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ISLAND TITLE COMPANY
A20L 14 DEED OF TRUST

013 200 231122-3

THIS DEED OF TRUST (' Securrty Instrument") is made on May 17th, 2001

The grantor is VINTAGE INVESTMEN’IS, INC, A WASHINGTON CORPORATION

4 ("Borrower"/ Grantor)
The trustee is _ WASHINGTON SERVICES, TNC, A WASHINGTON CORPORATTON '
("Trustee"/Grantee). The beneﬁc,lary is Washington Federal Savings, which is organized and
existing under the laws of The Umted States of America, and whose address is
leg shington 98101
("Lender"/Grantee). Borrower owes Lender the principal sum of
TWO HUNDRED SEVENTEEN THOUSAND STX HUNDRED AND NO/1008

Dollars (U.S. $217,600.00 ) Tl:us debt- is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note") wlnch prov1des for monthly payments, with the full debt, if
not paid earlier, due and payable on " June’1st, 2003

This Security Instrument secures to Lender (@) the repayment of the debt evidenced by the Note, w1th
interest, and all renewals, extensions, and modrﬁcatlons (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the secunty of this Security Instrument; and (c) the performance
of Borrower’s covenants and agreements under this Security- Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, w1th power of sale, the following described
property located in ____Skagit County, Was}ungton

UNIT 6, AMENDED FOREST RIDGE P.U. D., P SE I ACCORDING TO
THE PLAT THEREOF, RECORDED UNDER AUDIT@R S FILE NO. 200011080122
OF PLATS, RECORDS OF SKAGIT COUNTY, WASHINGTON

SITUATED IN SKAGIT COUNTY, WASHINGTON

Assessor’s Property Tax Parcel Account Number(s): 4764—000—0626“—’(’}:, 0

which has the address of 2302 CASCADE COURT , ANACORTES

[Street] [Crt T
Washington 908221 ("Property Address");
[Zip Code]

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, ~and . all
easements, rights, appurtenances, rents, royalties, mineral, oil and gas rights and proﬁts ‘water. nghts
and stock and all fixtures now or hereafter a part of the property. All replacements and add1t10ns shalla_:_k
also be covered by this Security Instrument. AH of the foregoing is referred to in tlals ecurity.
Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has"
the right to grant and convey the property and that the Property is unencumbered, eycgpt” for
encumbrances of record. Borrower warrants and will defend generally the title to the Property A8ainst all
claims and demands, subject to any encumbrances of record.

Borrower’s Initials

WASHINGTON- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which
s “Ilik.?ffnot be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at-Lender’s option, obtain coverage to protect Lender’s Rights in the Property in accordance with
paragraph 7.

- All insurance policies and renewals shall be acceptable to Lender and shall include a standard
"féfmortgage clause Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event
of loss Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repalr of the Property damaged, if the restoration or repair is economically feasible and
Lender’s security is not_:lessened If the restoration or repair is not economically feasible or Lender’s
security would be. fessened the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered
to settle a claim,. then Lender rnay collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone: the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments; If under paraoraph 21 the property is acquired by Lender, Borrower’s right
to any insurance policies and proceeds resultlng from damage to the Property prior to the acquisition
shall pass to Lender to the extent:‘_ of the surns secured by this Security Instrument immediately prior to
the acquisition. 2 S

6. Occupancy, Preservatlon iMamtenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall” occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower’s pnnc;lpal re51dence for at least one year after the date of occupancy,
unless lender otherwise agrees in writing; whlch consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are: beyond ‘Borrower’s control. Borrower shall not destroy,
damage or impair the Property, allow the ProPerty to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun
that in Lender’s good faith judgement could ‘result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender’ s'security interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, by causmg ‘the action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in
the Property or other material impairment of the lren created by this Security Instrument or lender’s
security interest. Borrower shall also be in default if Borrower, durlng the Ioan application process, gave
materially false or inaccurate information or statements to Lender (or: failed to provide Lender with any
material information) in connection with the loan evidencéd’ by the Note including, but not limited to,
representations concerning Borrower’s occupancy of the Property as. a principal residence. If this
Security Instrument is on a leasehold, Borrower shall compIy with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee t1tle shall not merge unless Lender
agrees to the merger in writing. o

