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Refurn To:

Horizon Bank :

PO Box 580 . .
Bellingham; WA 98227-0580

Assessor’s Parcel or Account Number: 3780-000-026-0000
Abbreviated Legal Description:
Lot 26 Cap Sante Park

[Include lot, block and plat or section, township and range]
Full legal descnpuon located on page 3 . Additional Grantees located on page /

'Space Above This Line For Recording Data]

wwmal/ .~ DEED OF TRUST
ISLAND TITLE COMPANY

DEFINITIONS S

Words used in multiple sectlons of thls document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are

also provided in Section 16. :

(A) "Security Instrument"” means this document ‘which is dated June 1, 2001

together with all Riders to this document. " -

h(B) "Bor(lj'ower“ is Cynthia J R1chardson and Jack T Richardson, wife and
usban : £,

»

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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* (P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____.Implementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< fime, or any additional or successor legislation or regulation that governs the same subject matter. As used

‘fin, thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ to @ "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. _loan"“under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nc}t that party has assumed Borrower’s obligations under the Nete and/or this Security Instrument.

TRAN SFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications” of: the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in tnist '”with power of sale, the following described property located in the
. County of Skagit :

[Type of Recnrdmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 26, Cap Sante Park Addition to Anacortes, according to the plat

thereof, recorded-in-Volume 4 of plats, page 52, records of Skagit

County, Washington; Situated in Skagit County. Washington.

Parcel ID Number: 3780-000-026-0000 , - which currently has the address of
315 V Ave L A [Street]

Anacortes ' "~ [Ciy] , Washington 98221  izip Codel]
("Property Address™):

TOGETHER WITH all the improvements now or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of - the property. All replacements and
additions shall also be covered by this Security Instrument All “of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of T.he estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. te the Property against all claims and
demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fer nanonal use and non-uniform
covenants with limited variations by jurisdiction to constirute a umform secunty mstrument covering real
property. -
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___.,_----ﬁc's'bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obllgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-, in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish' to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section- 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay sich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then: required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time sp_c‘cifaed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA." Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'éx_p’énditﬁreé of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in :an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shatl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o1 vcrlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bori'owcr ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wlth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Insmlment Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmeuts - charges, fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dies; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-thent in‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
8 __‘promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

< of, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ irequires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest-or, earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“ Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration;:or repair is not economically feasible or Lender’s security would be lessened, the insurance
prbéeeds sh’al]'be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all lnSurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenanice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg ifi the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring, the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs, and, restoration in a single payment or in a series of
progress payments as the work is completed. If the insyrance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovement_s on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be 'in default if, during the Loan application
process, Borrower or any persons or entities acting at the_direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté information or statements to Lender
(or failed to provide Lender with material information) in oonnecuon wrth the Loan. Material
representations include, but are not limited to, representations concermng Borrower § occupancy of the
Property as Borrower’s principal residence. : -

