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DEFINITIONS

Words used in multipie sec"t__ions of thig, document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20.and 21. Certain rules regarding the usage of words used in this
document are also provided in -Sect'io,n"1 6.

{A) "Security Instrument” means thlS document which is dated May 12, 2001 ;
together with aII Riders to this document :
{B) "Borrower™ KEITH R. PEDEN and SUSAN M. PEDEN, husband and wife

Borrower is the trustor under this Securlty Instrument

(C) "Lender” is Washi Mutual B hington

Lender is a Bank organlzed and existing under the laws of
s Lender’'s address s

Washington

1201 Third Avenue é’éa’i:tlé,"ﬁ; WA 98101
Lender is the beneficiary under this Security Instrument

{D) "Trustee" is ISLAND TITLE gomgam a" Washlngt;g corporation
{E) "Note" means the promissory note signed by Borrower and dated 43.L124——2_0_0—

The Note states that Borrower owes Lender one Hundred Flft}[-SeVen Thousand Seven
Hundred & 00/100

Dollars (U.S. $ 157,700.00 } plus interest, Borrower has promlsed to pay this debt in

regular Periodic Payments and to pay the debt in full not later than" March 1, 2031
(F) "Property” means the property that is described below under the headlng "Transfer of nghts

in the Property."
{G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Securlty ‘Inst_rumkent ‘plus interest.
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(H)} “Filders" means all Riders to this Security Instrument that are executed by Borrower. The
'followmg Riders are to be executed by Borrower [check box as applicablel:

o '- Ad]ustable Rate Rider [ ] Condominium Rider [ ] 1-4 Family Rider
- Graduated Payment Rider [ ] Planned Unit Development Rider "] Biweekly Payment Rider
- Balloon Rider [ Rate Improvement Rider _ ] Second Home Rider

Other(s) [specrfvl Construction Term Rider, Manufactured Home Rider

(n “Apphcable Law means all controlling applicable federal, state and local statutes, regulations,
ordinances and admrmstratlve rules and orders (that have the effect of law) as well as all
applicable tmaj ___ngn “appealable judicial opinions.

(J} "Community ‘Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association ‘or.similar organization.

{K) "Electronic Fiinds Transfer means any transfer of funds, other than a transaction originated
by check, draft,<or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an-account. Such term includes, but is not limited to, point-of-sale
transfers, automated ‘teller . machme transactions, transfers initiated by telephone, wire transfers,
and automated clearmghous_e transfers.

(L) "Escrow ltems” means those items that are described in Section 3.

(M} "Miscellaneous Proceeds” means: any compensation, settlement, award of damages, or
proceeds, whether by way qf"_j'udgnﬁgn"t, settlement or otherwise, paid by any third party {other
than insurance proceeds paid u__n-d'c_a_r-:"ihe coverages described in Section b) for: {i} damage to, or
destruction of, the Property; (ii} condemnation or other taking of all or any part of the Property;
(iii} conveyance in lieu of condemnatlon ‘ar (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propertv

{N} "Mortgage Insurance™ means lnsurance protectlng Lender against the nonpayment of, or
default on, the Loan.

{O) "Periodic Payment” means the regular‘ly..--'scheduled amount due for {i) principal and interest
under the Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.5.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.B. Part 3500), as they might be amended
from time to time, or any additional or successor Ieg|slatlon or regulation that governs the same
subject matter. As used in this Security Instrument; “RESPA" refers to all requirements and
restrictions that are imposed in regard to & "federally’ ‘related mortgage loan" even if the Loan does
not qualify as a "federally related mortgage loan™. under RESPA.

{Q) "Successor in Interest of Borrower” means any-party that has taken title to the Property,
whether or not that party has assumed Borrower’s obhgatlons under the Note and/or this Security
Instrument. L

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repaV'm'énj; of the“Loan, and all renewals,
extensions and modifications of the Note; (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note;:and (i} the performance of all
agreements of borrower to pay fees and charges arising of the ‘Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys-to. Trustee, in trust, with power
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‘ of sale the following described property located in Skagit County,
Washmgton

- “LOT 36 AND PTN. LOT 37, GILKEY'S ADDITION TO BURLINGTON. See Exhibit A for

f:Ul-I:"_.I'ége.l description.

2001 ARDMORE 4663K 28812 . 28 X 66

which currently has the address of 202 KaY AVE .
’_50 \’LL\ \1\\(1 “BN\ 4233 [Street]
R S . Washington —98394~ {"Property Address”):
[Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenanc’:‘es -and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument ag the Property

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant. and convéy the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands; subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmes uniform covenants for naticnal use and
non-uniform covenants with Ilmlted varlauons by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and-Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges.due under the Note. Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check-or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due tnder the Note and this Security Instrument be
made in one of more of the following forms, as s'e!écted'by' Lender {a} cash; {b) money order; {c)
certified check, bank check, treasurer's check or cashier’s check provided any such check is
drawn upon an institution whose deposits are msured by a federal agency, instrumentatity, or
entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when recelved at the location designated in the
Note or at such other location as may be designated by ‘Lerder in.accordance with the notice
provisions in Section 15. Lender may return any payment-or “fiar‘tial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may -accept any payment or
partial payment insufficient to bring the Loan current, without waiver of ‘any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the: future but Lender is not
obligated to apply such payments at the time such payments, are accepted if each Periodic

WASHINGTON
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‘ Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
'funds Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
. ourrent: 'If Borrower does not do so within a reasonable period of time, Lender shall either apply
such”funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which: Bo“rr"owér might have now or in the future against Lender shall relieve Barrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements' secured by this Security Instrument.

