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FIRST AMERICAN TITLE GO,
DEED OF TRUST 6SILT

DATE: May 30, 2001 .~

Reference # (if apphcable): A Additional on page __
Grantor(s): v .

1. FAIR, RICHARDT

2.FAIR, CINDY J.. "

Grantee(s)
1. PEOPLES BANK ; o
2. First American Title Co. of Skaglt County, Trustee

Legal Description: SEC 22, TOWNSHIP 33 RANGE 5; PTN. NE - SE AND SE A@Htional on page 2
Assessor’s Tax Parcel ID#: 330522—0—006-—0004 R18195/330522-4-001-0001 R18211

THIS DEED OF TRUST is dated May 30, 2001, among RICHARD T. FAIR and CINDY J. FAIR,
HUSBAND and WIFE, whose address is 28009 LK CAVANAUGH RD, MOUNT VERNON, WA
98274; ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA~ 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and.First"American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drive, Mount Vernon, WA 08273 (referred tfo
below as "Trustee"). ;
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
* of entry-dnd possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, fitle, and interest in and to the
“_jollowing -descried real property, together with all existing or subsequently erected or affixed buildings, improvements and
“fixtures: all sasernents, rights of way, and appurtenances; all water, water rights and ditch rights (mcl:;dmg s}gcktT u';rlu;t:es
with ditch or irrigation rights); and all other rights, royalties, ar':d profits relating tq|the real property, including without limitation
all'minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in’ Skagit County, State

of Washmgton-

THE' N_OR'_I'HEA_ST 1/4 OF THE SOUTHEAST 1/4 AND THE NORTH 208.725 FEET OF THE
EAST 417.25 FEET OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 22,
TOWNSHIP 33 NORTH, RANGE 5 EAST, W.M., EXCEPT ROADS;

TOGETHER WITH A NON-EXCLUSIVE EASEMENT FOR ROAD PURPQOSES ON A 25 FOOT
WIDE STRIP.-OF LAND FOR A PERIOD OF 99 YEARS FROM JULY 24, 1964 AS
ESTABLISHED BY AN EASEMENT RECORDED AUGUST 3, 1964 AND AUGUST 5, 1966
UNDER AUDITOR'S .FILE NOS. 654009 AND 686460, RESPECTIVELY, IN WHICH ISAAC
UITTO WAS THE GRANTOR AND H.T. BROWN AND JEANNE BROWN, HUSBAND AND
WIFE, AND TO THEIR SUCCESSORS AND ASSIGNS, THE GRANTEES, OVER AND
ACROSS THE WEST 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION
23, TOWNSHIP 33 NORTH, RANGE 5 EAST, W.M., SKAGIT COUNTY, WASHINGTON, AS
NOW EXISTING.

SITUATED IN THE STATE OoF WASHINGTON COUNTY OF SKAGIT.

The Real Properly or its address is.commonly known as 28009 LAKE CAVANAUGH RD.,
MOUNT VERNON, WA 98274 .The Real Property tax identification number is
330522-0-006-0004 R18195!330522—4-—001-0001 R18211.

CROSS-COLLATERALIZATION. In addition 1o ihe Note,_.thrs Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Granter or any one
or more of them, whether now exisling or heréatter arising; " whether related or unrelated to the purpuse of the Note, whether
voluntary or otherwise, whether due or not due, direct or indirecl, absalute or contingent, liquidated or unliquidated and
whether Grantor may be liable individually or joinily with others, whether obligated as guarantor, surety, accommadation party
or otherwise, and whsther recovery upon such ampunts may be or hereafter may become barred by any statute of limitations,
w ¢ gbligation to repay such amounts may be or hereafter may become otherwise unenforceable.  (Initial Here

