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THIS DEED OF TRUST IS DATED MAY 25; 2001, among THOMAS A LITTLE, HIS SEPERATE
ESTATE, whose mailing address is 1105 SPRINGBROOK ROAD, LAKE STEVENS, WA
98258 (referred to below as "Grantor"); FRONTIER BANK, whose mailing address is 909
FRONTAGE ROAD, P.O. BOX 527, LAKE STEVENS, WA 98258 (referred to below
sometimes as "Lender" and sometimes as "Beneflclary“), and FIRST AMERICAN TITLE
COMPANY, whose mailing address is 1301-B. RIVEFISIDE DRIVE MOUNT VERNON WA
98273 (referred to below as "Trustee").
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.CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
/right of eniry and possesslon and for the benefil of Lender as Beneficlary, all of Grantor's right, litte, and interest in
* dnd.-fo the-following described real property, fogsther with all existing or subsequently erected or affixed buildings,
., improvémenls ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“{Including stock in utiiies with ditch or irrigation rights); and all other rights, royalties, and profils relating to the real

properly, Including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

AN UNDIVIDED 1/3 INTEREST IN THE FOLLOWING DESCRIBED
PROPERTY :“THAT "“PORTION OF THE SOUTHEAST 1/4 OF THE SOUTHWEST
1/4 OF SECTION 32, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.
DESCRIBED AS FOLLOWS: BEGINNING AT A POINT ON THE WEST LINE
OF SAID SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 WHICH IS 660 FEET
NORTH OF THE-SOUTHWEST CORNER THEREOF; THENCE NORTH 257.9
FEET; THENCE-EAST 330:FEET; THENCE SOUTH 187.9 FEET; THENCE
EAST 7.5 FEET; THENCE SOUTH 70 FEET; THENCE WEST TO THE
POINT QF BEGINNING EXCEPT THOSE PORTIONS CONVEYED TO THE
STATE OF WASHINGTON BY DEED DATED MAY 24, 1956, FILED JUNE
14, 1956, AS FILE NQO: .537421, AND BY DEED DATED FEBRUARY 4,
1972 RECORDED MARCH~ 16, 1972, RECORDED MARCH 16, 1972,
UNDER AUDITOR’S FILE NO. 765416 EXCEPT THAT PORTION OF SAID
PREMISES, IF ANY, LYING 'WITHIN THOSE PREMISES CONVEYED BY
MARTIN HUSBY. ET UX. TO-RALPH.J. HILDEBRAND, ET UX, BY DEED
DATED AND FILED MAY 5, 1932, AS FILE NO. 250476, AND
RECORDED IN VOLUME 161°.0F .DEEDS, PAGE 28, EXCEPT RIGHT-OF-
WAY OF DRAINAGE DISTRICT.-NO. 17, AND EXCEPT THAT PORTION OF
SAID PREMISES DESCRIBED AS. FOLLOWS: BEGINNING AT THE
SOUTHWEST CORNER OF THE NORTH 1/2 OF SAID SOUTHEAST 1/4 OF
THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 WHICH 1S 660 FEET
NORTH OF THE SOUTHWEST CORNER THEREOF; THENCE EAST ALONG THE
SOUTH LINE OF SAID NORTH 1/2 OF .THE ‘SOUTHEAST 1/4 OF THE
SOUTHWEST 1/4 16.5 FEET; THENCE NORTHWESTERLY IN A STRAIGHT
LINE TO A POINT ON THE WEST LINE OF SAID SOUTHEAST 1/4 OF
THE SOUTHWEST 1/4 WHICH IS 30 FEET ‘NORTH-OF THE POINT OF
BEGINNING; THENCE SOUTH 30 FEET TO .THE POINT OF BEGINNING;
ALSO TOGETHER WITH THAT PORTION OF:THE SOUTHEAST 1/4 OF THE
SOUTHWEST 1/4 OF SECTION 32, TOWNSHIP 34 NORTH. RANGE 4
EAST. W.M., DESCRIBED AS FOLLOWS: BEGINNING AT A POINT 330
FEET EAST OF THE SOUTHWEST CORNER OF “SAID SOUTHEAST 1/4 OF
THE SOUTHWEST 1/4: THENCE EAST 14 FEET; ‘THENCE: NORTH 660
FEET TO THE NORTH LINE OF THE SOUTH 1/2: OF SAID SOUTHEAST
1/4 OF THE SOUTHWEST 1/4: THENCE WEST 14 FEET; THENCE SOUTH
660 FEET TO THE POINT OF BEGINNING. EXCERT ROAD

