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DEED OF TRUST é’ >

DATE: May 25,2001 .°

Reference # (if apphcable): A e Additional on page
Grantor(s): C

1. LOWE, JAMESA

2. LOWE, CHERYL A, _

Grantee(s)
1, PEOPLES BANK ;
2. First American Title Co. ofSkaglt County, Trustee

Legal Description: LOT 31, "COUNTY CLUB MEADOWS DIV. 3" Additional on page 2
Assessor's Tax Parcel ID#: 4593- 000?:031—_.4)900 R102715

THIS DEED OF TRUST is dated May 25__,‘;_;--.2001, among JAMES A. LOWE and CHERYL A.
LOWE, HUSBAND AND WIFE, whose address is 12250 MAPLE CREST DR., BURLINGTON,
WA 98233; ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary"); and First American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drwe, Mount Vernon WA 98273 (referred to
below as "Trustee"). S




DEED OF TRUST
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_.;CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee In trust with power of sale, right
“of entry and ‘possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
~ following descritied real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;-all easemens, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilitiss
withé ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and simitar matters, {the "Real Property”) located in SKAGIT County, State

of W__ashungtow_.-*

LOT ‘31, "“COUNTY CLUB MEADOWS, DIVISION NO. 3", AS PER PLAT RECORDED IN
VOLUME-15 OF PLATS AT PAGES 60 AND 61, IN THE RECORDS OF SKAGIT COUNTY,
WASHINGTON. *

SITUATED IN THE STATE OF WASHINGTON, COUNTY OF SKAGIT.

The Real Property or lts address is commonly known as 12250 MAPLE CREST DR,
BURLINGTON, WA 98233 The Real Property tax identification number is 4593—000—031—0000
R102715.

CROSS—COLLATERALIZAT!ON In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantof to-Lender,.or-any. one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether row existing or heteafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due, direct or indirect, absolute or conlingent, liquidated or unliquidated and
whether Grantor may be liable mdlwduaily or jointly with others, whether obligaled as guarantor, surety, accommadation party
or ctherwise, and whether recovery upon such amounts may be or hereafter may becoms barred by any statute of limitations,
i whether the obligation to repay such amounts may be or hereatter may become otherwise unenforceable.  {Initial Here

Granlor hersby assigns as security to Lendsr, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordapce with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and ¢hoate upan‘the recording of this Deed of Trust. Lender grants to Grantor a license to coflect
the Rents and profits, which license may be- revcked at Lender s option and shall be aulomatically revokad upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST [N THE RENTS
AND PERSONAL PROPERTY, {S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepf as otherwise provided in this Deed of Trusl, Grantor shall pay to Lender alt
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner parform all of Grantor's
obligations under the Note, this Deed of Trust, and the Rélated Documénts

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Gran!or may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and. (3) -calléct the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon _defaul_t] The fallowing provisions relate to the use of the
Praperty or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty te Maintaln. Grantor shall maintain the Property in good condltmn and promplly perform all repairs, replacements,
and maintenance necessary to preserve ils value.

Nuisance, Wastfe. Granfor shall not cause, conduct or permit any nursance nor commﬂ permit, or sulter any stripping of
or waste on or to the Property or any portion of the Property. Without [imiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber; mmerals (;ncludlng oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent, As a condifion to the removal of any Improvémients, Lerider may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Impr“c_;vements of at féast equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives ‘may: énter'upén the Real Property at all
reasonable limes to attend to Lender's interests and to inspect the Real Property for. purposes ot Grantors compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and :ghall, promptly gause compliance
by all agents, tenants or other persons or entifies of every nature whatsoever who rent, leasé or'otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter. iri effect, of dll governmantal
authorities applicable to the use or occupancy of the Properly. Granlor may contest In good faith any such law,
ordinance, or regulation and withhold compl;ance during any proceeding, including appropriate’ appeals;-so long as
Grantor has nofified Lender in writing prior to doing so and sa long as, in Lender's sole opinion, Lerder's intarests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonabiy
safisfactory to Lender, to protect Lender’s interest. .

