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CONSTRUCTION DEED OF TRUST

Reference # {if appllcable) 1819416122 Additional on page
Grantor(s): : &

1. JENSEN, RONALD L.

2. JENSEN, JANICE M-

Grantee(s)IAssigneeIBeneficiary:
FRONTIER BANK, Beneficiary
ISLAND TITLE COMPANY, Trustee

Legal Descri I_Ptlon PORTION SOUTHWEST QUARTER SECTION
17, TOWNSHIP 36 NORTH, HANGE 4 EAST OF THE WILLAMETTE .
MERIDIAN. Additional on page 2

Assessor's Tax Parcel |D#: 360417—3—013-_-0004

THIS DEED QOF TRUST IS DATED MAY 24, 2001,-among RONALD L. JENSEN and JANICE
M. JENSEN, HUSBAND AND WIFE, whose mailing address is P O BOX 1166, MARYSVILLE,
WA 98270 (referred to below as "Grantor"}); __FR(J'NTI__EF!E BANK, whose mailing address is
1020 STATE AVENUE, P.O. BOX 228, MARYSVILLE, WA 98270 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary”); ‘and ISLAND TITLE COMPANY,
whose mailing address is 839 $ BURLINGTON BLVD BURLINGTON WA 98233 (referred to
below as "Trustee”). o :
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- SONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in lrl._lst wijh power of salg,
g(g)lllqtvosfvgi':g a:: possession and for the benefit of Lender as Beneficlary, all of Grantor's right, tile, and mtgrqst in
‘andl 1o the following described real properly, together with all existing or subseguantly erecteq or affixed _bUIid!ng's.

.'imprbvemehfs'"and fixtures; all easements, rights of way, and appurtenances; all wl'aler, water rights apd ditch rights
“(including “stock in utiliies with dilch or irrigation rights); and all other rights, .royaltles, and profils relating tg I?R éelgll
property, including without iimitation all minerals, oil, gas, geothermal and similar matters, located in

County, State of Washington (the "Real Property”):

. SEE ATTACHED
The Real‘K.-.P"l"_op,:edy" or its address is commonly known as 2832 FRIDAY CREEK ROAD,

BURLINGTON, WA 98233. The Real Property tax identification number is 360417-3-013-0004.

Grantor hereby assigns as éec'urity to Lender, all of Granfor's right, title, and interest in and {o all leases, Rgnts, gnd proﬂ.ts
of the Property. This assigriment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
infended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis to Grantor a license
to coliect the Rents'and prolits, Which license may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all orpart ofthe Indebledness.

DEFINITIONS. The following.words shall have the following meanings when used In this Deed of Trust. Terms not
atherwise defined in this Dead of Trust shall have the meanings attributed to such terms in the Ur_1|form Commercial Code.
All references to dollar amounts shall mean.amounts in lawful money of the United States of America.

Beneficiary. The word "Beneliciary” means FRONTIER BANK, ifs successors and assigns. FRONTIER BANK also is
referred to as "Lender” in this Deed of Trust.

Deed of Trusl. The words "Desd of Trust" mean this Deed of Trust among Granlor, Lender, and Truslee, and
includes without limitation all assignment.and security interest provisions refating to the Persanal Property and Rents,

Grantor. The word "Grantor™means-any and all persons and entities executing this Deed of Trust, including without
limitation RONALD L. JENSEN an_d-"JﬁNICE M. J_ENSEN.

Guaranior. The word "Guarantor’ means and includes without limitation any and all guarantors, surefies, and
accommodation parties in connection with the Indebtedness.

improvements. The word "improvements” “means and includes without fimilation alt existing and future
improvements, buildings, siructures, mobile’ hémes affixed on the Real Property, facilifies, additions, replacements
and other canstruction on the Real Property. - o

Indebledness. The word "Indebtedness®. means all-principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantar under this Deed of Trust, logether with interest on such amounts as provided in this
Deed of Trust.

Lender. The word "Lender" means FRONTIER BANK its succesgors and assigns.

Note. The word "Note" means the Note dated May 24, "2‘_oo~_1,a.in the original principal amount of

$237,908.38 from Grantor to Lender, together with ail renewals; extensions, modifications, refinancings, and
substitutions for the Note. A Cd

Personal Property. The words "Personal Property” mean alb equipment, fixtures, and other arlicles of personal
property now or hereafler owned by Grantor, and now or -hereatter altached or affixed 1o the Real Properly; together
with all accessions, parts, and additions to, all replacements.of, ang-all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds {including -without fimitation all insurance procesds and
retunds of premiums) from any sale or other disposition of the Property. L

Property. The word "Property” means collectively the Feal Property and the _E‘eréonai Froperty.

