L y RETURN ADDRESS:
o ok e e
“ " 7 /1500 Cornwall/PO Box 580 200106080247

. - Bellingham, WA , Skagit County Auditor

SLAND TITLE co
Bl?l5o\/ CONSTRUCTION DEED OF TRUST

DATE: June 8, 2001

Reference # (if appllcable) 15000673§ Additional on page
Grantor(s):

1. RGN Gerigral mmrwdr/wc/ CONSTRUCTION LLC
2. Plato Jr, John J

3. Plato, Lisa

Grantee(s)
1. Horizon Bank o
2. Westward Financial Servnces Inc, Trustee

Legal Description: Lot 66, MADDOX CHEEK PUD PHASE 1 Additional on page
Assessor's Tax Parcel 1D#: 4681-000—066—0000

CONSTRUCTION LLC s

THIS DEED OF TRUST is dated June s 2001, among RGN Géneral/. mmvm a
Washington Limited Liability Company; John J: Plato WJr. and Lisa Plato, husband and wife
("Grantor"); Horizon Bank, whose maliling address is Gornwall Dffice, 1500 Cornwall/PO Box
580, Bellingham, WA 98227-0580 (referred to below sometlmes as "Lender" and sometimes
as "Beneficiary™); and Westward Financial Sen_gloe_s_ ‘Inc;> whose mailing address is 1500
Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) : Page 2

F CONVEYANCE AND GRANT For valuable consideration, Granior conveys o Trustee in trust with power of sale, right
" of entry.and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
. following described real property, together with ail existing or subsequently erected or affixed buildings, improvements and
“fixtures; all easements, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in uliliies
with ditch or irrigation rights); and all other rights, royalties, and profits relating 1o the real pro erty, including without limitation
alt minerals, oil; gas, geothermal and similar matters, (the "Real Property™) Ioca{% in Skagit County, State

of Washmgton.

Lot 66, MADDOX CREEK PUD PHASE |, according to the plat thereof, recorded in Volume
16 of Plats; pages 121 through 130, records of Skagit County, Washington. Situated in
Skagit County, Washington.

The Real Property or its address is commonly known as 3315 Shelley Hill Road, Mount
Vernon, WA 98273. The Real Property tax identification number is 4681-000-066-0000.

Grantor hereby assq;ns as’ secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profils of
the Property. This assignment is recordad in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Dead of Trust. Lender grants to Grantor a license lo collect
the Rents and profits, which. Ilcanse may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the |ndebtedness :

THIS DEED OF TRUST, INCL.UDING THE ‘ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ‘AL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE.. Exoept as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as théy become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trast, and tha Relaled Documents.

POSSESSION AND MAINTENANCE OF THE' PFIOPERTY Grantor agress that Grantor's possession and use of the Property
shall be governed by the following provisions: !

Possession and Lise, Until the oocurrence of an Eveni of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property, and (3) collect the Rants from tha Property (this privilege is a
license from Lender to Grantor automalically revoked:-upon default). The following provisions relate to the use of the
Property or 1o cothar imitations on the Prop"erty The-Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain’ Ihe Pmplrty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary lo preserve its value.

Compliance With Environmental Laws. Grantor:represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has bgen no use; ‘generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by ary person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reasen to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach orviolation of any Environmental Laws, (b) any use, generation,
manufaclure, storage, treatment, dispesal, relsase or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or cccupants of ‘the Property, or {c} any actua! or threatened Htigation or
claims of any kind by any person relating to such matters; and {3). Except &s.previously disclosed to and acknowledged
by Lender in wriling, (a) neither Granter nor any tenant, contraétor, agent or other authorized user of the Property shall
use, generafe, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental llaws, Grantor authorizes Lender and its
agenis to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compllance of the Property with this section of the Deed-of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be tonstrued to creale any responsibility or liability on
the part of Lender to Grantor or o any other person. The representations and warranties'contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liabls for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender-against any and all claims,
losses, liabilties, damages, penalfies, and expenses which Lender may directly-6r indirectly.sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest-in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Desd of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affscled by Lender’s acquisition of any :nleresl in thia Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permﬂ or suffer any stripping of
or waste on or 1o the Properly or any partion of the Property. Without limiting the generality-of the: foregoing; Grantor will
not remove, or grant to any other party the right to remove, any timher, minerals (rncludmg OII Aand gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removat of Improvements. Grantor shalt not demolish or remove any improvemsnts fram the Real Proparty without
Lender's prior wrilen consent. As a condition to the removal of any Improvements, Lender may require Grantor-to.make
arrangemants satisfactory to Lender to replace such Improvements with Improvements of at least eguial value