0750001123

Initials: 1 A
@@@ -6{WA) {0005).01 Page 7 of 15

" Form 3048 1/01

HII“IHIIIINIIMIAN\IIW\II“IIIWIIIIINWINIH

Skaglt County Audltor :
6/6/2001 Page 7 of 16  3:38: 06Pl‘u‘l




o Wdsoigs:e  sLjos  ebey Looziese

do)pny funoy ybeyg *
740090901

- iy

g1 Jo g abeg 10°(5000) (¥anIe- D)
£2110005/0

cls s o "(sminpwaxd soweansuy
28eS1oW WOl paureqo spunj pufour Aewr Yotym) d[qeiear saey Aew ramsu 28eFuow ay jey) spuny jo
soinos Aue Fuisn sjusmided. oxew o) Jamsuy a8eduiow a1 axnbar Aewn syusursarde 9say ], *sjURWwSsIe oso
01 (senxed Jo) Kred Joyo o pue. somsul afeSurow oy 01 A10)JBJS1IES QIR 181} SUOHIPUOD PUE SULIY) UO SIE
sJuRUIoIe OSSN, "SOSSO[ SONPALI0 “YSMLITAY) AJIpotr 0 areys Jer) sanred IaMI0 PIM siueursaISe ojul 19)ud
few puE ‘SN O] WL WIOIJ 90I0].UT IOUBRINSUL YOS [[2 WO YSLI [€]0]) JIAY] jen[esd s1oinsun a5eSuop
E e *gomeInsuy
a8eSuo o 01 Lured v j0u si JImoirog- PaviSe se uwoT oyl Aedor Jou soop Jomolrog J1 mour Aew
11 595S0] UIRLIA0 0] (AjON Y seseqortd ‘e ANud Auv 10) JBpUS] SesInquual souemsu] aSeduol
310N Y wi papracid-arer.am e ysorau Ked 01 woneBqo s JamoLiog $193JJ8 (1 UOTIOOS
st uwt Sumnpoy e sqeapddy £q pannbar st gotieniuiie) mun 10 WONBUMILY yons 10] Smpraocxd xopuay
PUe IaMo110g Uamlaq ISWaaIfe UslIM. A8 (M- 90URPIOISE Ul Spuo soueinsu] ofeSuopy Joy Jusmaiinbol
§ JopUa] (MU “OAISSAI SSO[ S[QEpPUNJoI-uol B-apiaoid 01 I0 ‘19012 Ul soueinsu] a3eSuol UTEIUTEW
01 pannbar smnmmaid oy Led [eys romoiiog ‘oouweinsuy 2FeSuopy Joj swnmmaid 2y premo) sjusmied
poreuSisop Apateredes oem o) parnbol sem Iomollog pue tec] o) Sunew JO UOHIPUOD B 5B 30ULINSUL
ageSuoy parmbar opuay J1 rsourinsu] 25eS1oN:-10] swnmuard oy premo) sjusuiied pareusisap Apreiedss
sarmbal JOPUYT puB ‘PIUIEIQO ST ‘O[qe[IeAR SIUIOaq upeSe ISpua Aq pejds[as Iainsuy we Aq papraocid
(saxnbal Jspus 1R pourad 211 Jo] pUE TUNOWE Y} Ur)-A3eioA0d-soueInsu] 38eStol I siuswAed 9A15531
§S0[ 21nbal 19FUO] OU UL U "IAIISAI §50] Yons uo sTuures 1o jsarnu Lue omorrog Led o) parmbal
aq jou [[eys Iapus| pue ‘g w pred A[@iewnn ST WEOT S ¥ey) 10€] oY) SuIpuRISPIMIOU ‘3jqepunal-uou
3 [[eUS JAIISAI $50] Yong ‘oouesnsu] 2FeFuOI JO TN UFIAJISA §SO[ J[qepunyal-uou v se syuowAed
3891 ureIaI pue asn idadoe [[IM IOPUYT 1039 UT 3G 0] PASEID HFLISA0) OURINSUT I UM NP SIoM
jep siwawded payeuSisop Aeredas o Jo yunoure ot Iapuo| 0] Aed oF snunuod [eys Iomollog ‘slqerese
jou s1 age1aa0d aomeinsu] oFefuiopy jusearmba AfEnueisqns J1 IopuI Aq peIools Jamsu afeSirow
Slewo)e we wWolj ‘33)3e ur Apsnoraard eouernsu] 28eFUON. AP JO IIMOLIOG ©1 1500 91 0] juapeamnbs
A[enme)sqns 1503 B 18 ‘123)39 Wl Kjsnoiaaid souernsu] aSeSUOIE a).0) Jus[eamba A[enuelsqns 33819400
ureiqo 01 pasmbar swnruard oy Aed yreys Jomouog ‘osoueansui oFeSuojy 1oj swnmwaid syl premo)
simaured pajeusisap Apareredss syew 01 pannbal sem IomoIIoY pue ooternsw gons popraoxd Arsnoraaid
ey Jaansul 9823110 A} WOy [R[TEAE 2q 0 §95830 IIpua| Aq pornbal-o8elerss soweinsuy s3eduop oy
‘uoses1 Aue 10] ‘J] 199139 UI Soueinsu] 25eFHOW Y ureurew o) pannbat sumpmaid oy Aed [eys romonog
‘g0 A FuIyRw JO UORIPUOD € S8 adueInsu] 23S0y pannbai xapuyy J “ssueinsuy adedyop ‘01
"Sunnm ur 198wy o saaide Iapua]
ssaqun 9819w 10U [[BYS S[IN 93] Ay} pue proyases] a1 ‘Amadord oyl o1 o[l 997 sarmboe 1amolog J 95
o jo suorsiaoxd oy e ynm Ajdmioo [[eys Iomoliog ‘PIOUASEI] B UO ST Juatunnsu] Anoag sIq Ji od
L "JusIAR
Supsonbar Jomonog 0} 1apus| Wol 3onou uodn ‘1saIMNUL Yons M ‘ajqeied ‘aq . J{eys puR IUSIIASINGSID
J0 21Bp 31 WOLJ 91RI SION Sy 1B 1SAIAUT Jedq [feys sIUnowe asay], uswnusul KN syl 4q paInoes
IOMOLIOF JO 199P [PUOLIPPR JUI032q [[BUS 6 UONO3S SIY} Iopun Jopuar] £q pasingsip sjghoure Ay
‘6 UO1122§ S} ISPUM pIZLIOYIng SUonIR
ITe Jo Aue Sunye) jou 1o} LUJIQEI] OU SINOUL JOpUr Jey) paaIde si ) "0s op 01 UONEIHQO10 Amp Aue Iapun
1011 ST PUE 0S Op O) AAET 10U SI0P 12pUT ‘g UONIG ST JIPUN UWONIE 33} AeW 19puaT YBnomIy Jj0 1o uo
pouIn] SaNI[IN ALY PUE ‘SUOHIPUOD SNOIDFUEp 10 SUONEIOIA IPOD IJYI0 1o Surppng aletr’;qmq,;‘sad!d“u;pg
1312 UTBIP ‘Smopuim pue sioop dn preoq o 2oe[dar “syool 98ueys ‘siredar ot 0) Auadoxd our Suriajus
‘0) paymmIy jou S1 inq ‘sapnpour Auadoid 9y Suimoseg “Suipoessoid Andnojueq e w uonisod PAINDAs’ SN
Swpnpur “usumrisy] AILN3S ST Jopun s1ySu Jo/pue Aradold o ul 1sa1aul sit 109101 01 $39) sfeuonE”