Real Property. The words "Real Properly" mean the propei""t_y; in_terés_ts: and rights described above in the
"Conveyance and Grant" section. I

Related Documents. The words "Related Documents™ mean and include without limitation all promissory noles,
credit agreements, loan agreaments, environmental agreements, guaranties, security agreemants, mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or Hereafter existing, executed in
connection with the Indebtedness, E

Rents. The word "Rents” means all present and futurs rents, revenues, inéom__e'__,, .f'ssues‘.':r_pyéiﬁes, profits, and other
benetits derived from the Property. =

Trustee. The word "Trustee" means ISLAND TITLE COMPANY and any substitute g} sticcessor frustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL. OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING. TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granior-shall pay 6 Lender af
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely maringr perfacm alt of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents. S

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of the
Property shall be governed by the following provisions: T

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession.and-controt,
of the Property, (b) use, operate or manage the Properly, and (c) coliect any Rents from the Property {this privilegs
is a license from Lender 1o Grantor automatically revoked upon default). The following provisions relate to the usa of -
the Property or to other limitations on the Property. The Real Property is not used principally for agriculturgl’
purposes. ity

Duty to Maintain. Grantor shall maintain the Properly in tenantable condition and promptly perform éu__ repairs; ©
replacements, and maintenance necessary to preserve its value, N

Hazardous Substances. The terms *hazardous waste," "hazardous substance, "disposal"” "releass,” and" .
"threatened release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive .-~
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq:
("CERCLA", the Superfund Amendments and Reauthorizafion Act of 1986, Fub, L. No. 99-499 ("SARA", the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 L1.S.C. Seclion 6901, et seq., or other applicable state or Federal laws. nitlae me emmiitasio— o= -

WW!WMMMMMM u Nl

5/29f2001 Page 20f 9 3:44:24P




65:24-2001 DEED OF TRUST Page 3
~ -Loan No 1819416122 {Continued)

Cvovark of the foregoing. The torms "hazardous waste" and "hazardous substance” shall also include, without
..‘?-h;.':f?‘ori petroieuer% ar?d pefroleum by-products or any fraction thergof and asbestes. Grantor represents and
warranits to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
~"'generatidn,_ manufacture, storage, treatment, disposal, release or threalened release of any hazardous waste or

substifice, by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to

‘balieve thal there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
igénezalion,'? manufacture, storage, treatment, disposal, release, or threalened relsase of any hazardo‘L_Js waste or
" substance ori, under, about or from the Property by any prior owners or occupants of the Properly or (i} any gckual

‘or threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as praviously

disclosed to and. dcknowledged by Lender in wriling, (i) neither Grantor nor ary tenant, contractor, agent or other

authorized.user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or-substance.on, under, about or from the Property and (i) any such ac}lVlly ;hall be conci_uqteq in compliance
with all applicable federal, state, and local laws, regulations ar}d ordinances, including without limitation those laws,
regulations, and ordinarices described above. Grantor authorizes Lender and its agents to enter upon the Pro_periy
to make such inspections and tests, at Grantor's expense, as Lendgr may deem appropriate to determine compllancle
of the Property with this section of the Deed of Trusl. Any inspections or tests made by Lender shall be for Lender's
purposes anly afid shall nat be construed to create any respansibility or liability on the part of Lender to Grantor or to

any other person; The, representations and warranties contained herein are based on Grantor's due diligence in
investigating ttié Property for hazardous waste and hazardous substances. Grantor hereby (a) (eleases and waives
any future claims against Lénder for indemnity or contribution in the even! Grantor becomes liable for cieanup or
other costs under any such laws, and (b) agress to indemnity and hold harmless l.ender agazns! any and all claims,
losses, liabilities, damages; penallies; and expenses which Lender may directly or indirectly sustain or suffar resulting
from a breach of this: section ‘of the-Dded of Trust or as a consequence of any use, generation, manufacly(e, storagg,
disposal, release or threatened releass ‘of a hazardous waste or substance on ths properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebledn_e§§ and
the satistaction and reconveyance ofthg lien of this Deed of Trust and shall not be affected by Lender's acquisition of

any interest in the Property, whether by fp_réblosure or otherwise.