The Real Property or its address is commonly known as 4128 CEDARDALE RD MOUNT :
VERNON, WA 98273. The Real Properly tax identification number Is 240432-0-009-0017. Pi

Granlor hereby assigns as security to Lender, all of Granlor's right, title, and interest in and to all leases, Rents, and prehls'
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignmant is & L
intended to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to Grantor g license: .~ .~
to collect the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part of the indebtedness.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not
cotherwise defined in this Deed of Trust shall have the meanings attributed to such lerms in the Uniform Commercial Code.

All references to dollar amounts shall mean amounts in lawful money of the United Slates of America.
5310058
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- B_eﬁ.gﬁciary. The word "Beneficiary” means FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
.:==-'referred to as "Lender" in this Dead of Trust,

. &..--Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes. wﬂhout limitation all assignment and security interest provisions relating to the Personal Property and Rents.

_f:'Granior The word "Grantor" means any and all persons and entities execuling this Deed of Trust, including without
i limitation THOMAS ALITTLE.

* Guarantor, " The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and
'-aocommodatlon partwes in connaction with the Indsbiedness.

Improvements The word "lmprovemenis”™ means and includes without limitation all existing and future
improvements;, burldmgs structures, mobile homes affixed on the Real Properly, facilities, additions, replacements
and olher construcllcn on the Real Property.

!ndebledness. :.The__word_ "Indebtedness” means all principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender lo
enforce nbllgahons of Gramor under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust. %

Lender. The word “Lender“ means FRONTIER BANK, ils successors and assigns.
Note. The word "Note" means the Nole daled May 25, 2001, in the original principal amount of

$96,318.45 from Granior to Lender fogether with all renewals, extensions, modifications, refinancings, and
substitutions for the: Note d :

Personal Property. The' words “Personal Property” mean all equipment, fidures, and other aricles of personat
property now or hereatter owned by Grantor, and now or hereafter attachad or affixed to the Real Property; together
with all accessions, parts, and addifions tg, all replacements of, and all substitutions for, any of such property; and
together with all issues and profits thereon:and proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale oF other disposition of the Property.

Property. The word "Property” means col]eciwely the Real Property and the Personal Property.

Real Property. The words "Fieal Propeﬂy" mean the property, interests and rights described above in the
"Conveyance and Granl" seclion. .=~

Relaled Documents. The words "Related Documenis mean and include without limitation all promissory notes,
credit agreements, loan agreements, guaranties, security agreements, mortgages, deeds of trust, and all other
instruments, agreements and documenls, whether now or hereafter exisling, executed in connection with the
Indebtedness; provided, that the enwronmental indemmly agreements are not "Related Documents” and are not
secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other
henefits derived from the Property. g

Trustee. The word "Trustee" means FIRST AMERICAN TITLE COMPANY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF H_ENT,Sn_AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE ./{(1)-PAYMENT QF THE INDEBTEDNESS AND ({2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded inthis Daad of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, -and_ sHall-gfriclly-and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Relaled Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (a) remain in possession and control
of the Property, (b) use, operate or manage the Property, and (¢) cpllect ariy Rents from the Property (this privilege
is a license from Lender to Grantor automatically revoked upon defaulfy, The following provisions relate to the use of
the Property or o other limitations on the Property. The Real Property IS ‘not LJsed pnnmpally for agricultural
purpeses.