rantor har by assigns as securlty to Lender, all of Granlors right; hlle, and interast in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW.65.08.070; the lien crealed by this assignment is intended
fo be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders ophon and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT -OF THE INDEBTEDNESS AND {B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NQTE; THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall‘strictly and in a tlmely manner perform ali of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessnon and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor: may (1) rernaln Jin possession and centrol of
the Property; (2) use, operate or manage the Property; and (3} collect the Rends from te Property (this privilege is a
license from Lender lo Grantor automafically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used pnncrpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform aII repalrs replacements,
and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permlt ar suffsr any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the gensraiity of the feregoing, Grantor wit
not remove, or grant to any other party the right to remove, any timber, minerals (|ncludmg aﬂ ‘and gas) coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demoelish or remove any Improvements !rom the Real Froperty without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantar to make
arrangements salisfactory to Lender to replace such Improvements with Improvements of at least equal yalue.” -

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon lhe -Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purpeses of Grantors compllance
with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Granlor shall promptly comply, and shall prumptly cause compltanoe._
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or octupy:
the Property in any manner, with all laws, ordinances, and reguiations, now or hereatter in effect, of all goverrimental
authorifies applicable to the use or occupancy of the Properly. Grantor may contest in good faith any.such law,

ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals,.so long as,

Grantor has nofified Lender in writing prior to doing so and so long as, In Lender’s sole opinion, Lender's interests in.the

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably-- "

satisfactory to Lender, to protect Lender’s interest.
Duly to Protect. Grantor agrees neither to abandon nor ieave unattended the Property. Grantor shatl do alt other acls

in addition to those acts set forth abave in this section, which from the character and u use af the Property are reasonablyk
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'geééssiary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured bythis Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
thé Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or ransfer, without Lender’s
priar written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or fransfer” mgans the
conveyance of Real Property or any right, litle or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land contract, contract for deed, leasehold
interest with-4" term gréaler than three (3) years, lease—opfion conftract, or by sale, assignment, or transfer of any beneficial
interest'in.or to’anyfand trust holding ftitle to the Real Property, or by any othar method of conveyance of an interest in the
Real Properly. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. = % %

TAXES AND LIENS. ‘The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymen!. Grantor shall:pay when due (and in all svents prior to detinquency) all taxes, special taxes, assessments,
charges (including-Wwater and'sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for. werk 'done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of ‘ali-liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and-assessments not due, excep! for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contesl. Grantgr may-Withhold payment of any tax, assessment, or ¢laim in conngclion with a good faith
dispute over the obligation to-pay,-so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifleen (15) days after the lien arises or, if & lien Is filed, within fifteen
(16) days after Grantor has notica of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate-surety bond or other security salistactory to Lender in an amount sufficient to
discharge the lien plus any-costs and attorrieys’ fees, or other charges thal could accrue as a result of a foraclosure or
sala under the lien. In any contest, Grantor shall defend itsei and Lender and shall salisfy any adversa judgment before
enforcement against the Property. Grantor'shall name Lender as an addlfional obligee under any surety bond furnished
in the contest proceedings. S

Evidence of Payment. Grantor §.hall..upqn--déii.r;igﬁd- furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriata. governmental official to dsliver to Lender at any time a writtsn statement
of the taxes and assessments against the Property;

Notice of Consiruction. Grantor shall nofify Lender.at least fiteen (15) days before any work Is commenced, any
services are furnished, or any materials are-supplied o the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materiais and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. £

PROPERTY DAMAGE INSURANCE. The following p”r‘ovisions relaling to insuring the Properly ars a part of this Deed of
Trust. L

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full'insurable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any-€oinsurance ¢lause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and ligbilityinsurance as Lender may reasonably require. Policies shall
be writen in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable o Lender. Granlor, upon request-of Lender, will deliver to Lender from time 1o time
the policies or certificates of insurance in form satistactory to-Lender;<including stipulations that coverages will not be
cancelled or diminished without at least thirly (30) days prior written'nofiée to-Lander. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other persen. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard ared, Grantor agrees lo obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is. given-by_Ltender that the Property is located in a
special flood hazard area, for the full unpald principal balance of the lpan.and any prior fiens on the properly securing
the loan, up to the maximum policy limits set under the National Flood Insurarice: Program, or as othsrwise required by
Lander, and to maintain such insurance for the term of the foan. .