Nuisance, Waste. Grantor-shalf not‘cause, conduct or permit any nuisance nor commit, permit, or s_uﬁar any
stripping of or waste on or 1o the-Property or any portion of the Properly. Without limifing the generality of the
toragoing, Grantor will not remove, or'grant to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock progutts withaut the prior written consent of Lander,

Removal of Improvements. Grantt'):i'&_s_h_au_ ﬁq} d)__s'i;ﬁolish or remave any (mprovements from the Real Property without
the prior written consent of Lender. ‘As & coridition to the removat of any Improvements, Lender may require Grantor
to make arrangemenis satistactory to Lender-to replate such Improvements with Improvements of at least equal
value. S PR

Lender's Right to Enter. Lendsr and ‘itS agénls and representatives may enler upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Granior's compliance with
the terms and conditions of this Deed of Trust,

Compliance with Governmenial Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsosver who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances; and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of-the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold compliance-during. any proceeding, inciuding appropriate appeals,
so long as Grantor has nolified Lender in writing prior to dging 5o and:so long as, in Lender's sole opinion, Lender's
interests in the Property are not jeopardized. Lender may require Grantor fo post adequate security or a surety bond,

reasonably satisfactory to Lender, to protect Lender's intei"e__st;-- A

Duty 1o Protect. Grantor agress neither to abandon nor Ia"ave"uﬁatté'nded"the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this saction, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ¢ Lo

CONSTRUCTION LOAN. 1f some or all of the proceeds of the Ioan creating the Irndebtadness are lo be used to construct
or complate construction of any Improvements on the Property, the |fprovements shall be completed no later than the
maturity date of the Note (or such earlier date as Lender may reasonahly, establish). arid ‘Grantor shall pay in full all costs
and expenses in connection with the work. Lender, at its option, may disburse toan-proteeds under such terms and
conditions as Lender may deem necessary to insure that the interest created by this'Deed of Trust shall have priority over
all possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
dishursement requests be supported by receipted bills, expense affidavits, waivers of liens; cénstruction progress reports,
and such other documentation as Lender may reasonably request. B

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declareimmediately dite and payable all sums
secured by this Deed of Trust or (b) increase the intereslt rate provided for in the Note or othér document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon: the sale or-fransfer, without the
Lender's pror written consent, of all or any part of the Real Property, or any interestiin’ the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, tifle or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land conlract; contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, ‘assignment, or fransfer of any
beneficial interest in or to any land trust holding fitle to the Real Property, or by any other method ot &onveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer alst inclides-any change
in ownership of more than twenty-five percent {25%) of the voting stock, partnership interests or limited Jidbility company

interesls, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law. v

¥AX:ES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part'of this Deed' of
rust, S R
Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments;”
charges (including waler and sewer), fines and imposilions levied against or on account of the Properly, and shall .=,
pay when due all claims for work done on or for services rendered or malarial furnished to the Propery, Grantor”™
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under thi¢ Desed-of © =
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trugt,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith / .~
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or:ds .~
f!led as a rasult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within~ .~
fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it requested by Lender, "
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amousit
sufficient to discharge the lien plus any costs and altorneys’ fees or other charges that could accrue as a result of a
foreclosure or salg under the lien. in any contest, Grantor shall defend itself and Lender and shall salisfy any adverse
judgment betore enforcement against the Property. Grantor shall name Lender as an additional obligee under any

IRy
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& :"xsure'l“;(.kbond turnished in the contest proceedings.

.--"'Eyi-d;ence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes

or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
<" stalement ofthe taxes and assessments against the Property.

.,No!‘ice of thstruction. Grantor shall notify Lender at least fifteen (15) days bs!ore_a'ny_work is cgmmeqceq, any

{sarvices are furnished, or any malerials are supplied to the Property, if any mechanic's _Ilen. materialmen’s lien, or

" other fien.cotld be asserted on account of the work, services, or materials, Grantor will upon request of Lender

furnish.4o Lender. advance assurances safisfactory to Lender that Grantor can and will pay the cost of such
improvements: .~

PROPERTY DAM _AG'E'IHS_UFIANCE. The foliowing provisions relating to insuring the Property are a part of this Deed of

