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DEED OF TRUST
DEFINITIONS

Words used in multiple sechons ‘of this document arc defincd below and other wonds are defined in
Sections 3, 11, 13,18, 20.and 21 Certaln rules regarding the usage of words used in this document are also
provided in Section 16. o

(A) “Security Instrument” 'mea:;s__ﬂaiﬁflgc&mmt, which is dated JUNE 1, 2001 ,
, together with all Riders to thlsdocumcnt AND WIFE
®) “Borrower” is HERBERT .B MILLER & ADELA L MILLER, HUSBAND' . Bomower is

the trustor under this Security Instrument. =~ .

(C) “Lender” is FRONTIER BANK . . . Lender
isa CORPORATION organized and existing under the laws
of STATE OF WASHINGTON o & Lender’s address is P 0 BOX 2210
EVERETT, WA 98203 " Lender is the beneficiary under this Sceurity Instrument.
(D) “Trusice” ' FIRST AMERICAN TITLE CO. OF SKAGIT COUNTY .
(E) “Note” means the promissory notc signed by Borrower and dated  JUNE 1, 2001 ,
_Fhe Notc statcs that Borrower owes Lender SEVENTY- SIX THOUSAND & NO/100=====
Dollars (U.S. § 76,000.00 } plus interest. - Borrower has promised to pay this debt in

JULY 1, 2031

regular Periodic Payments and to pay the debt in fi ull not lgtc'i" than':"f fg
(F) “Property™ means the property that is described below under the heading “Transfer of Rights in the
(G) “Loan” means the debt cvidenced by the Note, plus interest, any prepayment charges and latc charges
due under the Note, and all sums due under this Security Instrurnent, plus "iptcrcst
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-("}‘l)u' “Riders” means all Riders to this Sccurity Instrument that are exccuted by Borrower. The following
< Ridersarc tobe exccuted by Borrower {check box as applicable]:

r‘l Adjustable Rale Rider 0 Condominium Rider 0 Second Home Rider

" £, Balloon Rider O Planned Unit Development Rider 0 Other(s) [specify]

Xﬁ l—4 Family Rider 1 Biweekly Payment Rider

(I) “Applicable Law” means all controlling applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judicial opinions. :

(J) “Comimunity Association Dues, Fees, and Assessments” mcans all ducs, fecs, assessments
and other charges'that arc imposed on Borrower or the Property by a condominium association,
homeowners assoe:iatiQn“:br similar organization.

(K) “Electronic F__mids - Transfer” means any transfer of funds, ether than a transaction
originated by chcck,--fdi*qﬁ;? or similar paper instrument, which is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic tape so as to ordcr, instruct, or authorize
a financial institution to déb___it"br credit an account. Such term includes, but is not limited to,
point-of-sale transfers,_,h.:aljt()hr'patc-d:.:tcllcr machinc transactions, transfers initiated by telephone,
wire transfers, and automated cléaringhouse transfers.

(L) “Escrow [tems” means those itcms that arc described in Section 3.

(M) “Miscellaneous Proceeds” micans any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5} for: (i) __damaée to, or destruction of, the Property; (ii) condemnation or
other taking of all or any part.of the-Property; (iii) conveyance in licu of condemnation; or
(iv) misrcpresentations of, or omissions as to; the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan. EIE
(0) “Periodic Payment™ mcans the regulatly:scheduled amount duc for (i) principal and intcrest
under the Note, plus (ii) any amounts under Scction 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settl_é{_ncnt Procedures Act (12 U.S.C. §2601 et seq.) and
its implementing regulation, Regulation X (24 C.F.R. Pait-3500), as thcy might be amended from
time to time, or any additional or successor lcgislation ‘or tegulation that governs the same
subject matter. As used in this Security Instrument, “RESPA” refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan
does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” mcans any party that has taken titlc to the Property,
whether or not that party has assumed Borrower’s obligations under the Notc and/or this Security
Instrument. L £
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""_::TI{ANSFER OF RIGHTS IN THE PROPERTY

Thns Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals,
; 'extensmns and modifications of the Note; and (ii) the performance of Borrower’s covenants and

agrccmcnts under this Security Instrument and the Note. For this purposc, Borrower irrevocably
grants and cmwcys to Trustce, in trust, with power of sale, the following described property ]ocatcd in

the = -  COUNTY of SKAGIT
[Typc_of Recording Jurisdiction] [Name of Recording Jurisdiction)
'i,Ec;-A'I__,_,.nj;s"(:Rx_pTION ATTACHED HERETO AS EXHIBITI “A" AND MADE A
PART HEREIN.'.
which currently has the address of __~ . 16701 COLONY RD
BPW S8, [Street]
- Washingtan 28232 (“Property Address™):

TOGETHER WITH all the |mprovcmcnts now or-hereafier crected on the property, and all
cascments, appurtcnances, and fixtures now or hereafter.a part of the property. All replacements and
additions shall also be covered by this Sccurity Insmmlcnt All of the foregoing is referred to in this
Security Instrument as the “Property.” -

BORROWER COVENANTS that Bommower is 'l'awﬁll'l‘y setsed of the estatc hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
cneumbrances of record. Borrower warrants and will defend’ gcncrally thc title to the Property against all
claims and demands, subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenarts for naﬁdnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seCurlty mstmment covering real

property.
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UNIFORM COVENANTS. Borrowcr and Lender covenant and agree as follows:
“.1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late

Chargﬁ Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the
':_Nc)_tcr.’angl-“apy prepayment charges and latc charges duc under the Note. Borrower shall also pay funds
* for Escrow Items pursuant to Scction 3. Payments duc under the Note and this Security Instrument

shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment unider fhe Note or this Security Instrument is returned to Lender unpaid, Lender may require
that a_l;_'nj orall sﬁl;scquent payments due under the Note and this Security Instrument be made in one or
moreof the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose dépbsjts' are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds

Payments ar¢ deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance wittr the notice provisions in
Section 15. Lender may Tetim any payment or partial payment if the payment or partial payments afe
insufficient to bring the Lean current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, .Withdu_t waiver of any rights hercunder or prejudice to its rights to refusc
such payment or partial paymerits in-the future, but Lender is not obligated to apply such payments at
the time such payments are accepted: If each Periodic Payment is applicd as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall cithcr’*appl_y:-siich funds or return them to Borrower. If not applied carlier,
such funds will be applied to the-outstanding:principal balance under the Note immediately prior to
foreclosure. No offset or claim which-Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements sccured-by this Security Instrument.