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to Inspect the Real Property for purposes of Grantors comp!rance_
with the terms and conditions of this Deed of Trust. -

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compflancaf'

by all agents, tenants or other persons or entities of every nature whalsoever who rent, lease or otherwise use of ogeupy
the Property in any manner, with all laws, ordinances, and regulations, now or hersafter in effect, of all governmental -~
authorities applicable to the usa or occupancy of the Property, including without limitation, the Americans With Disabiliies = -
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any .~
proceeding, inciuding appropriate appeals, so long as Grantor has notified Lender in writing prior fo doing so and so’
long as, in Lender’s sola opinion, Lender's interests In the Property are not jeopardized. Lender may require Granior to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.
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F Durylo Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
¢ < Inaddition to those acls set forth above in this section, which from the characler and use of the Property are reasonably
~hecessary to protect and preserve the Property.

Construction:-Loan. If some or all of the proceeds of the loan creating the indebledness are to be used o construct or
;complate construction of any Improvements on the Properly, the Improvements shall be completed no later than the
:maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and experses in connection with the work, Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all‘possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progress
raports, .anid.such other documentation as Lender may reasonably request.

TAXES AND LIENS. .'_I_"he félla"Wing provisions relating to the taxes and liens on the Proparty are part of this Deed of Trust:

Payment. Grantor shall-pay when due (and in all evenls prior to delinquency) all taxes, special taxes, assessments,
charges (including water and-sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims™for, work:done on or lor services rendered or material furnished to the Property. Grantor shall
maintain the Property fréa of all-liens having priority over or equal to the inlerest ot Lender under this Deed of Trust,
except for the lien of taxes and assessmenis not due and except as otherwise provided in this Deed of Trust.

Right to Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the gbligation-to pay, $o.long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor:shall within fifean (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has‘notice of the:filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate: surety bond or other security salisfactery to Lender in an amount sufficient to
discharge the lien pius any costs and-altorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. |n any contest, Grantor'shall defend itself and Lender and shall salisty any adverse judgment before
enforcement against the Property. “Grantor shall name Lender as an additionat obligee under any surety bond furnished
in the contest proceedings. T

Evidence of Payment. Grantor sl‘ié‘_ll:---'ljbcn demand furnish to Lender satisfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriale governmental official to deliver to Lender at any time a written statement
of the taxes and assessments againstthe Property.”

Nofice of Construction. Grantor shall notify Lender at least fiflean (15) days before any work is commenced, any
services ara furnished, or any materials are:supplied fo'the Property, it any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to'Lenderthat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. B

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the'full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance ¢lause, and with a standard mortgagee clause in tavor of
Lender. Grantor shall also procure and maintain comprehensive-general liability insurance in such coverage amounts as
Lender may request with trustee and Lender being named as additional insureds in such fiability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
baoiler insurance, as Lender may reasonably require. Policies shall’bg written in form, amounts, coverages and basis
reasonably acceplable to Lender and issued by a company or-¢ompanies.reasonably acceptable to Lender. Grantor,
upan request of Lender, will deliver to Lender from time“io. ime the policies or cerlificates of insurance in form
safisfactory to Lender, including stipulations that coverages will not.be cancelled or diminished without at least ten (10)
days prior written nolice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission. or defaull of Grantor or any other person. Should
the Real Property be located in an area designated by the Director of.the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal-Flood Insyrance, if available, within 45 days
after notice is given by Lender that the Properly is located in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
Nalional Flood Insurance Program, or as otherwise required by Lender, and’to‘maintain such insurance for the term of
the loan. B s

