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DEED OF TRUST

DATE: May 23, 2001 -

Reference # (if appllcable) 371 42—§ Additional on page ____
Grantor(s). :

1. HENRY, THOMAS M.

2. HENRY, LINDA M.

Grantee(s)
1. Skagit State Bank - .. o
2. Land Title Company of Skaglt County, Trustee

Legal Description: LOT 21, BAY HILL VILLAGE DiV 1, Additional on page
Assessor’s Tax Parcel ID# P95860 -

THIS DEED OF TRUST is dated May 23; 2001, among THOMAS M. HENRY and LINDA M.
HENRY, HUSBAND AND WIFE, whose address is 12199 BAYHILL DR., BURLINGTON, WA
98233 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title: Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee"),
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LONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
‘of eniry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, lifle, and interest in and to the
following describied real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturgs; .all sasements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with:ditch or irrigafion rights); and all ather rights, royalties, and prefits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washington: .-

LOT 21, PLAT OF BAY HILL VILLAGE DIVISION 1" AS PER PLAT RECORDED IN
VOLUME ~14 OF PLATS, PAGES 166 AND 167, RECORDS OF SKAGIT COQUNTY,
WASHINGTON. = = SITUATE IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTON. -~ -

The Real Prop_e_rt"j}_:_.ofx.__ﬁté"-.éddress is commonly known as 12199 BAYHILL DR., BURLINGTON,
WA 98233. The Real Property tax identification number is P95860.

REVOLVING LINE OF CREDIT. -Specifically, in addifion to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender 1o make advances fo Grantor so-long as Granlor complies with all the terms of the Credit Agreement and the
line of credit has not beén teérminaled,.sispended or cancelled; the Credii Agreement allows negative amortization.
Such advances may be made, repaid, and remade from fime 1o fime, subject to the limitation that the total outstanding
balance owing at any one lime, not including finance charges on such balance at a fixed or variable rate or sum as
provided in the Credit Agreement, any temporary overages, other charges, and any amounts expended or advanced
as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the Credii Limit as provided In
the Credit Agreement. I is the intentlon of Grantor and Lender that this Deed of Trust secures the balance
outstanding uncer the Credit Agreerientfrom time to time from zero up to the Credt Limit as provided in this Deed of
Trust and any inlermediate bafance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving line: of credit may at-certain times be lower than the amount shown or zero. A zero
balance does not terminate the line of credit or lerminate Lender’s obligation to advance funds to Grantor. Therefore,
the lien ot this Deed of Trust will remain in fuil force and effect notwithstanding any zero balance.

Grantor hereby assigns as securlty to Lender, all of Grantor's right, titlie, and interest in and to all lsases, Rents, and profits of
the Property. This assignment Is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended
to be specific, perfected and choate upon the recording.of tis Dead of Trust. Lender grants to Grantor & license to collect
the Rents and profits, which license may be revoked at'Lender’s option and shall be autemalically revoked upon acceleration
of all or part of tha Indebltedness. S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS:DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: s

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay lo Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Bocuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granfor.agreés thal Grantor's possession and use of the Property
shall be governed by the following provisions: Gt

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may: {1) remain in possession and control of
the Property; {2) use, operate or manage the Properly; and (3} coflect the Rents from the Proparty (this privilege Is a
license from Lender to Granfor automatically revoked upon default). . The following provisions relats to the use of the
Property or to other limitations on the Property. The Real Properly is not used principally for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property In good conditiori and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value, s

Compliance With Environmental Laws. Grantor represenis and wamrants to Lenderthat: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, ‘manufacture,” storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Granter has no knowledge of, or reason to believe that there has bean, ‘except as préviously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardgiis Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or (c) any ‘actual or thréalened litigation or
claims of any kind by any person relaling to such matters; and (3) Except as previously disclosed to and acknowlsdged
by Lender in writing, {(a) neither Granlor nor any tenant, contractor, agent or other authorized user-of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance-on, under; about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable faderal,state, and focal laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor”authorizes Lerider and its
— - agenls to enter-upon-the Property to make such inspections-and tests, at-Grantor's expense,~as kenidermay deerm
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or fests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responisibility‘or liability on
the part of Lender to Grantor or o any other person. The representations and warranties contained herein ars’'based on
Grantor's due diligence in investigating the Propery for Hazardous Substances. Grantor hereby /(1) _reledses and
walives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for-cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender egainst any .and al“claims,
losses, Habilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or, suffer resulting, -,
from a breach of this section of the Deed of Trust or as a consequence of any use, generafion, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or'not -
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the :
obligation to indemnify, shall survive the payment of the Indebtedness and the salistaction and reconveyance of the lien;
of this Desd of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by =
foreclosure or otherwise. P
Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of

or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor: will
nct remove, or grant o any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,

T — .
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7 _ _SC'.Ol.'iaf.'“;Oil gravel or rock praducts without Lender’s prior written consant.