‘2, Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accé_p:_ted and applied by Lender shall be applied in the following order of priority: (a)
interest due_.under the. Note; (b} principal due under the Note; (c) amounts due under Section 3.
Such payments shall ‘Be applied to.each Periodic Payment in the order in which it became due.
Any remaining amounts shall be apptied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender recewes a payment from Borrower for a delinguent Periodic Payment which
includes a sufﬁcuent amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. if more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment ¢an be paid in full. To the extent that any excess exists after the
payment is applied to"the: full” payment of one or more Periodic Payments, such excess may be
applied to any late charges: due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of" pavments, msurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shail not” extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items Borrowet shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note ig” pald in full, a sum (the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance’ of the Property; (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance-premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage:Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Gommunity-Agsociation Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees.and assessments shall be an Escrow item.
Borrower shall promptly furnish 1o Lender all not\ces of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow:ltéms unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow Items at any time, Any. such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has:‘been walved by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such_payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained.iri-this Security fnstrument,
as the phrase "covenant and agreement” is used in Section 9. if Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pa;y ‘the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount Lender may revoke
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‘ the ‘waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
Y 'are ther required under this Section 3.

~Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply ‘the- Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount & lender can reguire under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

“The.. Fundsxsh_all be held in an institution whose deposits are insured by a federal agency,
instrumentality, or. éntity {including Lender, if Lender is an institution whose deposits are so
insured) or in"any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow {tems
no later than-the time 'specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall"not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can -agrée in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower W|thout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for .the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as .defined:under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to-Lender the amount necessary to make up the shortage in
accordance with RESPA, but"in'no-“'ng-ore than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined' under-BESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to- Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no mote than twelve monthly payments.

Upon payment in full of all- sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender

4, Charges; Liens. Borrower ;shall pay all taxes, assessments, charges, fings, and
impositions attributable to the Property-which can attain priority over this Security Instrument,
leasehold payments or ground rents on‘the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow ltems, Borrower shall
pay them in the manner provided in Section® 3. C

Borrower shall promptly discharge any lien whrch has priority over this Security Instrument
uniess borrower: (a} agrees in writing to the payment of.the obligation secured by the lien in a
manner acceptable to Lender, but only so long. as Borrgwer is performing such agreement; (b)
contests the lien in good faith by, or defends agalnst enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the en’foroer'nent of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {¢).secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien: to this Security Instrument. If
Lender determines that any part of the Property is subject to a hen which can attain priority over
this Security Instrument, Lender may give Borrower a nofice 1dentrfy|ng the lien. Within 10 days of
the date on which that notice is given, Borrower shall satiafy the Ilen ot take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loa_n )
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5 Property Insurance. Borrower shall keep the improvements now existing or hereafter
'erected on the Property insured against loss by fire, hazards included within the term "extended

L "coverage“‘ and any other hazards including, but not limited to, earthquakes and floods, for which

Lendér requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
senterices  ¢an change during the term of the Loan. The insurance carrier providing the insurance
shall: be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
rlght shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan,. eltherk {a) a one-time charge for flood zone determination, certification and tracking
services;. or’ (b} a-one-time charge for flood zone determination and certification services and
subsequent chargeseach time remappings or similar changes occur which reasonably might affect
such determiration or:certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone determmatlon resultmg from an objection by Borrower.

If Borrower, fails to ‘maintain any of the coverages described above, Lender may obtain
insurance coverage, at, Lender s option and Borrower’s expense. Lender is under no obligation to
purchase any particular type of amount of coverage. Lender may purchase such insurance from
or through any company: acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges: and agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such: coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the: Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or.lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additieﬁal-*'aebtcf- ‘Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from:Lender to Borrower requesting payment.

All insurance policies required by Lender. and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as“an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. Hf Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal “notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender;., for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and wrevocably asmgns ‘to Lender all of Borrower’s right, title
and interest in and to all proceeds from any msurance pohcv {whether or not the insurance policy
was required by Lender) that are due, paid or: pa\/able ‘with respect to any damage to such
property, regardless of whether the insurance policy.is. estabhshed before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance’ ‘policy.: Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to recelve anv and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably a55|gns to Lender ali of Borrowaer’s right, title
and interest in and to {a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, {c} any and all 1udgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all’ funds recewed or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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‘ in‘é'iudi'ng but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any

'other cayse.