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage io.4he Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. - Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and refain the proceeds of any-insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or-the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall fepair or réplace the damaged or
destroyed Improvements in a manner salisfactory o Lendar. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if -Grantor-is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after théir receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shajl-be-dpplied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in iull of the Indebtedness, such. proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. ST

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pasé;.to', "Ihé:."b.uré'ﬁasé"r.. of the
Property covered by this Deed of Trust at any trustes's sale or other sale held under the provisions of thi$ Deed of Trust,
or at any foreclosure sale of such Property. e

Granlor’s Reporl on Insurance. Upon request of Lender, however nol more than once a year, Grantor shiall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insurad; (3)
the amount of the policy; (4) the propery insured, the then current replacement value of such proparty, and the.manner .
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have'an -
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. R

LENDER’S-EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interéstin the' .-
Property or if Grantar fails to comply with any provision of this Dead of Trust or any Related Documents, including but .not .
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed”
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender.~
deems appropriate, including but not limited fo discharging or paying all taxes, liens, security inferests, encumbrances.arid

other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interast at the rate charged .~ .
under the Note from the dats incurred or paid by Lender to the date of repayment by Grantor. All such expanses will become = -
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& part.of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Note‘and be apportioned among and be payable with any installment payments to become due during sither (1) the term of
“any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be

. due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
'-.addmon to all other rights and remedies to which Lender may be entitied upon Defaull.

_\lr_VARRANTY DEFENSE OF TITLE. The following provisions relating o ownership of the Property are a part of this Deed of
rusk: ;

Title,.. Grantor warranis that: (a) Grantor holds good and marketabla title of record to the Property in fes simple, free
and c|aar of-ali iens and encumbrances other than those sat forth in the Real Property description or in any fitle
insurance paolicy, iitle:report, or fina! title opinicon issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and: (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title to
the Property against the lawful claims of all persons. In the event any action or preceeding is commenced that questions
Grantor's title or the'intérest. of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense, Grantor may ba the nominal parly in such proceeding, but Lender shall be entitled to parficipate In the
proceeding and g be represenled in the procesding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be defivered, to. Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws ._Gra__ntcr warrants that the Properly and Grantor’s use of the Property complies with all existing
applicable laws, ordinanc'es, and regulations of governmental authaorities.

Survival of Repreaemalions and Warrantles All representations, warranties, and agreements mada by Grantor in this
Deed of Trust shall stirvive the execution and delivery of this Dead of Trust, shall be continuing in nature, and shall
remain in full force and eﬂect until such time as Grantor’s Indebtedness shall ba paid in full.

CONDEMNATION. The followi:qg"pravisioﬁs;"r:el‘sgling to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding‘in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shail promptly take such steps-as 'may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding,. -but_Eender shall be entitled to paricipate in the proceeding and lo ba represented in
the procseding by counsel of its owr cheice allal Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such Instruments and documentatlon as. ‘may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If aII or any parl of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lerider may at its election require that all or any portion of the net
proceeds of the award be applied !o the Indebtadness-or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmantal taxes, fees and charges are a part of this Desd of Trust:

Current Taxes, Fees and Charges. Upon reque's_r by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whalever other action is requested by Lendsr to perfect and continue Lender's lien on the Heal
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or confinuing this Deed of Trust, including wnhout limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall conslituta taxes to which thls ‘section’ applles (1) & specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this'Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorizad or required to deducl from payments on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebledness or on payments of principal ‘and interest made by Grantor.

Subsequent Taxes. If any tax to which this seclion applies is enacted subsaquent lo the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender. may éxarcise.any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays.the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and. deposnts wnth Lender cash or a sufficient
corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relahng Io ﬁ'ns Deed of Trust as a securily
agreement are a part of this Deed of Trust:

Security Agreement. This instrumeant shall constitule a Security Agreement to me extenl any of the Properiy consfitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commarc:al Code as amended from
time to time.