S Rémoval-of Improvements. Grantor shal! not demolish or remove any Improvements from the Real Property without
~Lanter’s-prige written consenl. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least squal value.

Lender s Righ! fo Enter. Lender and Lender's agenis and representatives may enier upon the Real Property at all
feasonable.fimes to attend fo Lender’s intsrests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Conipliance with.Governmental Requirements. Grantor shalt promptly comply, and shall promptly cause compliance
by all agents, \enan\s ot other persons or entities of every nature whatsoeves who rent, lease or otherwise use or ocoupy
the Property-in-any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autherities-applicable fo the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compllance during any proceeding, including appropriale appeals, so long as
Grantor has notified Lendar in, writing prior to doing s0 and 50 long as, in Lender’s sole opinion, Lender’s interests in the
Property are not Jeopsrdlzed Lender may require Grantor 1o post adequale security or a surety bond, reasonably
satisfactory to Lender to protec,l Lender’s intorast.

Duty to Protect.” Grantor, Aagrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set farth.above in this seclion, which from the character and use of the Property are reasonably
necessary to protect and preser\!e the Property.,

TAXES AND LIENS. The foﬁowmg pI'DVI_'_ ons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dua (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on. or for services rendered or materiat furnished to the Properly. Grantor shall
maintain the Properly free of &l liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessmerits.riot due, except for the Existing Indebtedness referred lo below, and except
as otherwise provided in this Deed of Trust:

Right to Contest. Grantor may wﬂhhbld payment of any tax, assessment, or claim In connection with a goed faith
dispute over the cbligation to pay,’s¢ long-as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall withinfiftsen (15) days after the lien arises or, if a lien Is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate suréty bond or other security salisfactory to Lender in an amaunt sufficient to
dischargs the lien plus any costs and attorneys’ fees,.or other charges thal could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor'shall defend itself and Lender and shalt satisfy any adverse judgment before
enforcement against the Property. Grantor sha[l name ‘Lender as an additional obligee under any sursty bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental offi CIBI to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.™. P

Notice of Construction. Grantor shall notify Lender at least ﬂfteen (15) days before any work is commenced any
services are furnished, or any materials are supplied Yo the Property, it any mechanic’s lien, materialmen’s lien, or other
lien could be asserted an account of the work, services; or-materials. ‘Grantor will upon request of Lender furnish to
Lander advance assurances satisfactory to Lender that Gr"antor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provlsmns relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain: pahclas of ﬂre insurance with standard extended

coverage endorsemants on a fair value basis for the full insurable value covering ali Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clavse, and with a:standard mortgagee clause in favor of
Lender, together with such other hazard and ligbility insurance as: Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable-fo Lender and-issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will-deliVer-to Lender from time to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulatiogs thiat coverages will not be cancelied or
diminished without at least ten (10) days prior written notice to Lender. Each insurarice policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Properly be localed in ‘an.area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantorsgrees to-obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property I$ located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as other\mse reqwrsd by Lender, and to
maintain such insurance for the tarm of the loan.

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damagé' td lhé'Proﬁerly. Lender may
make proof of loss if Grantor fails lo do so within fifteen (15} days of the casualty. Whether or not Lender's security is
impaired, Lender may, al Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or the resforstion ‘and repair of the
Property. If Lender slects to apply the proceeds o restoration and repalr, Grantor shall repair-or rsplace the damaged or
destroyed Improvements in a manner satisfactory to Lender. {ender shall, upon satisfactory proof of such expenditure,

pay or reimburse Grantar from the proceeds for the reasonable cost of repair or restaration if Gearitoris ot indefaut
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recgipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any-amotint owlng to
Lender under this Deed of Trust, then to pay accrued interest, and the ramainder, if any, shall be applied-to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Fndebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of ihe :
Property covered by this Deed of Trust at any frustee's sale or other sale held under the provisions of this Deed of Trust
or at any foreclosure sale of such Property. :