' -Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
n_pti_ce__from Lender shall request any insurance agency or company that has issued any insurance

policy to-éxecute and deliver to Lender, any additional instruments or documents requested by

Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in

this paragraph

. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may" make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree’ in:. wrltlng, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economlcally ‘feasible and Lender’'s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity .to mspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that 'such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs’ and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be pald on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such: proceeds Fees for public adjusters, or other third parties, retained by
Borrower shall not be pald_out ofthe insurance proceeds and shall be the sole obiigation of
Borrower. If the restoratibn' or re;jair is not economically feasible or Lender’s security would be
lessened, the insurance’ proceeds’ shall be applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in thé Qrde_r ‘provided for in Section 2.

If Borrower abandons .the: 'Property, Lender may file, negotiate and settle any available
insurance claim and related matters W Borrower does not respond within 30 days to a notice from
Lender that the insurance carriet has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period “will begln when the notice is given. In either event, or if
Lender acquires the Property under Sectlon 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance pro_cequ in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, .and (b) any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not ther due.

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower’s
principal residence within sixty days after theexecution of this Security Instrument and shall
continue to occupy the Property as Barrower's pnnc:pal r93|dence for at least one year after the
date of occupancy, unless Lender otherwise agrees. in. wrltmg, which consent shall not be
unreasonably withheld, or unless extenuating cucumstances exlst which are beyond Borrower’s
control. g ‘

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or. demohsh any building thereon, atllow the
Property to deteriorate or commit waste on the Property. ‘Whether or, .net Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and, repalr in order to prevent
the Property from deteriorating or decreasing in value due to its condltlon Uniess it is determined
pursuant to Section 5 that repair or restoration is not economlcally feasuble Borrower shall
promptly repair the Property in good and workman like manner |f damaged to avoid further
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g de’t'eridration or damage. Lender shall, unless otherwise agreed in writing between Lender and
.---"Borrower have the right to hold insurance or condemnation proceeds. If insurance or

L --condemnanon proceeds are paid in connection with damage to, or the taking of. the Property,

Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single: payment or in a series of progress payments as the work is completed. if the insurance or
condemnation: proceeds are not sufficient to repair or restore the Property, Borrower is not
relle\red of Borrower s obligation for the completion of such repair or restoration.

‘S.L"ender‘: of its"agent may make reasonabie entries upon and inspections of the Property. If it
has re=asonable Cau'se, Lender may inspect the interior of the improvements on the Property.
Lender shall, gave Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause Lender does not make any warranty or representation regarding, and
assumes no responsrbrhty for, the work done on the Property, and Borrower shall not have any
right to rely in any. way on any inspection{s) by or for Lender or its agent. Borrower shall be
solely responsible for determrnrng that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicabte laws.

Borrower shall {a) appear in and defend any action or proceeding purporting to affect the
security hereof, the Property or_the rights or powers of Lender or Trustee; (b) at Lender’s option,
assign to Lender, to the extent of-Lender’s interest, any claims, demands, or causes of action of
any kind, and any award,_.court judgement, or proceeds of settlement of any such claim, demand
or cause of action of any.kind whir;h Borrower now has or may hereafter acquire arising out of or
relating to any interest in. the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any-such claim, demand or cause of action. Without limiting the
foregoing, any such claim, démand or cause of action arising out of or relating to any interest in
the acquisition or ownership Qf'th'é Property may include (i) any such injury or damage to the
Property including without limit injufy or damage to any structure or improvement situated
thereon, (i) or any claim or cause “of . actron in favor of Borrower which arises out of the
transaction financed in whole or in part by the making of the loan secured hereby, {iii} any claim
or cause of action in favor of Borrower {except for bodily injury) which arises as a result of any
negligent or improper construction, installation or repair of the Property including without limit,
any surface or subsurface thereof, or of-any building or structure thereon or {iv} any proceeds of
insurance, whether or not required by Lender payable as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply. use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be:in default if, during the Loan application
process, Borrower or any persons or entities actlng ‘at: the direction of Borrower or with
Borrower's knowledge or consent gave materlally false, mrsleadrng, or inaccurate information or
statements to Lender {or failed to provide Lender W|th ‘material information) in connection with the
Loan. Material representations include, but are-.not- Ilmrted to, representations concerning
Borrower’'s occupancy of the Property as Borrower's prlno::lpal re3|dence

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, {b) there is a legal proceeding that might srgmﬂcanjcly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such”as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien“which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borr"os:rver has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’'s interest in the Property and rights under this Security-. Instrument ‘including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actrons can include, but are not limited to: (a) paying any sums secured by a lien which has

. priofity-over this Security Instrument; (b} appearing in court; and {c} paying reasonable attorneys’

fees-to. protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not lirited
10; enteririg the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to‘do so-and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts “disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of drsbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requestmg payment

If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower _acquires fee title to the Property, the leasehold and the fee title shall not
merge uniess Lender agrees “to-the merger in writing.