Securily Inferest. Upon request by Lender, Grantor shall execute financing statements ang. lake whalever other action
is requested by Lender to perfect and conlinua Lender's security interast in the Rents-and.Persanal Property. In addition
to recording this Deed of Trust in the real propsrty records, Lender may, at any time-and withouit further authorization
from Grantor, fila executed counterparts, copies or reproductions of this Deed of Trust as a financing statemenl. Granior
shall reimburse Lender for all expenses incurred in perfecting or continuing this security Interest.” Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon defaulf;. Graritor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient 1o Grantsr and Lender
and maka it available o Lender within three (3) days after receipt of written demand from Lender to- tha extent permmed

by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which 1nformat|on concern[ng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commen::al Cade)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further ass_urances anﬂ;_
attorney-in-fact are a part of this Deed of Trust: B

Furlher Assurances. Al any lime, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or deliverad, to Lender or to Lender's designee, and when requested'by -
Lender, cause to be filed, recorded, refiled, or rerecordad, as the case may be, at such times and in such offices and.-" " |
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, segcurity
agreaments, ﬁnancmg statements, continugtion statements, instruments of further assurance, certificates, and-othar
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, parfect,
continue, or preserve (1) Grantor's obligations under the Note, this Dead of Trust, and the Related Documents, and (2) -
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

T
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£ or hereaﬁer acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Granter shall
i rermburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Atlomeygln’.-Fact. If Grantor fails o do any of the things referred to in the preceding paragraph, Lender may do so for
ang-in the'name of Granlor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
a5'Grantor' s attorney-in—fact for the purpese of making, executlng, delivering, filing, recording, and domg all other things
‘as may be: necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obltgallons imposed
upon Graritor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execute and deliver-to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interesl in thé. Renis and the Personal Property. Any reconveyance lee shall be paid by Grantar, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such malters or
facts.

EVENTS OF DEFAULT Eeich of t-he following, at Lender’s opfion, shall constitute an Event of Default under this Deed of
Trust:

Payment Default Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantorfails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or inl any of-the Related Documenls or ta comply with or to perform any term, obligation, covenant or
condition contained in“ahy gther agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condilion contained in this Deed of
Trust, the Note or in any of the Related Dgocuments. ' If such a failure is curable and if Grantor has not been given a
natice of a breach of the same.provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will‘have accurrad) if Grantor, after Lender sends written nolice demanding cure of such failure:
{a) cures the failurs within thirty {30)-days; or {b) if the cure requires more than thirty (30) days, immediately iniiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably pracical.

Default on Other Payments. Failure bf 'Gr.'an'toruwi'thin the time required by this Deed of Trust o make any payment for
taxes or insurance, or any other payment neoe§sery to prevent filing of or to effect discharge of any lien.

False Slatements. Any warranty, represen_tali_on or stalement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, either
now or at the time made or furnished or becomes-false or misleading at any time thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to creale a valid and perfectsd security interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Granlors {regardiess of whether election to continue is made), any member
withdraws from the limited liability company, or any other terminafion.of Grantor's existence as a going busingss or the
death ot any member, the insolvency of Grantor, the appaintment of a receiver for any part of Grantor's property, any
assignment for the benefit of crediters, any type of creditor workoui or the commancement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement o! "‘for_eclos_ure or forfeiture proceedings, whether by judicial
proceading, self~help, repossession or any other method, by any creditor ‘of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment.of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall nat apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis: of the credifor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by* Lenderk m ris sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreemeni. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether‘existing riow or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any-guaranior, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, sirety, or.accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranly-of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit-the“guarantar’s estate to assume
urcenditionally the obligalions arising under the guaranty in a manner satistactory to Lender, and |n deing so, cure any
Evant of Default,

