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DEED OF TRUST (,S288

DATE: May 29, 2001

Reference # (if appllcable) 55 && Additional on page
Grantor(s): _

1. BALL, RONALDS
2. BALL, GAIL M.

Grantee(s)
1. Skagit State Bank . - :
2. First American Title Company, Trustee

Legal Description: LOT 36 “SKYLINE NO 8" Additional on page
Assessor’s Tax Parcel ID#: 3824—000—036—0006 959693

THIS DEED OF TRUST is dated May 29, 2001, among RONALD S. BALL and GAIL M. BALL,
HUSBAND AND -WIFE, whose address is 4914 DUNDEE DR., ANACORTES, WA 98221
("Grantor"); Skagit State Bank, whose mailing addréss is: Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and First American Title Company, whose mailing address is P
O Box 1667, Mount Vernon, WA 98273 (referred to below as "Trustee").
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LONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and-possession and for the benefil of Lender as Beneficiary, all of Grantor's right, fitle, and interest in and to the
following descrbed real property, together with all existing or subsequently srected or affixed buildings, improvements and
fixtures; all easéments, rights of way, and appurtsnances; all water, water rights and difch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerats, oil, gas, geothermal and similar matters, {the "Real Property”) located in SKAGIT County, State
of Washington: .-

LOT 36, "SKYLINE NO. 8" ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME
9 OF PLATS, PAGES 72 THROUGH 74, RECORDS OF SKAGIT COUNTY, WASHINGTON

The Real Property or its address is commonly known as 4914 DUNDEE DR., ANACORTES,
WA 98221. The Bea_l-*P__lroperty tax identification number is 3824-000-036-0006 R59693.

REVOLVING LINE QF CREDIT." Specificaliy, in addition to the amounts specified in the Indebledness definition, and
without limitation, this Deed of Trusi secures a revolving line of credil,with a varlable rale of Interest, which obligates
Lender to make advances to:Granlor. so long as Grantor complies with all the terms of the Credit Agreement and the
line of credit has nol been terniinated, suspended or cancelled; the Credit Agreement allows negative amortization,
Such advances may be made, repaid, and remade trom time to time, subject to the limiation that the total outstanding
balance owing at any one-time, nof including finance charges on such balance at a fixed or varlable rale or sum as
provided In the Credit Agreément, any temporary averages, other charges, and any amounts expended or advanced
as provided In either the Indebledness paragraph or this paragraph, shall nol exceed the Credit Limit as provided In
the Credit Agreement. It Is the Intention of Grantor and Lender thal this Deed of Trust secures the balance
outstanding under the Credit Agreement from time 1o time from zerc up to the Credit Limit as provided in this Deed of
Trust and any inlermediate halance. .Funds.may be advanced by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving line of credit-may at certain times be lower than the amount shown or zero. A zero
balance does not terminate the line of credit or terminate Lender’s obligation 1o advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain in full force-and effect notwithstanding any zero balance.

Grantor hersby assigns as securlty to Lefider,.all"of Grantor's right, title, and interest in and to all lsases, Rents, and profits of
the Propery. This assignment Is recorded in gccordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate uponthe recording of this Deed of Trust. Lender grants to Grantor a license ta collsct
the Rents and profits, which license may be revoked at Lender’s option and shali be automatically revoked upon acceleration
of all or part of the Indebtedness. S S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT QF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: L

PAYMENT AND PERFORMANCE. Except as otherwisé provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall-stiiclly and in a timely manner parform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granfor agrees that Grantor's possession and use of the Property
shall be governed by the foltowing provisions: L

Possession and Use. Until the occurrence ot an Event of Default, Grantor may. (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) coliectthe:Reénts from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). .The following provisions relate to the uss of the
Praperty or to other limitations on the Property. The Real Property i not used principally for agricultural purposes.