Trust. T

Mainteniance of Insurafice. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vaiue covering all ||_'nprovemenls on the Real
Property in an ambunt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor.of Lender, together with such other hazard and liability insurance as Lender may reasongbly require.
Policies shall ‘be. wrifteri.in ferm, amounts, coverages and basis reasonably acceplable to Lendgr an;:t issued by a
company or ciimpanies reasonably acceptable to Lender. Grantor, upon request of Lender, w_|ll deillver to Lender
from time to time the policiés or cerfificates of insurance in form satisfactory to Lsndgr, mcluc'ilng stipulations that
caverages will not be cancelléd or diminished without at least thirty (30) days’ prior written notlpe to Leqdar._ anh
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any act;, omission_or-default of Grantor or any ather person. Should the Real Property at any ttn_'\e
become located in an area designated by the Director of the Federal Emergency Management Agency as a speplal
flood hazard area, Grantor-agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal
balance of the loan and any. prior liens on the property securing the loan, up to the maximum policy limits set under
the National Flood Insurance. Program; or-as otherwise required by Lender, and to maintain such insurance for the
term of the loan. :

Application of Proceeds. Grantor-shait promptly nofify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails o do so wilhin-fifteen (15) days of the casuaity. Whether or not Lender's security is
impaired, Lender may, at its election, recgive and retain the proceeds of any insurance and apply the proceeds fa the
reduction of the Indebledness, payrient of ‘any:lien affecting the Property, or the restoration and repair of the
Property. |f Lender elects to apply-the proceeds ta restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in-a ‘manner salisfactory 1o Lender. Lender shall, upon satisfactory proof of
such expendilure, pay or reimburse Graritor from the proceeds for the reasonable cosl of repair or restoration if
Grantor Is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed to-the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceads after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired i'n;;_ilrance shall intire to the benefit of, and pass to, the purchaser of
the Property covered by this Dead of Trust at any trustee's sale“or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. U T

TAX AND INSURANCE RESERVES. Subject to any limitations 'set by*applicable law, Lender may require Grantor to
maintain with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves shall
be crealed by advance payment or monthly payments of a st estimated‘by Lender lo be sufficient to produce amounts
at least equal to the taxes, assessments, and insurance premiums to ba-paid.~The reserve funds shall be held by Lender
as a general deposit from Grantor, which Lender may satisfy by paymént.of the taxes, assessments, and insurance
premiums required to be paid by Grantor as they become due. Lender shall have the right to draw upon the reserve
funds to pay such items, and Lender shall not be required to determine the validity or accuracy of any ilem before paying
it. Nothing in the Deed of Trust shall be construed as requiring Lender to advance other monies for such purposes, and
Lender shall not incur any liability for anything it may do or omit to do with respect to the reserve account. Subject to any
limitations set by applicable law, if the reserve funds disclose a shortage. or deficiency, Grantor shall pay such shortage or
deficiency as required by Lender. All amounts in the reserve account.arg” hereby pledged to further secure the
Indebtedness, and Lender is hereby authorized to withdraw and apply such ameufils ‘on‘the Indebledness upon the -
occurrence of an Event of Default. Lender shall not be required to pay any interest or éarpings on the reserve funds
unless required by law or agreed to by Lender in writing. Lender does not hold the reserve-funds in trust for Grantor, and
Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of-this Deed .of Trust, or If any action or
proceeding is commenced that would materially affect Lender's interests in the Propéity, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amountthat Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lénder to the-data of repayment by
Grantor. All such expenses, at Lender's oplion, will (a} be payable on demand, (b) be‘added to'the batance of the Note
and be apporticned among and be payable with any installment payments to become due. during sither () the term of any
applicable insurance palicy or (i) the remaining ferm of the Note, or (c) be treated as & balloon paymant-which will be
due and payable at the Nole's maturity. This Deec of Trust also will secure payment of these ambunts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which L.énder may be entitlied on

account of the default. Any such action by Lender shall not be construed as curing the default.sd as to bar Lender from
any remady that it otherwise would have had. LT

V\flf'\_HR:\NTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property“are a bﬁr.’twd'!“this"'Desd
of Trust. e

Title. Grantor warrants that: (a) Grantor holds good and marketable liie of record to the Propertyin fee simple, frée
and clear of all liens and encumbrances other than thase set forth in the Real Property descriptior of“in_any fille-
insurance policy, fitle report, or finat fitle opinion issued in favar of, and accepted by, Lender in connection with this

Eeeg of Trust, and (b} Granter has the full right, power, and autherily o execute and deliver this Deed. of Trust 10",
ender.