Adverse Change. A material adverse change geeurs in Grantor's financial condmon or Lender belleves the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right 1o Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the' same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures-the failure within thirty
(30) days; or (b} if the cure requires more than thirty (30) days, immedialely initiates steps sufficient to cure ‘the faflure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compllance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. W an Event of Default occurs under this Deed of Trust, at any hme thereaﬁer,_
Trustee or Lender may exercise any ong or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rernedy, and an f’
election to make expenditures or to take action to perform an obligation of Granter under this Deed gf Trust aﬂer;
Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remsdies. '

Accelerate Indebledness. Lender shall have the right at its oplion to declare the entire Indebtedness |mmed|ately due -
and payable, including any prepayment penatty which Grantor would be required te pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusies shall have the right to exercise ils power of
sale and to foreclose by nofice and sals, and Lender shall have the right to forectose by judicial foreclosure, in sither
case in accordance with and to the full extent provided by applicable law.

T
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i p_eé__.aemedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
¢ ¢ & securad party under the Uniform Commercial Code,

) ~Collect-Rents. Lender shall have the right, without notice to Granlor to take possession of and manage the Property
and collect4he Rents, including amounts past due and unpaid, and apply the net praceeds, over and above Lender's
‘osts, against he Indebtedness. In furtherance of this right, Lender may require any lenant or other user of the Property

i to' make payments of rent or usa fees directly lo Lender. If the Rents are collected by Lender, then Grantor irrevocably

¢ dasignates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thersof in the name of
“Grantor and'to negotiate the same and collect the proceeds. Paymants by tenants or other users to Lender In response
to Lerider's demand shall satisfy the obllgahons for which the payments are made, whether or not any proper grounds
for the: demand emsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
racelvar E

Appolnt Recelver Lender shall have the right to have a receiver appoinled to take possession of all or any part of the
Property, with the' power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from tha Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtédngéss:. The receiver may serve without bond if permittad by law. Lender's right to the appointment
of a receiver ghall exst whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lerider shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender-or-the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for: the fse-of the. Properiy or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust cor the Note or
by law.

Notice of Sale. Lender shall give Grantor Teasonable notice of the time and place of any public sale of the Personal
Froperty or of tha time after-which any prwate sale or other intended disposition of the Personat Property is to ba made.
Reasonable notice shall meannotice. giveri at least ten (10} days before the time of the sale or disposition. Any sale of
Personal Property may be made In ccnjunchon W||h any sale of the Real Property.

Sale of the Property. To the exlenl permlﬂed bv ‘applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exerclsmg its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in ong: sale or. by separate sales, Lender shall be entifled to bid at any public sale on all
or any portion of the Property.

Atlorneys’ Fees; Expenses. If Lender |nst||utes any surt or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whethar or not any court actior is-involved, and to tha extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinicn are necessary at any time for the protection of ils Interest or the
enforcement of its rights shall become a part &f the Indebtedness payable on demand ang shall bear interest at the Nole
rata from the dals of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s fega! expanses, whether or nol
there is a iawsuit, including attorneys’ fees and expenses for‘bankruptey proceedings (including effors to modify or
vacate any automatic stay or injunction), appeals, and any-anticipated post—judgment coflection services, the cost of
searchmg records, obtaining title reports (including foraclosure raports), surveyors' reports, and appralsal fees, title
insurance, and fees for the Trustes, to the extent permltted by appficabfe law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trusiee. Trusles shall have all of the righls and dulles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns reiatmg to the powers and obligations of Trustee
(pursuant to Lendar’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustss arising asa matter of Iaw, Trustes shall have the power to take
the following actions with respect to the Property upon the wrilten:raquest of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streel*s or.other rights to the public; (b) join in
granting any easemant or creating any restriction on the Real Property;-and- (¢} join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust, -

Obhligations fo Notify. Trustee shall not be obligated to notify any other party ofa pendlng sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shaII be a party, unless required by
applicable law, or unless the aclion or proceeding is brought by Trustee, -