Duty {o Maintain. Grantor shall maintain the Property in good conditi'on and gromptly perform all repairs, replacements,
and maintenance necessary to preserve its value. et

Compliance With Environmental Laws. Granlor represents and warfarits to'Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manlfacture, storage, treatment, disposal,
release or threatenad release of any Hazardous Substance by any person on; under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, :except as:previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,(b) any use, generation,
manutacture, storage, treatment, disposal, release or threatened release of any Hazardous 'Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or (cjdny actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a} neither Grantor nor any tenant, coniractor, agent or other authiorized ugeér of tha Property shall
use, generate, manufaclurs, store, treat, dispose of or release any Hazardous Substarice on,:tinder, about or from the
Property, and (b) any such aclivity shall be conducled in compliance with all applicable federdl, state;.and local laws,
regulations and erdinances, including without limitation all Environmental Laws. Grantor .authorizes Lender and fls
agents to enter upon the Property to make such inspections and tests, at Grantor's expenss, as Lender may desm
appropriate to determine compliance of the Properly with this section of the Deed of Trust.” Ariy ingpections or tesls
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on
- the part of Lenderto Grantor orto-any other parson. -Therepresentations and warranties contalmed hersin-ére based on
Grantor's due diligence in investigating the Property for Hazardous Substances. - Grantor heieby. (1) refeases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becorrigs liable.for cléanup or
other costs under any such laws; and (2) agrees to Indemnify and hold harmless Lender against any and"all-claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustdin”or suffer resylting
" from a breach of this saction of the Deed of Trust or'as a consequence 6f any use, generalion, manufaclurs, “storags,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Properly, whether.or not
the same was or should have been known to Grantor. The provisions of this seclion of the Deed of Trusl,:incluging the:":
obligation to indemnify, shall survive the paymant of the Indebtedness and the satisfaclion and raconveyance of the lien
of this Deed of Trust and shall not be aflected by Lender’s acquisition of any interest in the Property; whether by
foreclosure or otherwise. T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cormvmil, permit, or suffer any stripping‘of E g
or waste on or o the Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor will-
not remove, or grant to any other parly the right to remove, any timber, minerals (including oif and gas), coal, glay, .+~
scoria, soil, graval or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without
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£ !,ehc:i_er"’g prior written consent. As & condition to the removal of any Improvements, Lender may require Grantor to make
* rarangements satisfactory to Lender to replace such Improverments with Improvements of at least equal value.

5 ~-Lendér?s--RIght to Enfer. Lender and Lender's agents and representatives may enter upon the Real Property at all
" reaspriable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
witty'the terms and conditions of this Deed of Trust.

Compliance ' with Governmental Requirements. Grantor shall promptly comply, and shal! promptly causs compliance
by all.agenits, fenants or other persons or enlities of every nature whatsoever who rant, lease or otherwise use or occupy
the Rroperty in.any, manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authoriliés applicable to the use or occupancy of the Proparty. Grantor may contest in good faith any such law,
ordinance,-or regulation: and withhold compliance during any proceeding, including appropriale appeals, so long as
Grantor Kas-fiotified Lender in wrifing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Granter to post adequate securlty or a suraty bond, reascnably
satistaciory to Lender, t6 profect Lender's interest.

Duty to Protect. G‘Eéntdr aéréég neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set farth above in this section, which from the character and use of the Property are reasonably
necessary to proteét and. p’:r_eserv.e';tf\e Property.

TAXES AND LIENS. The folloWin_g -’b'n_'ovi"sions relating to the taxes and lisns on the Property are part of this Deed of Trust:

Payment. Grantor shall pay-when-due {and in all events prior lo delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fires and impositions levied against or on account of the Property, and shall pay
when due all claims for‘work dofe on. or for services rendered or material furnished to the Property. Grantor shall
malntain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
excep! for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this.Deed of Trust. .=

Right fo Confes!. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the chligalion to pay, su.fong as Lender's interast in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Granior-shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has nolica of the filing,-secute the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate.surély bofid or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and alternieys’ Tees, or other charges thal could accrue as a result of a foreclosurs or
sale under the lien. In any contest, Grantor-shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall hame Lérider as an additional obligee under any surety bond furnished
in the contest proceedings. S R

Evidence of Payment. Grantor shall upor{"démaﬁd_.m'rnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official o deliver to Lender at any time a written statemant
of the taxes and assessments against the Property.:

Notice of Construction. Grantor shall notify Lénder at least fifleen (15) days befora any work is cammenced, any
services are fumished, or any materials are supplisd.to the Property:.if any mechanic's lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or maferials, Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor cari andwill pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions refating to'insuring the Property are a part of this Desd of
Trust, K

Maintenance of Insurance. Grantor shall procure and maintain policies. of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable. valug covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with & standard morigagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may ‘reasonably require. Pulicies shall be
written in form, amounts, coverages and basis reascnably acceptable to Lendsriand issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lendst, will deliver to Lender from time to time the policies
or cartificatas of insurance in form satisfaclory to Lender, including stipulations-that coverages will not be cancslled or
diminished without at least ten (10} days prior written notice to Lender. Each:ifisurince policy also shall include an
endorsemant providing thal covarage in favor of Lender will not be impaired iri any 'way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in dn drea designated by the Direclor of the
Federal Emargency Managament Agency as a special flood hazard area, Grantor agrees to oblain and maintain Federal
Flood Insurance, if available, within 45 days after nolice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior fens ‘'on.the propeity. securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or-as otherwise required by Lender, and lo
maintain such insurance for the term of the loan. o

Application of Proceeds, Grantor shall prompily notify Lender of any loss or damage to the, Propeity. Lender may
make proof of loss if Grantor fails to do so within fiffleen (15) days of the casually. Whather of not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance’ and apply. the proceeds to
the reduction of the Indebiedness, payment of any lien affecting the Property, or the restoratioh and repair of the
Properly. If Lendsr elects to apply the proceeds to restoration and repair, Grantor shall repair or replécethe damaged or
dastroyed Improvemants in & manner satisfactory to Lender. Lender shall, upon safisfactory proot of such expenditura,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoratiof if Grantor is-fict in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after.their-feceipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any-amount owing to
t.ender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be-applied fo the-ptincipal
balance of the Indebtedness. If Lender heolds any proceeds after payment in full of the Indebledriess, such proceeds
shali be paid without interest to Grantor as Grantor's interests may appear. N R

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensfil of, and pass to, the ‘puréhiaser of the
Property covered by this Deed of Trust at any Irustes’s sale or other sale held under the provisions of this:Deed of Trust, |
or at any foreclosure sale of such Property. K B

Compiiance with Existing indebledness. During the period in which any Existing Indebledness described’ below'is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall:
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms’of -

this Deed of Trust would consfitute a duplication of insurance requirement. If any proceeds from the insurance-become -+~ .
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the .~
proceeds not payable to the holder of the Existing Indebtedness. AT

LENDER'S EXPENDITURES. If Granior fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and olher claims, (B) lo provide any required insurance on the Property, (C) to make repairs to the
Froperty or to comply with any obligation to maintain Existing indebtedness in good standing as requirad below, then Lender .
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" may do"so: If any aclion or proceeding is commenced that would materially affect Lendsr's interests in the Property, then

Lender on Grantor's behalf may, but Is not raquired to, take any action thal Lender believes to be appropriate to protect
Lendei’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rafe charged
-under thé Credit-Agreement from the date incurred or paid by Lender to the date of repayment by Grantar. All such expenses
will become a part of the Indebtedness and, at Lendar’s oplion, will {A) be payable on demand; (B) be added to the
balance of the Credit Agreement and be apportioned amang and be payable with any installment payments to becoma due
during'either (1} the lerm of any applicabls insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon payment which will be due and payable at the Credil Agreement's maturity. The Deed of Trust also will
secure. payment-of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to. which:-Lender may be entilled on account of any defaull. Any such action by Lender shall not be construed as
curing the defauilt so as fo bar Lender from any remedy that it otherwise would have had.