Application of Proceeds. Grantor shall promptly nofity Lender of any loss of damage’lg the Proparty if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor “fails‘to do so within fifleen (15)
days of the casually. Whether or not Lender’s security is impaired, Lender may, df Lender's eléction, receive and refain
the proceeds of any insurance and apply the procseds to the reduction of the Indeblgdness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to'apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed lmprovements.ina manner salisfactory to Lender.
Lender shali, upon safisfactory proof of such expenditure, pay or reimburse Grantor from tHe proceeds for the
reasonable cost of repair or restoration if Grantor is not in defaull under this Deed of Trusk” Any proteeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed tothe répair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then“to pay accrued
interest, and the remainder, If any, shall be applisd to the principal balance of the Indebtedrniess. It:Lender holds any
proceeds after payment in full of the Indebledness, such proceeds shall be paid without intarest to Grantor a5 Grantor's
interests may appear. S

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pas§=:io; 'thé:"bﬂrdﬁasér.._of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of thig Deed of Trust,
or at any foraclosure sale of such Property. e

Compliance with Existing Indebtedness. During the perod in which any Existing Indebtedness deseribed-balow'is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shall
constitute compliance with the insurance provisions under this Deed of Trusi, to the extent compliance with_the terms of
this Deed of Trust would constitute a duplication of insurance requirement. ¥ any proeceeds from the insUranhce becoma
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion .of tha &
proceeds not payable ta the holder of the Existing Indebtedness. ' R

LENDER’S EXPENDITURES. If Grantor fails (A} to keep the Propaerty frea of all taxes, liens, security “interests, .+~
encumbrances, and other claims, (B) to previde any required insurance on the Property, (C) to make repairs to'the’ =
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as raquired below, then Lender .+
may do so. If any action or procesding is commenced that would materlally affect Lender's interests in the Property, .thefl
Lender on Grantor’s behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged .~ °
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become =
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a part of the Indsbledness and, at Lender's oplion, will (A} be payable on demand; {B) be added to the balance of the
+Nofe and be apportioned among and be payable with any installment payments to become due during either (1) the term of
" any-applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
‘. due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
“for It this paragraph shall be in addilion lo any other rights or any remedies to which Lender may be enfitled on account of

any default, Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that

it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: :

Tltle G;antor warrants that: (a) Grantor holds good and marketable litie of record to the Property in fee simple, free
and cigar -of- alltiers and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness ‘section below or in any tille insurance policy, lile report, or fina! title opinion issued in faver of, and
accepted by, Lender<in cannaction with this Deed of Trust, and (b} Grantor has the full right, power, and authority to
exacute and deliver this Deed of Trust to Lender.

Defense of Title Subjecf to.the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agarnsl the:lawfil claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the intsrest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Granfor may be the nominal parly in such proceeding, but Lender shall be entifled to participale in the
proceeding and to be representsd in the proceading by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered; 1o, Lender such Instruments as Lender may request from time to fime to permit such participation.

Compliance With Laws. Granlor warranls that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances,’and regulations of governmental authorities.

Survival of Promises. All 'promises';.a“gree_ments, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery.of-this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is-paid in full.

EXISTING INDEBTEDNESS. The following.provisions concerning Existing Indebledness are a part of this Deed of Trust:

Existing Lien. The lien of this.Deed of Trust sacuring the Indebtedness may be secondary and inferior to the lien
securing payment of an existing ‘obligstion .toPeoples Bank, a Washington Corporation described as: Deed of Trust
dated June 25, 1998, and recorded.July 8,7 1998 under recording number 9807060116; the beneficial interest was
assigned to Principal Residenfial Mortgage,:Inc,; an lowa Corporation on July 6, 1998, and recorded July 14, 1998 under
recording number 9807140088; records of Skagit County, Washington. The existing obligation has a current principal
balance of approximately $190,000.00 andis in-the “original principal amount of $217,500.00. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such
indebtedness, any default under the mstruments evidencing such indebtedness, or any default under any security
documents for such indebtedness.