10. Mortgage Insurance If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that prevrously provided such insurance and Borrower was required to
make separately desrgnated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effec't"at ‘a €ost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously.in effect from an alternate mortgage insurer setected by Lender. If
substantially equivalent Mortgage Instirance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect.'Lender will accept, use and retain these payments as a
non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that.the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payrents toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as-a con:dition of making the Loan and Borrower
was required to make separately designated payments ‘toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums requlred to mamtam Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s: requwement for Mortgage Insurance ends
in accordance with any written agreement between . Borrower and Lender providing for such
termination or unti! termination is required by Applicable’ Law. Nothlng in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entltv that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such msurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the.mortgage insurer and
the other party {(or parties) to these agreements. These agreements ma‘yr' require the mortgage
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* insurer to make payments using any source of funds that the mortgage insurer may have available

'(whlch may include funds obtained from Mortgage Insurance premiums).

o * .As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
remsurer any other entity, or any affiliate of any of the foregoing, may receive (directly or
mduectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments” for. Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, ;or reducmg losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often’ termed ‘Captive reinsurance.” Further:

-{a).Any-sugh. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage lnsurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower wrl! owe for Mortgage Insurance, and they will not entitle Borrower to any
refund. :

(b} Any such”agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may lnclude the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any. I\?Ior’tgage Insurance premiums that were unearned at the time of such
cancellation or termination. .~ .

11. Assignment of M|scellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged,'*s,uoh_. Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the"'res:_tora_t-ion?'or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed™ to Lenders ‘satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the work. is completed. Unless an agreement is made in
writing or Applicable Law requires interest to’ be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrowerﬂn\;r interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to'the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, pald 1o Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or Ioss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Securlty Instrument, whether or not then
due, with the excess, if any, paid to Borrower. _

In the event of a partial taking, destruction, or |oss’ ln ‘value of the Property in which the fair
market value of the Property immediately before the. _partial- takmg, destruction, or loss in value is
equal to or greater than the amount of the sums secured by’ thls Secunty Instrument immediately
before the partial taking, destruction, or loss in value, Unless ‘Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shail be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: fa) the total amount of the sums
secured immediately before the partial taking, destruction,-or- l0ss”in value divided by (b) the fair
market value of the Property immediately before the partial taklng, destructlon or loss in value.
Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking.. de_stru_chon or loss in value
is less than the amount of the sums secured immediately before the 'par-’tigl"taking, destruction, or
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Ioss i_n: value, uniess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
+'shall ‘be applied to the sums secured by this Security instrument whether or not the sums are then

L 'due

E If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the .pposmg Party {as defined in the next sentence} offers to make an award to settle a claim for
damages; Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property’ or to the sums secured by this Security Instrument, whether or not then dus.
"Oppb_éing.P:anty".fmeans the third party that owes Borrower Miscellaneous Proceeds or the party
against-whormn Borrower has a right of action in regard to Miscellanecus Proceeds.

Borrower shall-be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s Judgement could resuit in forfeiture of the Property or other material impairment
of Lender’s interest in‘the Property or rights under this Security instrument. Borrower can cure
such a default and__,...if _acge.leratron has occurred, reinstate as provided in Section 19, by causing
the action or proceeding 1. be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property, oF other material impairment of Lender’s interest in the Property or rights
under this Security In's"'trumen't The proceeds of any award or ciaim for damages that are
attributable to the |mpa|rment of Lender s interest in the Property are hereby assigned and shall be
paid to Lender.

All Mlscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order: provnded for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except-as otherwise provided herein or by agreement in writing
signed by Borrower, or any successar in interest to Borrower and Lender. Extension of the time
for payment or modification of amortlzatlon of the sums secured by this Security Instrument
granted by lender to Borrower’ or anv Successor in Interest of Borrower shall not operate to
release the liability of Borrower “or.any Successors in Interest of Borrower. Lender shall not be
required to commence proceedlngs agalnst any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify- amortlzatlon of the sums secured by this Security
Instrument by reason of any demand ‘made-by- the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver.by Lender. of: any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender. of “any right granted to Lender under this
Security Instrument or of any provision of this Securlty Instrument as to any transaction or
occurrence shall not be deemed a waiver as (o any future transactaon or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and Ilab|I|ty shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a

“co-signer™}: {a) is co-signing this Security Instrument:only t0 mortgage, grant and convey the
co-signer’s interest in the Property under the terms: of this-Sécurity Instrument; (b) is not
personally obligated to pay the sums secured by this "Securi‘t'y Anstrument; and (c) agrees that
Lender and any other Borrower can agree to exténd; modtfy, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Berrower who
assumes Borrower’s obligations under this Security Instrument. ln wrltmg, ‘and is approved by
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_Le}i_de'r, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
~ghall ‘not_ be released from Borrower's obligations and liability under this Security Instrument

© “Unless tender agrees to such release in writing. The covenants and agreements of this Security

Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender

14 Loan Charges. Lender may charge Borrower fees for services performed in cennaction
with;B_orrower 5 default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees: Borrower shall pay such other charges as Lender may deem reasonable for
services -re_ndere'd_.b_y- Lender and furnished at the request of Borrower, any successor in interest to
Borrower or ahy agen"t of Borrower. In regard to any other fees, the absence of express authority
in this Security’ lnstrumem 1o charge a specific fee to Borrower shall not be construed as a
prohibition on the. charglng of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument.or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and {b) any sums already collected
from Borrower which, exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducmg theprincipal owed under the Note or by making a direct payment
to Borrower. If a refund reduces prrncrpal the reduction will be treated as a partial prepayment
without any prepayment charge (w.het_her or not a prepayment charge is provided for under the
Note). Borrower’s acceptance:of any.such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Natices. All notices given by..Borrower or Lender in connection with this Security
Instrument must be in writing. Any netrce to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower’s notice address'if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless: Applrcable Law expressly requires otherwise. The notice
address shall be the Property Address. unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shali only
report a change of address through that specrfred procedure There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Le__nde.r s address stated herein unless Lender has
designated another address by notice to Borrower..-/Any ‘notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument 'is also’ required under Applicable Law, the
Applicable Law requirement will satisfy the correspondrng reqmrement under this Security
Instrument.

16. Governing Law; Severability; Rules of Constructlon Thls Security Instrument shall be
governed by federal law and the law of the jurisdiction in-which. the Property is located. All rights
and obligations contained in this Security Instrument._are ‘subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly of implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or. c¢lause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict’ shall not affect other
provisions of this Security Instrument or the Note which can be gwen “effect without the
conflicting provision. :
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As used in this Security Instrument: {a) words of the masculine gender shall mean and

,.--'rnclude corresponding neuter words or words of the feminine gender {b} words in the singular

© _shall méan and include the plural and vice versa; and (c) the word "may" gives sole discretion
without-any obligation to take any action.

N & A Borrower s Copy. Borrower shall be given one copy of the Note and of this Security

Instrument

18, Tnansfer of the Property or a Beneficial Interest in Borrower. As used in this Section

18, ‘-':Iri]terest_-i’n_fthe Property” means any legal or beneficial interest in the Property, inciuding, but

not limited. to, those beneficial interests transferred in a bond for deed, contract for deed,

installment.sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a"future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior wrltten consent, Lender may require immediate payment in fuil of all sums
secured by this Securlty Instrument However, this option shall not be exercised by Lender if such
exercise is prohibited by Appllcable Law.

If Lender exercisesthis option, Lender shall give Borrower notice of acceleration. The
notice shall provide a perlod of not less than 30 days from the date the notice is given in
accordance with Section: 15 W|th|n which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay ‘these sums prior to the expiration of this period, Lender may
invoke any remedies permrtted by thIS Security Instrument without further notice or demand on
Borrower.

19. Borrower’s Rrght to: Rernstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right'to have‘enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a).five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; {(b).such other period as Applicable Law might specify for
the termination of Borrower‘s right to reinstate; or (c) entry of a judgement enforcing this Security
Instrument. Those conditions are that ‘Borrower; (a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any
default of any other covenants or agreements, (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s ‘interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms,.as select_ed by Lender: (a) cash; {(b) money order;
{c) certified check, bank check, treasurer’s check:or_cashier's check, provided any such check is
drawn upon an institution whose deposits are insured- by a federa! agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement: by Borrower this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of accéleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice.of Grievance The Note or a partial
interest in the Note (together with this Security Instruriient) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer"} that collects Periodic Payments due under the Note and thls Security Instrument
and performs other mortgage loan servicing obligations under the Note, thrs Security Instrument,
and Applicable Law. There also might be one or more changes ot the Loan Serwcer unrelated to a
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saie of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which

L "payments should be made and any other information RESPA requires in connection with a notice

of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other'thari ‘the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the;f\lote purchaser unless otherwise provided by the Note purchaser.

i % Meither Borrower nor Lender may commence, join, or be joined to any judicial action (as
eithef.__én- .,indiv'idua'l litigant or the member of a class) that arises from the other party’s actions
pursuafit. to’ this -Security Instrument or that alieges that the other party has breached any
provision of, or “any. duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15} of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before ceftain. action can be taken, that time period will be deemed to be reasonable
for purposes of. ‘thlS paragraph The notice of acceleration and opportunity to cure given to
Borrower pursuant t¢ Section"22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed 10 satlsfy the notice and opportunity to take corrective action
provisions of this Sectlon 200 .

21. Hazardous Substances. ‘As used in this Section 21: {a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following.substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides-'and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, arid radioactive materials; {b) "Environmental Law" means federal laws
and laws of the jurisdiction _:.Wh-e"?e the- Property is located that relate to health, safety or
environmental protection; {c)} “Envirohmental Cleanup" includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contnbute to,.or otherwise trigger an Environmental Cleanup.

Borrower shail not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten 1o release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property {a) that is in
violation of any Environmental Law, (b) ‘which creates an Environmental Condition, or {c) which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of ‘Hazardous Substances that are generally
recognized to be appropriate to normal residential’ uses and to maintenance of the Property
{including, but not limited to, hazardous substanceiin consurher products).