Duty to Protecl. Grantor agrees neither to abandon nor leave unattended the Property. Grantor 5hall do all olher acts,
in addition o those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders option, (A) declare immediately due and payable all_
sums secured by this Deed of Trust or (B) increase the interest rale provided for in the Note or other documsnt evidencing *
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transter, witheut Lender's +
prior written consent, of all or any part of the Real Property or any interest in the Real Proparty. A "sale or transfer means.the
conveyance of Real Property ar any right, tille or interest in the Real Property; whether legal, bensficial or equitable; whether

voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed:. leasehold -

interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneflclal"" s
intarest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest jn the.*
Real Properly. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law: ‘or by

Washington law.
Y
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5 TAXES I\iND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

 Paymept, Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
“charges (including water and sewer), fines and impositions levied against or on aceount of the Property, and shall pay

~ when-dueall.claims for work done on ar for services rendsred or material furnished to the Property. Grantor shall
maihlain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as‘otherwise provided in this Deed of Trust.

Righffo Contest. -Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-over, the.cbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result‘of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after-Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash ora‘sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient lo
discharge the lien plus‘any:costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. .In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. -Grantor shall upon demand furnish fo Lender satisfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentai official to deliver to Lender at any time a written statement
of the taxes and assessments-4gainst the Property.

Notice of Construction.- Grantor.shall notify Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s fien, materialmen’s lien, or other
fien could be asserted an account of the wark, services, or malerials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements, Lo s

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall proture and mainlain policies of fire Insurance with standard extended
coverage endorsemenis on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applicatior of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such othér hazard and liability insurance as Lender may reasonably require. Palicies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. .Grantor, upon request of Lender, will daliver to Lender from time to time
the policies or cerfificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior wrilen notice 1o Lender. Each insurance policy atso shall
include an endorsement providing that coverage i favor of Lendsr will not be impaired in any way by any act, omission
or default of Grantor or any other person. Should-the Real Property be located in an area designated by the Director of
the Federal Emergency Managemsnt Agency as & special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice-is. given by Lender that the Property s located in a
special flood hazard area, for the full unpatid principal balance of thé:loan and any prior liens on the properly securing
the loan, up to the maximum policy limits set under the National Flood:Insurance Program, or as otherwise requirad by
Lender, and to maintain such insurance for the term of the idan:” K

Application of Proceeds. Grantor shall promptly notity Lender of afy loss or damage to the Propariy if the estimated
cost of repair or replacement exceeds $1000. Lendsr may-make proof-of foss if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lender's security is imipairéd, L-énder-may, at Lender's election, receive and retain
the proceeds of any insurance and apply the proceeds to the rediction.of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. :If Lénder elects to apply the proceeds lo restoration
and repair, Grantor shall repair or replace the damaged or destroyéd:improvements in a manner satisfactory to Lender.
Lender shall, upon safisfactory proof of such expenditure, pay. or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration it Grantor is not in default under this'Deed of Trusl. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first 1o pay any amount owing to Lender-undsr this Deed-of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
praceeds after payment in full of the Indebtedness, such proceeds shali be paid without interest to Grantor as Grantor's
inferests may appear. o d <

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefil of, and pass.to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. S

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extant compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requiremant. |f any proceeds frém thé insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to-that portion of the
proceeds not payable to the holder of the Existing Indebtedness. W

LENDER’S EXPENDITURES. If Granlor fails (A) to keep the Property free of all laxes, liens, security. interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) ‘o ‘makerepdirs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required-below; then-Lender
may do so. If any action or proceeding is commenced that would materially affect Landar's interesls in the’ Property; then
Lender on Grantor's behalf may, but is not required to, lake any action that Lender believes to be dppropriate to protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expense€ will becarre

a part of the Indebtedness and, at Lender's oplion, will (A) be payable on demand; (B) be added to the balance.of the..
Note and be apportioned among and be payable with any installment payments to become due during either (1) the {erm of
any applicable insurance poticy; or (2) the remaining term of the Note; or (C) be freated as a balloon payment which wilibe
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. The righls provided -
for in this paragraph shail be in addition to any ather rights or any remedies to which Lender may be entiffed on account.of’ -
any default. Any such aclion by Lender shall not be construed as curing the default so as to bar Lander from any remedy thaf -~
it otherwise wollld have had. ¢

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deéd af
Trust: L

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recard to the Property in fee simple, free .~
and clear of all liens and encumbrances other than those set forth in the ™~=' Pranack: Aoerrintian or in the Existing

N
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i Indebtedness section below or in any tille insurance policy, fitle report, or final tille opinion issued in favor of, and
;. /-“aceapted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
" " _execute and deliver this Deed of Trust to Lander.