No Modification. Grantor shall not enter into-a'ny agreement with the holder of any mortgage, deed of trust, or other
security agreement which has pricrity over this Deéd of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Graptor shall neither request nor accept any fulure advances
under any such security agreement without the prior written consernt of Lender.

CONDEMNATION. The following provisions relating to cond_eninal‘ibn prhoégedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary 1o ‘defend.dhe-action and obtain the award. Grantor may be the
nominal parly in such praceading, but Lander shall be entilled to parlicipals.in the proceeding and lo be represented in
the proceeding by counsel of its own choice all at Grantor's expense and-Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be raquestad by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any -
proceeding or purchase in lieu of condemnation, Lender may at'its-election require that all or any portion of the net
proceeds of the award be applied to the Indebiedness or the repair-of restration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expens&s, and aﬂorneys fees incurrad by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axacute such docurnents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and fontinue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all faxes, as described below, togetheér with aif-expenses incurred in
racording, perfecting or continuing this Deed of Trust, including without limitation all taxes faes documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a speclﬁc tax upon !hls type of Deed of
Trust or upon all or any part of the Indebtadness secured by this Deed of Trust; (2) a specific-tax-on Grantor which
Grantor is authorized or required to deduct from paymants on the Indebtedness secured by this. ype of Deed of Trust;
{3) & tax on this type of Deed of Trust chargeable against the Lender or the halder of the Note; and. (4) i spemﬁc tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor\ i

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it bacomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens seclion and deposits with Lander cash ora sufflclent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trusf as & secunty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conshtutes
fixtures or other personal properly, and tender shall have all of the righlts of a secured parly under the Unlform
Commercial Code as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other actlon '
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addifion.{o
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization.from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
raimburse Lender for all expenses incured in perfecting or continuing this security interest. Upon default, Graniar ehall =
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; 'ass:émble the Persanal Property in a manner and at a place reasonably convenient to Granter and Lender and make it
£ éva‘itabi_a to Lender within three (3) days after receipt of written demand from Lender.

Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the securily inferest granted by this Deed of Trust may be obtained (each as required by the Uniform Commarcial Code)
areas stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorniey-in-fact ars a part of this Deed of Trusk:

Flir:the[._.Assuranc_es. At any time, and from fime to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause. ta be-filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as-Lender may deem appropriale, any and ali such morigages, deeds of trust, security deeds, security
agreements, financing .Slatements, continuation statements, instruments of further assurance, cerificates, and other
documents as may, in the Sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (1) ‘Grantor's obligalions under the Nots, this Deed of Trust, and the Related Documents, and {2)
the liens and security.interests ‘created by this Deed of Trust on the Property, whether now owned or hereatter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred jn connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails fo do any of the things referred to in the preceding paragraph, Lender may do 50 for
and in the name of Grantor-and-at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in—fact for the purpose of making, executing, dellvering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. Co :

FULL PERFORMANCE. If Grantor pays all'the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust;.Lender'shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor siitable’ statemenls of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantes in any regonvsyance maybe described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any:miatters-or facts shall be conclusive proof of the truthfulness of any such matters or

EVENTS OF DEFAULT. At Lender's option, G‘r'qﬁl.ur'uwii'l be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor fails to make any:payment when due under the (ndebtedness.

Break Other Promises. Grantor breaks any promis"e_ made to Lender or fails to perform promptly at the time and strictiy
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure lo comply with any-pther term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
nolice of a breach of the same provision of this Desd of Trus! within the praceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends wrilten notice demanding cure of such failure:
{a) cures the failure within fifleen (15) days; or (b} if the cure-requires mare than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and-compleles all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. - ' Lo

Default on Other Payments. Failure of Grantor within 1ﬁe_ iime requ‘ifgd by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing ofor to effect discharge of any lien.