Compliance with Exisling Indebledness. During the period in which any Existing Indebtedness described beiow is i
effect, compliance with the insurance provisions conlained in the instrument evidencing such Existing Indebtedness shall:” -
conslitite compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of .+
this Deed of Trust would constitute a duplication of insurance requirement. [f any proceeds from the insurance become’
payable on loss, the provisions in this Deed of Trust for division of proceeds shali apply only to that portion ofthe

proceeds not payable {o the holder of the Exisling Indebtedness.
T
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" LENDER’S: EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes, liens, security interasts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or.to.comply with any obligation to maintain Existing Indebtedness in good standing as required bslow, then Lender
.may do-so, If any aclion or proceeding is commenced that would materially affact Lender's interests in the Property, then
Lénder on’ Grantor's behalf may, but is not required to, take any action that Lender believes ta be appropriate to protact
Lenders interests.” All expenses incumed or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreament from the date incurred or paid by Lender Yo the date of rapayment by Grantor. All such expenses
will become & part of the Indebtedness and, at Lender's aption, will (A) be payable on demand; (B) he added to the
balance of the Credit:Agreement and be apportioned among and be payable with any installment payments to become due
during ‘slther..(1) the lerm of any applicable insurance palicy; or (2) the remaining term of the Credit Agresment; or {C) be
treated as a balloun. paymant which will be dus and payabls at the Credit Agreement's maturity. The Desd of Trust also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to'which Lender may be entilled on account of any default. Any such action by Lender shall not be construed as
curing the default so as‘to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Properly are a part of this Deed of
Trust:

Title. Grantor-warranis that:” (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
tndebtedness section below or-in any fitle insurance policy, tile report, or final tille opinion issued in faver of, and
accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this' Deed of Trusttg Lender.

Defense of Title. Subject to thé exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of &ll persons. 1n the event any action or proceeding is commenced that questions
Grantor’s fitls or the interest ¢f Trustee. or Lender under this Dead of Trust, Grantor shalf defend the action at Grantor's
expense. Grantor may be the nominal pafty in such proceeding, but Lender shall be entifled to participate in the
proceeding and to be represenied. in the proceeding by counsel of Lender's own cheice, and Grantor will deliver, or
cause to be dellvered, to Lender such instriments as Lender may raquest from lime to time to permit such participation.

Compiiance With Laws. Grantor_-.warréﬁts that the Property and Grantor's use of the Property complies with all existing
applicable laws, ardinances, and regllations-of governmental authorilies.

Survival of Promises. All promises; agreements, and statements Grantor has mada in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Granlor's Indebtedness is paid.in full. :

EXISTING INDEBTEDNESS. The following provisiins concerning Existing Indebtedness are a part of this Deed of Trust:

Exisling Llen. The lien of this Deed of Trust secusing the Indebledness may be secondary and inferior to an exisling
lien. Grantor expressly covenants and agreesdo pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebledness, any defauil under the instruments evidencing such indebledness, or any default
under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any-agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agresment is modifisd, amended, extended,
or renewsd without the prior wiitten consent of Lendar. Gréanlor shall"neither request nor accept any fulure advances
under any such security agreement without the prior writteri consent of Lender.

CONDEMNATION. The following provisions relating to condethét;_on proceedings are a part of this Dead of Trust:

Proceedings. if any proceeding in condemnation is filed, Grénfor shall.promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary fo defarid-the adtion and-obtain the award. Grantor may be the
neminal parly in such proceeding, but Lender shall be entitled to paricipate in'the proceeding and lo be represented in
the praceeding by counsel of its own cholce all at Grantor's expense, and Grantor:will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
parficipation. 5

Application of Net Proceeds. If all or any part of the Properly is condemnad.by eriinént domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its elsction require-that all or any portion of the net
proceeds of the award be appliad to the Indebtedness or the repair or restoration of thé Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and atiorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. L td

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.  The folfowing provisions relating to
governmental taxes, fees and charges are a part of this Daed of Trust: Pt

Current Taxes, Fees and Charges. Upen request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other aclion is requested by Lender to perfect and continue Lender’s lien on the Reat
Propery. Grantor shall reimburse Lender for all taxes, as described below, together with-all expenses Incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes;-fees, dogumentary stamps,
and other charges for recording or registering this Deed of Trusl. TS :

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax ypon-this type of Dead of

