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“ PEOPLES BANK
# 7 7 1801.RIVERSIDE DRIVE
£ 7.“MOUNT VERNON, WA 98273

KR mcma do Comtfoged i varm fo LIS

DEED OF TRUST

Reference # (|f appllcable) Additional on page
Grantor(s):

1. JONES, MICHAELS

2. JONES, KATHR__YN_ ko

Grantee(s)lAssignee!Bedeficiary:
PEOPLES BANK, Beneficiary < -
LAND TITLE COMPANY OF"S'KAGIT COUNTY, Trustee

Legal Description: PTN OF SW 1!4 OF SW 1/4, 23-34-4 E W.M. Additional on page 2
Assessor’'s Tax Parcel |D#: 340423—-3—011—0000

THIS DEED OF TRUST IS DA‘IED"--FEBRU__ARY 21, 2001, among MICHAEL S. JONES and
KATHRYN L. JONES, HUSBAND AND WIFE, whose mailing address is 1588 MOUNTAIN
VIEW RD., MOUNT VERNON, WA 98273 {referred to below as "Grantor"); PEOPLES BANK,
whose mailing address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred
to beiow cometimes as "Lende:" and “sometimes as "Beneficiary”); and. LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing ‘address is 111 EAST GEORGE HOPPER
RD., BURLINGTON, WASHINGTON, 98233 (referred to below as "Trustee").
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- 02:21-2001 DEED OF TRUST Page 3
"F_o_an No 5711039-1 (Continued)

Henis The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and other
-=’beneﬂts derived fram the Property.

T rusies.” The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successor
tfrustees. . °

THIS DEED OF _;-TBUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL: PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2)
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION QF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED-DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:,

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securet by:this ‘Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obhganons Under the, Gredit Agreemen this Deed ot Trust, and the Relaled Documents.

POSSESSION ‘AND MAlNTENANCE 'OF THE PROPERTY. Grantor agrees that ‘Granlor’s possession and use of the.
Proparty shall be governe__d by the: folfowing provislons:

Possession and Uise. Until'the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property; (b} use, operate or manage the Property, and (c) collect any Rents from the Property {this privilege
is a license from Lender fo Grantor automatically revoked upon default). The following provisions relate to the use of
the Property or to other llmttahons on the Property. The Real Property is not used principally for agricultural
purposes.

Duty to Maintain. Grantor shall 'malntaln the Property in tenantable condition and premptly perform all repairs,
replacements, and malntenance necessary to preserve its value.

Nuisance, Waste. Grantor shall nét cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property.ar any portion of the Properly. Without limiting the generality of the
foregoing, Grantor will not remove;, or grant-fo any other party the right to remaove, any timber, minerals (including oil
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grartor shall nol.demolish or remave any Improvements from the Real Property without
the prior written consent of Lender.” As a.coridifion to the removal of any impraovements, Lender may require Grantor
to make arrangements safisfactory: tn Lender to replace such Improvements with improvements of at least equat
value.

Lender’s Right to Enter. Lender and lts agents and representatives may enter upon the Real Property at all
reasonable times to attend ta Lender’s interests and: to inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust, .~

Compliance with Governmental Requnremen_ts. Grantor shall promptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease ar otherwise
use or occupy the Property in any manner, with.all.laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or, oscupancy of ".-‘9 Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold sdmpiiance dwing any proceeding, inclyding appropria!s appeals,
so long as Grantor has netified Lender in writing priof to deing so'anid so long as, in Lender's sola opinion, Lender's
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's |nterest :

Duty fo Profecl. Grantor agrees neither to abandon nor Ieave unaﬂended the Property, Grantor shall do all other
acts, in addition to those acls set forth above in this secllon whlch from the character and use of the Property are
reasonably nacessary to protect and preserve the Property. g

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils optlon (a) decfare lmmed|ate|y due and payable all sums

secured by this Deed of Trust or (b} increase the interest rate provided: for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deems’ appropriate, upon the sale or transfer,
without the Lender's prior written consent, of all or any part of the Redl Properly, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or intarest. therein; whether legal, beneficial ar
equitable; whether voluntary or involuntary; whether by outright sale, deed; installment sale confract, land contract,
contract for deed, leasehold interest with a term greater than three (3) years, lease~option cantract or by sale, assignment,
or transfer of any beneficial interest in or to any land trust holding fitle to the Real Property, 'or by any other method of
conveyance of Real Property interast, If any Grantor is a comporation, partnership or limited Yiability company, fransfer aiso
includes any change in ownership of more than twenty-five percent (25%) of the veling stock, partnership interests or
limited liability company inferests, as the case may be, of Grantor. Howaver, this optlon shaH nef be exercised by Lender if
such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of
Trust.

Payment. Grantor shall pay when duse {and in all events prior to delinquency) all taxes speclal taxes. assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay whan due all claims for wark done on or for services rendered or material furnishd to the Property. Granlor
shall maintain the Property free of all liens having priority aver or equal to the interest of Lerider under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the existing mdebiedness raferred to below,
and except as otherwise provided in this Deed of Trust. R .