Defense of Tifle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titls to
cthe Property against the lawful claims of all persons. In the avent any action or proceeding is commenced that questions
: Grantor’s title.or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
* expense. -~ Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the

‘:proceedmg and.to be represented in the procesding by counsel of Lender’s own choice, and Grantor will deliver, or

cause to be deilvered to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance Wﬂh Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws; ordindnces, and regulations of governmental authorities.

Survival of Promises -All promises, agreements, and statements Grantor has made In this Deed of Trust shall survive
the execution and dellvery of this Deed of Trust, shall be continuing in nature and shail remain in full force and effect until
such time as Grantor's.Indsbtedness is paid in full.

EXISTING INDEBTEDNESS The followmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Bdsllng Lien:= The Ilen of this: Deed of Trust securing the Indebtedness may be secondary and inferior to the fien
securing payment of an exlsllng obligation to Horizon Bank, a Savings Bank described as: Deed of Trust dated
September 17, 1998, and fecarded September 23, 1988 under recording number 9809230039; records of Skag:t County,
Washington. The exisling obhgahon has a current principal balance of approximately $156,000.00 and is in the original
principal amount of $160;000:00,. Graritor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent-any default on such indebtedness, any default under tha instruments evidencing such
indabtedness, of any defaul\ under any security documnents for such indebtedness.

No Modlfication. Grantor shall not enter into any agreement with the holder of any morigage, deed of trusl, or other
security agreement which has priarity ovet this Deed of Trust by which that agreement Is modified, amended, extended,
or renewed without the prior-written cohsent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisiofs r_elgting"t'd"c.qndemnation proceedings are a part of this Deed of Trust:

Proceedings. !f any proceeding in-ctndemnation’ is filed, Grantor shall promptly notify Lender In writing, and Grantor
shall promptly take such steps as maybe necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shal be enlitted to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all'at Graator's expense, and Granter will deliver or cause fo ba dalivered to
Lender such instruments and documentahon as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any pad of the Property is condemned by eminent demain procesedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all'reasonable costs expenses, and attorneys’ fess incurred by Trustee
or Lender in connection with the candemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental laxes, fees and chargss are a part of this Deed of Trust P

Current Taxes, Fees and Charges. Upon request by Lender Grantor shaII execute such documents in addition to this
Deed of Trust and take whatever other action is requested. by Lefider to perfect and continue Lender’s lisn on the Real
Property. Grantor shall reimburse Lender for all taxes, as.described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without IlmIIaImn all taxes, fees, documentary stamps,
and other charges for recordmg or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles (1} a specuﬂc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Granter which
Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender orthe fioldér of the.Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest'made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsaguent to the date af this Deed af Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any oriall of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it begomes delinquent, or (2)
conlasts the tax as provided above in the Taxes and Liens section and deposits wﬂh Lender cash or a sufficient
corporate surety bond or other security satistactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg te’ Ihls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrurnent shall constitule a Security Agreement to the extent any CIf the, F’roperty conslitutes
fixtures or other personal property, and Lender shall have all of the righls of a secured pariy under the Uniform
Commercial Code as amended from time to time.

Securlty Interest. Upan request by Lender, Grantor shall execute financing statements and ‘laka wha‘tever ‘other action
fs requested by Lender to perfect and continue Lenders security interest in the Persondl Progerty. . in addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without-further. authorizatlon from
Grantor, file executed counterpars, copies or repraductions of this Deed of Trusl as a financing:stdtemant.” Grafitor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauII Grantar. shall
assemble the Personal Property in a manner and at & place reasonably convenient to Grantor ang. Lender and make it
availabls to Lender within three (3) days after receipt of written demand from Lender. y

Addresses. The mailing addresses of Grantor (debtor) and Lender {(secured party) from which informanon concermng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercnal Code)
are as stated on the first page of this Deed of Trust. i

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating ta further assUranoés_,fand{
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from lime to time, upon request of Lender, Granter will make, execule and"
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested: by~
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such limes and in such ofﬂcag and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, securihe s=~-—"""
agreements, financing statements, continuation statements, |nstrurnenls of fudhe=—-—"""
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¢ /dotuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,

¢ .-confinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)

the liens and security interests created by this Deed of Trust on the Property, whether now owned or hersafter acquired

< by-Grantor, “Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the.name of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender
as Grantor's attorriey—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as'may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding

paragraph.. .
FULL PERFORMANCE. I+-Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations impaosed
upon Grantor-under this Deed-of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor:suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents“and.the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any. reconveyance may be described as the "person or persons legally entitied thereto”, and

the recitals in the reconveyance of-any matters or facls shall be conclusive proof of the truthfulness of any such matlers or
facts. e

EVENTS OF DEFAULT. At Lendsr's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grgntd( fails__lo-rﬁakg any payment when due under the Indebtedness.