Defense of Title. Subjsct to the exception in the paragraph above, Grantor warrants and will forever defénd tha tifle’ .

to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced-that .
questions Grantor’s tifie or the interest of Trustee or Lender under this Deed of Trust, Grantor shail defend the-action .-
at Qr_anlor's_ expense. Grantor may be the nominal party in such proceseding, but Lender shall be entitlied itg.~ -
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and .~

Grant.or will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time tg”
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all

existing applicable laws, ordinances, and regulations of governmental authorities.
MDY
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< cdﬁDEﬁ.NATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Apﬁiicatlon of Net Proceeds. It all or any part of the Property is conpemneq by emipent domain proceedings ortg;
" _any.proceeding or purchase in lieu of condemnalion, Lender may at ifs election require that ail or any portion of '
" net procesds of the award be applied to the Indebtedness or the repair or restoration of the Property. Thle ne
‘pro¢eeds “of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees

< ingurred by Trustee or Lender in connection with the condemnation.

B Proceed_ln‘ﬁi If any proceeding in condemnatian is filed, Grantor shalll promptly notify Lender in writing, and Grantor
“shall promptly take such steps as may be necessary lo defend the action and obtain the award. Grantor may be the
neminal parfy.in sich praceeding, but Lender shall be entitled to participate in the proceedlpg an.d to ba rapresented
in the’ proceeding, by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to.Lender siich instruments as may be requested by it from time to time to permit such participation.

IMPOSITION.OF TAXES,':F'EES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees’and charges are a part of this Deed of Trust:

Current Taxes, Fees-and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and.take whalever other action is raquested by Lender to perfect and continue Lender's lien on the
Real Property, Grantor.shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting-or continuing this Deed of Trust, including without limitation all taxes, fees, documeniary
stamps, and other charges for recording or registering this Deed of Trust. _

Taxes. The following shall constitule taxes to which this section applies: (a) a specific tax upon this lype of Deed of
Trust or upon all or.any part.of the Indebtedness secured by this Deed of Trust; (b) a specific ta)g on Grantor which
Grantor is authorized or required todeduct from payments on the Indebtedness secured by this type of Deed of
Trust: (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nole; and (d} a
specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which his section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as-an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before It
becomes delinquent, or (b) conteslsthe tax as provided above in the Taxes and Lisns section and deposits with
Lender cash or a sufficient corpératé surety bond ‘or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Desd.of Trust,” -

Security Agreement. This instrument "‘shé!l--"'constiju’te a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and-Lender shall have all of the rights of a secured party under the
Unitorm Commercial Code as amended from lime to time.

Security Interesl. Upon request by Lender, Grantor shall exscule financing statements and take whalever other
action is requested by Lender la perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the:real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for alt expenses ingurred in perfecting or continuing this security inferest.
Upon default, Grantor shall assembie the Personal Property-in a.manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within.three (3):days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtqr):" and Lender (secured parly), from which information
concerning the security interest granted by this Deed of Trust may be oblained (sach as required by the Uniform
Commerciat Cods), are as slaled on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions. relating to further assurances and
attorney-in—-fact are a part of this Deed of Trust. L i

Further Assurances. At any time, and from time to time, uponirequest of Lender, Grantor will make, execute and
deliver, or will cause to be mads, exscuted or delivered, o Lender ‘or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the ¢ase may bel at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages,.deeds “6t-lrust, security deeds, security
agresments, financing stalements, continuation statements, instrumenits ‘of further-asstrance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirablg in‘order fo effectuate, compiels, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, end the Relaled Documents,
and (b} the liens and security interests crealed by this Deed of Trust as first and prior-liens on the Property, whether
now owned or hereafter acquired by Grantor, Unless prohibited by law: or.agreed to the contrary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses incurrad in-gonrisction with the matters referred to
in this paragraph. S

Attorney-in-Fact. |f Grantor tails to do any of the things referred to in the preceding-paragraphi, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor herebly ifevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delivering; filing; recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, o accomplish the matters referred to in the
preceding paragraph. T R

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, lerminates the line<of. ¢rédit, ang -otharwise
performs all the obligations imposed upon Granter under this Deed of Trust, Lender shall execute-and deliver to Trustes a
request for full reconveyance and shall execule and deliver to Grantor suilable statements of termiration of-any__fi'hancing
statement on file evidencing Lender's security interest in the Rents and the Personal Property, Anyrecenveyance fee shall
be paid by Grantor, if permitied by applicable law. The grantee in any reconveyance may be described-as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be:conclusive proof:of
the truthfulness of any such matters or facts. T R

gEF:.qu;. Etach of the following, at the option of Lender, shall constitute an event of default ("Event of Default") under this’
eed of Trust:

Detfault on Indebledness. Failure of Grantor to make any payment when dug on the Indebtedness.