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connechon with & good faith
dispute over the obligation to pay, so long as Lender’s interast in the Property is not jeopardized. If4 lien arises or is
fled as a result of nonpayment, Grantor shall within fifieen (15) days after the lien arises or, if 4 lien is filed, within
fifteen (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in“an gmaount
sufficient to discharge the lien plus any casts and attorneys’ fees or other chargas that could acerue ‘as-a resutt of &
foreclosure or sale under the lien. In any contest, Grantor shall defend ilseif and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obllgee under any F
surety bond furnished in the contest proceedings. §

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactary evidence of payment of tfie taxes' S
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a’ wntten_
statement of the taxes and assessmenls against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any_,;."""
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, ‘or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor

will upon request of Lender furnish o Lender advance assuranggs «-*-fmt~me bn L nesdar dhat Rrantar ran and will
mrmm——— SRR
00105290053
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- 025212001 DEED OF TRUST Page 5
Loan No 5711039-1 {Continued)

: |ncurred by Trusteg or Lender in connection with the condemnation.

: Etocee_dlngs. If any proceeding in condemnation is filed, Grantor shall promptly notify Lendar in writing, and Grantor

~Shalt prompfly take such steps as may be necessary to defend the action and oblain the award. Grantor may be the

° neminal party in such proceeding, but Lender shali be entitled to participate in the proceeding and to be represented

.in the proceedmg by counsel of its own choice all at Granlor's expense, and Grantor will deliver or cause fo be
dehvered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental iaxes, fees and charges are a parl of this Deed of Trust:

Current’ Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed:of Trust and‘take whatever other action is requested by Lender to perfect and continue Lender's lien on the
Real Property.: Granfor'shall reimburse Lender for all laxes, as described below, together with all expenses incurred
in recordmg, perfecting or continuing this Deed of Trust, including without limitation all taxes fees. documentary
stamps, and other charges for retording or registering this [reed of Trust.

Taxes. The followmg shall canstilute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upen all ar-any.part.of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authgrized ‘orreqliited to deduct from paymenis on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this'type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement;
and (d} a specific tax on, all or any porlion of the Indebiedness or on paymenis of principal and interest made by
Grantor.

Subsequent Taxes. lf afy fax 10 whlch this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same 8ffect as @n Event of Default {as defined below), and Lender may exercise any or all ot
its available remedies for an:Event of Default as provided beiow unless Grantor either (a) pays the tax before it
becomes delinquent, or (b):contasts:the tax as provided above in the Taxes and Liens section and depesits with
Lender cash or a sufficient co’rporaie su"rety"liond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The fellowing provisions relating to this Deed of Trust as a
security agreement are a parl of this Deed of Frust.

Security Agreement. This instrumient shall” ‘tonstitlute a security agreement to the extent any of the Property
canstitutes fodures or other persadal property, dnd Lender shall have all of the rights of a sscured party under the
Uniform Commercial Code as amendgd.tro"tn ti_me___ to time.

Security Interest. Upon request by Lenideér, Grantar shall execute financing statements and take whatever ather
acticn is requested by Lender to perfect and gontinue’ Lender's security interest in the Rents and Personal Property.
in addition to recording this Deed of Trust in-the real pfoperty records, Lender may, at any time and without further
authorization from Grantor, file executed coun\efpar‘ks copies of reproductions of this Deed of Trust as a financing
statement. Grantor shall relmburse Lender for all-8xpenses incurred in perfecting or continuing this security interest.
Upon defauit, Grantor shal! assemble the Personal Property in a manner and at a place reasonably convenlent t¢
Grantor and Lender and make it gvailable o Lendér within three (3) days after recaipt of written demand from Lender.

. Addresses. The mailing addresses. of Granter (d@b‘cr) and:Lsnder (securgd parly), from which_ information
concerning the securily interest granted by ihis Deed of Trust'may be oblained (each as required oy the Unitorm
Commercial Code), ara as stated on the first page of this Deed of‘l’rust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The. followmg promsmns relating to further assurances and
attorney—in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to hme, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or:to Lender’s designee, and when requested by
Lender, cause to be filed, recordad, refiled, or rerecorded, as the case miy be, al such times and in such offices and
places as Lender may deem appropriate, any and all such moigages, deésds of trust, security deeds, security
agreements, flnanclng statemants, continuation statements, instruments . of furthér assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or: desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obiigations of Grantor under the Credit Agreemerit, this Deed of Trust, and the Related
Documents, and (b) the liens and security interests created by this.Deed-<of Tilist on the Property, whether now
owned or hereafter acquired by Grantor, Unless prohibited by law or agread tothe. contrary by Lender in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connectlon with® the matters referred o in this
paragraph.