False Statements. Any representation or statement made oF f‘l’jrr':isfh:éd-"to.Lénder by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents is false or'misleading in any material respect, either now or
at the time mads or furnished. P Eoe

Defective Collateralization. This Deed of Trust or any of the Rel'atéd Dacu:ﬁ'erits ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security Interest or lien) at any time and for
any reason. T T g

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the abpdiﬁtmént of & receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workaut, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor; g

Taking of the Property. Any creditor or governmental agency tries to take any ot the Property:or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying-on Grantor's accounts with Lender.
Howaever, if Grantor disputes in good faith whether the claim on which the taking of the.Property is based is valid or
reasonable, and if Grantor gives Lender writlen nofice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply. A

Breach of Other Agreement. Any breach by Grantor under the terms of any othe"r, égree'ﬁienf bg.t\ﬁeen Grantor and
Lender that is not remedied within any grace period provided therein, including without' limitation Aany agreement
concerning any indebtedness or other abligation of Grantor to Lender, whether existing now or later.® 7

Events Atfecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accommogation party dies or
becomes incompetent, or revekes or disputes the validity of, or liability under, any Guaranty of the Indabtedness. In the
event of a death, Lender, at its option, may, but shall not be required te, permit tha guarantoi™s @state to-assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in"doing so, cure any
Event of Default. e

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indébtedness is. not
made within the time required by the promissory note evidencing such indebtedness, or a default octurs ‘under the
instrument securing such indebtedness and is not cured during any applicable grace period in such insfrument,“or any -,
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and it Grantor has net been given a notice of a breach of the same provision.
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default-will-have
occurred) if Grantor, after Lender sends written natice demanding cure of such failure: (a) cures the failure within fifteen A
(15) days; or (b} if the cure requires more than fiteen (15) days, immediately initiates steps sufficient to cure the failure” .-
and thereafter continues and completes all reasonable and necessary steps sufficient to produca compliance as soon-as.
reasonably practical.

RIGHTS AND REMEDIES QN DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thareaﬁer,
Trustes or Lender may exercise any one or more of the fallowing rights and remedies:

s
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' _._Electlon of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together.
s -7 An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
: -'spend ‘money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
" dacision. by Lendar will not affect Lender's right to declare Grantor in default and 1o exercise Lender’s remadies.

.,:'Acceleraie indebtedness. Lender shall have the right at its aption to declare the entire Indebledness immediately due
and payable;including any prepaymant penalty which Grantor would be required to pay.

. Foreclosure. With respect fo all or any part of the Real Property, the Trustee shall have the right to exercise its power of
“sals-and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either
case.in’ accordance wrth and to the full extent provided by applicable law.

ucc Flemedles With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured parly undar the Uniform Commercial Code.

Collect Rents.: Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, -including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebiedness. in furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of fent or-use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lénder as Grantor’s attorney—in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negoftiate the-samie and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shallsalisty the cbligations for which the payments are made, whether or not any proper grounds
for the demand exlsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. p )

Appoint Receiver. Lender shall have the right fo have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and fo collect the Rents from-ihe Property and apply the proceeds, over and above the cost of the receivership,
agalnst the Indebtedness.. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of & receiver shall exist whether ‘or net the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disquallfy a person from serving as a recetver.

Tenancy at Sufferance. |f Grantor rémains in.possession of the Property after the Praperty is sold as provided above or
Lender otherwise bacomes eniitted to.possession of the Properdy upon default of Granlor, Grantor shall become a
lenant at sufferance of Lender or'the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or {2) vacate the Property Immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grant"o_r' reaeeneble nolice of the time and place of any public sale of the Personal
Property or of the time after which any privale sale or other inlended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the fime of the sale or disposition. Any sale of
Personal Property may be made in conjunction.with any sale of the Real Proparty.