LO/L 8YOE wie4 a
7T rstenul

o[qeuosear Sutfed (0) pue unod ur Suuwadde (q) “uownSU] ANOOS SHP I9A0 AjoHd “seq gorgm .

ua] v Aq pamaas smns Aue Fupded () 101 palMI] 10U A1 NG ‘IPNIOUL UED SUOIIR 8 I3pU] 'Kuag_io.ta .
guureds1 To/pue Funmoss pue ‘Auadold o jo anfea a1 Bussesse 10/pue Sunodjord Jurpnpoul JUSWINNSTE: -
funoas siy zepun sigdu pue Apadord oy wi jsardiml s 19puy poid 01 srendordde 10 djqeuoses: -
s1 1aAajeqm 10} Aed pue op Aew Iopue] uap ‘Auadold Sy psuopueqe ey Jdmorog (9) 1o ‘(suop_g]nﬁ_;u_ -
I0 SME| 90I0JUD 0] JO JUSUIMNSU] AIINDAS SIY) 1940 Ajuond urene Aewr yorym OS] B JO USWIOIONND

10] ‘2IMI9JI0) 10 TOHRUWSpUod 10} “areqoid ‘Aordnryueq wr Surpssocid v se gons) juowAsy] A)LNeg s

1apun $1y3LL Jospue Auadord Sy ul ST S IOPUYT 103)Je Apueoyrudis S ey Supaasoad eS8 v ST
a3o) (q) YUSWIMISU] A}IN03S STY] U] POUIEINOD SUISUESISe pUw sYIEUaA0d A1) uwrokrad o1 s[rey Jamouog ()
J1 “JueWRLSU] AJNIG S1Y) J3pu) SIY3rY pue Lpsdod ) Ul 1S3INU] S I9PUIT JO UONIOL] 6




% As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
. preémiuis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
“" . (ay Any_such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bmﬁrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

 ~(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the- right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. =~ -

11. Assrgnment of-. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pr0v1ded that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ‘made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Seéction 2. -

In the event of a total taking; Kdestructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before ‘the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:'reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:]oss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruetion, or loss in value is less than the
amount of the sums secured rmmedlately before the partial taking;. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after norlce,by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-ah award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thé notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. _ .
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‘____né‘nce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address

~"unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ chiange of address, then Borrower shall only report a change of address through that specified procedure.
-~ There.-may-be only one designated notice address under this Security Instrument at any one time. Any
- -notjce.to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security

Instrument :

16. Govemmg Law; Severability; Rules of Construction. This Securuyr Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.inthis Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other pr0v1smns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Seeunt);r Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter; words ‘or, words of the feminine gender (b) words in the singular shall mean and
include the plural and vice Versa arld {c) the word "may" gives sole discretion without any obligation to
take any action.

