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LAND TITLF COMPANY OF SKAGIT COUNTY

DEED OF TRUST PA-97104-5

THIS DEED OF-TRUST% s=-.n1ade this 22nd day of May , 2001 , among the Grantor,
DONALD B. BOLTO? . AS HIS SEPAR ATE ESTATE

(therein "Borrower"),
LAND TITLE CO (herein "Trustee"),
and the Beneficiary, CITIFINANCIAL INC. ,

a corporation organized and ex1st1ng under the laws of  Maryland , whose
address is 740 S BURLINGTON BLVB BURLINGTON WA 98233 (herein
"Lender"). : Log :

BORROWER, in consid’efﬁtidn of f“e;f indebtedness herein recited and the trust herein created,
irrevocably grants and conveys to’ Tmstee 1in trust, with power of sale, the following described property
located in the County of SKAGIT . ’ i , State of Washington:

LOTS 9 AND 10, BLOCK 46, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON", AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 4,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF ANACORTES _COUNTY OF SKAGIT, STATE OF

WASHINGTON.

TAX PARCEL NO.: 3772-046- 010 0001
which has the address of 1019 17TH ST , ANACORTES ,
Washington 98221 (herein "Property Address");

TOGETHER with all the improvements now or hereafter erected on the property and all easements,
rights, appurtenances and rents (subject however to the rights and authorities glven herein to Lender to collect
and apply such rents), all of which shall be deemed to be and remain a part of the property covered by this
Deed of Trust; and all of the foregoing, together with said property (or the leasehold estate if thls Deed of
Trust is on a leasehold) are hereinafter referred to as the "Property”; .

TO SECURE to Lender the repayment of the indebtedness evidenced by
dated 05/22/2001 and extensions and renewals thereof (herein "Note"), in the pr1n01pal um of U.S.
$ 67,693.37 , with interest thereon, providing for monthly installments of principal and 1nterest wnh
the balance of the indebtedness if not sooner paid, due and payable on 05/29/2016 : the payment of all
other sums, with interest thereon, advanced in accordance herewith to protect the security of. this Deed of;;
Trust; and the performance of the covenants and agreements of Borrower herein contained. oy R

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the r1ght to
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record
Borrower covenants that Borrower warrants and will defend generally the title to the Property agalnst al
claims and demands, subject to encumbrances of record.

WA 27128-5 1/98 Original (Recorded) Copy (Branch) Copy (Customer) Page 1 of 5



DONALD B BOLTON

__:s*'202473 05/22/2001 )
UN[FORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
| 1nd'*"btedness evidenced by the Note and late charges as provided in the Note.

2 Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower

“*‘shall pay to’ ‘Lender on the day monthly payments of principal and interest are payable under the Note, until the
Note is. pard in-full, a sum (herein "Funds”) equal to one-twelfth of the yearly taxes and assessments (including
condomlnrum and ‘planned unit development assessments, if any) which may attain priority over this Deed of
Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard
1nsurance plus one twelfth of yearly premmm installments for mortgage insurance, if any, all as reasonably
estrmates thereof Borrewer shall not be obligated to make such payments of Funds to Lender to the extent that
Borrower makes+ such payments to the holder of a prior mortgage or deed of trust if such holder is an
institutional lendet. * *

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
which are insured or guaranteed by a Federal or state agency (including Lender if Lender is such an
institution). Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and ground rents.
Lender may not charge for :so holdrng and applying the Funds, analyzing said account or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and Lender may agree in writing at the time of execution of
this Deed of Trust that 1nterest on the Funds shall be paid to Borrower, and uniess such agreement is made or
applicable law requires such 1nterest to be pard Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Lender shall grve ‘to Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds- and:;.;;-the purpose for which each debit to the Funds was made: The
Funds are pledged as additional securrty for: the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender together with the future monthly instaliments of Funds
payable prior to the due dates of taxes assessments insurance premiums and ground rents, shall exceed the
amount required to pay said taxes, assessments 1nsurance premiums and ground rents as they fall due, such
excess shall be, at Borrower's option, elther promptly repaid to Borrower or credited to Borrower on monthly
installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay taxes,
assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency in one or. rnore payments as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender. If under" paragraph 17 hereof the Property is sold or the Property is
otherwise acquired by Lender, Lender shall apply,-no later than immediately prior to the sale of the Property or
its acquisition by Lender, any Funds held by Lendér at the ttme of apphcatron as a credit against the sums
secured by this Deed of Trust. A