Sale of the Praoperty. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its righls and remedies, the Trusfee or Lender shall be free to sell all or any part af the
Property together or separately, in one sale or by separate sales Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institules any smt or actlon to enforca any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the colrt may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court action Is involved, ‘and-to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on.demand and shall bear interest at the Note
rate trom the date of the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or nat
there is a lawsuil, including attorneys’ fees and expenses for bankruptgy proceedings (including efforts to modify or
vacate any automalic stay or injunction), appeals, and any anticipated posr—iudgment collsction services, the cost of
searchlng records, obtaining tile reports (including foreclosure reperts), surveyors' ‘reports, and appraisal fees, tille
insurance, and fees for the Trustee, lo the extent permitied by applicable law Granter also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sel forth in thls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to fhe powers -and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a maiter of law, Trustee shall-have the power to take
the following actions with respect to the Properly upon the written request of Lender: ‘and Grartor: (a) join in preparmg
and filing & map or plat ot the Real Property, including the dedication of streets or other nghts 10 the. public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c)-join-in any subordrnatlon or other
agreement affecting this Deed of Trust or the inferest of Lender under this Deed of Trust:

Obligations to Notify. Trustee shail not be obligated to notify any other parly of a pendrng sale ‘under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party unless reqmred by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meel all qualifications required for Trustee under applicable law. In addltlan to the sAghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclese by judicial foreclosure, in sither case in ecccrdanoe wrth and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from lime to time appoint & successor Truslee Io any Trustee
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in.the office.

of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to*alizother matfers’
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s Fiig
Number where this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument .
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trast andby -
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provlsrons for.. )
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law lo be given in another manner any L
notice required to be given under this Deed of Trust, including without limitation any notice of defaull and any notice of sale

R
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) shal! be gwen in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law}, when deposited with a nationally racognized overnight courier, or, if mailed, when deposited in
the Uriited ‘States mail, as first class, certified or registered mait postage prepaid, directed to the addresses shown near the
beginning ofthis Deed of Trust. All copies of nolices of foreclosure from the holder of any lien which has pricrity over this
Deed of Trust shali’be sent lo Lender's address, as shown near the beginning of this Deed of Trust. Any person may ¢hange
his or her address: for notices under this Deed of Trust by glwng formal written notice to the other person ar persons,
specifying that the purpese of the notice is to change the person’s address. For notice purposes, Grantor agress to keep
Lender informed at all-fimes of Grantor's current address. Subject fo applicable law, and excepi for notice required or
allowed by law to be-given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed torbe’ nohce given Io all Grantfors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOI.[_S _PBOVISIONS. Tha following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is, written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters coverad by this Deed of Trusl. To be effective, any change or amendment to this Deed
of Trust must be i in wntmg and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headlngs. Caplion headlngs in this Deed of Trust are for convenience purposes only and are not to be used fo
interpret or define‘the promslons of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any tima held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This: Deed ofTrus'( ‘will be governed by and Interpreted in accordance with federal law and the
laws of the State of Wasmnglon “This Deed of Trust has been accepted by Lender in the State of Washington,

Cholce of Venue. If thers [s d lawsuit, Grantor agrees upon Lender's request to submit fo the jurisdiction of the courts of
Skagit County, State of Washmgton 5

Joint and Several Liability, “All obilgatlons of Grantor under this Deed of Trust shall be joint and several, and ail
references to Grantor shall mean egch and .every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands ténder will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. “The.facf that ‘Lerder delays or omits to exercise any right will not mean that Lender
has given up that righl. If Lender does agres in‘writing to give up one of Lender's rights, that does nol mean Grantor will
not have to comply with the other provisions ‘of this Deed of Trust, Grantor alse understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again,
Grantor further understands that just because Lender-¢onsents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantors future raquests. Grantor waives presentment, demand for
payment, profest, and notice of dishenor.