_I\(VATRANTY;‘;‘DEF"Eﬁs_E OF TITLE. The following provisions relating to ownrship of the Property are a part of this Desd of
rust: b L

Titte. Grantor wamants.that: (a) Grantor holds good and marketable title of record to the Property in fee simple, frea
and clear of all liens and eneumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness sectioh. Below. gr in any lille insurance policy, tille report, or final title opinion issued In favar of, and
accepted by, Lender ih cpnnaclion with this Deed of Trust, and (b) Grantor has the full right, power, and autharity to
executs and deliver this Deed-of Trust to Lender.

Defense of Tille. Subjectto the exception in the paragraph above, Grantor warrants and will forever defend the titla to
the Property against thelawfiil claims-of all persons. In the event any action or proceeding is commanced that questions
Grantor's title or the iriterest of Trustee 'or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be:the’ nominal: party in such proceeding, but Lender shall be entifled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be dellvered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grah"tor warraxnts'fthht the Praperty and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promis‘es';'ggfeemen_ts,,and statements Grantor has made in this Dead of Trust shall survive
the execution and delivery of this Beed of Trust,'shall be continuing in nalure and shall remain in full force and effect until
such lime as Grantor's Indebtadness Is.paid in full,

EXISTING INDEBTEDNESS. The foﬂowihgpro&\'r':is_i?risx__conoerning Existing Indebtedness are a part of this Deed of Trust:

Exlsting Lien. The lien of this Deed of Trust securing-the Indebtedness may be secondary and inferior ta an existing
lien. Grantor expressly covenants and agrees 1o pay, or see to the payment of, the Existing Indebtedriess and to prevent
any default on such indebtedness, any defsult under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtednass.

No Modification. Grantor shall not enter into-any agreement with the holder of any morigage, deed of trust, or other
securlty agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lendar. Grantor shall nelther request nor accept any future advances
under any such security agreement without the prior-written consent of Lender.

CONDEMNATION. The following provisions relating to condemng_ti&q_\_.,praq_éeQings are a part of this Dead of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entifled to participate in the proceeding and to be represented in
the proceeding by counsel of its own chaice all at Grantor's expense,-and-Grantor will deliver or cause ta be dalivered to
Lender such instruments and documentation as may be reguested by-Lender from time o time lo permit such
participalion. F Loy

Application of Net Proceeds. If all or any part of the Propearty is céndemned by eminent demain proceedings or by any
praceeding or purchase in lisu of condemnation, Lender may at ils: election-require that alf or any portion ot the net
proceeds of the award be applied to the Indebtedness or the repair:or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs,-expenses,.afid atiorneys’ fees incurred by Trustee
or Lender in connectign with the condemnation. o Ty

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORI'EI'ES. The f:@llowing provisions relating to
governmenlal taxes, fees and charges are a part of ihis Deed of Trust: s <

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such dociments in addition o this
Deed of Trust and take whatever other action is requested by Lender to perfeel and.contifug-tender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all-taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. A

Taxes. The following shall conslitute taxes to which this section applies: (1) a specific tax updn this'lype of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2}-.a specific ldx on: Grantor which
@Grantor is authorized or required to deduct from payments on the Indsbtedness secured by this'typé of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4} a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dafe of this Deed of Trust, this

svent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available.remedies for
an Event of Default as provided below unless Grantor either (1} pays the tax before it becomes.delinquent, or (2)
contesls the tax as provided above in the Taxes and Liens section and deposits with Lender; cash or“a sufficient
corporate surety bond or other security satisfactory to Lender. ooy

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trusf as a security

agreement are a part of this Dasd of Trust:

Security Agreement. This instrument shall consfitute a Security Agreement to the extent any of the Prop'ert'y._constit_utég _;i':

fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from -

time to time.

Security Interest. Upon requsst by Lender, Grantor shall execute financing statements and take whatever oths‘i"ac!_ib_ri e
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to© .~
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from -~

Grantor, file exscuted counterparts, copies ar repraductions of this Dead of Trust as a financing stalement. Grantor shall
reimburse Lender for all expenses incutred in perfecting or continuing this security interesl. Upon default, Grantor shalt

not remove, sever or detach the Personal Property from tha Property. Upon default, Grantor shall assemble any -
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£ + Parsonal Property not affixed to the Property In a manner and at a place reasonably convenient to Grantor and Lender
¢+ apd make it available to Lender within thrae (3) days after raceipt of written demand from Lender to the extent permitted
by applicable law.
Addresses. The mailing addresses of Grantor (deblor) and Lender (sscured party) from which Informalion concerning
the sacurity interest granted by this Deed of Trusl may be obiained (sach as required by the Uniferm Commercial Code)
‘are as stated on the first page of this Deed of Trust.