Borrower shall promptly give Lender written” notice.of {a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental” Law of which Borrower has actual
knowledge, {b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {¢) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmenta] or.regulatory authority, or any
private party, that any removal or other remediation of any Hazardous ‘Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedlal actions in accordance
with Environmental Law. Nothing herein shall create any . obligation-.on Lender for an
Environmental Cleanup. R T
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; NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows

B 22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
fpll_pw_r_ng Borrower's breach of any covenant or agreement in this Security Instrument {but not
prior-to_acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default: (b) the action required to cure the default; (¢} a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that  failure 10 ‘cure the default on or before the date specified in the notice may result in
accele_rattpn ‘of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action- to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale If the default is not cured on or before the date specified in the notice,
Lender at its option may' require immediate payment in full of all sums secured by this Security
Instrument without. further. demand and may invoke the power of sale and any other remedies
permitted by Appllcable Law Lender shall be entitied to collect all expenses incurred in pursuing
the remedies provided in_ this Section 22, including. but not limited to, reasonable attorneys’ fees
and costs of title ewdence. If Borrower or any successor in interest to Borrower files {or has filed
against Borrower or any. ‘successor in interest to Borrower) a bankruptcy petition under Title Il or
any successor title of the Umted States Code which provides for the curing of prepetition default
due on the Note, mterest “at a rate determined by the Court shall be paid to Lender on
post-petition arrears. :

If Lender invokes: the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and and to other persc)ns as Applicable Law may require. After the time required by
Applicable Law and after pubhcatlon and posting of the notice of sale, Trustee. without demand
on Borrower, shall sell the Property at pubhc auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone saie of the Property for a period or periods permitted
by Applicable Law by public announcément .at the time and place fixed in the notice of sale.
Lender or its designee may purchase the: Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: {a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; {b) to all sums secured by this Security Instrument; and {(c} any
excess to the person or persons iegally entitled: to |t or to the clerk of the superior court of the
county in which the sale took place. &

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons Iegally entrtled to it. Lender or the Trustee
{whether or not the Trustee is affiliated with Lender) may. charge- ‘sugh. person or persons a fee for
reconveying the Property, but only if the fee is not prohibited-by Applicable Law.
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; ¢ 24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appomt a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
. ‘tonveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee may destroy the Note and the
Security “Instrument three (3) years after issuance of a full reconveyance or release (unless
directed if such request to retain them).
“25. Use of Property. The Property is not used principally for agricultural purposes
. 26. Attorneys Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in-any action or proceeding to construe or enforce any term of this Security Instrument. The
term "attorneys fees " whenever used in this Security Instrument, shall include without limitation
attorneys’ fees__lnpurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING B‘EI.“QW_,.-'BBr"r'QIWer accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

/

X

KEITH R. PEDEN

SUSAN M. PEDEN .

RN

Skag\t County Audltor
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{Space Below This Line For Acknowledgment)

S"}.T‘ATE'HOF WASHINGTON

%\u\'@ \T County ss!
. On th‘s @\k day of Whafu Q@@ ( . before me the undersigned, a Notary

Public_in and . for" @ State of Woashington, duly commissi ned and sworn, personally appeared
[

‘u:m—& R DEN AND SOSAN WM. VEDEN ——————"

to me known th be the individual{g) degcribed in and who executed the foregoing instrument. —and

acknowledged to me that he/she{they signed and sealed the said instrument as _his/her @

free and voluntary act ahd.deed, for the—I58s and purposes therein mentioned. =
WITNESS my hand ‘and: official seal affixed the day and year in this ce glcate above written.

LA )S 0000 M K

Notary Public in «?nd (j the State of Washington residing at:

(e

My Commission expures

MARCIE K. PALECK

I IIJI L
. Skagit County Audltor
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Island Title Company
EXHIBIT ‘A

Descnptlon | Order No: BE4736 MKP

| _?::'PARCI"'-:L' A:

:*.Lot 3B and that portion of Lot 37, GILKEY'S ADDITION TO BURLINGTON, according to
the plat thereof recorded in Volume 7 of Plats, page 28, records of Skagit County,
Washtngton descnbed as follows:

Beglnmng at a pomt on the West line of Lot 37 which lies North 34°10" East, a distance
of 92.58 feet from the Southwest corner thereof,

Thence South 22°58'31" West, a distance of 83.37 feet to the South line of Lot 37,
Thence Nérth 89933'07" West along said South line, a distance of 19.45 feet to the
Southwest comer of Lot 37;

Thence North 34'“10‘ East along the West fine of Lot 37, a dtstance of 92.58 feet to the
point of beglnmng, S

EXCEPT from Lot 36 the followmg described property:

Beginning at a pomt on the East line of Lot 36 which lies North 34°10' East, a
distance of 92.58 feet from the Southeast corner thereof;

Thence North 34°10' East along the East line of Lot 36 and its Northerly
prolongation, a distance: of 7. 77 feet to the Easterly prolongation of the North
line of Lot 36; :

Thence North 89°33'07" West along said prolongation of the North line of Lot 36,
a distance of 24.75 feet; .