17, Borrower’s CDpy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a' Beneficial Interest in Borrower., As used in this Section 18,
"Interest in the Property" means’ any legal or beneficial interest in the Property, including, but not lumted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of'which is thé transfer of tltle by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peried, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law_might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which™ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (c) pays atl expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Leuder 5 interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;-(b) money order; (c)

0750001123
@), 61WA) (0005).01 Page 11 of 15

Initials:[:

_Form 3048 1/01

BRI \MIIWII(I(IHII\

Skaglt C:ountyr Audltor o
6/6/2001 Page 11 of 16  3:38: OGPM




= sto.'ss.e 9]_ o z T .

abe,
-'Ollpnv ,m,n 00 WBeng d 1-002/9!9

WMWWWW/

g1 4o z| 9bed 10°(3000) (¥ANIO D
£C11000G.0

JO 18311 10 35BI]21 aﬁ.reqasrp ‘Sm){ea; tuiids Aue ‘01 pairwi] jou Ing SUIpNjoUT ‘UOTIIPUO. [BIUSTIUOIIATL
Aue (q) ‘oFpojmow [ende. sBY JOIMOLIOF YOIYM JO ME] [RIUSUINONAUY JO 3dUBISQNS SNOpIRZEH
Aue pue fuadoiq o Sutafoaur Lired-seaud 1o £suafe K1owmSal Jo [uswruisaod Aue Aq wonse 1o Jo
JINSME] ‘PUBWISP “WITE[d ‘UOTIRINSIAUT Aue (2) Jo 900U UsyLIM Iapua] 9a18 Apduwoid [Teys Ismoliog
‘(s1onposd Joumsuod U1 soUeISqns SNOpIEZey ‘01 P 10u nq ‘Surpnpour) Auadolg S| Jo IoURUSIUTEW
0] DUE $IS0 [ETIUIPISAL [BULIOU oy “srezdoxdde. 2q 01 peziuooar A[[essusd are Jey) SIOURISQRG SNOpIeZeH
Jo sanmuenb [rews jo Ausdoid atll uo- aSmms 10 ‘esn ‘souasard o 03 Ardde j0u [[eys soouUMUAS OM)
Surpasaid sy -Apadoig o Jo sn{EA A sma;;e A[asIeApE 1B} UONIPUOD B $9JRAId ‘00URiSQng Snopiezeq
B JO 95B9[l IO ‘osn ‘2ouasard ay) 0 anp ‘YIIyM () 10 ‘UONIPUOC)) [EIUOUIUOIIAUT U $IES1d o1ym {q) ‘me]
[eWsumuonAuyg Aue Jo UONR[oIA UL st jeul (e) Auadorg oy Sunooye Sunphue ‘op 01 95[9 sucAuR MO[E IoU
‘op 0 [eYs Iamoriog ‘Auadoid aup ul Io Ho sabu'eisqns snopIezel] Aue 25E3[3I 0] UML) IO ‘SIoURISqNS
snoprezey Aue Jo asesjel 10 ‘afe1ois [BSOdSIp ‘asn ‘aouasard oy Juurad Io 2sneD J0U [BYS I3MOLIOE
-dnuear)
rewawuonAuyg ue 19§81 IsIaYle 1o ‘ol omql.uuoo ‘9SMEI URD 1BY) UONIPUOD © SULSW ,UONIPUOD
[BIUSWIUOIIAUY, UR (P) PUE {MET [CIUSWUOMAUS I PAUIISP. St *UONOT [EAOWAI 10 ‘UOIIJE [RIPSWIAI “UOMIL
asuodsar Aue sopapoul ,dnues[) Eiuswmuonaug, (9) uonomold TAIUQUINOIIATS I0 A1aJES ‘MRa] 0} 3Jelar
120 Pareoo] st Aadod oY) a1aym UOHOIPSLINL S JO SMe] PR SALR[ [RIOPAJ SURSWN ,MET [RIUSWITONAUT, (q)