Detault on Other Paymenis. Fallure of Grantor within the time required by this Deed of Trust to make any 'pa)f?rien!i--:
for laxes or insurance, or any other payment necessary to prevent filing of or to effact discharge ot any lien. -~ .= ¢ .

Cgmpllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contéi'ﬁed:ins S ‘
this Deed of Trust, the Note or in any of the Related Documents. o

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf: of

G_rantor under this Deed of Trust, the Note or the Related Documents is falss or misleading in any material respect,
gither now or at the fims made or furnished.

Defective Collaleralization. This Deed of Trust or any of the Related Documents ceases to be In full foree and effect

RS Il\il
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& :"k'(inciﬂding failure of any collateral documents to create a valid and perfected securily interest or lien) at any time and
-:fbr:.afny reason.

B i intment of a receiver for any part
Death-or-insolvency. The death of any Grantor, the insolvency of Grantor, the appoin
of Cg-iranto:’sr-.property. any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of afy proceeding under any bankruptcy or insolvency laws by or against Grantor.

. Fe ®, i i j hether by judicial

! Foreclosure,: Forfeilure, etc. Commencement of foreclosure or forfeiture proceedings, w

* proceeding, é'elf—help, re;;ossession or any other methad, by any creditor of Grantor or by any .gnvgrnmentai agency
‘against-any.of the Property. However, this subsection shall not apply in the event of a good faith dispute by Granor
as.lo the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
safistactory to Lender.:

PO SR tor ang
Breach. of Qther:Agreement. Any breach by Grantor under the ferms of any other agreement between Gran/
Lender that is not remedied within any grace period provided therein, |nc|ud|ng _WIthout limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Affecling Guararifor. Any of tha preceding events occurs with respect to any anrantor c_>f any of the
El‘::leee'gtsednfei‘ses‘-iﬁbr.%hy Guarantor dies or becomes Incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be requared.!o. permit the Guarantq ]
ostate to assume unconditionally the obligations arising under the guaranty in a manner satistactory to Lender, and, in
doing so, cure the Event.of Default.

Right to Cure. If such-a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trist within: the preceding twelve (12} months, it may be cured (qnd no Event of Defaultl will
have occurred) if Grantor, afler Lender sends written nofice demanding cure qf such .h.allure: (a} cures the failure
within ten (10) days; or (b).if the curs requires more than ten (10) days, immediately initiates step§ §uﬂ|c|enl to cure
the failure and thereafter continues: and.completes all reasonable and necessary steps sufficient lo produce
compliance as soon as reagonably practical,

RIGHTS AND REMEDIES ON DEFAUE‘I_‘_, -"Updh the cccurrence of any Event of Default and gt any 'ti_me thereafter, Trqstee
or Lender, at its option, may exercise ariy one or morg of the following rights and remedies, in addition ta any other rights
or remedies provided by law: L S

Accelerate Indebtedness. Lender-shall have The right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any .pért-"‘ol the. Real Property, the Trustee shall have the right lo exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial fareclosure,
in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Gommercial Code.

Collect Rents. Lendsr shall have the right, without notice to Grantor, to take possession of and manage the Property
and coliect the Rents, including amounts past due gnd unpaid, ané. apply the net proceads, over and above Lender’s
cosls, against the Indebtedness. In furtherance ot this right;/Lender may require any tenanl or other user of the
Property to make paymenls of rent or use fees directly to Lender. if the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in—fact to-andorse‘instruments received in payment thereof in the
name of Grantor and 1o negotiate the same and collect the proceeds. :Payments by lenants or other users to Lender
in response fo Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exeicise its'rights under this subparagraph either in person, by
agent, or through a receiver. R

Appoint Receiver. Lender shall have the right to have a recsiver appointed. to take possession of all or any pant of
the Property, with the power to protect and preserve the Property; to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and-apply the proceads, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve-without'bond if permitted by law. Lender's right
to the appointment of a raceiver shall exist whether or not the apparent value of the Properly exceeds the
Indebtedness by a substantial amount. Employment by Lender shall .not disqualify.a person from serving as a
receiver. -

Tenancy at Sufferance. If Grantor remains in possession of the Propeity after the: Properly is sold as provided
above or Lender otherwise becomes entitied to possession of the Properly upon defeult of Grantor, Grantor shall
become a tenant at sufterance of Lender or the purchaser of the Property and shall, at Lendet’s opfion, either (a) pay
a reasonable rentai for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender,