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable Iaw e addmon to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall hava tha right to foreclose by
notice and sale, and Lender shall have the right to foraclose by judiciat foreclosure, |n e;ther case i aocordance with and
to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender's option, may from timae to fima apponnl a successer Truslee o any Truslee
appointed under this Deed of Trust by an instrument executed and acknowladged by Lander and recorded in the office
of the recorder of Skagil County, State of Washington. The instrument shall contain, in additiori to’ all other matters
required by state law, the names of the original Lender, Truslee, and Grantor, the bock and pdge or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, withait conveyance
of the Property, ghall succeed to all the title, power, and duties conferred upon the Trustes in this.Dead ot Trust and by
applicable law. This procedurs for subsfitution of Trustes shall govern Yo the exclusion of all other’ prowsmns for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowsad by law to be given in another manner. ‘any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nofice of sale
shall be given In writing, and shall be effective when actually delivered, when aclually received by telefacsimile (unless.
otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if mailed, when: deposited-in *
the United States mall, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the.-
beginning of this Deed of Trust. All copias of nolices of foraclosure from the holder of any lien which has priority over:this

Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may tharige'its .
address for notices under this Deed of Trust by giving formal written notice to the cther parties, specifying that the purpose of

the notice is to change the party's address. For nolice purposes, Grantor agrees to keep Lender informed at all times of

Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is mare than one Granter, any notice given by Lender to any Grantor is deemed to be nolice given.. lo all
Grantors.

AR
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MISCE.LANEOUS PROVISIONS. The fallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, canstitutes the entire understanding and

" agreement of the parties as to the matters sel forth in this Deed of Trust. Nao alteration of or amendment to this Deed of
Trust shall be:effective unless given in writing and signed by the party or parfies sought to be charged or bound by the
alteration or; -amendment.

“Annual Reports. If the Property is used for purposes olher than Grantor's residence, Grantor shall furnish 1o Lender,
Upon request, a certified statement of net operafing income recsived from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipis from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headmgs Captron headings in this Desd of Trust are for convenience purposes anly and are not to be used fo
interpret. of define the provisions of this Deed of Trust.

Merger. There shall be no‘merger of the interest or estate created by this Deed of Trust wilh any other interest or estate
in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the Slate of Washlnglon This Deed of Trust has been accepted by Lender In the State of
Washington.

Choice of Venue. If there is & Iawsun Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of: Washlngton

Joint and Several Llablllty All obllgallons of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean sach and every Granlor. This means that each Granlor signing below is responsible for
all obligations in this Deed of Trust. VWhere any one or more of the parties is a corperation, partnership, limited liability
company ar similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors,
partnars, members, or other dgents actirg .or purporting fo act on the enlity's behalf, and any obligations made or
created in reliance upon the professed.exercise of such powers shall be guaranteed under this Deed of Trust.

No Walver by Lender. Lender shall not be deemed lo have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed- by Lender.” No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other¥ight. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's righil ptherwise to demand slrict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or-of any.of Grantor's obligations as to any fulure fransactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent ingtances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lendar.

Severability. If a court of competent |ur|sdrchon finds any provision of ihis Deed of Trust to be illegal, invalid, or
unenforceabla as to any, parson’ or circumstance, ‘that finding shal not make the offending provision Hlegal, invalid, or
unenforceabie as lo any o[ﬁer persor of circumstance. If feasible.ihe offending provision shall be considered modified
50 that it becomes #égal, valid ang enforcsable. Ifthe offending-provision cannot be so madified, it shall be considered
deleted from this, peed of Trust, ‘Unless otherwise required ‘by.law, the illegality, invalidity, or unenforceability of any
provision of this Dead of-Trust shall not"affect the Iegallty, valldlfy or anforcaab:hty of any other provision of this Dsed of
Trust.

Successors amg‘Asslgns. Subject o any limitations s!atgd. in this’ Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shay} be binding upon and inure to the benefit of-thé parties, their successors and assigns. If ownership of
the Property becorhes vested in a person cther than Grantor;-Lendér,without ncotice to Grantor, may deal with Grantor’s
successors with refarence lo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or llabilily under the‘Indebtedness.