‘SIRLIAJEWI QAT)OROIPR] PUR “pALapIeUIO} IO $0ISaQSE FUUTEIU0D S[EMINEW ‘SITIA[OS [IR[OA ‘SOPIdIqIAY pue
sapransad orxo) ‘sionpoxd umejonad 1¥0] JO SjqEWNUR IO ‘ussoray ‘durosed :ssoumisqns Furmorjoy
o) pUE me [EIUSUILONALY Aq sajsem 1o ‘sjmernjjod ‘ssoueisqns stibﬂ;t‘e'znq IO 91X01 Se PIULJIP SIOURISQNS
250} ale ,SI0UEISQNS SNOpreZEH, (E) (]Z WONAS S U posn Sy ‘syoueisqng snopIezeq Ig
¢ (7 uonAg 1Y) Jo suoisiaold uoroe
JATIALIOD axe1 ¢) Anunpoddo pue sorjou o) Aysnes o) paumap aq mzqs 81 UONIIS 0) juensand I3moriog
0] UAAIS UOLBIA[a0IE JO 95110U 3} PUB 77 UONIIS O} nmnsmd Jsmonog 0) U2AIF mo 01 Amrizoddo
pue uoneIsjeoe Jo eonou ayJ, ‘ydesSered sup jo sasodind 10y a[qnuoseaj aq ©) pewaap aq [[a porrad
Juml 1Byl ‘UsSyE] 3q URd UONOE U J10Jaq asde[d 1snw yorgm pougd__ aum v sapiaoid me s[qeonddy
J] UOTIOR SATIOSIICO 3¥e) 0) 29110U yons Jo Buraid oy 1oye pouad‘ alqeuoseal B oy Kred oo
oY) popIOjJE pue YIedlq PISI[[E yans Jo (ST uONdAS Jo siewarmbar o M aoum{dmoo ur waArd sanoeu
ons Mis) Aured JOGI0 21 PAYIIIOU SeY JIPUIT IO IDMOLIOG [ONS [IIUN “HUSWNNSUY Amnoas SIQ ‘JO Uoseal
Aq pamo Anp Aue 10 ‘jo uoisiaoxd Aue payoearq sey Aured 1agio a1 Jeyp soFoqe mm 10 JusmMISU] ANIN2OG
sty) o) yrensind suonoe § Aued ISYI0 SUI WO SISLIE JB) (SSE[D B JO IOQUISW oy} JO-JueSHI [enprAIpul
ue Iare se) uonde Teripnl Aue oy paurof 2q 1o ‘urol ‘eouounuoo Aewx Jopua 10U J_a;&\pnb& IaIaN
-1aseqind 210N 9 Aq paptaoad ssumIayio ssafun 1aseqsind 310N Ui Aq paunsse
JOU aIE DUE JAOIAIDS TR0 JOSSIOONS B 0} PALIAJSURI] 3q JO JIOTAIIS UBOT Y1 YIIM u’quai_:mm-"ismonog 0
suoneSiqo Furdiates weo afeduom oy ‘0N AP JO 1aseymnd oyl Uem) JOYI0 JIIAIIS. ue0Y © £q-PIoIAIas
SI RO ) I9)JEI0N] PUE P[OS St 9ON oY J] "SUIOIAISS JO ISURI) JO 30TIOU B Y HO1daiuo3 ur sannbar
VJSHY UOHRULIOUl IOI0 AUP pue opewl oq pmoys swouwided yolgm o) ssaIppe o) (ISOIALRS mzoq M3
Y} JO SSOIPpE PUE JUIE ) AJEIS [[IM YOIYM 93URYD A3 JO 010U TSP UIAIS 3q [[IM JOMOLIOY 'I9IIALS
2o A Jo 93Uweyd B ST 2I3Y) J] “HION Y} JO S[ES B 01 PAIRAIUN 190[AII§ WeO] AP JO STHRYD 310U 10200
3q 1Smu os[e 219y ], “me s[qeoriddy pue “USWINISU] ANINDOS SAY1 ‘910N S} Jepun s'uoneﬁr[qo Sumnuss:_
weoy »SeSuoul 1o sumrojzad puR JUSWINISU] AILMIIS SIY) pUe JON 3 I3pun anp smam&ed atpouad

10/l 8+0E wuod

$1091100 12U} (,JOOIAIOG UBOT, 21 Se umowy) Anus sy w sfueyo e ul )nsat YW S V. Iomoliog”

01 sonou Joud JNOYNM SOWN SIOW IO JUO POS 3q UED (WUSWMLISU] AIUNIdS S i 1071a301) NON. 91{1“;-"
1 152101 eaed 2 10 910N AL “IIUBAILID JO IMON LI9IATG UvoT JO agust)) (dJON JO IS 0T .