2.  Application of Payments. or Proceeds. Except as othcrwise described in this
Section 2, all payments accepted and applicd by Lender shall be applied in the following order of
priority: (a) interest duc under the Note; '(b) principal duc under the Note; (c) amounts duc under
Section 3. Such payments shall be applied to, cach Periodic Payment in the order in which it became
duc. Any remaining amounts shall be applied first to latc charges, sccond to any other amounts due
under this Sccurity Instrument, and then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrijowéf for .a delinquent Periodic Payment which

includes a sufficient amount to pay any latc charge dqc-.._the- ﬁayrncnt may be applied to the delinquent -

payment and the latc charge. If more than onc Periodic Paymient is outstanding, Lender may apply any
payment reccived from Borrower to the repayment of the Periodic Payments if, and to the extent that,
cach payment can be paid in full. To the extent that any eXCess cxis_ts after the payment is applicd to
the full payment of one or more Periodic Payments, such excess :n‘{a_ytbc applied to any latc charges
duc. Voluntary prepayments shall be applied first to any prepaymenit charges.and then as described in
the Note.

Any application of payments, insurance proceeds, or Miscetlancous -Pgboeeds to principal due
under the Note shall not extend or postpone the due date, or cli"angc...ﬂ]e amount, of the Periodic
Payments. g wt S
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.. - 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periedic Payments

"':'.are due under the Note, until the Note is paid in full, 2 sum (the “Funds”) to provide for payment of
o amountq due for: (a) taxcs and asscssments and other items which can aftain priority over this Secunty
Instmmcnt as a licn or cncumbrance on the Property; (b) lcasehold payments or ground rents on the

Pmpcrty if any; {c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortg,a;,u Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the
payment of Mortgagc Insurance premiums in accordance with the provisions of Section 10. These
items arc Lallcd “Escrow ltems.” At origination or at any time during the term of the Loan, Lender
may Tedquire’ ‘that Community Association Ducs, Fees, and Asscssments, if any, be cscrowed by
Borrowér; and, such:ducs, fees and asscssments shall be an Escrow liem. Borrower shall promptly
furnish to Lender all niotices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Jiems unless Lender waives Borrower's obligation to pay the Funds for any or all
Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow
Itcins at any time. . Any such waiver may only be in writing. In the cvent of such waiver, Borrower
shall pay dn‘ct.ﬂy, when and where payable, the amounts due for any Escrow Items for which payment
of Funds has been wawud by Lender and, if Lender requires, shall furnish to Lender receipts
cvidencing such payment’ wrthm such time period as Lender may tequire. Borrower’s obligation to
make such payments and‘to. pr@vrdc receipts shall for all purposes be deemed to be a covenant and
agrcement contained in this Security Instrument, as the phrase “‘covenant and agreement” is used in
Section 9. If Borrower is abligated to: pay Escrow Items dircctly, pursuant to a waiver, and Borrower
fails to pay the amourit due’ for-an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke thei wawcr as to'any or all Escrow Items at any time by a notice given in
accordance with Scction 15 and, upen SULh fevocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required undcr this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lendcr
to apply the Funds at the time specificd under RESPA and (b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall cstimate the amount of Funds due on the basis of
current data and reasonable cstimates of cxpcndlturcs of future Escrow Items or otherwise in
accordance with Applicable Law. :

The Funds shall be held in an mstltutmn whosc dcposns are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is"an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall: apply the: Funds to pay the Escrow Items no later

than the time specified under RESPA. Lender shall not: charge Borrower for holding and applying the )

Funds, annually analyzing the escrow account, or verifying: ‘the-Escrow ltems, unless Lender pays
Borrower intercst on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires mtcrest to be paid on the Funds, Lender shall
not be required to pay Borrower any interest or earnings on the’ Funds .Borrower and Lender can
agrec in writing, however, that interest shall be paid on the Fands, Lender shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA. -

If there is a surplus of Funds held in escrow, as defined under RESPA ‘Lender shall account to
Borrower for the excess funds in accordance with RESPA. I thcrc is"a shoﬂagc of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as rcqulrcd by RESPA and Borrower
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 ghall pay to Lender the amount nccessary to make up the shortage in accordance with RESPA, but in

" _+no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
" _RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the

am_bu:nt:nbf:cssary to make up the deficiency in accordance with RESPA, but in no more than 12
" monthly.payments.

" "Upoti payment in full of all sums securcd by this Security Instrument, Lender shall promptly
refund to Borfower any Funds held by Lender.

' 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions __,,a&dbut_able to the Property which can attain priority over this Security Instrument,
leaschold payments or ground rents on the Property, if any, and Community Association Dues, Fees,
and Asscssmerits, if any. To the extent that thesc items arc Escrow ltems, Borrower shall pay them in
the manner provided in'Section 3.

Borrower s’hall_:-p'lfbmptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees.in writing to the payment of the obligation secufed by the lien in a manner
acceptable to Lender; but-only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against cnforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the licn while thosc proccedings arc pending, but only
until such proccedings are _c-ofgﬁ:__l_i_;:ded; or (c) secures from the holder of the licn an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien. which can attain priority over this Sccurity Instrument, Lender
may give Borrower a notice. identifying-the lien. Within 10 days of the datc on which that notice is
given, Borrower shall satisfy the liéh:or';take one or more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay.a one-time charge for a real estate tax verification and/or
reporting scrvice used by ‘L;endcr"iﬁ_ mn‘néi;tian with this Loan.

