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Return To:

Horizon Bank '

PO Box 580
Belhngham, WA 98227—0580

Assessor"::s Parcel or Xécount Number: 4552-000-024-0003
Abbreviated I_/egal Déscription: FIRST AMERICAN TITLE CO.

Lot 24 Parkside - LYYy

’]RM Sf'ta; ! E‘Sf ﬁ'ﬁ g F | S&V nclude lot, block and plat or section, township and range]
Full Iega] descr%’tlon lo]égted oL pagN#ch m' M&Addmona] Grantees located on page /2

. 'Spaoe Above This Line For Recording Data}

DEED OF TRUST

DEFINITIONS ' ' !

Words used in multiple sections of thjs document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this documem which is dated May 22, 2001 ,
together with all Riders to this document, . -

(B) "Borrower" is Mark E Pendell and Maureen A Pendell, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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" * _{P) "RESPA" means the Real Estate Setrlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_...-1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time, . or any additional or successor legislation or regulation that governs the same subject matter. As used
Jin. this“Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. loan” under RESPA.

' (Q)' "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

mochﬁca__nops of: t_he Note and (i) the performance of Borrower’s covenants and agreements under this

Security ‘Instrument 'an*d the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust with power of sale, the following described property located in the
. County of Skagit :

[T’ypc of Recurdmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 24, "PTat of-Parkside", according to the plat thereof recorded in

Volume 14 of p]ats pages 170 through 174, records of Skagit County,

Washington. &

Parcel ID Number: 4552-000-024-0003 , - which currently has the address of
4820 Woodside OR L s [Stree()

Anacortes ' " _~[city) , Washington 98221  (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now_or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a "part'd'f the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is ]awfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 1is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nat10nal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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___:----Assoc:latlon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
* dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
BorrOWer s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgat\on to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing:.Iri the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be 4 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section'9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to pay,. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arg then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates ‘of expendltures .of future Bscrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Barik.-Lender.shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendershall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verlfylng the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits ‘Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paud on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held. in. escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as, fequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in'accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pafr to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in'no more than 12 monthly payments.

Upon payment in full of all sums secured by this. Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments charges, fines, and impositions
attributable to the Property which can attain priority over thls Sccurlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocratron Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them i the manner provided in Section 3.
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o hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_.__-work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
 of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requu'es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- .interest-or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. It
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be-applied to the sums secured by this Security Instrament, whether or not then due, with
the excess, 1f any, pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s 1ights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days ‘after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal resxdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenarice and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wasie¢ on the
Property. Whether or not Borrower is resu:lmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance:or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in def_aﬁlié if, during the Loan application
process, Borrower or any persons or entities acting at the_ direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate irformation or statements to Lender
(or failed to provide Lender with material information) in connoctlon with the Loan. Material

representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. . i

0750001120 . ﬁ? / w;

@b-s(wm (0005).01 Page 7 of 15 "< 7 .Form 3048 1/01

/Wiﬁliﬁmﬁﬂmﬁﬁﬂﬁﬂﬂm




LO/L  8HOE Wioy : i g1 40 g ebeg 1019000} (¥Mi0- T
OfW' slemm
__ "% 0211000540

*(sunturard soueInsuy
s8e810N woiy paureIqo sptm; :apn[am Aem oIgMm) 3[qe[iear sAey Aeur Iamsuy ofefpow sy 1wy spung jo
ooimos Aue Jursn syudmed oyt o) Jomsur a3efiow sy armbar Aem siuoureoIse asay ], ‘siuduraaife asom
o1 (sanred 10) A1red 1m0 a1) pue, 1oInsuj aﬁeﬁuom o 01 A1019€)817ES OrC e SUOTIIPUOD pue SI0IA GO AT
sJuoWIeIge 9597 ], SISO 20NPALI0 “N¥silaiay AJipow Io areys eyl senred 1930 YIm sjuswaside ol 1NUd
Aewr pue ‘awm o) WM WIoly amo; m asue.msur 4jans e uo Jsu mo1 1131 21BN[RAJ SIINSUT 38eSLoW]

' 3OURINSY
ageSuoW oy 01 Aued e jou s Jsmonog paa.tﬁe se ueoT o Aedar jou ssop Jamoxrog J Inour /(Hui
1§ $38S0] UIBLIAY JOJ (I10N o) sasegoInd’ eyl AMUD AU 10) JOPUT SISINUIIAT 3JUWRINSU afeSuop