Trust or upon all or any part of the Indebtedness securad by this Deed of Trust; (2) a spacifi¢ tax’'on Grantor which

Grantor is authorized or required to deduct from payments on the Indebtedness secured- by this-type of Deed of Frust; -
{(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit Agreemént; and (4) a

specific tax on all or any portion of the Indebtedness or on payments of principal and intarest made by Grantor, .~

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust; this
gvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remediasfor
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomss delinguent; or - (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a“sifficient
corporate surety bond or other security satisfactory to Lender. R T
SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust.as a security
agreement are a part of this Deed of Trusl: A .
Security Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property cpnsﬁlutés:' L
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from - " =
lime to time. FEA
Security Interest, Upon request by Lender, Granter shall execute financing statements and take whatever other action’

is requested by Lender to perfect and confinue Lender's security interest in the Personal Property. In addition’ fo
recording this Deed of Trust in the real properly records, Lender may, at any fime and without further authorization from

T
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’ Grér_n_l-df:ﬁle executed counterparts, copies or reproductions of this Deed of Trust as a financing slatement. Grantor shall

“ reimburse.Lender for all expenses incurred In perfecting or continuing this security interest. Upon default, Grantor shall
. _niot remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
"+ Personal Property not affixed to the Property in a manner and at & place reasonably convenient to Grantor and Lander

and ake it svailable to Lender within three (3) days after receipt of written demand om Lender to the extent permittad

by applicable law.

Kddrgssqs:' The mailing addresses of Grantor (debtor) and Lender (secured party) from which information congerning

the:sécurily interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Coda)
are g5 stated on the:firsl page of this Deed of Trust.

FURTHER ASS’QB.{\“N_CE‘S;' < ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of-this Deed of Trust:

Furlher Assuranées. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause.-to be made, executed or deliverad, to Lender or to Lender's designes, and when requested by
Lender, cause to bé filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem.appropriale, any and all such morigages, deeds of trust, security deeds, security
agraements, financing slatemeénts, continuation statements, instruments of further assurance, certificales, and other
documents as may, in thé sole opinlon of Lender, be necessary or desirable in order to effectuate, complete, perfedt,
continue, or preserve (1) Granlor's obligations under the Credit Agreement, this Desd of Trust, and the Related
Documents, and (2} theliens and segurity Interests craated by this Deed of Trust on the Property, whether now owned
or heraafter acquired by Granior. Lnless prohibited by law or Lender agrees lo the confrary in writing, Grantor shall
reimburse Lender for all'cosis and expenses incurred in connection with the matters referred to in this paragraph.

Atlorney-in—Fact. If Grantor fails to da any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granlorand at Graniar's expense. For such purposes, Grantor hereby irrevecably appoints Lender
as Grantor's attorney—in-factfor.the purpose’of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable;:in Lendef’s sole opinion, fo accomplish the matters referred to in the preceding
paragraph. T

FULL PERFORMANCE. If Grantor pays ali'the Indebledness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under-this Deed of Trust, Lender shall execute and deliver to Trustes a
request for full reconveyance and shall exgcuteand deliver to Grantor suitable statements of termination of any financing
statement on fils evidencing Lender's security interest irrthe Rents and the Perscnal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantse in any reconveyance may be described as the "person or
persons legally entitied thereto”, and the recitals in the reconveyance of any matters or tacts shall be conclusive proof of the
truthfuiness of any such matters or facls. Cog

EVENTS OF DEFAULT. Grantor will be in default ’ﬁgde"rk this Deed of Trust if any of the following happen:

{1} Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement,
This can include, for example, a false statemant about Grantor's income, assels, liabilities, or any other aspscts of Grantor's
tinancial condition. ok

(2) Grantor does not meet the repayment ferms oﬂhe Creditk_Ag‘féemm.ent.

{3) Granlor's action or inaction adversely affects the collateral-or Lénder’s rights in the collateral. This can include, for
example, tailure to maintain required insurance, waste or destructive use of the dweliing, fallure to pay taxes, death of all
persons liable on the account, transfer of title or sale of the dwalling, crealion of a senior lien on the dwelling without our
permission, foreclosure by the holder of anether lien, or the use of funds-or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Defaull-occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: *

Election of Remedies. All of Lender's rights and remedies will be‘cumulative and may be exercised alone or togsther.
An eleclion by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this; Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right Yo declare Grantor in default and to.exercise Lender's remedies.