Break Other Promlséé, ~'(§rgritbr bisaks any promise made to Lender or fails to perform promptly at the timg and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. 1f such a failure is curable and if Grantor has not been given a
notice of a breach of the same proyision.of this Desd of Trust within the preceding twelve (12) menths, it may be cured
{and no Event of Default will have-gccurred) if Grantor, after Lender sands written notice demanding cure of such tailure:
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiftesn (15) days, immediately initiates
steps sufficient to cure the failure-and thereafter tontinues and complstes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure .pf-Gréptof within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary lo prevent filing of or to sffect discharge of any lien.

False Statements. Any representation or_.'sta;tement""made or furnished lo Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Nots, or the Related Documents is false or misleading in any material respect, sither now or
at the time made or furnished. : o

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valld end perfected security intarest or lisn) at any time and for
any regson. .5 _

Death or Insolvency. The death of any Grantor, the insolvency: of _G'rgn!or, the appointment of a recsiver for any part of
Grantor's property, any assignment for the benefit of creditors, any'type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or-agains Qrantor.

Taking of the Property. Any creditor or governmental agency tries 1o take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, it Grantor disputes in good faith whether the claim ¢n which. the-4aking of the Property is basad is valid or
reasonable, and if Grantor gives Lender writtan nofice of the tlaim and furnishes Lender with monies cr a surety bond
satisfactery to Lender to satisfy the claim, then this default pravision will. niot apply-

Breach of Other Agreement. Any breach by Granlor under the llerms of an_y other agreement betwesen Grantor and
Lender that is not remedied within any grace period provided Aherein, ineluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethier exisfing now or later.

Evenis Affecting Guarantor. Any of the praceding events occurs with respect lo any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or ‘accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, afy Guaranty of the Indabledness. In the
event of a death, Lender, at ils option, may, but shall not be required tg, permit the guaranlor's estate to assume
unconditionally the obligations arising under the guaranty in a manner safistactory to Lender,.and, in doing so, cure any

Event of Default.

Existing Indebtedness. The payment of any instaliment of principal or any interésf on the-Existing Indebtadness is not
made within the time required by the promissory note evidencing such indebledness, 6r a dslault occurs under tha
instrument securing such indebtedness and is not cured during any applicable gracé period in.such instrument, or any
suit ar other action is commenced to foreclose any existing lien on the Praperty. E P

Right to Cure. if such a failure is curable and if Grantor has not been given a notice of a breach of the'same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured {(and rio Event ¢f Default will have
occurred) if Grantor, atter Lender sends written notice demanding cure of such failure: {a) cures the failure within fifteen
{15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to.cure the failure
and thereafter conlinues and complstes all reasonable and necessary steps sufficient to prodiice complianse as soon as
reasonably practical. S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any-time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: Lo L

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised albh_e'"uf togétﬁé_r.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decidesto
spend money of to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that":

decision by Lender will not affect Lender’s right to declare Grantor in default and fo exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednass immadialelfndlié
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right fo exercise its'b'bwef' of =
sale and to foreclose by notice and sals, and Lender shall have the right to foreclose by judicial foreclosure, in either -~
casa in accordance with and to the full extent provided by applicable law. EE

UCC Remedies. With respect to all or any part of the Personal Property, | == #-- == ="t == ~mabo sioeee - SR

e e S e W
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D Colleci Rents. Lender shall have the right, without notice to Grantor lo take possession of and manage the Property
. -~and’collect the Rents, including amounis past due and unpaid, and apply the net proceeds, over and above Lander's
' _gosts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

" to:make payments of rent or use fees direclly to Lender. If the Rents are collacted by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact to endorse Instruments received in payment thereof in the name of
; Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
: to Lender's demand shall satisfy the cbligations for which the payments are made, whether or not any proper grounds
16r the demand exlstsd Lender may exercise itS rights under this subparagraph either in person, by agent, or through a
raceiver. - -

Appoint Receiver “‘Lendsr shalf have the right to have a receiver appointed to take possession of all or any part of the
Praperty,-with the power to protect and praserve the Property, ta operate the Property preceding or pending foreclosure
or sale; and to callect the Rents from the Praperty and apply the proceeds, over and above the cost of the receivership,
against-the Indsbledness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a substantial
amount. Employment by’ Lender shall not disquaiify a person from sarving as a receiver.