5. Property Insurance. -Boﬁo)ﬁe_r'shall keep the improvements now existing or hereafter
crected on the Property insured against loss by-fire, hazards included within the term “extended
coverage,” and any other hazards including, bt riot limited to, carthquakes and floods, for which
Lender requires insurance, This insurance shall be maintained in the amounts (including deductibie
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurancc carrict providing the insurance shall
be choscn by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall
not be exercised unreasonably. Lender may require Borrower'to pay, in connection with this Loan,
cither: (a) a onc-time charge for flood zonc dctcml-ina_ﬁbn, certification and tracking scrvices; or (b} a
one-time charge for flood zone determination and certification scrvices and subsequent charges cach
fime rcmappings or similar changes occur which rcasonably might affect such detcrmination or
certification. Borrower shall also be responsible for the paymeﬁt of any fees imposed by the Federal
Emergency Management Agency in conncction with the review of any flood zone determination
resulting from an objection by Borrower. SR

1f Borrower fails to maintain any of the coverages desefibed above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is“under no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shalf cover Lender, but
might or might not protect Borrower, Borrower’s cquity in the Property,” or“the contents of the
Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
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;5'1'cxii0usly in cffect, Borrower acknowledges that the cost of the insurance coverage so obtained

< -might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts

" disbursed by Lender under this Scetion 5 shall become additional dcbt of Borrower secured by this
Sccurity Jnstrument. These amounts shall bear interest at the Note rate from the date of disbursement
" and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.
7" Alinsurance policics required by Lender and renewals of such policics shall be subject to
Lender's right-to. disapprove such policies, shall includc a standard mortgage clausc, and shall name
Lender. as morftgggce and/or as an additional loss payce. Lender shall have the right to hold the
policies. and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts. of paid prémiums and renewal noticcs. 1f Borrower obtains any form of insurance coveragc,
not othcﬁvisq.--re_qqiréd by Lender, for damage to, or destruction of, the Property, such policy shall
include a stzii;dﬁfd ""moftg‘a‘gc clause and shall name Lender as mortgagee and/or as an additional loss
payee. '
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof.of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree i writing, anyinsurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applicd to restoration or repair of the Property, if the restoration or repair
is cconomically feasible’and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the :""righ; ‘to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property.to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection-shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a ‘single pament or in a series of progress payments as the work is
completed. Unless an agreement i$ made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shalf-not bc required to pay Borrower any interest or eamings on
such proceeds. Fees for public adjusters; _(in-"o_tlicr third parties, retained by Borrower shall not be paid
out of the insurance proceeds and shall Bc_'tfheusolq.,obli gation of Bormrower. If the restoration or repair
is not cconomically feasible or Lender’s *s_écugity would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instniment, whether or not then duc, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scitle any available
insurance claim and related matters. If Borrower docs k_noi_'fcspond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the
claim. The 30-day period will begin when the notice: is given. ' In cither cvent, or if Lender acquires
the Property under Section 22 or otherwise, Bom)wé_l_" hereby assigns to Lender (a) Borrower’s rights -
to any insurance proceeds in an amount not to cxceed the amiourits unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s righ‘ts* __(ot:h"er' than the right to any refund of
uneamed premiums paid by Borrower) under all insurance policics covering the Property, insofar as
such rights arc applicable to the coverage of the Property. - Lcnd_crﬂ'mtay use the insurance proceeds
cither to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due. £
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g 6. Occupancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's
;-=-"pr1nc1pal residence within 60 days after the execution of this Security Instrument and shall continue to

o accupy the Property as Borrower’s principal residence for at lcast one year after the date of occupancy,

- unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or
' unlcss cxtenuatmg circumstances exist which are beyond Borrower’s control.

" 7.°""Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not desn‘oy, damagc or impair the Property, allow the Property to deteriorate or commit waste on the
Property Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to. prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant. to Section 5 that repair or restoration is not economicaily feasible, Bormrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condermmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible ‘for. repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse, procccds for the repairs and restoration in a singl¢ payment or in a scrics of
progress payments as the work is completed. If' the insurance or condemnation proceeds are not sufficient
to tepair or restore the Propcrty ‘Borrower is not telieved of Borrower’s obligation for the completion of
such repair or restoration. o+

Lender or its agerrt may make reasonable entries upon and inspections of the Property.  If it has
reasonable cause, Lender may mspoct the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to.such an interior inspection specifying such reasonable causc.

8.  Borrower’s Loan Apphcauon Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Botrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with. matcnal information) in connection with the Loan. Matcrial
representations include, but are not hmlted to repmscntahons concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.-

9.  Protection of Lender’s lnterest m the Property and Rights Under this Security
lnstrument. If (a} Borrower fails to perfomm the covenants and agreements contained in this Sceurity
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property
and/or rights under this Sccurity Instrument (such as a procceding in bankruptcy, probate, for condemnation
or forfeiture, for eaforcement of a licn which may attain priefity ever this Security Instrument or to cnforce
laws or regulations), or (¢} Borrower has abandoned the Property then Lender may do and pay for whatever
is reasonable or approprate to protect Lender’s intérest in thc Property and rights under this Sccurity
Instrumcnt, including protecting and/or assessing the valuc of thé Property, and sccuring and/or repairing the -
Property. Lender’s actions can include, but arc not limited to: (a).paying any sums sccurcd by a ficn which
has priority over this Sccurity Instrument; (b} appearing in court; and (c) paying rcasonable attorneys” fecs to
protect its interest in the Property and/or rights under this Sccurity lnsttwﬁcﬁt, including its securcd position
in a bankruptcy proceeding. Securing the Property includes, but'is not"'ii_niited to, entering the Property to
make repairs, change locks, replace or board up doors and windows; drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilitics tumed on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and i ]S not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not’ takmg any or all actions authorized
under this Section 9. }
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of

"':Borrowcr secured by this Security Instrument. These amounts shall bear interest at the Note rate from
 the date of disbursement and shall be payable, with such interest, upon notice from Lender to

-"'Borrowcr requesting payment.