3. Application of Payments. Unless applicable law prevrdes otherw1se all payments received by Lender
under the Note and paragraphs 1 and 2 hereof shall be apphed by Lender first in payment of amounts payable to
Lender by Borrower under paragraph 2 hereof, then to 1nterest payable on, the Note, and then to the principal of
the Note. :

4. Prior Mortgages and Deeds of Trust Charges; Lrens Borrower 'shall perform ail of Borrower's
obligations under any mortgage, deed of trust or other security agreement W1th a lien which has priority over
this Deed of Trust, including Borrower's covenants to make payments‘_when due. Borrower shall pay or cause
to be paid all taxes, assessments and other charges, fines and impositions attrrbutable to the Property which
may attain a priority over this Deed of Trust, and leasehold payments or ground rents 1f any.

5. Hazard Insurance. Borrower shall keep the improvements now exrstmg or ‘hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage " and such other
hazards as Lender may require and in such amounts and for such periods as Lender may requlre

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender;
provided, that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof
shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form
acceptable to Lender. Lender shall have the right to hold the policies and renewals: thereof subject to the terms
of any mortgage, deed of trust or other security agreement with a lien which has prrorr 7 over:-this Deed of
Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and 'Lender Lender may
make proof of loss if not made promptly by Borrower.
If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender Wrthm 30 days frorn
the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claimi for’ msurance
benefits, Lender is authorized to collect and apply -the insurance proceeds at Lender's opnon '-*either to
restoration or repair of the Property or to the sums secured by this Deed of Trust. E

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Umt

Developments. Borrower shall keep the Property in good repair and shall not commit waste or permr F
impairment or deterioration of the Property and shall comply with the provisions of any lease if this Deed o
Trust is on a leasehold. If this Deed of Trust is on a unit in a condominium or a planned unit development,

Borrower shall perform all of Borrower's obligations under the declaration or covenants ereatmg or govermng“:_ﬁ

the condominium or planned unit development, the by-laws and re

e rcopmen, o o o //II//I//IWI//II/I(//I//II/I/I///I//I//I/I)/IIﬂ/II//II////II//Il/
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© 7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained
this Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in
< the ,,;r’opqrty,_ then Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse
uch sums; including reasonable attorneys' fees, and take such action as is necessary to protect Lender's

applicable law. =

Any amounts disbursed by Lender pursuant to this baragraph 7, with interest thereon, at the Note rate,
shall Be”cfmef‘édit;gﬁ'al indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender
agree to other terms.of payment, such amount shall be payable upon notice from Lender to Borrower requesting
payment thereof. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any
action hereunder. . ©. |

8. Inspection. Len ermay make or cause to be made reasonable entries upon and inspections of the
Property, provided thatLender 'shall give Borrower notice prior to any such inspection specifying reasonable
cause therefor relatféq,:.té' E,@I’-l.-gler'f‘-'-::s‘E ;;;terest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of
condemnation, are hereby-assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of
trust or other security agreement with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forliegrance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums-secured by this Deed of Trust granted by Lender to any successor
in interest of Borrower shall not operate to release, in any manner, the liability of the original Borrower and
Borrower's successors in interest. Le fé"r_;z;sﬁall not be required to commence proceedings against such successor

t or otherwise modify amortization of the sums secured by this Deed of
Trust by reason of any demand made by the original Borrower and Borrower's successors in interest. Any
forbearance by Lender in exercising an‘:y:“’r:i:g_hl_;ﬁdr‘g-.:i:'emedty hereunder, or otherwise afforded by applicable law,

shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound;. Joint ‘and Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and fh@-‘ﬁghts hereunder shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof. All covenants and
agreements of Borrower shall be joint and several"fkﬁr.;y Borrower who co-signs this Deed of Trust, but does not