Thence South 22°58'31" West a distance of 106.05 feet to the point of beginning
of this description; %

TOGETHER WITH that portion of the vacated cul-de—sac adjoining which, upon vacation,
attached to said premises by operation of |aw s

PARCEL B:

An easement for ingress, egress and utslnt:es over under and through the North 20 feet
of that portion of the vacated cul-de-sac that attached to Lot 36 and Lot 37 by operation
of law.

ALL situated in Skagit County, Washington.

mmwnmumuwmamuwmmm
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D weshiogionmiutunt  MANTACTUER HOME RO
01-0836-004386937-9

THIS MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT ("Rider”) is made
this _12th day of:May, 2001 , and is incorporated into and shall be deemed to
amend and supple‘“me'ht the Mortgage, Deed of Trust, or Deed to Secure Debt and Security
Agreement of .the same date as modified by any other addendums or riders thereto (the
"Security Instrument"! whlch has been given by the undersigned (the "Borrower”} to secure
Borrower’s Note of the same date 10 Washington Mutual Bank
{"Lender"), as modified by any-addendums or riders thereto, which Security Instrument covers
the property descrlbed therein. and" located at the address shown below (the "Property”).

202 KAY AVE, ~ARLINGTON, WA 98323- 78233
FEQQLKNE\T()P;‘\&W/ {(Property Address)

Defined terms in the:Notg,«o_a;.;the Security Instrument shall have the same meaning when
used herein. To the extent that-this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and _Qondi:t__jons set forth in this Rider shall control.

THE COLLATERAL FOR THE BORROWER'S LOAN INCLUDES A MANUFACTURED
HOME. THIS RIDER SETS FORTH.-CERTAIN ADDITIONAL TERMS OF THE
BORROWER'S LOAN APPLICABLE TO THE MANUFACTURED HOME.

In addition to the covenants and agreeﬁweljts which are made in the Note, Borrower and Lender
further covenant and agree as follows: '

1. Manufactured Home. The Security Inst'rUmeht shall also grant Lender a security
interest in that certain 2001, ARDMORE 4663K
manufactured home, Model No. 28812 - ¢ ., Serial No.
. (the "Manufactured Home"), which Borrower intends
to place (or which is already located} upon the Property;” Qgether with all furniture, furnishings,
equipment, including heating, ventilation and air conditioning equipment, lighting, plumbing, and
septic systems, pumps and other well equipment, decks; porches and attached and detached
garages and outbuildings which are located on the Property 3

36224 (03-98) Page 1 of 2
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L2 Tit:Ii_r::iq and Title Elimination. If this box [X] is checked, Borrower shall cause title to
the Manufactured Home to be eliminated (or obtain an exemption from titling if state law
provides for a titling exemption rather than title elimination) in accordance with applicable state
law. If the-loan secured by this Security Instrument is a construction loan and the title
elimination/exemption box above has been checked, the title elimination or exemption shall be
completed no later than. the deadline for completion of the improvements and issuance of the
final draw under the'Borr"ower s Construction Loan Agreement. If the title elimination/exemption
box above has not been checked, Borrower shall at all times keep the Manufactured Home
properly titled and certrflcated under applicable state law. The title shall show Borrower as the
sole registered owner and-Lender as the sole lienholder {or legal owner, if that terminology is
used by the state}. T

3. Security Agreemerit_and Fixture Filing. The Security Instrument shall constitute a
Security Agreement and Fixture Filing with respect to all items of collateral described in Section
1 above. As to any item:of coll'afera_l which is deemed to be a fixture or personal property,
Lender shall have those rights and-temedies upon default as are available to a secured party
under the Uniform Commercial Code-of the State where the Property is located, in addition to all
other rights and remedies avallable under appllcable law.

IN WITNESS WHEREOF the partles have exec ted this Rider as of the day and year first above
written.

KEITH R. PEDEN

S, A

SUS‘Z\N’ M. PEDEN

3622B (03-98) Page 2 of 2

HII)NWHM|I4INII\I|WI|MMK\IIWIIMI\MMIN

Skaglt County Audltor £
5/30/2001 Page 21 of 25 12 46 39PM







CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT

{(Combination Construction and Permanent Loan)
loan No.: 01-0836-004386937-9

THIS CONSTRUCTEON TERM RIDER TO SECURITY INSTRUMENT ("Rider"} is made this
12th day of'_ " May, 2001 , and is incorporated into and shall be deemed to
amend and’ suppl:emenf‘-_the Mortgage, Deed of Trust or Deed to Secure Debt and Security
Agreement of the same-date, as modified by any other addendums or riders thereto {the "Security
Instrument”), whlc'h has ‘béen given by the undersigned (the "Borrower”) to secure Borrower’s
Note of the same -date” to Washington Mutual Bank (the
"Lender"}, as modified oy any addendums or riders thereto, which Security Instrument covers the
property described therem and focated at the address shown below (the "Property"}:

202 KAY AVE, ARLINGTON, WA 98223 78233

EREHENTR 5

Defined terms in the Note or the Security Instrument shall have the same meaning when used
herein. To the extent that this Rider - -conflicts with the terms and conditions set forth in the
Security Instrument, the terms qnd gondltlons set forth in this Rider shall control.