Attorney—in-Fact. - if Grantor fails to do any of the things referred to in the pracedlng paragraph Lander may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Gfantor hereby imevocably appoints
Lander as Grantor's attorney—in-fact for the purpose of making, execullng, delivering, filing, fecording, and doang all
olher things as may be necessary or desirable, in Lender's sole opinion, to accompl:sh the maﬂers referred to in the
preceding paragraph. :

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, terminatss the credlt linge- account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shail execute and deliver to Grantor suitable statements of termination.of .any financing
staterment on fila evidencing Lender’s security inferest in the Rents and the Personal Properly. Any. reconvayanoe fee shall
be paid by Grantor, if permitted by appllcable law. The grantee in any reconveyance may be desciibed gs the "person or
persens logdliy entilled thereto”, and tha recitals in the recanveyance of any matters or facks shali’ De conciuswa proui of
the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constifute an event of default ("Event afDefault“) under this
Deed of Trust: (a) Grantor commits fraud or makes a material misreprasentation at any time in connection with He Cradit
Agreement. This can include, for example, a false statement about Granfor's income, assets, llabilmes, or’any other
aspecls of Grantor's financial condition. (b) Grantor does nat meetl the repayment terms of the Cradit Agreament. {c)
Granfor's action or inaction advarsely affects the collateral for the Credit Agreement or Lender’s rights in the collateral.: This:
can include, for example, failure to maintain required insurance, waste or desiructive use of the dwelling, fgilure to.pay .~
{axes, death of all persons fiable on the account, fransfer of fille or sale of the dwelling, creation of a lien on:the dwelling”
without our permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohlbxted
purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafter, Trustes: F
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other nghts S
or remedies provided by law: &

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness |mmadlately=-’:""
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right {0 foreclose by 1ud|cial foreclosure,

in either case in accordance with and to the full extent provided by a mmm“mnmmmymmw“N"MW«M
200105290053
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02-21-2001 DEED OF TRUST Page 7
"‘Loan No 5711039-1 (Continued)

) Gra’nto'r"s current address.

.: MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
; agreement ‘of the parties as 1o the mattars set forth in this Deed of Trust. No alteration of or amendment o this Deed
i of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by
sthe alteration" or amendment.

Appucable Law This Deed ot Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington, ‘

Captlon Headings. Caphon headings in this Deed of Trust are for convenience purposes only and are nol to be
usad to interpret-or deﬁne lhe provisions of this Deed of Trust.

Merger. There shall ba r;o .merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent of
Lender. S e

Multiple Panles All obhgatlons ‘of Grantor under this Deed of Trust shall be joint and several, and ali references to
Grantor shafl mean each and every Grantor. This means that each of the persons signing below is responsible for all
obligations in this Deed ot Trugl

Severability. If a eouﬁ of competent jurisdiction finds any provision of this Deed of Trust o be invalid or
unenforcaable as to any persan or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons of circumstances. |f feasible, any such offending prowsnon shall be deemed o be modified
to be within the limits of enforeeablmy pr validity; however, if the offending provisicn cannot be so modified, it shall be
stricken and all other prowsmns of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subjeet o th_e llm'.tatlens stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon-and inure to the benefit of the parties, their successors and assigns. If
awnership of the Property becomes-vested in-a‘person ather than Grantor, Lender, without notice to Grantor, may
deal with Granlor's successors with refererice tg this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor ’rrom the ebhgahons of this Deed of Trust or liabliity under the Indebledness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waivers and Consents. Lender shall not be: deemed to have waived any rights under this Dead of Trust (or under
the Related Documents) unless such waiver is in wiiting and signed by Lender. No delay or omission on the part of
Lender in exercising any right shali operaie‘as.a walver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute-a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other pravision. Mo prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any futurg
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any Tnstarice shali not constitie cantinuing consent to 5ubsequem mstances where sLich consent is required.

Walver of Homestead Exemplion. Grantor hereby releases and walves all rights and benefits of the homestead
aexemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

INDIV[DUAL ACKNOWLEDGMENT .

STATE OF )
)88
COUNTY OF )

On this day before me, the undersigned Notary Public, personally appeared MICHAEL-S. JONES .and KATHRYN L.
JONES, personally known to me or proved fo me on the basis- of satisfactory evidence to be the mdmduais described in
and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thew iree and voiun\aw act
and daed, for the uses and purposes terein mentioned.

Given under my hand and official seal this day of s
20

By Residing at

Notary Public in and for the State of My commission expires

Wi
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STATE OF WASHINGTON
County of Skaglt

On thls 22” day of February, 2001 before me personally appeared Kathryn L.
Jones to me known to e the individual described in and who executed the foregoing
instrument for herself and-.also as Attorney in fact for Michael S. Jones and
acknowledged that she. mgned and sealed the same as her free and voluntary act and deed
for herself and also as her free and voluntary act and deed as Attorney in Fact for said
principal for the uses and purposes:therein mentioned, and on oath stated that the Power
of Attorney authorizing' the execution of this instrument has not been revoked and that the
said principal is now hvmg and 18 not msane

Given under my hand and ofﬁclal seal this22 ]

mmmu o
\\ “‘ﬁ ”"’t
‘

day of February, 2001.

//{ . ’
L ﬂ .

Dennis E. Boe Notary Public in and for the
State of Washington, residing at
Mount:Vermnon.

My Comm1ss1on expires Feb. 07, 2005

—_— 1:05:05ppy