" If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of
the Icasc If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge
unless Lcndcr agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan Borrowcr shall pay the premiums required to maintain the Mortgage Insurance in effect. If,
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage “insurer that previously provided such insurance and Borrower was required to make
scparately desi gnatcd payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums reqmred to obtdin coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substanhally equivalent to the cost to Borrower of®the Mortgage Insurance
previously in effect; from an altematc mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continuc to pay to Lender the amount of
the scparately designated payments that were due when the insurance coverage ceased to be in cffect.
Lender will aceept, usc antl retain-these payments as a non-refundable loss reserve in licu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no 10nger require loss reserve payments if Mortgage Insurance coverage
(in the amount and for the penod that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Tnsurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in
cffect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance
ends in accordance with any writien agréemént: between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender:(or any entity that purchascs the Note) for certain
losses it may incur if Borrower does not repay the Loan as: agreed Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers cvaluate their total risk on aIl such insurance in force from time to time, and
may enter into agreements with other parties that share or rnodlfy their risk, or reduce losses. These
agreements arc on terms and conditions that are satlsfactory 1o the mortgage insurer and the other
party (or parties) to thesc agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage msurer may havc available (which may include
funds obtained from Mortgage Insurance premiums). ' :

As a result of these agreements, Lender, any purchaser of thc Notc another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may Teceive’ (dn‘ectly or indirectly}
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for
Mortgage Insurance, in cxchange for sharing or modifying the mottgage insurer’s risk, or reducing
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los‘sé;éé. If such agreement provides that an afliliaic of Lender takes a share of the insurer’s risk in
.~ cxchange for a share of the premiums paid to the insurer, the arrangement is often termed “‘captive

...~ Teinsurance.” Further:

#" 7 (@),  Any such agreements will not affect the amounts that Borrower has agreed to pay

. for Mortgage Insurance, or any other texms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund. = . -

' () “'Any such agreements will not affect the rights Borrower has - if any - with respect
to the Mortgagﬁé Ansurance under the Homeowners Protection Act of 1998 or any other law.
These " rights ‘may include the right to receive certain disclosures, to reguest and obtain
cancellation_of the “Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or. to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procceds are
hereby assigned to and shalt be paid to Lender. "

If the Property is'damaged, such Miscellaneous Procecds shall be applicd to restoration or repair Of

the Property, if the restoration of fepair is coonomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an epportunity to.inspect such Property to ensurc the work has been completed to
Lender’s satisfaction, provided that such inspection shall b undertaken promptly. Lender may pay for the
repairs and restoration in a singl¢ disbursét_ncnt or in a scries of progress payments as the work is completed.
Unless an agreement is made- in wntmg ‘or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not bé required to pay Bomower any interest or eamings on such
Miscellaneous Proceeds. Tf the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums sccured by this Sccurity Instrument,
whether or not then due, with the excess, if-any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section2, * =~ .«

In the cvent of a total taking, destruction, or Toss in valuc of the Property, the Miscellancous
Procecds shall be applied to the sums secured bythls ‘Sccurity Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction; or loss in valuc of the Property in which the fair market
value of the Property immediately before the partialtaking, desttuction, or loss in value is equal to or greater
fhan the amount of the sums secured by this Sccurity Instrument.immediatety before the partial taking,
destruction, or loss in value, unless Borrower and Lender. otherwisc agree in writing, the sums secured by

this Security Instrument shall be reduced by the amouht;b.f the Miscellancous Procecds multiplied by the -

following fraction: (a) the total amount of the sums secured immediatcly before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in valuc. Any balance shall be:paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, dcstructlon,or loss.in value is less than the
amount of the sums secured immediately before the partial taking, destruction, ar loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dué‘.-.:
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7 o If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
~ Qpposing Party (as defined in the next sentence) offers to make an award to seitle a claim for

- damagcs, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender

s authorized to collect and apply the Miscellancous Proceeds cither to restoration or repair of the

“Property or'to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” mieans.the third party that owes Borrower Miscellancous Proceeds or the party against whom
Botrower has a right of action in regard to Miscellancous Proceeds.

- Borrower shall be in default if any action or proceeding, whother civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s. intetest in the Property or rights under this Security Instrument. Bomrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Scction 19, by causing the action or
proceeding to be ‘dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material 'i?npairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds bﬁ_ﬁn}f award or claim for damages that are attributable to the impairment of
Lender’s interest in-the Property are hereby assigned and shall be paid to Lender. i

All Miscellancous Progcéds that are not applicd to restoration or repair of the Property shall be
applicd in the order provided-forin Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or mddiﬁt__:-at_ioﬁ of amortization of the sums sccured by this Sccurity Instrument
granicd by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release
the liability of Borrower or any Successors.in Interest of Borrower. Lender shall not be required to
commence proceedings against-any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amQ_r-t'iIZaﬁ:on of the sums secured by this Security Instrument by reason
of any demand made by the original oijdwc:if- or any Successors in Interest of Borrower.  Any
forbearance by Lender in exercising..any, nght or remedy including, without limitation, Lender’s
acceptance of payments from third pcr'SQ'ris;*'enti&__t_-iCS or Successors in Interest of Borrower or in
amounts less than the amount then due, sl;al]"'no;b'c_a' waiver of or preclude the exercise of any right or
remedy. R
13. Joint and Several Liability; toé:signers; Successors and Assigns Bound. Borrower
covenants and agrecs that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Seccurity Instrument but does riot execute the Note (a “co-signer”): (a)
is co-signing this Security Instrument only to mortgage; grant and convey the co-signer’s interest in
the Property under the terms of this Security Instm_mc;;nf; ) :'is ‘not personally obligated to pay the

sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree ™~

to extend, modify, forbear or make any accommodations with.régard to the terms of this Security
Instrument or the Note without the co-signer’s consent. T