Other Remedies. Trustes or Lender shall have any other right or remedy provided i this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ‘of any public Sale,of the Personal
Property ar of the time after which any privale sale or other intended disposition of the-Personal Property is fo be
made. Reasonable nofice shall mean notice given at least ten (10) days before the lime .of the-sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property, - =" &

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives:any and-all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shali'be free-to sall all or any
part of the Property fogether or separately, in one sale or by separate sales. Lender shall be entitled o bid at any
public sale on all or any portion of the Property. T

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Dead of Trust shall ‘ot
constilute a waiver of or prejudice the party’s righls otherwise ta demand strict compliance with thal provision orany
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, ihe Nota;‘in .any Related:
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or
to lake action lo perferm an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not-" ™
affact Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender insfitules any suit or action to enfarce any of the terms of this Deéd of Tryst-
Lender shali be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trialand on .
any appeal. Whether or nol any couri action is involved, all reasonable expenses incurred by Lender which in -
l.ender's opinion are necessary at any time for the protection of its interest or the enforcement of ifs rights shial= .+
become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of .~
expenditure unlil repaid. Expenses covered by this paragraph inciude, without limitation, however subject to ény*'
limits under applicable law, Lender’s attorneys’ fees whether or not there is & lawsuit, including attorneys' fees for
bankruptcy proceedings (including efforts to madify or vacale any automatic stay or injunction), appeals and any
anficipated post-judgment collection services, the cost of searching records, obtaining tille reports (including .~
foreclosure reports), surveyors' reports, appraisal fees, tifle insurance, and frae far tha Trustes. to the extsnt permitied

I
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" . 7 pyapplicable law. Grantor alsa will pay any court costs, in addition to all other sums provided by law.
"Rigﬁ'ts of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

.E..PO‘I)WERS'AIND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
“{pursuant-# Lender's instructions) are part of this Deed of Trust.

: POy “Trustee. In addition fo all powers of Trustee arising as a matter of law, Trustee shall have the power tlo

B Eﬁ‘gﬁz ?:)i]';ﬁtling actions wilh respect to the Property upon the written request of Lender and G_rantor: (a} 1om|.|rf
‘preparing and fiing a map or plat of the Real Property, including the dedication of streets or other rights lo the gub ic;
{b) join‘in granting any easement or creating any restriction on the Real Propgrty; and (¢) join in any subcrdination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

ns.10 ' | ] i le under any other trust
Obligations.to-Notify: Trustee shall not be obligated to nofify any other party of a pending sa €
deec? o ligh, or of :gy.'“action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicabie law, ‘or:unless the action or proceeding is brought by Trustee.

& shiall. ma iticati i i iti he rights and
Truslee. Trustes shall.meet all qualitications required for Trustee under applicable law. in addition t_o t g
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose
by notice and-sale; and Lender shall have tha right to foreclose by judicial foreclosure, in gither case in accordance
with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender’s option, may from time to lime appoint a successor Tru'_stee to any Trustee
appaoinied hereunder by: an.insirument executed and acknow!edged_by‘ Lender and recorded in the offlce_ of the
recorder of SKAGIT Ceunty, Washington. The instrument shall cantain, in addition lo all other matters required by
state law, the names of-the-driginal. Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number
whera this Deed of Trust i§ recorded; and the name and address of the successor trustes, and II'!e instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor truajlee,_wnhout conveyance
of tha Property, shall succead to all theditle, power, and duties conferred upon the Trustee in this Deed of 'I"rpst and
by applicable law. This procedure for sybstitution of trustee shall govern to the exclusion of all other provisions for
substitution. : S

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable iaw, and except for netice required or allowegl by
faw to be given in another manner, arly ndtice under-this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise raquired by law), and shail-be’ effective when actually delivered, or when d_eposned with & patlanally
recogrized overnight courier, or, if mailed; ‘shall.be deemed effective when deposited in the United Stales mail first class,
cerlified or registered mail, postage prepaid;: directed to the addresses shov«{n near the beglnnlng of this Deed of Trgst.
Any party may change its address for natices under:this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the nolics is fo change the party’s address. All copies of nofices of foraclosure from the
holder of any lien which has priority over this Peed.of Trusl shall be sent to Lender's addres.s, as shown near the
beginning of this Deed of Trust. For notice purposes; Grantor agrees to keep Lender and Trustes informed at all times of
Grantor's current address. S

MISCELLANEOUS PROVISIONS. The following rnispélj_gneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together wilh any Related Botuments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alleration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by:.the party or parties sought t¢ be charged or bound by
the alteration or amendment. A E