Duty fo Maintain. Grantor shall maintain the Property in fenantable condman and promptly perform all repairs,
replacements, and maintenance necessary to preserve ils value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance’ nor commlt permit, or suffer any
stripping of or waste on or to the Property or any porlion of the Property, Without.fimiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any t|mber --mmarals (including oil
and gas), soil, gravel or rock products without the prior written consent of Lander. ; .

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Fteal Property without
the prior written consent of Lender. As a condition to the removal of any Improvements;-Lender may require Grantor
to make arrangements satisfactory to Lender to replace such Improvements with Improvemenls of at Ieast equal
value,

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Fteal Prepedy at all
reasenable times lo attend to Lender’s inferests and o inspact the Property for purposes of Grantor S comphance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prampﬂy causs
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, Isasa QF: olherwuse_
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hersaftér in effact; of all”
governmental authorities applicable to the use or occupancy of tha Property. Grantor may contest in:gaod failh any .-
such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appsals;”
so long as Grantor has notified Lender in writing prior to doing so and so iong as, In Lender’s sole opinian; Lender's ;7 +
interests in the Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond L
reasonably satisfactory to LLender, fo prolect Lender's interest,

Duty to Prolect. Grantor agrees neither fo abandon nor leave unattended the Property. Grantor shall do all other- 5 i
acts, in addition to those acts set forth above in this section, which from the character and use of the Property arg’ #
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the inlerest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the .+
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or

OB

, Skagit County Auditor
5/31/2001 Page 3 of 8 11:36:12AM




" 05~25-2001 DEED OF TRUST Page 4
- _~Loan No 1829403003 (Continued)

transfer’ means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficiat or squitable;
‘whether+voluntary or involuntary; whether by outright sale, deed, installment sale confract, land confract, contract for deed,
7 léasehold interest with a term greater than three (3) years, leasa—option contract, or by sale, assignment, or transfer of any
¢ beriefictal Intérest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance of Real
* Property.intérest: If any Grantor is a corporation, partnarship or limited liability company, transfer also includes any change
in gwnership of more than twenty—five percent (25%}) of the voting stock, partnership interests or limited liability company
intdrests, as the case may be, of Grantor. However, this oplion shall not be exercised by Lender if such exercise Is
prohibited by federal law or by Washington law.

TAXEs AND LIENs_’"‘_rhe following provisions relating to the taxes and liens on the Property are & part of this Deed of
Trust. . e 0

Paymeni. Grantor.shall pay when due (and in all events prior to delinquancy) all taxes, special taxes, assessments,
chargés (inciuding water and sewer), fines and impositions levied against ar on account of the Property, and shall
pay whien due-all claims tor work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. “Grantcr may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If & lian arises or is
filed as a result of noripayment,”Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if requested by Lender,
deposit wilh Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the lieh. in.any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Propery. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Gr_sint_o_;_shall "up.dﬁ'jdemand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official fo deliver to Lender at any lime a written
statement of the taxes and assessments.against the Property.

Notice of Construction. Grantor shall notify.Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any malerials-are supplied to the Property, if any mechanic’s lien, materialman’s lien, or
other lien could be asserted on acéount. of the Wwork, services, or materlals. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactery fo Lender that Grantor can and will pay the cost of such
improvements. S

PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Property are a part of this Deed of
Trust. T

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficisnt to avoid appli¢ation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other.hazard and liability insurance as Lender may reasonably raquire.
Policies shall be written in form, amounts, coverages and basis réasonably acceptable to Lender and issued by a
company or companies reasonably acceptable fo Lender.  Grantor, upon request of Lender, will deliver to Lender
from lime lo time the policies or cerlificates of insurance in.form ‘salisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withoutat least thirty (30) days’ prior written nofice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any acl, omission or default of Grantor or-any other person. Should the Real Properly at any time
become located in an area designated by the Director of the Federal.Emérgency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain“Féderal Flood Insurance for the full unpaid principal
balance of the loan and any prior liens on the propesty securing the loan, up. to the maximum policy limits set under
:he National Flood Insurance Program, or as otharwise required by Lender, and to maintain such insurance for the
erm of the loan. E S