"910N 3y3 ul papiaosd ofes.an 18 18a1aur Aed 0] UOTIEST[QO §,19MO0110Y $1391J8 ()] UONDAS
sty ur SuropN -me a[qeonddy Aq parmbar st UQITRUIIS] [IUN IO UCeUMLI] gans Jof Jurpiacid 1apua
PUE JOMOIIOF U29M19Q JUdWaalde Uantm AUY JHim 30UBPIOIIE Ul spua JoueInsu] a3eSHoy 10y Juswannbay
$,19pU] [NUN ‘SAI383T $$O[ I[qeptmjar-ucw e-apraoid o) Jo ‘p3ye ur souemsu] sFeSuop URUEW
01 penmbal swnmwaid ay Aed [reys 1omofiog ‘eoueinsuy aFeSuop Joj swnnuard o) premo; syswAed
pareugisap &[ammdas afew of paimnbal seam Jamollog pue Ueo] o) SUlyEU! JO UORIPUOD B SE OURINSU]
23eFuo pannbar .Iapuaq i | aou’emsul aﬂnﬁuow 10 swnmuuaid o) presor siuomied paeuSisep A[aremedss
sarmbal 1apuo pur ‘pamie)qo SI ‘AUR[IEAR SAUTODDQ um‘o’e JBpux] AQ pards[es IaInsut ue Aq papracid
(sannbal Iapuy 12y porred ) 10 pUR JUNOWR 3] U). 23819400, sourInsu] 98eSHON Ji s1EowAed 3419591
sso] a1mbar 108007 ou ury 19puU] "2ATASII $50] Yons wo sTues Jo 180101 Aur 1amorrog Aed o) parmbarx
9q 100U [[eqs 19pus pue. ‘[iny ut pred Aprewmin st weo oY) By} 198] Ay SUIPURISYIMIOU ‘O]qPUNAI-UO
2q [[BYS 2AJISI 55O Yong “soueIinsu] 28Ol JO NI UI-DAISSAI SSO[ 2[gepunjai-uou  se siawied
5o} ufelRl pue 3sn “1deode [[Ia 9PUIT "JO3J0 UI 9q 0} PIsedn 98eIsA0d 2oweInsuy oY) UIYM amp 1M
181 syuamAed pareulisap Apreredas 9yl Jo UNOWR 1) IIpUY] 0 A¥d 01 SNUNUOD [[EYS ISMOLIOF ‘S[qE[IEAR
10U ST 9810400 douRInsu] 23ESUOI TUSEAIMbs A[EnURISQNS JI ISpu] Aq parees remsur afefiuom
SleUISiE UE WOy ‘10948 ul A[snoiasid soueinsu] a8eSMO S JO Iameliog O) 1500 3y 0) juafeAlnbe
A[reniue1sqns 1502 € 12 ‘129530 wl Ajsnoladrd soueansuy aFedlely ay.01 Jusreamnba Aenueisqns o8eI1aA00
meiqo o1 paxmnbar sumrmmaid oy Aed [[eYs Jamoliog aoue.msul ageSuo JoJ swnmuaid oY1 prEmol
sjuawded pareudssp ﬁ[ammdss oYew 0] paInbar sem Jamorrog pue astemsar gons pspmo.zd Asnoraaad
1Ry} JoInsur 93eS1I0W ) WOI} J[qR[TEAR 2Q O) SISEID IIpU| Aq parmbar 33I0A00" gourInsu] afeduo o)
‘uosear ue 10 ‘J1 "193§32 U1 soueamsu] aFeduop oup ureIurew o3 parmbai smnrwaid oy Aed [[eys JamoLiog
‘ueo 91 Funieul JO UORIPUOD B Se 2ouRInsuy a8eSuoy parmbar epuaT JI 'a:mn.msul 28830l ‘(1

*Bunus ur segisur-ay) 03 ssa1de 1apua

ssa[un a3zow 10U [[BUS S[11} 39] S pUE ployases] Ay ‘Auadord oy 01 I Iy sennbor Jomolog J] '952a]
a1y jo suoistaoid ayql T gua Ajdwod [[eys Iamolrog ‘ployssesj € uo 1 mamn_usul &mnoas s i

“uawded

Sunsanbal 1omoiofg 01 19puY wol sonou wodn “ISAINUI Yons Yim a[qm(ed 9 [[eqs ptre USWASINGSIP

JO 91ep OY) WIOI} 3JBX JON 1) J8 ISIMUT JeI [[RYS SIUNOWR IS, 'JUSWNNST] AILIN0ag SWY £q paInoes
ISMOLIOE JO 199P [PUOINPPE SWO03q [[BYS 6 UONIAS ST 19pUn JOpU Aq PIsINGSID. SInOure AUy