Severability, If a court finds that any provision o{_this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if. a provision of this Deed of Trust may be found to be invalid or
unenforceable,

Successors and Assigns. Subject to any limitations stated: in . Dead of Trust on transfer of Grantor's interest, this
Dead of Trust shall be binding upon and inure to the benefit of-the parties, their successars and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, withoul notice to Grantor, may deal with Grantor's
successars with reference to this Deed of Trust and the [ndebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust ér liability under the Indebledness.

Time is of the Essence. Time is of the essence in the perforrﬁ'an'ée'Qf’ihis-Deéd_of Trust,

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party against any other party. (lnillal Here ‘
\J

Waiver of Homesteard Exemplion. Grantor hereby releases and ‘waives” alk rights And benefits of the homestead
exemnption laws of the State of Washinglon as to all Indebtedness secured by_ this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when"u d n this Deed of Trust:
Beneficlary. The word "Beneficiary” means PECPLES BANK, and its successors and as&gns

Borrower. The word "Borrower” means RICHARD T. FAIR and CINDY J FAlH and a1| Q\her persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter. Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Parsonal Property and Henls

Event of Defaull. The words "Event of Default” maan any of the events of default set for’(h in. H'IIS Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trusl.

Grantor. The word "Grantor" means RICHARD T. FAIR and CINDY J. FAIR.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accammodat:on party fo
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing and future improvements, buuldlngs slructures, moblle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the. Real Prnpeny

Indebledness. The word "indebtedness” means alt principal, intsrest, and other amounts, cosls and expensps. payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of . consolidations’ of
and substitutions for the Note or Related Documents and any amaun's expended or advanced by Lender. to diséharge ™
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligalions under H‘IIS Dead of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words "successors or ass1gns"’x
mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated May 30, 2001, in the original principal amount of -~
$70,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refmancmgs of; .
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Rea! Property; together with aII
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:" _aéé_essions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
{ /- aliissues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
* “from:any sale or other disposition of the Property.

v _::.P‘roperty__."Tha word "Property” means collectively the Real Property and the Persanal Property.

. Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
¢ of Trust. - ¢

E Related Documenis The words "Related Documents® mean all promissory notes, credit agreements, loan agreements,
'guarantles security agreemenis, morigages, deeds of trust, security deeds, collateral morigages ang all other

instruments, agreéments and documents, whether now or hereafter exising, executed in connection with the
Indebtednass;. prowded that the environmental indemnity agreements are not "Related Documenis” and are not secured
by this Deed of-Trust,”

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Properly

Trustee, The word "Trus:ee" means First American Tite Co. of Skagit County, whose mailing address is 1301-B
Riverside Drwe, Mounf Yarnon, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TC ITS TEHMS

GRANTOR:

STATE OF

COUNTY OF

On this day before me, the undersigned Notary Public, personaily appeéé‘& | ] '"ﬂﬂ "-PélR and CINDY J. FAIR,
personally known to me or proved to me on the basis of satistactory e e described in and who
executed the Deed of Trust, and acknowledged that they 5|gnad the Deé *as their Soluntary act and deed,

far the uses and purposes thersin mentioned. %D . 5‘_*;-@ W0TARY
Given under my hand and official seal this W sdayof .

AL
M@MM %qgwu:ﬁngm S =
_ .77 -E?;-"z?f

Notary Public in and for the State of _\L')‘\ " .“31

"-.';:?-

WA
"'mmmu\\‘

To:

REQUEST FOR FULL RECONVEYANCE

, Trustes

The undersigred is the lsgal owner and helder of all indebtedness secured by this Deed ol Trust You are hersby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enfe!led !hérs!o. the right, title and
interest now held by you under the Deed of Trust. )

Date:

Benel’lclary: .
By‘_:’ |
Its:

ILASER PRO Lending, Rag. US. Fat. & T.M. OFF., Ver. 5.83.10.08 (<] Goncenirex 1837, 2001, All Aights Rasarved. - WA PAGFIWINICENLPLIG0T.FC . TRA-34E PRI
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