Application of Proceeds. Grantor shall promplly nofify Lender of any loss or damage to the Properly. Lendar may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.” Whether or not Lender's security is
impaired, Lender may, at its election, receive and retain the proceeds of any insurante and apply the proceeds to the
reduction of the Indebtedress, payment of any lien affecting the Propery, or the ' resloration and repair of the
Properly. If Lender elects lo apply the proceeds to restorafion and repair, Grantor 'shall repait or replace the
damaged or destroyed Improvements in & manner satisfactory to Lender: Lender shail, upon salistactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the raasonable cosl of:repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed to the repair or restoration of the Praparty shall be used first to pay
any amount owing to Lender under this Deed of Trusl, then to pay accrued interest, and the ramiainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after‘payment in full of the
indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests. mayappear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit df,:_énd paés 16, tha purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions.of this Deed of
Trust, or at any foreclosure sale of such Property. # £

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or.# any action or
proceeding is commenced that would materially affsct Lender’s interests in the Property, Lender on Grantor’é befalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so'doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender’s option, will {a} be payable on demand, (b) be added ta the balance of this Note
and be apportioned among and be payable with any installment payments lo become due during either” (i} tha term of any
applicable insurance pelicy or (i) the remaining term of the Note, or (¢) be treated as a balloon payment which ‘will be”
due and payable at the Note’s malurity. This Deed of Trust also will secure payment of these amounts:. Tha rights ..
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be-entitied op
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from .- .-
any remedy that it otherwise would have had. W

V\fn_hrRR{\NTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of th'i'é__D"e:ed
of Trust. N

Title. Grantor wgrrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, fr"ee“.' .
and clear of all liens and encumbrances other than those sef forth in the Real Property description or in any ftitle="
insurance policy, fitle raport, or final title opinion issued in tavor of, and accepted by, Lender in connection with this

Eeeg of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to
ender.

Defense of Tifle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fifla
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7 tosthe Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
~guestions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
¢ ¢ at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender shall be enfitied to
- parficipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor-will.deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to

. permit such participation.

Compllanée'wuh Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
. exrstmg appllcable laws, ordinances, and regulations of governmental authorities.

CONDEMHAT'lDN. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appllcailon of Ne1 Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lisu of condemnalion, Lender may &! its elsction require that all or any portion of the
net progeeds of. the"award be applied lo the Indebtedness or the repair or restoration of the Property. The net
proceeds of the‘award shall mean the award after payment of all reasonable cosls, expenses, and attorneys’ fees
incurred by Trustee br kender in connection with the condemnation,

Proceedings. .If apy proceeding in condemnation is filed, Grantor shall promptty notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such preceeding, but Lender shall be entitied to participate in the proceeding and to be represented
in the proceading by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such |nslruments as may be requested by it from time to time to permit such padticipation.

IMPOSITION OF TAXES, FEES AND CHAFIGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, feesang charges are.a part of this Deed of Trust:

Current Taxes, Fees ang:l Charges.- Upon request by Lender, Grantor shall execule such documents in addition to
this Deed of Trust and take whatever-other action is requested by Lender to perfact and confinue Lender's lien on the
Real Property. Grantar shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or:continuing.this-Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for: recordrng or registering this Deed of Trust.