Accelerate Indebledness. Lender shall have the right at its option to declare iﬁg entire Indebledness immediately due
and payable. g T

Foreclosure. With respect 1o all er any part of the Real Property, the Trusteg sfﬁaﬂ hava-tlr}é right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to fereclose by judicial foreclosure, in either
case in accardance with and lo the full extent provided by applicable law, = ™"

UCC Remedies. With respect to all or any part of the Personal Property, Lender s"l"i'é.li _ha:i}_e___.:éil.the rights and remedies of
a secured party under the Uniform Commerciat Code. £ S

Collect Rents. Lender shall have the right, without notice to Grantor to take possessien of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and. above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant gr other’ user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collectad by Lender, thenGrantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereef in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or otherusers fo Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or riot‘ary preper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persan, by.agent, or tnrough a
receiver, T T

Appoint Recelver. Lender shall have the right lo have a receiver appointed to lake possession of all'br anii"paft-_af,_the
Froperty, with the power to protect and preserve the Property, fo operate the Property preceding or pending foreciosurs
or sale, and to collact the Rents from the Properiy and apply the proceeds, over and above the cost of the'receivership,

against the Indebtedness. The receiver may serve without bond if permittad by law. Lender’s right to.the appointment,
of a receiver shall exist whether or not the apparent value of the Froperty exceeds the indebtedness by-a substantial *

amount. Employment by Lender shall not disqualify a person from serving as a receiver. B

Tenancy at Sufferance. If Graritor remains in posssssion of the Properly after the Property Is sold as provided above or.

Lender otherwise becomes enfitied to possession of the Property upon default of Grantor, Grantor shall-becoms a

tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a

reasonable rental for the use of the Properly, or (2) vacate the Property immediately upon the demand of Lender,

Other Remedles. Trustee or Lender shall have any other righl or remedy provided in this Deed of Trust or the C_ré_di{"”

Agreement or by law. g

Notice of Sale. Lendsr shall give Grantor reasonable notice of the time and place of any public sale of the Personat

U

6040
» Skagit 131
| 6/4/2001 pagge C°;";3’ 1‘\8Uditor

L 11:30:59Am




DEED OF TRUST
(Continued) Page 6

: ; F_?m';é_erly or of the lime after which any private sale or other intended disposition of the Personal Property is to be made.
. :-Feasonable notice shall mean nolice given at least ten (10) days before the time of the sals ar disposition. Any sale of
o K__Pernsqnal_.l?roparty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable taw, Grantor hereby waives any and all rights to have the
_)Prapeﬂy marshalled. |n exercising its rights and remedies, the Trustse or Lender shall be freg 1o sall all or any part of the
: Property together or saparately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
- 0F any portiory of the Property.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be sntitlad to recover such sum as the court may adjudge reasonable as attorneys’ fees al Irial and upon
any appeal.” Whether or not any court action is involved, and lo the extent not prohibited by law, all reasonable
expenses’ Lengder incurs that in Lender's opinion are necessary at eny fime for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtednass payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure unlil repaid. Expenses covered by this paragraph include,
without limitation, however:subject to any limits under applicable law, Lendsr's attornays' fees and Lender's legal
expenses, whether or not. there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to-madity ‘or: vacate any autematic stay or injunction), appeals, and any anticipated post-judgment
collection services, tha cos!”of searching records, obtaining fitls reports (including foreclosure reports), surveyors’
reports, and appraisal fess, tiffe insurance, and fees for the Trusfes, fo the extent permitted by applicable law. Grartor
also will pay any court costs; in.addition to ali other sums provided by law.

Rights of Trustee. T(_ustée s’ﬁgll ha\relgll of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and cbligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Fowers of Trustee. [n addition to alf powers of Trustee arising as a matter of law, Trustee shall have the power 1o taks
the following actions with respecl to the' Property upon the written request of Lender and Grantor: (a) join in prepating
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) jein in
granting any easement or credting any restriction on the Real Property; and (¢} join in any subordination or other
agreemant affecting this Deed of Trust or'the inlerest of Lender under this Deed of Trust.