7. Protection of Lender’s Rights in the Property. If Borrower f ls to perform the covenants and
agreements contained in this Security Instrument, or there is a legal: proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and. pay for whatever is necessary to
protect the value of the Property and Lender’s rights in the Property.” Lender S. actions may include
paying any sums secured by a lien which has priority over this Security Instrument appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repalrs Although Lender may
take action under this paragraph 7, Lender does not have to do so. =

Any amounts disbursed by Lender under this paragraph 7 shall become addltronal debt of Borrower
secured by this Security Instrument. Unless borrower and Lender agree to other terms of payment these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable w1th
interest, upon notice from Lender to Borrower requesting payment. e

8. Mortgage Insurance. If Lender requires mortgage insurance as a condition of g he loan
secured by this Security Instrument, Borrower shall pay the premiums required to mamtam the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender-lapses or
ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantlally=¢.,.,=~=-3:=*

equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the costto 7

Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approfyed by
Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall- payt ’
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being pald:. y

retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payment yno .

Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accif%ae and

Borrower’s Initials

e AT AT AR M
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16 Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

~ ?:Ins rument.

17 "ﬁ‘”_f[ransfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
;;s%transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at
its option, requtre immediate payment in full of all sums secured by this Security Instrument. However,
this optlon shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Securlty Instrument

“If. szf"’”nder exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provrde a perlod of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must. pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the, explratmn of this period, Lender may invoke any remedies permitted by this Security
Instrument without. further notice or demand on Borrower.

18. Borrower’s nght to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcenent of thls Security Instrument discontinued at any time prior to the earlier of: (a)
5 days (or such other penod as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale’ contamed in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. . Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Secunt Instrument and the Note as if no acceleration occurred; (b) cures any
default of any other covenants or agreements (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property
and Borrower s obligation to'p ":'the sums, secured by this Security Instrument shall continue unchanged.

““““ hlS Secunty Instrument and the obligations secured hereby shall
remain fully effective as if no acceleratlon had occurred. However, this right to reinstate shall not apply
in the case of acceleration under paragraph 17 o

19. Sale of Note; Change of Loan Semcer The Note or a partial interest in the Note (together
with this Security Instrument) may be sold’ one or more times without prior notice to Borrower. A sale
may result in a change in the entity (known as the “Loan Servicer") that collects monthly payments due
under the Note and this Security Instrument There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance ‘with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information requlred by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property ]orrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in v1olat10n of any Environmental Law. The preceding
two sentences shall not apply to the presence, use, or storage., n_the Property of small quantities of
Hazardous Substances that are generally recognized to be. appropnate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any lnvestlgatlon claim, demand, lawsult or
other action by any governmental or regulatory agency or prwate party mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower-has actual -knowledge. If Borrower
learns, or is notified by any governmental or regulatory authonty, ‘that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. - . :

As used in this paragraph 20, "Hazardous Substances"” are those substances «defined as toxic or
hazardous substances by Environmental Law and the following substances gasolme kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatﬂe solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. : ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agre as follows:.

2]. Acceleration; Remedies. Lender shall give notice to Borrower prior. tu acceleratlon
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides othermse) The notlce
shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not’ less than 30';_1
days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of

the sums secured by this Security Instrument and sale of the Property at public auction'at a date -

not less than 120 days in the future. The notice shall further inform Borrower of the nght to.
reinstate after acceleration, the right to bring a court action to assert the non-existence of a default = -
or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by applicable law. If the default is not cured on or before the date specrfiegi :

/W@WM//WMWMWWW
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STATE OF )
) ss.
'COUNTY OF )

I cert1fy that I know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this 1nstrument and acknowledged it to be (his/her/their) free and voluntary act for the uses and purposes
mentioned in the mstrument