Applicable Law. This Deed of Trusl has been deliifg?e__cl to Le:ndér and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington. RO E

Caption Headings. Caplion headings in this Deed of Trust are for cdhﬁé'ni_e.n_ce purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. i Lo

Merger. There shall be no merger of the interest or estate creat_ed by Ihis_-=|5eéd of Trust with any other interest or
eslate in the Property at any time held by or for the benefit of Lerider. in any gapacily, without the written consent of
Lender. T e

Multipie Parties. All obligations of Grantor under this Deed of Trust shall Qe'jpj-nt'éhq "s:everal, and all references lo
Grantor shall mean each and every Grantor. This means that each of the persons signing below Is responsible for all
obligations in this Deed of Trust. s R

Severability. If a court of compelent jurisdiction finds any provision :of-this Deed of “Trust o be invalid or
unenforceable as to any person or circumstance, such finding shall not render. that provision.invalid or unenforceabls
as to any other persons or circumslances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceability or validity; however, if the offending provision ¢annot be so.modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall ramain valid and-enforceable.

Successors and Assigns. Subject to the limitations stated in this Dead of Trust ontransfer of Granlér's intarest, this
Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to” Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension withoul releasing Granter from the obligations of this Deed of Trust or Hability undér the.Indebledniess.

Time s of the Essence. Time is of the essence in the performance of this Deed of Trust. ) S

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or'Gnder
the Related Documents) unless such waiver is in writing and signed by Lender, No delay or omission’on the par of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver.by any parly-of-a
provision of this Deed of Trust shall not constitule & waiver of or prejudice the party's right otherwise to-demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of deaiing betwear”
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any fiture .=
transactions. Whenever consent by Lender is required in this Deed of Trusl, the granting of such consentby Lender”
in any instance shall not constitule continuing consent lo subsequent instances where such consent is requited. .~ .+

Waiver of Homestead Exemption. Grantor hereby releases and waives ail rights and bensfils of the H'bme's't_ead-m
exemplion laws of the State of Washington as to all Indebiadness secured by this Deed of Trust. EE

LT
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-"EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. '

GRANTOR:
RQﬂALDL JEﬂsErg = JAN{CE . JENSEN / /

INDIVIDUAL ACKNOWLEDGM

STATEOF __°

COUNTY OF STLQt[Lg ,, . (; )

On this day before me, the undersigned Notary Public, personally appeared R

personally known to me.of proved to me-pn the basis of satisfactory evidence
execlted the Deed of Trust,-and-ackrtWledged that they signed the Deed of Trust as
for the uses and purposes therein.mentioned:

Given under my hand and official seal this abﬁ—{” day of MM ,

2001 .
' Reslding at g()‘(-/b‘-:d L/‘g\

By ?Jm _
Noftary Public in and for the State of:_j'__ My commission expires 22 | V_2doN

fd voluntary act and deed,

REQUEST FOR FULL RECONVEYANCE
To: S i Trustes

The undersigned is the legal owner and h&i-qé} of-‘"éll_-. indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, lo'teconvey without warranty, to the persons entitled thereto, the right,
title and interest now held by you under the Deed of Trust.

Date: Y Beneficiary:

By

LASER PAO, Reg. U.S. Pal. & T.M. Off., Ver. 3.29a {C) Coneentrex 2001 Alfrightsreserved. |¥WA-GO1E3.29 MV416122.L.N]
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Order No.: B17946

EXHIBIT A

That portion of the Southwest Quarter of Section 17, Township 36 North, Range 4 East of the
Wil]’amett‘é "Mé‘ridian more particularly described as follows:

Beglnnlng at the Southwest corner of said Section 17;

thence South’ 89005 13" East, along the South line of said Section 17, 833.37 feet more or less
to an intérsection with the Westerly margin of L. M. Abbey (Friday Creek) County Road;

thence North 15 degrees 02'00" West, along said Westerly margin 804.10 feet;

thence South 74°58'00™ West, at right angles to said Westerly margin 617.93 feet to the West

line of said Southwest Quarter of Section 17;

thence South, along sald West line of the Southwest Quarter, to the Southwest corner of said

subdivision. : i

EXCEPT that portlon, |f any, within that parcel conveyed by deed recorded on February
16, 2000, under- Audltors Flle No. 200002160100, records of Skagit County,
Washington. -

‘Situated in Skagit County,_ Wa_ghiﬁé_tdﬁ}.

~-_~END OF EXHIBIT A" -
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