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.. DEED OF TRUST
(Wlth Future Advance Clause)

1. DATE AND PARTIES. ThlS Deed of Trust (“Secunty Instrument”) is made on MAY 16, 2001. The grantor is
GARY K. JOHNSON AND KRI ‘TINE M. JOHNSON (“Borrower™). The trustee is Westward Financial
(“Trustee”). The beneficiary 1s H(mzen Bank, which is organized and existing under the laws of the State of
Washington and whose address is 15 00 Comwall Avenue, Bellingham, WA 98225 (“Lender”).

2. CONVEYANCE. For good and valuable C 31derat10n the receipt and sufficiency of which is acknowledged,
and to secure the Secured Debt (defined below) and Grantor s performance under this Security Instrument,
Grantor irrevocably grants, conveys and sells 1 Trustee in trust for the benefit of Lender, with power of sale,

the following described property:

TRACTS 53, 54, 55 AND 63, "PLAT 1, LAKEVIEW TRACTS, BIG LAKE, SKAGIT CO., WASH.", AS
PER PLAT RECORDED IN VOLUME 5 OF PLATS PAGES 2 AND 3, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

The property is located in Skagit County at Mount Vemon Washmoton Together with all rights, easements,
appurtenances, royalties, mineral rights, oil and gas nghts ‘all water and riparian rights, ditches, and water
stock and all existing and future improvements, structures;, fixtures; and replacements that may now, or at any

time in the future, be part of the real estate described above } ill},referred to as “Property”).

3. MAXIMUM OBLIGATION LIMIT. The total principal amount se'cured by this Security Instrument at any
one time shall not exceed $100,000.00. This limitation of amount does not include interest and other fees and
charges validly made pursuant to this Security Instrument. Also, thls hmltatlon does not apply to advances
made under the terms of this Security Instrument to protect Lender s s ur1ty and to perform any of the
covenants contained in this Security Instrument. | e

4. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” 1S defmed as follows:

A. Debt incurred under the terms of all promissory note(s), contract(s) gua1 anty(s) or other evidence of debt
described below and all their extensions, renewals, modifications or substltunons

B. All future advances from Lender to Grantor or other future obligations of Grantor to Lender under any
promissory note, contract, guaranty, or other evidence of debt executed by Grantor in favor of Lender
executed after this Security Instrument whether or not this Security Instrument-is Spe(:1ﬁcally referenced.
If more than one person signs this Security Instrument, each Grantor agrees that this, curity Instrument
will secure all future advances and future obligations that are given to or incurred by, --'nyﬂ,one Or more
Grantor, or any one or more Grantor and others. All future advances and other fut;lre obhgatf‘”
secured by this Security Instrument even though all or part may not yet be advanced. Allifuture ddvances
and other future obligations are secured as if made on the date of this Security Instrumient: Nothmg in this
Security Instrument shall constitute a commitment to make additional or future loans or a.dvances mn any
amount. Any such commitment must be agreed fo in a separate writing. AP T Y

C. All obligations Grantor owes to Lender, which may later arise, to the extent not prohlblted{:._ / law, W
including, but not limited to, liabilities for overdrafts relating to any deposit account agreement betWeen
Grantor and Lender. s s

D. All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherw e
protecting the Property and its value and any other sums advanced and expenses incurred by Lender
under the terms of this Security Instrument.

This Security Instrument will not secure any other debt if Lender fails to give any required notice of the nght
of rescission, )
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+ condominium or a planned unit development, Grantor will perform all of Grantor’s duties under the
eovenants by-laws, or regulations of the condominium or planned unit development.

"'.:EQE.::)EFAULT Grantor will be in default if any party obligated on the Secured Debt fails to make payment when

- " due. Grantor will be in default if a breach occurs under the terms of this Security Instrument or any other

15.

16.

17.

‘E_gdocurnent executed for the purpose of creating, securing or guarantying the Secured Debt. A good faith belief

by Lender-that Lender at any time is insecure Wlth respect to any person or entity obligated on the Secured

::‘.':_‘__Debt or that the ‘prospect of any payment or the value of the Property is impaired shall also constitute an event
of default '

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Grantor
with not ejitof the’ r1ght to cure or other notices and may establish time schedules foreclosure actions. Subject
to these hmrtatrons if any, Lender may accelerate the Secured Debt and foreclose this Security Instrument in
a manner provrded by law if Grantor is in default.

At the optlon of Lender all or any part of the agreed fees and charges, accrued interest and principal shall
become immediately: due and payable, after giving notice if required by law, upon the occurrence of a default
or anytime thereafter, In. addition, Lender shall be entitled to all the remedies provided by law, the terms of the
Secured Debt, th1s securrty Instrument and any related documents, including without limitation, the power to
sell the Property. ‘ ;

If there is a default, Trustee shall in addition to any other permitted remedy, at the request of the Lender,
advertise and sell the Property as a. whole or in separate parcels at public auction to the highest bidder for cash
and convey absolute title free and clear of all right, title and interest of Grantor at such time and place as
Trustee designates. Trustee shall give, notlce of sale including the time, terms and place of sale and a
description of the Property to be sold as requned by the applicable law in effect at the time of the proposed
sale. .