Tenancy at Sufferance If Granlor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entmed lo possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of.iender ‘or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate tha Properly immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or
by law.

Nofice of Sale. Lender ehall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after Which any private sale or other infended disposition of the Personal Property is to be made.
Reasonable notice shall niean notice given.at least ten {10) days before the time of the sale or disposition. Any sale of
Personal Property may be made In conjunctign with any sale of the Real Property.

Sale of the Properly. To the'exfe'n_t_ permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exgrcising:its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, |r1 one sale oF by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Properly. _— .

Allorneys’ Fees; Expenses. If Lender |nst|tules any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied o recover such surii as the court may adjudge reasonable as altorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs thal in Lender's: opinion-are-necessary at any time for the profection of its interest or the
enforcement of its rights shall becoms a pagt of ihe Indebledness payable on demand and shall bear interest at the Naote
rale from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable. law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fess and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appesis,and any anticipated post-judgment collection services, the cost of
searching records, obtaining fitle reports (including foreclosure repeoris), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Truslee, to the extent permlhed by appl:cable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Righis of Trusiee. Trusiee shall have all of the rights and duhes of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following-. prov:smns relallng to the powers and obligations of Trustee
(pursuant to Lender's instructions} are part of this Deed of Trust: - ]

Powers of Trustee. In addition to all powers of Trustee ansmg as a malter of Iaw, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the pubiic; (b) jain in
granting any easement or creating any restriction on the Real Property; and :{c) join in any subordination or other
agreement affecting ihis Deed of Trust or the interest of Lender under this Deed of Trust

Obligations to Notily. Trustee shall not be obligated to nofify any Gther. party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under appllcable Iaw In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Truslee shall heve the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure |n elther case in accordance with and
1o the full exdent provided by applicable law. :

Successor Trustee. Lender, at Lender’s option, may from tims to time appoint & successor.Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and.recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in.addition 16. all other matters
required by state law, the names of the original Lender, Truslee, and Grantor, the bock and page” or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trusteesand the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor tristee; without conveyance
of the Property, shall succeed to all the litte, power, and duties conferred upon the Trustee in this' Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusio of ‘all? other praws:ons for
substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in ano_ther manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and-any, riolice of sale
shall be given in writing, and shail be effective when actually delivered, when actually received by telefacsimile (unless
otherwise requirsd by law), when deposited with a nationally recognized overnight courier, or, if mailed, when' deposned in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses 'shown near'the
beginning of this Deed of Trust. All copies of notices of foreclosure from the hatder of any lien which has-priority ‘over this .
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may chenge
his or her address for notices under this Deed of Trust by glvmg formal written notice to the other person_or persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to: keep
Lender informed at all times of Granter's current address. Subject to applicable law, and except for notice faquired er .-~
allowed by law to be given in another manner, if there is more than one Grantor, any netice given by Lender to any Gran_lor is”
deemed to be nolice given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender. : **

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wrilten in this Deed of Trust and in the Belamnncumnnmmgmmmwwu; L

U

, Skagit County Auditor
§/31/2001 Page 6of 8 9:28:32AM




DEED OF TRUST

- Loan No: 5020293-101 (Continued) Page 7

'Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed

H o of Frust must be in writing and must be signed by whoever will be bound or cbligated by the change or amendment.
o Caplion Headlngs Caption headings in this Deed of Trust are for convenience purpeses only and are not to be used to

. une ceable

mterpret or -define the provisions of this Deed of Trust.

.Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estale
in‘the Property at any time held by or for the benefit of Lender in any capacity, without the wrilen consent of Lender.

Goveming Law.' ‘This Deed of Trust will be governed by and interpreted In accordance with federal law and the
laws.of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of: Venue It there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT, County, State of Washmglon

Joint and Several Llablllty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor-shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all ohligations in this Deed of Trust

No Waiver by: Lender. - Grantor understands Lender will nol give up any of Lender's rights under this Deed of Trust
unless Lender does so'in: wrmng The fact that Lender delays or omils to exercise any right will not mean that Lender
has given up that right. f Lenfar-does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the ottier provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a requesl, that does not mean-that-Grantor will nol have to get Lender's consent again if the situation happens again.
Grantor further understands that justbecause Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to-corisent to any of Granfor's future requests. Grantor waives presentment, demand for
payment p;qt@t, and notice of dlshonor

e;ghlgw 1& zquﬂ ﬂnds ‘that any prowsuon of this Deed of Trusl is nol valid or should not be enforced, that fact by
|tseif n-that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
wﬁm‘is Deed. of Trusi even if a provision of this Deed of Trust may be found to be invalid or

wsmn :

s Success&rs and Asslgns Subject fo any. limitatons stated in this Deed of Trusl on transfer of Grantor's interest, this
. Deed of Trustshall ba binding. upon and-inure to:the'benefit of the parties, their successors and assigns. If ownership of