Obligations to Notfify. Trustse shall not be "db:'l:'igaied to nolify any other party of a pending sale under any other trust
deed or lien, or of any action or procéeding in which Granlor, Lender, or Trustee shall be a parly, unless required by
applicable law, or #nless the action or-priceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required:for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or'any part of the Property, the Trustes shall have the right to foreclose by
nofice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicabla law.~ - .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successar Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the office
of the recorder of SKAGIT County, State of Washirigton. The instrument shall contain, in addition to all other matters
required by stale law, the names of the original Lender, Trustee, ang Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and.address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors In intersst. The successor frustee, without conveyance
of the Property, shall succeed {o all the title, power, and dutiss conferred upen the Trustee in this Desd of Trust and by
applicable law. This procedure for substitulion of Trustee shall govern to the exclusion of all other provisions for
substitution,
NOTICES. Subject to appiicable law, and except for notice required orallowed by.law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nofice of sale
shall be given in writing, and shall be effective when actually deliveréd,/when actually received by telefacsimile {unless
otherwise required by law}, when depositad with & nationally recognized overnight coirier, ar, if mailed, when depaosited in
the United States mail, as first class, certified or registerad mail postags prepaid, diracted to the addresses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this De&d of.Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal Written nolice:to"the other person or persons,
specifying that the purpose of the nolice is to change the person’s address. For notice purpeses, Granlor agrees to keep
Lender informed at all imes of Grantor's current address. Subject to applicable’ law, and except for notice required or
allowed by iaw to be givan in another mannar, if there is more than one Granter, any. notice glven by Lender to any Grantor is
deemed to be nolice given to all Grantors. It will be Grantor's responsibility to tell the ‘ethers of the ficfice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellanaous provisions are a pari of this Dgéq of ;Frust:

Arnendments. What is written in this Deed of Trust and in the Related Documents s _Gféntor‘s entire agraement with
Lender concerning the matlers covered by this Deed of Trusl. To be sffective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or.amendment.

Caption Headings. Caption headings in this Deed of Trust ara for convenience purpoé&s'or"i_ly-ahd‘.a'fé not to be used to

interpret or define the provisions of this Dead of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with-.aﬁy"tﬁiﬁef’interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without tha written cpngg_nt*é_f _Le'qder.

Governing Law. This Deed of Trust will be governed by and interpreted In accordance wiih fgde_réil:"la\&r and the
laws of the State of Washingten. This Deed of Trust has been accepled by Lender in the State of w_gshington.

Joint and Several Llabiiity. Al obligations of Grantor under this Deed of Trust shall be joint And several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is respansible Yor
all obligations in this Deed of Trust, AR R b

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed"of: Trust =,
unless Lender does so in wriling. The fact thaf Lender delays or omits to exercise any right will not mean“that Lendef
has given up that right. If Lender doss agres in writing to give up one of Lender’s rights, that does not mean Grantor will =
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that it Lender does consent .

to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.; -
Grantor further understands that just because Lender consenls to one or more of Grantor's requests, that does not mean .= .
Lender will be rsquired to consent to any of Granlor's future requests. Grantor waives presentment, demand:far- .~
payment, pretest, and notice of dishonor. g

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enfarced, that fat:t..tffif
itsalf will not mean that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court will enforce the rest

. —— e T
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B q.t:”iﬁg'f'grovisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
* ‘unenfarceable.

5 Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this

* Deiag.of Trust.shall be binding upon and inure to the benefit of the parlies, their successors and assigns. |f ownership of
the Property becomes vested in a person cother than Grantor, Lender, without notice to Granlor, may deal with Grantor's
sticcessors with reference to this Deed of Trust and the Indebledness by way of forbearance of extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tirr'i'e_:.l_g"g_f_ the Essence. Time is of the essenice in the performance of this Deed of Trust.

Waiver of __Hﬁme_#léa_d“ Exemption. Grantor hereby releases and walves all rights and benefits of the homestsad
exemption laws of the Stale of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follq\}t’ing__wbr_ds shall have the following meanings when used in this Deed of Trust:

Beneficiary. The wQ:d:"_B-'eng'a'fi.ciary" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means THOMAS M. HENRY and LINDA M. HENRY, and all other persons and entities
signing the Credit_:_Agreerpéni. W

Credit Agreement. The words™"Credit A%reement" mean the credit agreement dated May 23, 2001, in the original
principal amount of -$25,000.00 from Grantor lo Lender, together with all renewals of, extensions of,
modifications of, refinancings.of, consclidations of, and substitutions for the promissory note or agreement. The maturity
date of this Deed of Trust is-05-23-2011:-