FURT’HER . AS:'SU'FIA__NC'ES; ATTORNEY-IN-FACT. The following provisions relating Yo further assurances and
aﬁorney;in—fg_c! are.d part of this Dead of Trust:

Further Assurances.' At any lime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will.cause-tg.-be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cduse to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lendar may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, inithe ‘sole opinion of Lender, be necessary or desirable in order to effactuats, complete, perfect,
continue, or preserve. (1) - Grantor’s obligations under the Cradit Agreement, this Desd of Trust, and the Related
Documents, and-{2) thé Jiens and sacurily interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor,” Unless prohibited by law or Lender agrees to the conidrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in thls paragraph.

Attorney-in—Fact. If Grantor fails fo do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and al-Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's altorney—in—fact for the pumpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in:Lender's sole opinion, to accomplish the mallers referred to in the preceding
paragraph. Lo nE

FULL PERFORMANCE. If Grantor pays ell thé Indebtadness when due, terminates the cradit line account, and otherwise
performs all the obligations imposed.:tpon Grantor under this Deed of Trust, Lender shall exacute and daliver to Trustee a
request for full reconveyance and shall exectile and deliver to Grantor suitable statements of termination of any financing
statement on file svidencing Lender’s securily interest.inthe Rents and tha Personal Property. Any reconveyance fee shall be
paid by Grantor, If permitted by applicable law.” The grantee in any recanveyance may be described as the "person or
persons legally entitled thereto”, and the retitals.in"the réconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facls. TR S

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen:

(1) Granter commits fraud or makes a matarial rpiéfgpfesentation al any time in connection with the Credit Agreement.
This can include, for example, a false statement-gbout Grantor’s income, assets, liabilities, or any other aspects of Grantor's
financial condition. A

(2) Grantor does not meet the repaymant tef:m_s*'oj the Credit Agreement.

(3) Grantor's action or inaction adversely affects. the callateral or. Lender’s rights in the collateral. This can include, for
example, failure to maintain required insurance, waste ‘or destructive’use of the dwelling, failure to pay taxes, death of all
persons liable on thé account, transier of litle or sale of the dwelling, Greédlion of a senior lien on the dwelling without our
permission, foreciosure by the holder of ancther llen, or the use of funds or.the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defasilt occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the follewing rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulitive. and may be exercised alone or together.
An glection by Lender to choose any one remedy will not bar Lander from-using-any other remedy. If Lender decides to
spend money or lo perform any of Grantor's obligations under this'Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor i default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declate’ulhb entire Indebtedness immediatsly due
and payable. T

Foreclosure. With respect to all or any part of the Real Property, the ;fruste‘e'";héil_ have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to:foraclose by judicial foreclosurs, in either
case in accordance with and to the full extent provided by applicable law. -

UCC Remedies. With respect to all or any part of the Parsonal Property, Leﬁ_dér shall héﬁgi all the rights and ramedies of
& secured party under the Uniform Commarcial Code. L S

Collect Rents. Lender shall have the right, without nolice lo Grantor to take posséssion of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over.and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or othar user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender; then Grantor imevocably
designates Lender as Grantor's aftorney-in-fact fo endorse instruments received in. payment-thersof-in the name of
Grantor and to negofiate the same and collect the procesds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the cbligations for which the payments are made, whather or.riot.any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, ar through a
receiver, ERE