Taxes. The following shall consmute taxes to.which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon alt or any part of the’ Indeb!edness Secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required o deduct from’ payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed-of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any portion of the Indebtedness or-on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event-of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The follow;ng provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust. i

Security Agreemenl. This instrument shall constitute a: securrly agreement to the extent any of the Propery
constilutes fixtures or other personal property, and Lender shali have all of the rights of a secured parly under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shaﬂ execute financing statements and take whalevar other
action is requested by Lender to perfect and continue Lender's seclrity-interest In the Rents and Personal Praperty.
In addition to recording this Deed of Trust in the real property recards,.Lender may, at any time and without further
authorization from Grantor, file executed countsrparts, coples or repréductions of this Deed of Trust as a financing
slatoment. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest,
Upon default, Grantor shall assemble the Personal Property in a manner and :at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days aﬂer recelpl of written dernand from Lender,

Addresses. The mailing addresses of Grantor {debtor) and Lender (securéd“party), from which information
concarning the security intarest grantad by this Deed of Trust may be ob‘rained [each as required py the Uniform
Commercial Code), are as stated on the first page of this Dead of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsrons relatlng to further assurances and
attorney-in—fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon requast of Lender Grantor will make, execute and
defiver, or witt cause 1o be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such-fimes and:in such offices and
places as Lender may desm appropriate, any and all such mortgages, deeds ‘of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurange, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order.to-effaciuiate, cornplete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Desd of Trust,.and the Related Documents,
and (b} the liens and security interests created by this Deed of Trust as first and prior liens on'the Property, whelher
now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in
writing, Grantor shalt reimburse Lender for all costs and expsnses incurred in connection with the matters referred to
in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph Lender may ‘do so
for and in the name of Granlor and at Grantor's expense. For such purposes, Granlor hereby imevogably appdints
Lender as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and domg all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred ta in Ihe_
preceding paragraph. : i

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and ctherwiss performs all the obllgat:ons.--'"
imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request for fah . o
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paig-by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or ‘persons
legally entifled thersta”, and the recitals in the reconveyance of any matters or facls shall be conclusive proof of thes
truthfulness of any such matters or facts. '

SEF‘;\ULT Eiach of the following, at the option of Lender, shall constitute an event of default ("Event of Default"} under thrs*'"'
ead of Trus

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness. ;
Default on Cther Payments. Failurs of Grantor within the time required by this Deed of Trust to make anv naumant
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K _foffgxes or insurance, or any other payment necessary to prevent filing of or to effact discharge of any lien.

P Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
«thig. Deed of Trusl, the Note or in any of the Related Documents.

_;:.Félse"Staié_menis. Any warmanty, representation or statement made or furnished to Lender by or on behaif of
. Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect,
¢ either now: or at the time made or furnished.

befecny'é Collateralizatlon. This Deed of Trusl or any of the Related Documents ceases to be in full force and effsct
“(including failure of any collateral documents to create a valid and perfected security interest or lien) at any time and
forany‘teagon. - -

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointmant of a receiver for any part
of Grantor's property; any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding undeér.any bankrupfcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self<help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any of the’ Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or*rgasoriableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives.Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim
salisfactory to Lender. .+ .~

Breach of Other Ag;éémehg.~ Any'breach by Grantor under the terms of any olher agreement between Grantor and
Lender that is nol remeédied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other cbligation of Grantor fo Lender, whether existing now or later.

Evenis Affecting Guarantor. Any.of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompelent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebledness. Lendec; at its option, may, but shall not be required to, permit the Guarantor's
estale to assume unconditionatly the pbligations arising under the guaranty in a manner satistactory to Lender, and, in
doing so, cure the Event of Default: ‘

Right to Cure. if such a failute is curable and:if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within.the’ preceding twelve (12) months, it may be cured (and no Event of Default will
have occurred) if Grantor, afler Lender sends written notice demanding cure of such failure: (a) cures the failure
within ten (10} days; or {b) if the cure requires ‘more than ten (10) days, immediately initiates steps sufficient to cure
the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. R

RIGHTS AND REMEDIES ON DEFALLT. Upﬁn"lhe-ébcufrance of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or mors of the fallowing rights and remedies, in addition to any ather rights
or remedies provided by law: B

Accelerate indebiedness. Lender shall have’ tHé: right at its option to declare the entire Indebledness immediately
due and payable, including any prepayment pen'al_ty which Granter-would be required to pay.