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumcs
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrumiit. - Borrower shall not be
released from Borrowet’s obligations and liability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this ;Sccurit); Instrument shall bind
(cxcept as provided in Section 20) and bencfit the successors and assigns of Lender: :
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"+ 14, Loan Charges. Lender may charge Borrower fees for services performed in connection
w1th Bomrower’s default, for the purpose of protecting Lender’s interest in the Property and rights

e undcr this Security Instrument, including, but not limited to, attorncys’ fces, property inspection and

~‘valuation fecs. In regard to any other fees, the absence of express authority in this Sccurity Instrument
“to charge a‘specific fec to Borrower shall not be construed as a prohibition on the charging of such fec.
Lmdu may not chargc fecs that arc cxpressly prohibited by this Sccurity Instrument or by Applicablc
Law’

If thc Loan is subject to a law which sets maximum loan charges, and that law is finally
1ntcrprctcd so that the interest or other loan charges collected or to be collected in connection with the
Loan exceed ‘thé pmmmed limits, then: (a) any such loan charge shall be reduced by the amount
necessary to rcduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the’ pnncnpal owed under the Note or by making a direct payment to Borrower.
It a refund reduces pnnc:pal the reduction will be treated as a partial “prepayment without any
prepayment charge (whether or ‘not a prepayment charge is provided tor under the Notc}. Borrower’s
acceptance of any such rcfund madc by dircct payment to Borrower will constitutc a waiver of any
right of action Borrower mlght have arising out of such overcharge.

15. Notices. All notlccs given by Borrower or Lender in connection with this Sccurity
Instrunmcnt must be in wmtmg Anynotice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
detivered to Borrower’s notice, addrcss if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unlcss Applicable Law expressly requires otherwise. The notice
address shall be the Property Address wnless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a
change of address through that specified procedurc _There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender’s address stated hercin unless Lender has designated another
address by notice to Borrower. Any noticé. in connection with this Security Instrument shall not be
deemed to have been given to Lender until acmally received by Lender. If any notice required by this
Sccurity Instrument is also required under Applicable Law,-the Applicablc Law requirement will
satisfy the corresponding requirement under this Sccurity hmﬁufhent

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the Junsdlctlon in which the Property is located. All rights -
and obligations contained in this Security Instrument are subjeqt to any requirements and limitations
of Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties to agree by
contract or it might be silent, but such silence shali not be construed as a prohlbmon against agreement
by contract. In the event that any provision or clause of this Secumy Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other prov1510ns of thls Securlty Instrument or the
Note which can be given cffect without the conflicting proviston,
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. As used in this Security Instrument: (a) words of the masculine gender shall mean and include

i corrcspondmg neuter words or words of the feminine gender; (b) words in the singular shall mean and

include thc _plural and vice versa; and (c) the word “may’” gives sole discretion without any obligation
L te take any actlon

' 17 Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Sccurity
instmmcnt .
CA8 Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Scchon 18 “Interest in the Property” means any legal or beneficial interest in the Property, including,
but not larmted to, those bencficial interests transferred in a bond for deed, contract for deed,
installment. sales contract or escrow agreement, the intent of which is the transfer of title by Borrower

at a future date- to a purchascr

If all-or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Botrower is sqld or transferred) without
Lender’s prior written conscnt ‘Lender may requirc immediate payment in full of all sums secured by
this Security Instrament. However this option shall not be exercised by Lender if such exercise 1s
prohibited by Applicable Law i

If Lender excrciscs this’ ‘option, Lender shall give Borrower notice of acccleration. The notice
shall provide a period of not fcss. than*30 days from the date the notice is given in accordance with
Scction 15 within which Bm'rowcr miust pay all sums sccured by this Security Instrument. If Borrower
fails to pay these sums prlor to the"expiration of this period, Lender may invoke any remedics
permitted by this Sccurity Instrument without further notice or demand on Borrower.

19. Borrower’s Right to-Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have thc nght to havc enforcement of this Sccurity Instrument discontinued
at any time prior to the carlicst of: (a) ﬁvc days before sale of the Property pursuant to any power of
salc contained in this Sccurty Instrument, (b) such other period as Applicable Law might specify for
the tcrmination of Borrower’s right to rcms,mtc, ot (c) entry of a judgment enforcing this Security
Instrument. Thosc conditions arc that Borrower: ('1) pays Lender all sums which then would be duc
under this Sccurity Instrument and the Note as it no acceleration had occurred; (b} cures any default of
any other covenants or agreements; {(c) pays all cxpenses incurred in enforcing this Sccurity
Instrument, including, but not limited to, reasonable attomeys? fees, property inspection and valuation
fees, and other fees incurred for the purpose of protcctmg Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action, a§ Lcnder may rcasonably require to assurc
that Lender's interest in the Property and rights ur_;dcr thls:__Sccunty Instrument, and Borrower's
obligation to pay the sums sccurcd by this Sccunty Inst‘n_i"mcnt._s-hél‘_l continuc unchanged. Lender may :
require that Borrower pay such reinstatement sums and- cxpénsés in one or morc of the following
forms, as selected by Lender: (a) cash; (b) money order; (c). certified check, bank check, treasurer’s
check or cashier’s cheek, provided any such check is drawn upon any ‘institution whose deposits arc
insurcd by a federal agency, instrumentality or cntity; or (d) Electronic Funds Transfer.  Upon
reinstatement by Borrower, this Security Instrument and obligations secur(,d hereby shall remain fully
effcctive as if no acceleration had occurred. However, this right to rclnstate shall not apply in the case
of acceleration under Scction 18. ; :
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a partiad
kmterest in the Note (together with this Security Instrument) can be sold one or more times without
" priovnatice to Borrower. A sale might result in a change in the entity (known as the “Loan Servicer™)
~that colleets Periodic Payments duc under the Note and this Sccurity Instrument and performs other
'mortgagc Joan scrvicing obligations under the Note, this Security Instrument, and Applicable Law.
There also might be onc or more changes of the Loan Servicer unrclated to a saic of the Note. 1f there
is & L,hangc of the Loan Scrvicer, Borrower will be given written notice of the change which will statc
the name and address of the new Loan Servicer, the address to which payments should be made and
any other mformatlon RESPA requires in connection with a notice of transfer of servicing. If the Note
is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan scmcmg obhgatlons to Borrower will remain with the Loan Servicer or be transferred
t0 a successor Loan Su‘vu,cr and arc not assumed by the Note purchaser unless otherwisc provided by
the Note pumhascr _