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all.or any-part of the
Property, with the pawer to pratect and preserve the Praperty, to operate the Property preceding.or periding foretlosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abova the costof the receivership,
against the Indebledness. The recsiver may serve withoul bond if permitied by law. Lender's right 1o the appointment
of a receiver shall exist whether or not the apparent vatus of the Propsrty exceeds the Indabtedness by a.substantial
amount. Employment by Lender shall fiot disqualify a person from serving as a recaiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after Ihe Property is sold as provided abbve or™,
Lender otherwise becomes entitled to possession of the Properly upon default of Grantor, Grantor shall become a -
tenant at sufferance of Lender or the purchaser of the Propery and shall, at Lender's option, efther. h) pay.-a &
reasonable rental for the use of the Property, or (2) vacate the Property immadiately upon the demand of Lender. -~/ ¢

Other Remedies. Trustee or Lender shall have any ofher right or remedy provided in this Deed of Trust or “{he'Creﬁ_it" =

Agresment or by law.

Notice of Sale. Lender shall give Grantor reasanable notice of the time and piace of any public sale of the Personal”

Property or of tr]e time after which_any private sate or other intended disposition of the Personal Property Is to be made.
Reasonable nolice shall mean notice given at lsast ten (10) days batore the time of the sale or disposition. Any sala of
Personal Property may be made in conjunction with any sale of the Real Property.

i
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¢/ - Sale of the Properly. To the extent permitfed by applicable law, Grantor hereby waives any and all rights to have the
&/ -~Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
“ Property together or separalely, in one sale or by separate sales. Lender shall be sntitled to bid at any public sale on all

-~ or.ghy portign of the Property.

Atlorneys’:-Fess; Expenses. If Lender Instilutes any suit or action to enforce any of the terms of this Deed of Trust,
:Lender shall be entitied to recover such sum as the court may adjudge reasenable as atlorneys’ fees al frial and upon
-any appeal. ‘Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses’ Lender-inours that in Lender's opinion are necessary at any %ima for the protection of its interest or the
anforcement of-ils rights shall become a part of the Indebledness payable on demand and shall baar interest at the
Credit-Agreement réte from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limiitation, however subject to any limits under applicable law, Lender's altorneys' fees and Lender’s legal
expenses, whether or.-not there is a tawsuil, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining titte reports (including foreclosurs reports), surveyors'
reports, and appraisal fées, tile insurance, and fess for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Tru_éfg_a_e shall.have al of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender's instructian"s}_,are part of this Deed of Trust:

Powers of Trustee. Iriaddition to all powers of Trustee arising as a matter of law, Trustee shall have the power lo take
the following actions with respect'to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedicafion of streets or other rights 1o the public; {b} join in
granting any easement or: creating any restriction on the Real Property; and {g) join in any subordination or other
agreement affecting this Deed. of Trust or theinterest of Lender under this Deed of Trust.

Obligations to Notify. Trus'teé shall nol"b'_e_ -'6bligaled to nolify any other party of a pending sale under any other trust
deed or fien, or of any aclion or progeeding in which Grantor, Lender, or Trustee shall be a party, uniess reguired by
applicable law, or unless the action.or proceeding is brought by Trustes.

Trustee. Trusles shall meet all gualifications required for Trustes under applicable law. [n addition to the rights and
remedies set forth above, with respect o all.or any'part of the Property, the Truslee shall have the right to foreclose by
nofice and sale, and Lender will have {hé'right fo foreclose by judicial foreclosura, in sither cass in accordance with and
to the full extent provided by applicable law. = ¢

Successor Trustee. Lender, ai Lender's option, mdy from time to time appoint & successor Trustee to any Trustes
appointad under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the office
of the recorder of SKAGIT County, State of=V\{ash~ing'lon. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the hook and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed lo all the fitle, power, &nd dufies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subslitution of Trustee shall govern to the exclusion .of all olher provisions for
substitution. E

NOTICES. Subject to applicable law, and excep! for notica required or allowed by law to be given In another manner, any
nolice required to be given under this Deed of Trust, including without limitafion any notice of dsfault and any notice of sale
shall be given in writing, and shall be effactive when actually delivered,-when actually received by. telefacsimile (unless
otherwise raquirad by law), when deposited with a nationally re¢ognized-overnight courier, or, if mailed, when deposited in
the United States mall, as first class, cerfified or registered mail postage prepaid; difected to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Desd of Trust shall be sent to Lendar’s address, as shown near the beginning of this Dead of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person’s address. For nelice purposes, Grantor agrees to keep
Lender informed at all imes of Grantor's current address. Subject lo applicable’law,-and except for notice required or
ailowed by law to be given in anothar manner, if there is more than one Graftor; any.notica. given by Lender to any Grantor is
desmed to be notice given to all Grantors. It will ba Grantor's responsibiiity to tell the others of the notice from Lender.