Deed of Trust. The wo'fds '_'De_ed of T;us{" mean this Deed of Trust among Grantor, Lender, and Trusles, and includes
without timitation all assignm_en_t and securily interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Envirgnmental Laws™ mean any and all state, federal and local statutes, regiiations
and ordinances relating to ‘lhé-protection of human health or the environment, including without limitation- the
Comprehensive Environmental ‘Responssa, Compensation, and Liability Act of 1980, as amended; 42 1).5.C. Segtion
9601, el seq. ("CERCLA", the Superhind-Amendments and Reauthorization Act of 1988, Pub. L. No. 99489 ("SA’RA"),
the Hazardous Materials TransportalionAct, 49 U.S.C. Section 1801, et seq., the Resource Congeryalior-and Hecovery
Act, 42 U.S.C. Section 6301, et seq:, or other applicable state or federal laws, rules, or regulations adpptad pursuant
thersto. P . e X

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Deed of In.'xst_in the
avents of default section of this Deed of Trust,  ~ B B

Existing Indebtedness. The words "Existi_hg"Ind_gb‘tédr‘iess" mean the indebledness described in -the‘E'xié'ting Liens
provision of this Deed of Trust. R

Grantor. The word "Grantor” means THOMAS M. 'HENRY and LINDA M. HENRY.

Hazardous Substances. The words "Hazardous Substances" mean materials thal, becauss of their quantity,
concentration or physical, chemical or infeclious tharacteristics, may cause or pose a present or potential hazard to
human_health or the environment when impraperly used, ireated;. stored, disposed of, generated, manufactured,
fransportad oF otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substancés, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances® also includes, without limitation, pstroleum and petroleum
by-products or any fraction thereof and asbestos. T

Improvements. The word "Improvements” means all exis;'lin“g‘"'aﬁﬂ Iulhr_a_. improvemnents, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other consiruction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agresment or Related Documents, logether with ‘all renewals of, extensions of, modifications of,
consolidations of and substituions for the Credit Agreement or Refated Doguments and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses, incurred by:Trustea or Lender to enforce Grantor’s
obligafions under this Deed of Trust, together with interest on such amatints as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns: The words "successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement. G

Personal Property. The words "Persenal Property” mean all equipment, fixtures, and other articles of personal property
now of hereaflsr owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any.of such property; and together with
all issues and profits therson and proceeds (including without timitation all insurance progeeds and refunds of premiums)
from any sale or other disposition of the Property. S

Property. The word "Property” means collectively the Real Property and the Parsonal’ Paj&perty.u,.e-

Real Property. The words "Real Properly” mean the real property, interests and n‘ghfs, as fuﬁhe_r"ﬂés_ﬁﬁbed in this Deed
of Trust. R

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, }0an agresments,
environmaental agreements, guaranties, security agreements, morigages, deeds of trusi,<security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafler existing, executed in
connection with the Indebladness.

Renis. The word "Rents” means ali present and future rents, revenues, incoms, issues, royaﬂiéé, p%;;mé, p.n"El-- other
benafits detived from the Property. A S

Trustee. The word "Trustee" means Land Title Company of Skagit Counly, whose mailing addreéé is P___D-'“_Boic' 445,
Burlington, WA 98233 and any substitule or successor trustees. T
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EACH GHANTOFI ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
_GHANTQR AGFIEES TO ITS TERMS.

GRANTOR

COUNTY OF
On thls*.iay befare me, the- undemlgned Notary Pubhc personally appeared THOMAS M. HENRY and LINDA M. HENRY,

persmll-s&kw fo-H% ok provad ta-me on the basis of salisfactory evidence to be the individuals described in and who
“exeputed Hhewa d.ai—{{usf ‘and acknowledgéd that they signed the Deed of Trust as their free and voluntary act and deed,

for the us‘a*s @dpqapnms thersin mentioned.
leon.lmder my hand-\ﬁ!l ofﬁcial seal thls 2 L{?ﬁ/\ day of W , 20 O/

Al
RA o Pdog, R Residingat___ (WM™ Wrirp~.
Notary Public in and for the émg of WA © A My commission expires _ ¢ O 2012

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of alf sums owing to you, to reconvey without warranty,” to ﬂ'te persons entitied therslo, the right, tifle and
interast now held by you under the Deed of Trust. ;

Date: :3‘" geneﬁclary:
e o By:
- “s;

ILASER PRD Lending, Ver. 5.18.00.08 {z} Cancenirex Incarporated 1097, 2001. AN Rights Reserved. — WA MACFILPLIGO1FC TA-1564 PRA-8
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