Neither Borrowcr nor Lender may commience, join, or be joined To-any judicial action {(as
cither an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Sccurity Instrunicnt ot that alleges that the other party has breached any provision of,
or any duty owed by rcason- of this Security Instrument, untit such Borrower or Lender has notificd
the other party (with such l'lOthC given in compliance with the requirements of Section 15) of such
allcged breach and afforded the other party hercto a reasonable period after the giving of such notice to
take corrective action. If Apphcable Law provides a time period which must elapse before certain
action can be taken, that time period wﬂl be deemed 1o be reasonable for purposes of this paragraph.
The notice of acccleration and oppoﬂumty ‘to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice
and opportunity to take corrective action prowsnons of this Section 20.

21. Hazardous Substances.. As used in this Section 21: (a) “Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasolirie “kerosenc, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvcms ‘materials containing asbestos or formaldehyde, and
radioactive materials; (b) “Environmental: Law™ means federal laws and laws of the jurisdiction
where the Property is located that relate” .to health, safety or environmental protection;
(c) “Environmental Cleanup” includes any response action:',"'rcmedial action, or removal action, as
defined in Environmental Law; and (d) an “Enwronmental Condition” mcans & condition that can
cause, contribute to, or otherwise trigger an Env1ronmenta1 Cleanup

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any .
Hazardous Substances, or threaten to rclease any Hazardous. Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anythmg aﬂ“ectmg the Property (a) that is in
violation of any Environmental Law, (b) which creates an: Envtronmental Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, creates.a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to'thé presence, use, or storage
on the Property of small quantities of Hazardous Substances that-are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (mcludmg, but not limited
to, hazardous substances in consumer products).
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. Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,

~lawsu|t or other action by any governmental or regulatory agency or private party involving the Property
and-ahy Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

Enwronmcmal Condition, including but not limited to, any spilling, leaking, discharge, release or threat

" of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazandous Substance which adverscly affects the value of the Property. 1f Borrower learns, or is notified
by any govcmmemal or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necmsary remcdlal actions in accordance with Environmental Law. Nothing herein shall creatc any
obligation on. Lender for an Environmental Cleanup.

NON -UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleratlon, Remedies. Lender shall give notice to Borrower prior to
acceleration followmg ‘Borrower’s breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 18 unless Applicable Law provldes
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not Iess than 30 days from the date the notice is given to Borrower, by
which the default must be cured and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further mform Borrower of the right to reinstate after acceleration,
the right to bring a court action to assert the non-existence of a default or any other defense
of Borrower to acceleration and sale, angd any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the
notice, Lender at its option, may requlre immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or
any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s electlon to cause the Property to be sold.
Trustee and Lender shall take such action regardmg notlce of sale and shall give such notices
to Borrower and to other persons as Applicable Law may. require, After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to.the hlghest bidder at the time and place
and under the terms designated in the notice of sale in oneor more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitied by Applicable Law by public announcement at thé tlme and place fixed in the
notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without
any covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be
prima facie evidence of the truth of the statements made therein.. Trustee shall apply the
proceeds of the sale in the following order: (a) to all expenses of the sale_, mcludmg, but not
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I:mlled to, reasonable Trustee’s and atiorneys’ fees; (b) to all sums secured by this Security

."“fmi,.lnstrument and (c) any excess to the person or persons legally entitled to it or to the clerk of

the. qupermr court of the county in which the sale took place.

-+~ 7 723, - Reconveyance. Upon payment of all sums securcd by this Sccurity Instrument, Lender
shall rcqucst Trustee to teconvey the Property and shall surrender this Security Instrument and all

notcs evidencing. debt secured by this Security Instrument to Trustec. Trustee shall reconvey the

Propcrty without: warranty to the person or persons legally entiticd to it. Such person or persons shall

pay any recordation costs and the Trustee’s fee for preparing the reconveyance.

24 Suhstltute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of- the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by Applicable Law.

25. Useof Property The Property is not used principally for agncultural purposes.

26. Altomeys’ Fees. .Lender shall be entitled to recover its rcasonable attorneys’ fces and
costs in any action or proceedmg to construe or enforce any term of this Security Instrument. The
ferm “attorneys’ fees,” whenever-used in this Sceurity Instrument, shall include without limitation
attorneys” fees incurred by Lcndcr in any bankruptcy procceding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF ADEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrowcr accepts and agrees to the terms and covenants contained in
this Security Instrument and in any R1der cxccutcd by Borrower and recorded with it.

Ml’l/'{\ BM.Q—QU\ (Scal)

HERBERT B. MILLER -~ Borrower

Witnesses:

Socxal Sccunty Number

N ADELA L. MILLER - Borrower

Social Sccurity Number

[Space Below This Line For Acknowlédg'xgenu

STATE OF WASHINGTON _,Cy;trf—/‘-;‘ﬁt—i)f{(:ounty ss:

On this day personally appeared before me HERBERT B MILLER and ADELA. L MILLER

to me known to be the individuals described in and who exe y
cuted t
instrument, and acknowiedged that they signed the same :s he 1‘#:2'4'} aﬁd fcf)rreego;ﬂg

voluntary act ang deg he uses and purposes therem mention
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. Commitment No. 00064889

Schedule "C”

o E-XHIBTI‘- "An LEGAL DESCRIPTION

The Iand referred to in this report/policy is situated in the State of Washington, County of
Skagat and rs descrrbed as follows:

Parcel “A“

Part of the Southwest 1/4 of the Southwest 1/4 of Section 26, Township 36 North,
Range 3 East, W M descrtbed as follows:

Beginning at a pornt in the center of the County Road, which bears North 39 degrees
32' East 410.8 feet; thence__ North 89 degrees 53' East 203.36 feet; thence North 0
degrees 47" West 814.:33 feet;. thence South 87 degrees 40" West 442.88 fest to the
center of the County Road; thence South 14 degrees 08' East 162.23 feet: thence
South 17 degrees 03' East along the said road 263.60 feet; thence North 88 degrees
57" East 184.40 feet; thence South 0 degrees 01' West 267 .35 feet; thence South 88
degrees 34' West 102.58 féet to a point in the center of said County Road; thence
South 17 degrees 03' East along the said road 39.51 feet; thence South 25 degrees 44'
East 92.14 feet to the place-of. begrnnrng EXCEPT that portion thereof lying within the
boundaries of said County Road :

AND EXCEPTING the three (3) fo?lowmg descr;bed parcels:

Parcel 1:

That part of the Southwest 1/4 of the Southwnst 11’4 of Section 26, Township 36 North,
Range 3 East, W.M., described as follows: Y

Beginning at the Southwest corner of sard Southwest 1/4 of the Southwest 1/4 o 5
Section 26; thence North 39 degrees 32' East 4108 feat; thence North 89 degrees 53 B
East 203.36 feet, thence North 0 degrees 47’ West 61433 feet to the true point 0 === o
beginning of this description; thence from said true point of beginning continue North ( ggﬁ =
degrees 47' West a distance of 200.0 feet; thence South 87 degrees 40' West 442.8{ =0 3 o
feet to the center line of the Colony Road; thence-South .14 degrees 08’ East 162.2: =3 &
feet; thence South 17 degrees 03' East along the center line of said road to a point tha §°§ 5
bears South 88 degrees 57" West from the true point: of beginning; thence North 8! E@g =
degrees 57' East to the true point of beginning; EXCEF’T Coiony Road along th =%
Westerly line thereof. it ——— =
— o

=" _

= o

Parcel 2: &
6

w

Part of the Southwest 1/4 of the Southwest 1/4 of Section 26 Townshlp 36 Nort%
Range 3 East, W.M., described as follows:

\
1
|




Schedule "C" - continued

" “Copimitment No. 00064889

" Beginning at the Southwest comer of said Southwest 1/4 of the Southwest 1/4 of
Section 26; thence North 39 degrees 32' East 410.8 feet; thence North 89 degrees 53'
East .203.36 feet; thence North 0 degrees 47' West 814.33 feet: thence South 87
degrees 40' West 442.88 feet to the center of the County Road; thence South 14
degrees 08" East 162.23 feet; thence Scuth 17 degrees 03' East along said County
Road 263, 680 feet: thence North 88 degrees 57' East 184.40 feet to the true point of
beginning ofthis descrlpnon thence from said true point of beginning continue North 88
degrees 57 East to.the East line of that certain tract conveyed to Harold F. Estabrook
and Stella May-Estabrook, husband and wife, by deed dated March 24, 1947, and
recorded March 25,1947 in Volume 216 of Deeds, page 630 under Auditor's File No.
402345, thence South 0.degrees 47' East along the East line of said Estabrook Tract a
distance of 150.0 feet: thence South 88 degrees 57' West to a point that bears South 0
degrees 01' West frorn the true point of beginning; thence North O degrees 01' East a
distance of 150.0 feet,. mere__'__or_less to the true point of beginning.

Parcel 3:

That part of the Southwest. /4 of the Southwest 1/4 of Section 26, Township 36 North,
Range 3 East, W.M. descnbed as follows

Beginning at the Southwest comer of said Southwest 1/4 of the Southwest 1/4 of
Section 26; thence North 39 degrees 32' Fast 410.8 feet; thence North 89 degrees 53'
East 203.36 feet; thence North 0 degrees 47" West 814.33 feet to the true point of
beginning of this description; thence South 87 degrees 40' West 442.88 feet to the
center of the Colony Road; thence South 14 degrees 08’ East 162.23 feet; thence
South 17 degrees 03' East along the. center of said Colony Road 263.60 feet; thence
North 88 degrees 57' East to a point that bears South 0 degrees 47' East from the true
point of beginning; thence North 0 degrees-47" West to the true point of beginning;
EXCEPT Colony Road along the West line thereof AND ALSO EXCEPT therefrom the
following described tract: ", o

Beginning at the Southwest corner of said Soutl"i'w'e"é't 1/4 of the Southwest 1/4 of
Section 26; thence North 39 degrees 32' East 410.8 feet; thence North 89 degrees 53'
East 203.36 feet; thence North O degrees 47' West 614,33 feet to the true point of
beginning of this description; thence from said true: pomt of beginning continue North 0
degrees 47' West a distance of 200.0 feet; thence South 87 degrees 40" West 442.88
feet to the center line of the Colony Road; thence South 14 degrees 08' East 162.23
feet; thence South 17 degrees 03' East along the center.line of said-road to a point that
bears South 88 degrees 57' West from the true point of beginmng thence North 88
degrees 57' East to the true point of beginning: EXCEPT Coiony Road along the

Westerly line thereof.
L !w
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Schedule "C" - continued

“” €omuitmen: No. 00064889

F’a"réel”"B“'

That portrcn of the Southwest 1/4 of the Southwest 1/4 of Section 26, Township 36
North Range 3 East, W.M., described as follows:

Begmnmg"at-' the Southwest corner of said Southwest 1/4 of the Southwest 1/4 of said
Sectioﬁ'?ﬁ;___thenbe._North 39 degrees 32' East 410.8 feet; thence North 89 degrees 53’
East 203.36.feet; thence North 0 degrees 47' West to a point 125 feet South of the
Southeast-corner of that certain tract conveyed to Donovan W. Miller, by Deed dated
January 18, 1968 and recorded January 19, 1968 under Auditor's File No. 709194 in
Volume 11 of Official Records, page 142, and the true point of beginning; thence
continue North-0 deégrees 47" West 125 feet to the Southeast corner of said Donovan
W. Miller Tract; thenceé South 88 degrees 57' West along the South line of said
Donovan W. Miller Tract tothe Southwest corner thereof; thence South 0 degrees 01
Waest to a point that bears South 88 degrees 57' West from the true point of beginning:
thence North 88 degrees 57' East to the true point of beginning;