Upon sale of the Property and to the extent not prohibited by law, Trustee shall make and deliver a deed to the
Property sold which conveys absoiute title tothe purchaser and after first paying all fees, charges and costs,
shall pay to Lender all moneys and advanced for repairs, taxes, insurance, liens, assessments and prior
encumbrances and interest thereon, and the. pnncrpal and interest on the Secured Debt, paying the surplus, if
any, to Grantor. Lender may purchase the Property The recitals in any deed of conveyance shall be prima
facie evidence of the facts set forth ther eln -

All remedies are distinct, cumulative and not excluslve and the Lender is entitled to all remedies provided at
law or equity, whether or not expressly set forth The acceptance by Lender of any sum in payment or partial
payment on the Secured Debt after the balancé is:due or is accelerated or after foreclosure proceedings are
filed, shall not constitute a waiver of Lender’s 110111' to require. complete cure of any existing default. By not
exercising any remedy on Grantor’s default, Lender does not warve Lender s right to later consider the event
default if it continues or happens again. .

EXPENSES:; ADVANCES ON COVENANTS: ATTORNEYS FEES COLLECTION COSTS. Except when
prohibited by law, Grantor agrees to pay all of Lender’s exp“ _ﬁ_ses if Grantor breaches any covenant in this
Security Instrument. Grantor will also pay on demand any amour mcmred by Lender for insuring, inspecting,
preserving or otherwise protecting the Property and Lender’s secnrrty interest. These expenses will bear
interest from the date of the payment in full at the highest interest rate in effect as provided in the terms of the
Secured Debt. Grantor agrees to pay all costs and expenses 1ncuned by Lende1 in collecting, enforcing or
protecting Lender’s rights and remedies under this Security Instmment Thrs drmmount may include, but is not
limited to, trustee’s fees, attorney’s fees, court costs and other legal expenses Thls Security Instrument shall
remain in effect until released. Grantor agrees to pay for any recordatron gosts of such release.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used 1n thls sectlon (1)

Environmental Law means, without limitation, the Comprehensive envnonmental Response Compensation
and Liability act (CERCLA, 42 U.S. 9601 et seq.), and all other federal, state and local laws, regulations,
ordinances, court orders, attorney general opinions or interpretive letters concerning the. pubhc health, safety,
welfare, environment or a hazardous substance; and (2) Hazardous Substance means any toxic; radioactive or
hazardous material, waste, pollutant or contaminant which has characteristics whrch render the substance
dangerous or potentially dangerous to the public health, safety, welfare or environment. The term includes,

75 u

without limitation, any substances defined as “hazardous material,” “toxic substances;” ™ azardous waste

“hazardous substance,” or “regulated substance” under any Environmental Law.

Grantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance 18 or:fw111
be located, stored or released on or in the Property. This restriction does not apply to small quantltles of.
Hazardous Substances that are generally recognized to be appropriate for the normal use and mamtenance
of the Property. Lo '

B. Except as previously disclosed and acknowledged in writing to Lender, Grantor and every tenant hav
been, are, and shall remain in full compliance with any applicable Environmental Law. ]

C. Grantor shall immediately notify Lender if a release or threatened release of a Hazardous Substance
occurs on, under or about the Property or there is a violation of any Environmental Law concerning the
Property. In such and event, Grantor shall take all necessary remedial action in accordance with anv =

e WM
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2USE OF PROPERTY. The property subject to this Deed of Trust is not used principally for agricultural
u.oses which are defined as an operation that produces crops, livestock or aquatic goods.

THER TERMS If checked, the following are applicable to this Security Instrument:

. Lme of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured debt

Nmay be reduced to a zero balance, this Security Instrument will remain in effect until released.

Constructmn Loan. This Security Instrument secures an obligation incurred for the construction of an

| ,.ff‘:lmprovement on the Property.

1 Fixture Fllmg Grantor grants to Lender a security interest in all goods that Grantor owns now or in the
":?:::._Efuture and that are or will become fixtures related to the Property. This Security Instrument suffices as a
financing ‘statement and any carbon, photographic or other reproduction may be filed of record for
purposes of artlcle 9 of the Uniform Commercial Code.

[ 1 Riders. "'T e'f*c'ovenants and agreements of each of the riders checked below are incorporated into,
supplement and amend the terms of this Security Instrument. [Check all applicable boxes]

[] Condomlmurn Rlder [ ] Planned Unit Development Rider [] Other
|::| Additional Terms

SIGNATURES: By 31gn1ng be ‘ow Grantor agrees to the terms and covenants contained n this Security
Instrument and 1n any attachments Grantor also acknowledges receipt of a copy of this Security Instrument on the

date stated on page 1.
7%2@ 2 ot

Krlstme M. Johnson

GRANTOR(S); 7
1%, //

Gary K. Tohnson //

ACKNOWILEDGEMENT:

STATE OF WASHINGTON)
) SS
COUNTY OF Skagit )

On this day before me, the undersigned Notary Public, per sdiiaily appeaéeél Gary K. Johnson and Kristine M.
Johnson, personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s)
described herein and who executed the within and foregoing mstrument and acknowledced that he/she signed the

same as his/her free and voluntary act and deed, for the uses and purposes therem mentloned

esiding at
il

REQUEST FOR RECONVEYANCE

(Not to be completed until paid in full)

TO TRUSTEE: .
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are here’oy
directed to cancel this Deed of Trust, which is delivered hereby, and to reconvey, without warranty, all the
estate now held by you under this Deed of Trust to the person or persons legally entitled thereto. L

(Authorized Bank Signature) : Date

M

, Skagit County Auditor
5/21/2001 Page S of 5 11:58:14AM