‘Q1 UOIH9G IAPUN UOHEII[AIIE JO 3SBD A1) Ul K[ddr.-_ F

10U [[eys AwISUAI 01 T S ‘I9AMOH "PALINOSO PRY UOLIBII[I00E OU JI §€ dANIAJS K[y Urewar [[eys:" .
£qaIay painods suoneSiqo pue juswnnsu] LILNoeS Sy ‘famoliog Aq JUawsieIsurar nodny “Iagsuel], sptm._.[:_--'"

swonsa[g (p) 1o ‘Anua Jo Leuswnnsut ‘Aouade [e1ope) B Aq painsuj are s)isodap ssogm uonmInsUL Ue
uodn umeIp s1 J25Yd yans Aue papraold ‘¥oomd S I9MSed IO 9D § I2Insean) YOUD yUeq YYD poyIIad




t_...-rEie'jase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.+ Mazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any private party, that any removal or other remediation

cof any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
: remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

S22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default +(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ lS ‘siven to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to accelerationand sale, and'any other matters required fo be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediafe payment in full of all sums secured by this Security Instrument without
further demand and-may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law'may require, After the time required by Applicable Law and
after publication of the notice of "sﬁle,"-flfi;uétee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Property for a period or periods permnted by Applicable Law by public announcement at the
time and place fixed in the notice of sale.: Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein ‘Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by t'his Secuhty Instrument; and (c) any excess to the
person or persens legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this, Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it..Sich person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .+ :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duues oonferred upon Trustee
herein and by Applicable Law. :
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# _STATE OF WASHINGTON } .
____.-qu]nty of Skag1' T
©On this day personally appeared before me Cynthia J Richardson and Jack T

JﬁfRﬂchardson

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and: acknowledged that é/3ie/they signed the same as bis/bet/their free and voluntary act and deed, for the

uses and purposés therein mentioned. Y
GIYEN "infder my hand and official seal this £ day of \ju-.d; rOOH

\““"2‘ "”ﬁ,
S0k s ﬂ{g} '3' ; ,
Wbt
' g (o 8
Notary Public in and for the State of Washington, residing at

AnacortesWA o
My Appointment Expireson 3-1%- 03

@ hepnn ot
) Y \\
& "fnw'ﬁ%“ W
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CONSTRUCTION RIDER

THIS CONSTRUCTION RIDER ismade this 1st dayof June 2001 , and is
lnoorporated 1n1:0 and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the " Secunty Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borr@wer 5 Note to Horizon Bank (the "Lender") of the same date and covering the Property described in
the Secur_;ty_.lnstrum;nt and located at:

215 VA ¥ e ,Anacortes WA 58221

[Property Address]

ADDITIONAL COVENANT S. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

DEFINITIONS. "ﬁeriadié :Pa?'ﬁieﬂfff also means the regular monthly amount for all accrued unpaid
interest due under the Addenduin to thc.

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the outstandmg principal balance of the Note beginning
July 1., 2001 s wnh_ afl subseqt__ncnt payments of accrued unpaid interest due every month,
until the first payment of principal and int;i”cs_t"'is---due under Section 3(A) of the Note.

In addition, effective 30 days before the agreed date of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, interest will be charged on the entire loan amount,
irrespective of the amount disbursed. G

PAYMENT OF ESCROW ITEMS. In addition, Bor;ovgcr“slia:ll pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addeﬂdum fo “Note, Funds for Escrow Items
pursuant to Section 3 of the Security Instrument, o "

BY SIGNING BELOW, Borrower accepts and agrees to the Ierms and covenants contained in this
Construction Rider. .

J]i/%rd\)ﬂ -Borrower .ﬁtk T R1chardson ; . -Borrower

-Borrower .~ -Borrower
-Borrower -BOH’OW&I’
-Borrower ."—Bo'furow{er" E
i IIWWIIMIMlIMWII\MIM\I|WW
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