Time is of the Essence. Time is of the essence in the performandé 6f this Deéd iof Trust,

Waive Jury. All parties o this Deed of Trusi hereby waive the rlght to any ]ury !rial in any action, proceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exemption. Grantor hereby relsases and waives: all nghts and benefits of the homestead
exgmplion laws of the State of Washington as to all Indebtedness secured by this Deed cf Trust.

DEFINITIONS. The following capitalized words and terms shall have the tollowmg meamngs when used in this Desed of Trust.
Unless specifically stated to the contrary, all references o dollar amounis shall mearn-amounts in’lawful money of the United
States of America. Words and ferms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meamngs attributed to
such terms in the Uniform Commercial Code: : ]

Beneficiary. The word "Bensficiary” means Horizon Bank, and its successors and assrgns

Borrower. The word "Borrower” means RGN G'aﬁérﬁl/(to’n(rﬁo’lgr LLC, John J Plate .Jr and LJsa Plalo and all other
persens and entities signing the Note in whatever capacity. *%CONSTRUCTION

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender; and Trustee and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Renes

Default. The word "Default" means the Default set forth in this Desd of Trust in the section titled. "Defauli"

Environmental Laws. The v}ords "Environmental Laws” mean any and all state, federal and lecal statutes, regulallons
and ordinances relating to the protection of human health or the environment, including without limitation. the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42 .1.5.C. Section
9601, ot seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No..88-4808 {"SARA"),
the Hazardous Materials Transportation Act, 49 U.8.C. Saction 1801, et saq., the Resource Conservation and-Recavery
ﬁ‘ct 12 U.S.C. Section 6801, et seq., or other applicable stale or federal laws, rules, or regulations adoplad pursuant';_
ereto

Event of Default. The words "Event of Defauii™ mean any of the events of default set forlh in this Deed of Trust |n thaf':
events of default saction of this Deed of Trust.

‘Grantor. The word "Grantor” means RGN General Contraclor LLC, John J Plato Jr and Lisa Plalo.

Guaranty. The word "Guaranty" means the guaranty from guarantor, andorser, surety, or accommadalion par!y to---’"
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materals thal, because of their quanmy,
concentration or physical, chemical or infeclious characteristi~- —~ ~=1=a ar nose a presant or potential hazard fo
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* human health or the environment when improperly used, freated, stored, disposed of, generated, manufacturad,
_~fransported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
i Intlude without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listed under the
~“Envifonmental Laws. The term "Hazardous Substances” also includes, without limilation, petroleum and petroleum
by-products or any fraction thereof and asbestes.

;'Improvemenis. The word "Impraovements™ means all existing and future improvements, buildings, structures, mobile
: homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real! Property.

3Indebledness -The word "indebtednass” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consclidations of
and substitutions Tor the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incumed by Trustee or Lender lo enforce Grantor's obligations under this Deed of
Trust, ioge{her with |n|erest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Horizon Bank, its successors and assigns.

Note. The ward "Note” means the promissary note dated June 8, 2001, in the original principal amount of
$204,800.00.from_Grantor 4o Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations. of ‘and subshtuhons for the premissary note or agreement. The maturity date of this Deed of Trust is July
1, 2002.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personai property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; togsther with all
accessions, parts, and additions to,. all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therson and proteeds (including without fimitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposmon of tha Property.

Property. The word "Propeﬂy" means. collechvely the Real Property and the Personal Property.

Real Property. The words "Real Propedy" mean the real property, interests and rights, as further described in this Dead
of Trust.

Related Documents. The words “Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmeantal agresments, guaranties, securlty agreements, morlgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments; agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Renis" means all present and future rents, ravenues, income, issues, royalties, profits, and other
benefits derived from the Property. :

Trustee. The word "Trustee” means Wesfward Financlal Services Inc, whose mailing address is 1500 Cornwall Avenue,
Bellingham, WA 98225 and any substitule or sticcessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF
GRANTOR AGREES TO ITS TERMS.