MISCELL ANEQUS PROVISIONS. The following miscellanecus provisions are a p_adjbf this D_ée;fi of Trust:

Amendmenis. What is written in this Dead of Trust and in the Related Documents is GFan_tor‘s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effactive, any'change ‘or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by.the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes: 6th and.are not to be used to
interpret or define the provisions of this Deed of Trust. e

Merger. There shall bs no marger of the interest or estate created by this Deed of Trigsi‘- _wi!h'-"s-fhy"éfhgr‘*in!erest or estats
in the Property at any time held by or for the bensfit of Lender in any capacity, without thg_wrjtten consentof Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance wlm‘_,(éde‘fal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washington.

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust -shaH——be‘“jbint gﬁdf—'ééger&lmnd afl
referances to Grantor shall mean each and every Grantor. This means that each Grantor signing:betow.ig raspansible for
all obligations in this Deed of Trust, wr ™ T

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unfess Lender does so in wriling. The fact that Lender delays or omits to exercise any right wilt not mean that Lender
has given up that right. If Lender does agree in writing 1o give Up one of Lender's rights, that does not miean’ Grantorwil
nof have to comply with the other provisions of this Deed of Trust. Grantor alse understands that if Lender.does. consent
to a request, that does not mean that Grantor will not have lo get Lender's consent again if the situation ‘happens-again.” =
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean. =
Lender will be required to consent to any of Grantor's future requests. Granlor waives presentment, demand for -
payment, protest, and nofice of dishanor. A

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, thatfactby . .+
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will anforce the rest® -~
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or -~
unenforceable.

Successors and Assigns. Subject to any limitations stated in 1hj§_Qeed of Trust on transfer of Grantor's interest, this

, Skagit County
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. /Déed-of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
* theProperty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantors
. _successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exiension without
~" relgaging Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of lhé Essence. Time is of the essence in the performance of this Deed of Trust.

W_aiger of_:-quﬁeslead Exemption. Grantor hersby releases and waives all rights and benefits of the homestead
exe_=mpti,on'laws of-the State of Washington as to all Indsbtedness secured by this Deed of Trust.

DEFINITIONS: The 'fbllo‘win_g words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The.word "Beneficiary" means Skagit State Bank, and ils successors and assigns.

Borrower, The word "Borrower” means RONALD S. BALL and GAIL M. BALL, and all other persans and entfities signing
the Credit Agreemant, ..

Credit Agreement,The words "Credit Agreement” mean the credit agreement dated May 29, 2001, in the original
principal amount ‘of $30,000.00 from Grantor to Lender, togsther with all renewals of, exensions of,
modifications of;. refinaricings of, consolidations of, and substitutions for the promissary note or agreement. The maturity
date of this Deed of Trust.js 05-28-2011.

Deed of Trust. The words "Daed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignmerit and-security interest provisions relating to the Parsonal Property and Rents.

Environmental Laws. “The words"Envifonmental Laws™ mean any and all state, federal and local statutes, regulations
and ardinances relaling lo”thg protection of human health or the environment, including without limitation the
Comprehensive Environmerntal Response, Compensation, and Liability Act of 1880, as amended, 42 U.S.C. Section
9601, ot seq. ("CERCLA™, the Superfund‘Amendments and Reaulhorizalion Act of 1986, Pub. L. No. 38489 ("SARA",
the Hazardous Materials Transportation Act; 49 U.S.C. Seclion 1801, et seq., the Resource Ceonservation and Recovery
Act, 42 U.S.C. Section 6901, et _seq., or-othet applicable state or federal laws, rules, or regulafions adopted pursuant
thereto, A

Event of Defaull. The words "Eva__ﬁ“t_of'befaylj’t...m'agn any of the events of default sel forth in this Dead of Trust in the
events of default section of this Deed of Trust. .