THE TERMS OF THE BORROWER'S .LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES. ;

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's construction
contractor have entered into a construction loan agreement (the "Construction Loan Agreement”)
which provides for the construction of ‘@ one to four family residence (which may be a
manufactured or modular home} and certain other improvements (the "Improvements") on the
Property. Accordingly, and in addition to the .€ovenants: and agreements made in the Note,
Borrower and Lender further covenant and agree:- aé fol!ows“

A. CONSTRUCTION LOAN AGREENENT SECURED BY SECUR!TY INSTRUMENT.

The Security Instrument also secures performance of my obligations under the Construction
Loan Agreement. If | am in default under the Construction Loan Agreement, | will also be in
default under the Note and Security Instrument, and the Lender shall be entitled to exercise all
remedies for default permitted by the Note and/or the Securrty Instrument While | am making

974 (12-00) Page 1 of 4
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Loan No.: 01-0836-004386937-9

interest only ‘payments as provided in the first paragraph of Section B below, the Security
Instrument shalf be considered, for all intents and purposes, to be a "Construction Deed of Trust”
(or as"__ap.plieabie, a-Construction Mortgage or Deed to Secure Debt}.

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD.

Notw:thstandrng anything to the contrary in the Note or any other document related to my
Loan, | will make pavments of all accrued interest on the amount of funds actually disbursed by
the Lender under the Constructron Loan Agreement beginning on the 1st day of

July, 2001 7 ", , and on the first day of each month during the construction
period. | wilf begln maklng ‘payments of principal and interest as provided in the Note on the first
day of the month followmg the month in which the construction of the improvements in
accordance with the provrsrons of the Custom Construction Loan Agreement and the loan is fully
disbursed. In the event that such completion and disbursement does not occur prior to the
completion date set. forth in Sectron 2 of the Custom Construction Loan Agreement ( the
"Completion Date"), and in the event that Lender, in its sole discretion and without waiving any
rights set forth in the Cu_stom Constructron Loan Agreement, permits Borrower to extend the
Completion Date, Borrower may continue to make interest only payments until the Completion
Date. Lender shall then calgulate a new.monthly principal and interest payment and Borrower shall
begin making such new mohtﬁl_y-"'pr-i'hcipal and interest payment as of the first of the month
following the month in which the.extended. Completion Date occurs. The new monthly principal
and interest payment shall be-based” on the term of the loan remaining as of the extended
Completion Date and shall be based.on the other terms set forth in the Note. If the Note provides
for an adjustable interest rate, the intefrest rate. and the monthly principal and interest payment
shall adjust in accordance with the terms: of the Note

Notwithstanding the above, if constructron of the Improvements has been completed in
accordance with the provisions of the Constructron Loan Agreement and the loan is fully
disbursed prior to the due date of any interest only payment to be made under the immediately
preceding paragraph, | will instead begin making payments of principal and interest as provided in
the Note on the next Monthly Payment Date-if requested to do so by the Lender.

C. SECURITY AGREEMENT.

The Security Instrument shall also constitute a Securrty ‘Agreement with respect to all fixtures
and personal property now or hereafter located at the Property and owned by Borrower, and with
respect to all plans, permits, contracts, and payment and performance bonds in connection
therewith, relating to construction of the improvements on-the’ ‘Property. The Security Agreement
shall constitute a fixture filling with respect to any of the’ foregotng__ items which are deemed to be
fixtures under applicable law. In the event of default, Lender shall have all rights and remedies
with respect to such fixtures and personal property as are available:under applicable law including,
without limitation, the rights and remedies available to a secured party under the Uniform
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Commercial Code of the State where the Property is located.
D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

Any. provisions in the Note and Security Instrument which permit me to sell or otherwise
transfer: .the'pfo-perxy without paying my loan off in full are inapplicable until construction of the
improvements has been completed, the loan has been fully disbursed, and | have commenced
making prirjcipal“ é‘nd interest payments as provided above.

E. OCCUPANCY AS PRINCIPAL RESIDENCE.

Borrower's obli_gati_an_;'p.ursuant to Section 6 of the Security Instrument to use the Property as
Borrower’s principal-residence shall commence 60 days after construction of the Improvements
have been completed.: = *

974 (12-00) Page 3 of 4
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Loan No.: 01-0836-00438B6937-9

INWITNESS WHEREQF, Borrower has executed this Construction Term Rider as of the day
and year first-written above.

KEITH R. PEDEN

USAN M. PEDEN

a74 (12-00) Page 4 of 4

fmmmmwmm

5/30/2¢ 0 i 9 it C:Uﬂty Audltor
 Of 25 <12 46:
. 39PM




*