DEED OF TRUST, AND EACH

GRANTOR:
#%CONSTRUCTION
RGN GENERAL CONTRAZTOH LLC

Y

Richard G Nord, Member of RGN General Logtratlof LLC
CONSTRUCTICN

By:

x' EMZZ

Lisa Plato, Individuaity

LIMITED LIABILITY COMPANY ACKNOWLI;QGMEN,

*

STATE OF L’ﬁﬂ[&kﬂ )

) 8§

COUNTY OF _ ~DKAG /T ) *Construction = .-
On this 7 i day of ST E , before e, the undersigned
Notary Public, personally appeared Richard G Nord, Member of RGN LC and.personally known to

ma or proved to me on the basis of satistactory evidence tobea of the I:miled Ilablhly company that-exsculed the Deed of
Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the mited liability company: by
authority of statute, its arlicles of organization or its operating agreement, for the uses and purposes therein, mentioned, and
on oath slated that he or she is authorized to execute this Deed of Trust and in fact exscuted the Deed of Trusl o, behalf of(_

the limited liability company.
By M‘—' &-’ W Residing at ot I/GIM s

Notary Public in and for the State of o A My commission expires 7/ r)lo'z.-

200106080247
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STATE OF _Wslsbm
counw OF S‘kagl—l'

On this day before me, lhe .undersigned Notary Public, personally appeared John .J Plato Jr and Lisa Plato, personally
known to me.of proved to me.on the basis of safisfactory evidence to be the individuals described in and who execuled the
Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses
and purposes therein menfioned.”

Given under my ha!'_ld""g:nq official seal this 77h day of T ,20_Off

: Residing at_ U7 LSt e
Notary Public in and for lneis_;aiéh_pfi A My commission explres 7~} 3- O

REQUEST FOR FULL RECONVEYANCE

To: P , Trustee

The undersigned is the legal owner and hnlder of an mdebtedness secured by this Dead of Trust. You are hereby requested,
upon payment of all sums owing to you,:to” reconvay wathout warranty, to the persons entitled therelo, the right, fitte and
interest now held by you under the Deed of Trust e

Date: = Beneficlary:
Its:

ILASER PRO Lending, Ver. 5.18.10.08 {c) Concentrex incorporatsd 1997, 2001. Al Rights Reserved. - WA PACFIWINACFILPLIGO1.FC TR-1385

M
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PLANNED UNIT DEVELOPMENT RIDER

“THIS: PLANNED UNIT DEVELOPMENT RIDER is made this 6th day of
June 2001 , and is incorporated into and shall be
deemed “to . amend ~and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of ‘the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank:

' (the
"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

3315 She11y Hi11l Road ,Mount Vernon,WA 98273
. [Property Address]
The Property mcludes but is not hmlted to, a parcel of land improved with a dwelling, together with other
such parcels and certain cornmon areas and facilities, as described in

(the "Declaration™). The Property is_ a part of a planned unit development known as

Maddox Creek PUD Phase 1

[Namc of Planned Unit Development]
(the "PUD"). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s mterest

PUD COVENANTS. In addition to'the covenants and agreements made in the Security Instrument
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all .of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents"- dre the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iif)
any by-laws or other rules or regulations of the Ownets Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constltucnt Documents

0150006736
MULTISTATE PUD RIDER - Single Family - Fannie MaalFreddle Mle UNIFORM INSTRUMENT Form 3150 1/01
Page 10f3 7 . ' Initials:

@ZD;7R (0008) MW 08/00.01  VMP MORTGAGE FORMS - {800)521 7291
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

ther

RGN Genera] Contractor LLC -Borrower
By; Richard G Nord Member

iia Pats

Lo (Seal)
Lisa M Plato -Borrower
W/
;ﬁ W /{ A‘ (Seal)
Elizabeth A Nord ‘w~* ,;' Borrower
(Seal)
_Bomower’
0150006736 RN
@D, 7R (0008) Page 3%«5?3'3 i

Tato J

%ﬂé/zﬂ

(Seal)

-Borrower

(Seal)

Richard G Nord

-Bormower

(Seal)

-Borrower

(Seal)

-Borrower
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