Property to Trustee under the terms of this Deed of Trust, (by'is.not “p,gersonally liable on the Note or under this
Deed of Trust, and (c) agrees that Lender and any other Borrower hereunder may agree to extend, modify,
forbear, or make any other accommodations with regard to the terms of this Deed of Trust or the Note, without
that Borrower's consent and without releasing that Borrowerormodlfymg this Deed of Trust as to that
Borrower's interest in the Property. T

12. Notice. Except for any notice required under applicable law to beé;.-gi‘gven in another manner, (a) any
notice to Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice
by certified mail addressed to Borrower at the Property Addressoratsuchother address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice to. Lender shall be given by certified mail
to Lender's address stated herein or to such other address as Lender may designate' by notice to Borrower as
provided herein. Any notice provided for in this Deed of Trust shall be deemed to haye been given to Borrower
or Lender when given in the manner designated herein. Y

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the
laws of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability
of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Deed. of Trust or the Note
which can be given effect without the conflicting provision, and to this end the provisions of this Deed of Trust
and the Note are declared to be severable. As used herein, "costs," "expenses” and "attorneys’ es” include all
sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note:':"‘égd
Trust at the time of execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations underany
home rehabilitation, improvement, repair or other loan agreement which Borrower enters into WJthLender
Lender, at Lender's option, may require Borrower to execute and deliver to Lender, in a form acceptable to”
Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply

labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred-‘and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require -
immediate payment in full of all sums secured by this Deed of Trust. However, this option shall not be .
exercised by Lender if exercise is prohibited by federal law as of the date of this Deed of Trust.

WA 27128-5 1/98 : Original (Recorded)  Copy(Bra (lll)l[‘ﬂﬂg)llﬂcl)lllﬂll”(l)l(lﬂlﬂl_lﬂf@fﬂ)lﬂ@"ﬂ’”ﬂﬂl,m

» Skagit County Auditor
5/24/2001 Page 3of 6 11:36:14AM




DONALD B BOLTON
202473 05/22/2001
'f*j Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
‘prov1de a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
- “must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of
“this perlod ‘Lender may invoke any remedies permitted by this Deed of Trust without further notice or demand
on Berrower

NON UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Accelerat:on, Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach of
any covenant or agreement of Borrower in this Deed of Trust, mcludmg the covenants to pay when due
provnded in paragraph 12 hereof specrfymg (1) the breach; (2) the action required to cure such breach;
(3) a date, not-less than 10 days from the date the notice is mailed to Borrower, by which such breach
must be cured -and '”(4) that failure to cure such breach on or before the date specified in the notice may
result in acceleratlon of the sums secured by this Deed of Trust and sale of the Property at public auction
at a date not less than 120 days in the future. The notice shall further inform Borrower of (i) the right to
reinstate after acceleratlon, (n) the right to bring a court action to assert the nonexistence of a default or
any other defense of Borrower to acceleration and foreclosure, and (iii) any other matters required to be
included in such notice by appllcable law. If the breach is not cured on or before the date specified in the
notice, Lender, at Lender's optlon, may declare all of the sums secured by this Deed of Trust to be
immediately due and payable w1thout further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursuing the remedles prov:ded in this paragraph 17, including, but not lrmlted to,
reasonable attorneys' fees. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's electlon to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and.shall give such notices to Borrower and to other persons as
applicable law may require. After the lapse of: such time as may be required by applicable law and after
publication of the notice of sale, Trustee, wnthout demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of the
Property for a period or periods not exceedmg a total of 30 days by public announcement at the time and
place fixed in the notice of sale. Lender or Lender s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee s deed conveying the Property so sold without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all reasonable costs and expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys' fees and costs of tltle ev:dence, (b) to all sums secured by this Deed of
Trust; and (c) the excess, if any, to the person or persons legally entitled thereto, or to the Clerk of the