TOGETHER WITH a hbﬁ exciusi:vé easement for ingress, egress and utilities over and
across an existing roadway runmng through the Grantor's property, adjoining to the
South, to the County Road..
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1-4 FAMILY RIDER
(Assignment of Rents)

" 0 “THIS 14 FAMILY RIDER is made this__ 15T dayof __ JUNE 2001 and s
“-incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Security Deed (the “Security
Instrurrient™) of the same date given by the undersigned (the “Borrower™) to secure Botrower™s Note to
< @7 77 FRONTIER B (the “Lender™) of the same date and covering the
Property-deseribed in the Security Instrument and located at:

. 16071 COLONEY RD., BOW, WA 98232 _ e

[Property Address]

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Bomrower and
Lender further covenant and agree as follows:

-, ‘A. ADDIFIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property. deseribed infSecurity Instrument, the following items now or hereafier attached to the Property to the extent they
are fixiures arg-added to the Property description, and shall also constitute the Property covercd by the Security Instnunent:
building matérials, appliances and goods of every nature whatsocver now or hercafler Jocated in, on, or used, or intended to
be used in‘connection. with the Property, including, but not limited to, those for the purposcs of supplying or distributing
heating, cooling, eléctricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and access
control apparatus, plumbing. bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, divers, awnings, stonm windows, storm doors, screens, blinds, shades, curlains and curtain zocds,
attached mirrors, eabincts, pancling and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to-be and rémain a part of the Property covered by the Security Instrument, All of the foregoing
together with the Property doscribed.in the Security Instrument (or the leaschold estate if the Security Instnument is on a
lcaschold) arc referred o in this'1 -4 Family Rider and the Sceurity Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Berrower shall not seck, agree o or make a
change in the usc of the Propetly o itszoning classification, unless Lender has agreed in writing to the change. Borrower
shafl comply with all laws, ordinanccs, regilations and requirermnents of any governmentat body applicable to the Property,

C. SUBORDINATE LIENS. : Except as permitied by federal law, Borrower shall not atlow any lien inferior
o the Sceurily Instrument to be perfecied against the Property without Lender’s prior writlen permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Section’s.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is delcted,

¥. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerming Borrower’s occupancy of the Property-is delcted,

G.  ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to Lender alt
leases of the Property and all sccurity deposits-made in connection with leases of the Properly.  Upon the assignment,
Lender shall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph G, the word “ledse” shall mean “sublease™ if the Security Instrurnent is on a leasehold.

H.  ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Romower absolutcly and unconditionally assigns and” tmnsfers 1o Lender all the renits and revenues (“Renis™) of the
Property, regardiess of Lo whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's agents (o
colleet the Rents, and agrees that cach tenant of the, Property shall pay the Rents to Lender or Lender's agents. Howcver,
Borower shall receive the Rents until: (i) Lender has. given Bomower notice of defaull pursuant to Section 22 of the
Securily Instnnvient, and (i) Lender has given noticc'to'the tenant(s) that the Rents arc to be paid to Lender or Lender's
agent. This assignment of Rents constitutes an absolute assignment and-notan assignment for additional security only.

Il Lender gives notice of default to Bommower: (i) ali Renits received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, o be applied to the sums secired by the Security Instrument; (if) Lender shall be
entitled to collect and receive all of the Rents of the Property; (iii) Borrower:agrecs that cach tenant of the Property shall
pay all Rents due and unpaid 1 Lender or Lender's agents.upon Lender’s written demand to the tenant; (iv) unless
applicable law provides otherwise, alf Rents collected by Lender or Lender’s agents shalt be applied first to the costs of
taking control of and managing the Property and coliccting the_Rents; incliidifig, but not lmited to, attomey’s focs,
recciver's foes, premiums on receiver's bonds, repair and maintenance cosfs, insuranee premics, taxes, assessments and
other charges on the Property, and then to the sums secured by the Securify Instrument; (v) Lender, Lender’s agents or any
judicially appointed receiver shall be liable to acoount for only those Rets actually reccived; and (vi) Lender shall be
entitled (o have a receiver appointed (o take possession of and manage the Property and collect the Rents and profits
derived from the Property without any showing as to the inadequacy of the: Property as-security.

If the Rents of the Property are not sufficient to cover the costs of takifig control of and managing the Property and
ol collecting the Rents any funds expended by Lender for such purposes shall becorne indebtednéss of Bomrower to Lender
secured by the Security instrument pursuant to Section 9, o
. Borrower represents and warrants that Borrower has not cxecuted any prior assignment’of the Rents and has not
perfomied, and will not perform, any act that would prevent Lender from excrcising its rights under this paragraph.

. Lender, or Lender's agents or a judicially appointed receiver, shall not be required.to entér upon, take control of or
maintain the Property before or afier giving netice of default to Borrower. However, Lender, ‘or Lender's agents or a
judicially appointed receiver, may do so at any time when a default ocours.  Any applicaiion” of Rents shall not cure or
waive any default or invalidate any other right or remedy of Lender. This assignment ‘of, Rents of the Property shall
terminate when all the sums secured by the Security Instrument arc paid in full, VR AT e

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note of agreément in which
Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the remedices
permnitied by the Security Instrument.

BY SIGNING BELOW, Borrower aceepts and aggrocs (0 the terms and covenants conained in this 14 Family Ridér

’
L. S . _(Seal)
HERBERT B. MILLER W - Bormrower
R el & 6 ey
ADELA L. MILLER "~ Borower:

MULTISTATE 1-4 FAMILY RIDER--Fanoic Ms¢/Freddic Mac UNIFORM INSTRUMENT Form 3170 101 (page 20f2 pﬂgmi)
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