Foreclosure. With respect fo all or any part of the Real___P'rdpe‘rt_y:."jhe Trustee shall have the right 1o exarcise its
power ot séle and 1o foreclose by notice and sale, and Lendarshall-have the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remadies of a secured party under the Uniform Commercial Code. .~ ...

Collect Rents. Lender shall have the righl, without notice to Grantor, Yo-take possession ot and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the-net proceeds, over and above Lender’s
cosls, against the Indsbtedness. In furtherance of Ihis right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lendar: If the Renfs are collected by Lender, then Grantor
irrevocably designates Lender as Granlor's attorney-in—fact to endorse instriments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds.” Payments-bytenants or other users to Lender
in response to Lender's demand shall satisty the obligations for which-ths payments are made, whelher or not any
proper grounds for the demand existed. Lender may exercise its rights uncer this subparagraph either in person, by
agent, or through a receiver. 4 S

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake pgssession of all ar any part of
the Property, with the power to protect and preserve the Properly, 1o operata.the Propefty. preceding or pending
foreclosure or sale, and to collsct the Rents from the Properly and apply the-proceeds; over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right
to the appoiniment of & receiver shall exist whether or not the apparent valye .of the Properly exceeds the
Indebtedness by a substantial amounl. Employment by Lender shall not disqualify a person from serving as a
recelver. Lk

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Propeérty is sold as provided
above or Lender othsrwise becomes entilled to possession of the Property upon dsfault of Grardtor, Grantor shall
become & tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay
a reasonable rental for the use of the Property, or () vacata the Property immediately upon thé demand-of Lender.

Ollt;er Remedies. Truslee or Lender shall have any ather right or remedy provided in this Desd of Trust or-the Note
or by law. e

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale-of thePersénal
Fraperty or of the time after which any private sale or other intended disposition of the Personal-Property is 10 be
made. Reascnable notice shall mean nofice given at least ten (10) days before the time of the salg-or disgosition’.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property. oo

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all Tights t&'have ™
the Properly marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to seli'all or any .
part of the Property togsther or separately, in one sale or by separate sales. Lender shall be entitled to'kid at'any. .
public sale on all or any partion of the Property.

Waiver; Eleclion of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall nat. )
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any:~ -
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Relafed .-~
Document, or provided by law shall not exclude pursuit of any other remedy, and an slection to make expendituresior”

to take action to perform an obligation of Grantor under this Deed of Trust afier failure of Grantor to perform shall not
affect Lender's right lo declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the lerms of this Deed of Trust,
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# Lehder shall be anfitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
~any’appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in
¢+ |:énder's opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall
-~ becofme a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
Expendituré until repaid. Expenses coverad by this paragraph include, without limitation, however subject ‘o any
< limits under applicable law, Lender's attorneys' fees whether or nol there is a lawsult, including attorneys' fees for
¢ bankruptey proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
* anticipated post-judgment collection services, the cost of searching records, obfaining titie reports (including
* foreclostre-reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted

‘ay applicable:law.” Grantar also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee, Trustee shall have all of the righls and duties of Lender as set forth in this section.

POWERS AND-OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to-Lender’s instructions) are part of this Deed of Trust,

Powers of Trustee: In.addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to
take the tollowing' aclions. with respect to the Property upon the written request of Lender and Grantor; (a) join in
preparing andfilinga map-or:plat of the Real Property, including the dedication of streets or other rights to the public;
(b) join in granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or
cther agraement affectinig this Deed of Trust or the interest of Lender undar this Deed of Trust.

Obligations fo Notify, Tiustea shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any-action orproceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unjess the aclion gr praceading is brought by Trustee.

Trustee. Trustes shall meetall qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to foreclose
by netice and sale, and Lender shall-have the right to foreclose by judicial foreclosurs, in either case in accordance
with and to the full extent provided by applicable law.