18. Borrower's Right to Reinstate. Notw1thstand1ng‘ Lender's, acceleratlon of the sums secured by this
Deed of Trust due to Borrower's breach, Borrower shall have the nght ‘to have any proceedings begun by
Lender to enforce this Deed of Trust discontinued at any time prmr to the. earller to occur of (i) the tenth day
before sale of the Property pursuant to the power of sale contained in, thls Deed of Trust or (ii) entry of a
judgment enforcing this Deed of Trust if: (a) Borrower pays Lender '1 sums which would be then due under
this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust;. (©) Borrower pays all reasonable
expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower contained in
this Deed of Trust, and in enforcing Lender's and Trustee's remedies as prawded in paragraph 17 hereof,
including, but not limited to, reasonable attorneys' fees; and (d) Borrower- takes such ‘action as Lender may
reasonably require to assure that the lien of this Deed of Trust, Lender's 1nterest in the Property and
Borrower's obligation to pay the sums secured by this Deed of Trust shall contmue un1mpa1red Upon such
payment and cure by Borrower, this Deed of Trust and the obligations secured hereby shall remam in full force
and effect as if no acceleration had occurred. S

19. Assignment of Rents; Appointment of Receiver; Lender in Possesswn As ac d1t10na1 security
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shalI prior to
acceleration under paragraph 17 hereof or abandonment of the Property, have the nght to llect: and retam
such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender ‘n person, by
agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and manage  the
Property and to collect the rents of the Property including those past due. All rents collected by =:ff_f"'nder or the :
receiver shall be applied first to payment of the costs of management of the Property and collecnon of rents;’
including, but not limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys" fees and
then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account only’ for thos,e,;?
rents actually received. G |

20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall requesr
Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing 1ndebtedness
secured by this Deed of Trust to Trustee. Trustee shall reconvey the Property w1thout warranty but Lender ar
Trustee will collect a reconveyance fee and any fees required by publir ~#f~-'- \\\“\ “\\\\\
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* of the 'i';;}ndebtedness secured by this Deed of Trust. The Trustee will file all appropriate documents with the

| appreprlate public official to evidence the satisfaction of the underlying indebtedness, and/or reconveyance of
th1sDeedofTrust and/or release of the Lender's interest in the Property.

ISubstltute Trustee. In accordance with applicable law, Lender may from time to time appoint a
su;.écesséljfstriifs::tée_i to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the suiccessor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein

and by applicable law. |
22UseofProperty The Property is not used principally for agricultural or farming purposes.

23HazardousSubstances Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous ‘Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gengré]}.y’f'f:-réeognized to be appropriate to normal residential uses and to maintenance of the
Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law: of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in

accordance with Environmental Law. |

As used in this paragraph 23, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Lawand thg.:-zf’ozl,l::t‘}wing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and- herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials.* As used-in this paragraph 23, "Environmental Law" means federal
laws and laws of the jurisdiction whérfg the Property is located that relate to health, safety or environmental
protection.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder ofany mortgage, deed of trust or other encumbrance with a lien
which has priority over this Deed of Trust to givé,:,}Ngtice to Lender, at Lender’s address set forth on page one
of this Deed of Trust, with a copy to P. O. Box.17170, Baltimore, MD 21203, of any default under the

superior encumbrance and of any sale or other foreclosure action.. .