Existing Indebtedness, The words’ '."Exisﬁhg. _.l‘hdéb!sdness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. W

Grantor. The word "Grantor” means RONALD §. BALL and GAIL M. BALL.

Hazardous Substances. The words "Hazardpus -Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infecfious characteristics, may cause or pose a prasent or potential hazard to
human health or the environment when impropery used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words:"Hazardous Subslances”™ are used in their very broadest sense and
include without limitation any and all hazardous or.ioxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Subsiances™ also includes, without limitation, pefroleum and petrolaum
by-products or any fraction thereof and asbestes. - - e S s

Improvements. The word "Improvements” means all axisﬂﬁg,.--si'hd "fufi}re improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additians, replagéments gnd other construction on the Real Property.

Indebtedness. The word "Indebledness™ means all principal;.interest, and other amounts, costs and expenses payable
under the Credit Agresment or Related Documents, togethér with.all rengwals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement-or. Related Documents and any amounts expended or
advanced by Lender lo discharge Grantar's obligations or expenses.incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with inferest on such ameunts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, ils successers and assigns. The words "successors or assigns”
mean any parscn of company that acquires any interest in the Credit Agreement,:

Personal Property. The words "Personal Property” msan all equipment, fixtures, énd other arficles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed lo-the. Real Property; togsther with all
accessions, parts, and additions to, all replacements of, and all substitutions for,any of such property; and togsther with
all issues and profits therson and proceeds (including without mitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property, B

Properly. The word "Property” means collectively the Real Property and the Pe.[sbhé{:Prop.er’fy;-~:'

Real Property. The words "Real Property" mean the real property, interests and r'i'g'j'hls_, a:'s.._f.-u‘?ther described in this Deed
of Trust. Fo S

Related Documents. The words "Related Documents” mean all promissory notes, credit agregments, loan agreaments,
environmental agreements, guaranties, security agreements, morlgages, deeds of \rust’ security"deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or. hereafler existing, executed in
connection with the Indebtedress. - A

Rents. The word "Rents™ means all present and future rents, revenues, income, issues,.-rbyalt_leﬂs, "bro_ﬁts-,- and other
benefits derived from the Property. S

Trustee. The word "Trustee” means First American Title Company, whose malling address is P O 'Ediiﬁé?,.__MOUn‘
Vernon, WA 98273 and any substilute or successor trustees. wT T

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. D

GRANTOR:

L, Individually

X

GAIL M. BALL, Indivigually

ol

6/5/2001 Page 70of 8 4:05:05PM




DEED OF TRUST
(Continued) Page 8

INDIVIDUAL ACKNOWLEDGMENT

STATE oF

PR3

COUNTY OF : % LCLQ \‘\' )

On this day before me. lhe undersigned Notary Public, personally appearsd RONALD §. BALL and GAIL M. BALL,
personally kriowri to me or proved to me on the basis of satisfactory evidence to be the individuals described in and who
executed the-Deed of Trusl, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes; thersin mentioned.
5 S et 4 ,20 O\

Given under my hand and ofﬂclal seal this
Residing at QQ)«\L \'X(;.F\)Csr

commission expires __ 23/ QD 1'05

Notary Public in and for the Stateof W M\

REQUEST FOR FULL RECONVEYANCE

To: e , Trustee

The undersigned is the legal owner and holder ot all mdebtedness sacured by this Dead of Trust, You are hereby requestad,
upon payment of all sums owing to you: to, recanvey without warranty, to the persons entitied thereto, the right, tile and
interest now held by you under the Deed of Trust

Date: v F _' E Beneficiary:
) By:
Its:

[LASERA FRO Lendiig, ver. 5.18.00.08 {c) Concenirex Incorparatad 1897, 2001. Al Rights Raserved. - WA M:ACFRLPLIGO1FC TR-1572 PR-8)

W

144
, Skagit County A dltor
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