Successor Trustee. Lender, at'Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appoeinted hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. . Tha instrument shall contain, in addition to all other matters requirsed by
state law, the names of the original Lender, Trtisiee, and Grantor, the book and page or the Auditor’s File Number
where this Deed of Trust is recorded, and the' name and address of the successor trustes, and the instrument shalt
be executed and acknowledged by Lender: dr its successors in interest. The successor frustee, without conveyancs
of the Property, shall succeed lo all the title, power, and duties conferred upon the Trustes in this Deed of Trust and
by applicabie law. This procedure for substitution.of trustee shall govern to the exclusion of all other provisions for
substitution. sE A

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for nolice required or allowsd by
law to be given in another manner, any nolice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law), and shall be efféctive when actually delivered, or when deposited with a nationally
recogrized overnight courler, or, If mailed, shall be desmed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directedto the addresses:shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust-by giving formal wrilten notice to the other parties,
specifying that the purpose of the notice is to change the pardy’s address. All copies of nofices of foreclosure from the
holder of any lien which has priority over this Deed of Trust.shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For nolice purposes, Grantor agrees to.keep Lender and Trustee informed at all times of
Grantor's current address. o

MISCELLANEOUS PROVISIONS. The fallowing miscalianeous provisions aré & pait of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Decuments, conslitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No atteration of or amendment to this Deed
of Trust shall be effective unisss given in writing and signed by the party or perties sought io be charged or bound by
the alteration or amendment. R

Applicable Law. This Deed of Trust has been delivered to Ler;der" :afip";gceptéd: by Lender in the Siate of
V\:ashlngton. This Deed of Trust shall be governed by and construed Ip actordance with the laws of the State
of Washington.

Caplion Headings. Caption headings in this Deed of Trust are for convenience purpiises only and are nol to be
used to inferpret or define the provisions of this Deed of Trust. KR R

Merger. There shall be no merger of the interest or estate created by this Dead of 'Fﬁ__:sf’\.irith any other intergst or
estate in the Property at any fime held by or for the benefit of Lender in any capagity, without the written consent of
Lender. E

Severabllity. If a court of competent jurisdiction finds any provision of this ‘Deed of Trust t6. be invalid or
unenforceable as to any person or circumstance, such finding shall not render that pravision-invalid or unenforceable
as to any other persons or circumstances. Jf feasible, any such offending provision shill be deemed to be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot bs so'madified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valictand enforceable’:

Successors and Assigns. Subject to the limitations staled in this Deed of Trust on transfer of Grantor's intsiest, this
Deed of Trust shall be binding upon and inure to the bensfit of the parlies, their successors and aSsigrs. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to-Grantor, ‘may
deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by way of forbéaranice’.or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness. . °

Time Is of the Essence. Time is of the essance in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed fo have waived any rights under this Deed of Trusl (or:dnder
the Related Documents} unless such waiver is in writing and signed by Lender. No deslay or omission on the part.6f .
Lender in exercising any right shall operale as a waiver of such right or any other righl. A waiver by any party-of &
proviston of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing betiween . .
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any o Grantor's obligations as to any futurs: ..~ -~
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender”

in any instance shall not constitute continuing consent to subsequent instances where such consent is required.

Walver. of Homestead Exempllon. Grantor hereby releases and waives all rights and benefits of the humesteé’d
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
; GRANTOR AGREES TO ITS TERMS.

| GRANTOR: .
%m 2. AT
THOMAB ALITTE
S INDIVIDUAL ACKNOWLEDGMENT
STATE 0|-'.:' | M 0’_/ a3 )
COUNTY OF .‘

and acknowledged that he or she sngned the Deed
purposes therein mentioned. -

GWEI‘I under my hand and° ofﬂclal seal thls
20 2> ¢

ol il

Notary Public in and for the State Oi‘._ I

REQUEST FOR FULL RECONVEYANCE
To: S T Trustee

The undersigned is the legal owner and hold“er of a_-ﬂ' indebtedness secured by this Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, fo reconvey without warranty, to the persons entifled thereto, the right,
titie and interest now held by you under the Deed of Trust,

Date: 5 Beneficiary:
Lt o . By:
" st
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