[N WITNESS WHEREOF, Borrower has executed this Deed of Trust,

-Borrower

-Borrower

STATE OF WASHINGTON, ﬁéﬁz i”(/ CO““WSS

On this 22 :'é‘ day of M“D , =%/ pefore me, the un&t-;féigned, a Notary Public
in and for the State of Washington, duly commissioned and sworn, personal}zly:appearéid,,:;': Oa\/ﬁ d g
_olien, 45m“m5__uﬁfm_”m§974?¢¢tmm.um_m,U>ﬁ?%hwwn¥gﬁ$ the _individual(s)
described in and who executed the foregoing instrument, and acknowledged“":tbf:m% that
signed and sealed the said instrument as _ f ;“j .. freeand voluntary act.and deed, for the
uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in thi

My Commission expires:

REQUEST FOR

TO TRUSTEE: N A
The undersigned is the holder of the note or notes secured by ;’this:'De&EleT@st.':Sg,ié note or-notes, -
together with all other indebtedness secured by this Deed of Trust, thavé Segp pam g full. You are hereby

directed to cancel said note or notes and this Deed of Trust, which:are Y d@h‘g,kb‘jr, aid to-reconvey,

without warranty, all the estate now held by you under this Deed of %-I}’ﬂmﬁer@n o persons legally
entitled thereto. M 30 e W
. L

Date: L B
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  22nd  dayof May , 2001 , and is incorporated into
and shall be deeméf’dﬁid‘:arﬁeﬁq and supplement the Mortgage or Deed of Trust (the "Security Instrument”) of the same date
given by the undersigned (tﬁé“"@ﬁﬁgmr") to secure Borower's Disclosure Statement, Adjustable Rate Note and Security
Agreement (the "Note") to  CITIFINANCIAL, INC.

(the "Lender") of the same date and covering the property described in the Security Instrument located at;

1019 17TH ST ANACORTES, WA 98221

(Property Address) ‘z‘;

THE NOTE CONTAINS PROVISIONS ALL’OWLNG FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BOROWERMUST PAY.

pdditonal Covenants. In addion to théﬁm}é”?ﬂls"“aﬁd‘%agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows: = = ~

INTEREST RATE AND MONTHLY PAYMENT :CHANGES: The Note provides for an initial interest rate set forth in the Note.
The Note provides for changes in the interest rate and the monthly payments, as follows:

The interest rate Bormower will pay may change on the 24 month anniversary of the Date of Note and every 6 months
thereafter. Each date on which Borrower's interest rate could change is called a "Change Date."

Beginning with the first Change Date and every 6 ﬁjpnths thereafter, Borrower's interest rate will be changed to the Index
Rate plus a margin as set forth in the Note. The "lndé)@ﬁgte" is the highest prime rate published in the Money Rates column
of The Wall Street Journal on the calendar day immediately preceding the:Change Date; or, if the index was not published on
that day, that rate on the next preceding day on which it was published.

ALTERNATE INDEX: If the Index Rate is no longer availabfe,-aﬁ@ﬂ& will choose a new Index Rate which it believes will most
closely approximate the former Index Rate,

LIMITS ON RATE CHANGES: The maximum and minimum interest rates duing thé lfe of this loan are set forth in the Note.

MONTHLY PAYMENTS: Principal and interest shall be payable in consecutive monthly instaliments. If the rate of interest
changes, the number of monthly payments will not change. The amount of the monthly payments will change to the monthly
amount needed to repay the remaining unpaid principal balance plus interest as changed in the remaining number of
payments, assuming that all payments due after the calculation are made}*aﬂa_sﬁpaic’i;as'ﬁéﬁhédqled. The first change, if any, in
the monthly payment amount will become effective on the 24  month anniversary date of the first payment due date.
Subsequent changes in the monthly payment amount may occur on the payment due dateﬁ-/:e\(.jiéry &  months thereafter.
Each new payment amount will remain in effect until the effective date of the next payment change..

DEFAULT: If Borrower fails to pay any payments when due, Lender may exercis'éf-~=-'aﬁy,"?e dlesperrnltted by the Security
Instrument in the case of default.

By Signing Below, Borrower accepts and agrees to the terms and covenants contained in thlsAdjustabJeRate Rider.

s 2 R Gule e "

s orssanstocsses s ANNANANREEIN
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