"6 monoag s .Iapnn pazuoqme SUOTIoR

10U ST PUB 0S Op O} ALY 101 $30D 13PUL ‘G UOTIDAG SIY1 Jopun wonge axel Keur 15pU.- qﬁnoq}[v ‘}§0 10 uo
pamImny ssul[nn 2ARY pUE ‘SUOIHPUOS snoIaSuep JO SUONRIOIA 3p02 190 10 SuIp[ing opuiuiy> ‘sadid woxy
IoJEMm URID ‘SMOPUIM pue si00p du preoq Jo aoerdar ‘sysof adweyo ‘siedsr oxew o) furadolg oy ﬁuuaws
‘01 parmwmin] 1ou s1 nq ‘sspupur Auadoig oyl Suundsg -Fuipassoid ;(mdn.n[ueq e ur wotnsod pamoas s
Suwrpnyour ‘JuAINISUY ﬁumogg SI) J2pun sy 10,rpmz Aiadorg om m jsa1aym 11 199j01d 0 $B9) sx(amone-
alqeuosear Juded (9) pue ‘unod ur Juueadde (q) 1uamm1su1 &nm:)as SN Jaa0 Aonid -gey yamgm

uat| & Aq paInoss sums Aue Surded (e) 03 PANWIY] JOU I INg ‘OPNIOUT URD suonde s 1apua  "Auadord oy

Sunredax Jo/pue BuiInoss pue ‘fuadolg atp Jo onfea oy Fuissesse Io/pue Funoajord Furpniouy “uAwnnsul ;-
&umoes sty 1opun spySu pue Awedord o wr jsardun s Jopua| 109t01d o1 djeudordde 10 S[qeuosedr
ST Ioaaieym 10] Aed pue op A ISpu] Ua]) “£adoig 9y} PIUOPURGE SEY XIMOLIOF (9) Jo ‘(suctephdar & )
10 sme| daJ0jua 01 Io jmomnnsy} AInoag syl 1aac Auoud urepne AR ydiym usi| € JoO mauxaom;ua'_.f

10] ‘aINI9J10] IO uONERUWIpUOd 10] ‘aeqold ‘Amdnryueq ur Smpaaooxd © §e [INS) JUsWnnsu] ANIN0ag Syl

Topun s1ySu Jojpue Auadord Y1 Ul 1SOIMUI § Japu 193)ye Apuesytudis wSnu yey Suipassord [es9] sy
2191 () “IUSWNNSU] AN SIY) UL PAUTRIUOD SIUAWIIITe pUe SIRUIACO ) WIoj1ad 0) s[re} Jomoriog (13)
J1 “jpumnasuy AJndag sigy Jopup} sIySng pur Asedoag 9Y) ul JS2IMUE 5,19pUIT JO UORIN0L] 6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

'ux.""'donve Afrom (or might be characterized as) a pomou of Borrower’s payments for Mortgage Insurance, in

- /exchdnge for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
. prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
3 pretmums paid 1o the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will:'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
vefund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. )

11, A551gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall'be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the resioration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall niot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess,-if” any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destructmn or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Imstrument shall be reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taKing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the nexi sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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.,_...-nbt'it:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

*_“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ chiange of address, then Borrower shall ouly teport a change of address through that specified procedure.
° ‘There-may be only one designated notice address under this Security Instrument at any one time. Any
“.notice-to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instruthént, - - -

16. .Governing ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shal¥ not-affect other provisions of this Security Instrament or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’, words or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vérsa; and (c) the word "may" gives sole discretion without any obligation to
take any action. g g

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests trapsferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of 'which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a najural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the nofice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on-Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Botrower shall have the right to have enforcement of this Sécurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the' Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants oz
agreements; (c) pays all expenses incurred in enforcing this ‘Security Iiistrument, including, but not limited
to, reasonable artorneys’ fees, property inspection and valyation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay ‘such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;: (b) money order; (c)
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___-,.---release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
* _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

< by any govemmental or regulatory authority, or any private party, that any removal or other remediation
[ of.any- ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
: remed.lal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to ‘Borrower, by which the default must be¢ cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate uuyru:e“nt,___in full of all sums secured by this Security Instrument without
further demand and may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarduig notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.: Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, ‘but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secunty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this' Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee shall reconvey the Property
without warranty to the person or persons legally entitled tG-it. Sich person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lcnder may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power.. and dutles conferred upon Trustee
herein and by Applicable Law.
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* STATE OF WASHINGTON
- County of

-
i Ou this day perg—ally appearcd before me Mark E Pendell and

Maureen A Pendell

to ‘me known 1o be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GNEN undcr my hand and official seal this

“““""

L L K "'I"’
S ‘ ot <> V&G\ K
s\':' (,'?%{&_,51‘01?}“ Sj%:"'», CQ. (/JO{ ﬂ%
3 .@ O, Th = Public in and for the State of Washington, residing at
$ ol B B Cortl
E"UJ\!%‘ : DU BL\O a§ ,-f-? My Appointment Expires on
el i Py 3-[5-0%
R W‘“ \s.\ \\\\‘
"’“mmul‘“
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