% the Property becomes vested in a pérson other thgn Grantor, Lender, without notice to Grantor, may deal with Grantor's

".successors with referance to this Deed of Trust and the Indebtedness by way of forbearance or extension without

teleasing Grantor from the obligations of this. Deed of Trust or liability under the indebtedness.
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury.' All parties to this Deed of Trust hereby waive the right 1o any,
counterclaim brought by any party against any other party. (Initial Here £ )

Waiver of Homestead Exempiion. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all ledebtedness secured by this Deed of Trust.

ny action, proceeding, or

DEFINITIONS. The following wards shalt have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, an‘d ité’sﬁccessors and assigns.

Borrower. The word "Borrower" means JAMES A. LOWE and CHEHYL A. LOWE, and all other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trusl among “Grantor, Lender, and Trustee, and inciudes
without limitation all assignment and security interest provisions rélating Io the.Personal Property and Rants.

Event of Default. The words "Event of Defaull” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing indebtedness. The words "Exisling Indebledness” mean the |ndebledness described in the BExisling Liens
provision of this Deed of Trust,

Grantor. The word "Grantor" means JAMES A, LOWE and CHERYL A LOWE

Guaranty. The word "Guaranty” means the guaranty from guarantor, sndurser sure’ry, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. Lo

Improvements. The word "lmprovements” means all existing and fulure mpro\rements buﬂdlngs, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other- constructlon on the Real Property.

Indebtedness. The word "Indebtedness™ means alt principal, interest, and other amounts costs and expenses payable
under the Note or Related Documents, together with ali renewals of, extensions of, madifications gf, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced ‘by’Lender to discharge
Grantor's obligalions or expenses incurred by Trustee or Lender to enforce Grantors obhgatrans under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEQPLES BANK, its successors and assigng, The words "successors or assigns”
mean any person or company that acquires any interest in the Note.

Nofe. The word "Note" means the promissory note daled May 25, 2001, in the orrglnal prlnelpal amount of
$10,000.00 from Grantor to Lender, togsther with all renewals of, extensions of, modmcahons of rehnancmgs of,
consolidations of, and subsltitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artrcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with™all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property;:and together with

all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums}.-. .

from any sale or other disposition of the Property.
Properly. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed 1n "‘IIS Deed"x

of Trust.

Related Documents. The words "Related Documents" mean all promissory noles, credit agreements, loan agreements e
guaranties, security agreemenis, morigages, deeds of frust, security deeds, collateral mortgages, and all other”

instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the snvironmental indemnity agreements are not "Rei~*-= M~~rmants" and are not securad
by this Deed of Trust.
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; ; Rents The word "Rents" means all present and future rents, revenues, Income, issues, royalties, profits, and other
£ -:’beneﬂls derived from the Properly.

p"Trusiee ~The word "Trustee” means First American Title Co. of Skagit County, whose mailing address is 1301-B
Filversme Drlve, Mount Vernon, WA 98273 and any substitute or successor trustees.

EAGH 'GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOFI AGREES TO ITS TERMS.

GRANTOR'

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \)Q OL %\f\l lr\c/\ Fonn ) W""m’,
‘.-.'

3
COUNTY OF \(_ o, L—)r— S ) S %,
On this day before me, the undemgned Notary Publlc, perscnally appeared JAMES i L % E,
personally known o me or proved to me-dn the-basis’of satistactory evidance to be thig ipd? bed in find @ho

executed the Deed of Trust, and acknowledged that they S|gned the Deed of Trust as "-s.;'; ad
for the uses and purposes therein mentioned. 3 % f "

Given under my hand and officlal seal this - 9\ Qt: S day of \/\"‘&_

— Ch \&*’

Notary Public in and for the State of od'O\ ' ) My commission expires I.A' ~ 30~y

Residing at

REQUEST FOR FULL FIECONVEYANCE
To: ,Trustes . .

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty to the parsons entitted therelo, the right, fitle and
interest now held by you under the Deed of Trust.

Date: '_ Ben&ﬂclary
ns:
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