Dated:
(Signature)
(Seal or Stamp Notary Public in and for the State of ’
residing at
My commission expires
STATE OF WASHINGTON
COUNTY OF SKAGIT )ﬁ-

I certify that I know or have satlsfactory eVIdence that
RONALD A WOOLWORTH

[Namé@s‘): of person(s)].
is/are the person(s) who appeared before me, and said person(s) ‘acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authonzed to execute the instrument and
acknowledged it as the PRESIDENT | P

(Type of Authonty, e g Ofﬁcer Trustee)

of VINTAGE INVESTMENTS INC
(Name of the Party on Behalf of Whom the Instrument was Executed)

to be the free and voluntary act of such party for the uses and purposes mentloned in the instrument.
Dated: /Waq /A Zeei ﬁ/’/ ‘
’ (Slgnature)

(Seal or Stamp) Notary Public in and for: the State ef ‘Wn shington )
residing at fpzensT (e
My commission expires 5’ 5’ / ‘f .Z co3

U
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e 013 200 231122-3
l UNIT DEVELOPMENT RIDER

THIS PLAN NED UNIT DEVELQ_PMENT RIDER is madeon _ May 17th, 2001 ‘: ,

Security Deed (the "Security Instrument ") of the. same date, given by the undersigned (the "Borrower") to
secure Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and
covering the Property described in the Secunty Instrument and located at:
2302 CASCADE C@URT ANACORTES, WA 98221
[Property address]
The Property includes, but is not limited to a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and: fac111t1es as described in COVENANTS, CONDITIONS,
RESTRICTIONS, AND EASEMENTS CONTAINED IN DECLARATION OF RESTRICTIONS
RECORDED NOVEMBER 1, 2000 UNDER: AUDITOR S FILE NO. 200011010001 AND
ANY AMENDMENTS THERETO.
(the "Declaration"). The Property is a part of a planned unit: development known as
AMENDED FOREST RIDGE P.U.D., PHASE I

[Name of Planned Umt DeveIopment]

(the "PUD"). The Property also includes Borrower’s 11terest in: the homeowner’s association or equivalent
entity owning or managing the common areas and facﬂltles of the PUD (the "Owner’s Association") and
the uses, benefits and proceeds of Borrower’s interest. e '

PUD Covenants. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: * -
A. PUD Obligations. Borrower shall perform all of Bor_r wer’ s obhgat1ons under the PUD’s
Constituent Documents. The "Constituent Documents" are the: (1) Declaratlon (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owner s Association; and
(iif) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent: Doc,uments..,
B. Hazard Insurance. So long as the Owners Association maintains, ith . a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which is satlsfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and agalnst the hazards Lender
requires, including fire and hazards included within the term "extended coverage," then
(i) Lender waives the provision in Uniform Covenant 2 for the monthly payme
one-twelfth of the yearly premium installments for hazard insurance on the Property; and
(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Assoelanon
policy. S
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coy rage pro ded
by the master or blanket policy.
In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair followmg a}i’?‘

to Lender of

loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower. are -

hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the'&:
Security Instrument, with any excess paid to Borrower. # ,
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to 1nsure't at
the Owners Association maintains a public liability insurance policy acceptable in form, amount and extent
of coverage to Lender. \ :

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150

S AR

Skaglt County Audltor
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013 200 231122-3
“1-4 FAMILY RIDER

A551gnment of Rents

THIS 1-4 FAMILY RIDER is made on May 17, 2001 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and
covering the Property described in: the Secunty Instrument and located at:

2302 CASCADE COURT “ANACORTES, WA 98221
[Property Address]
1 - 4 FAMILY COVENANTS. In addltIOIl to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO TI-IE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument;, the following items are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials, appliances
and goods of every nature whatsoever now or hereafter located in, on, or used, or intended to be used in
connection with the Property, including, but not hmrted to, ‘those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air-and hght fire prevention and extinguishing
apparatus, security and access control apparatus, plumbmg, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers awmngs storm windows, storm
doors, screens, blinds, shades, curtains and curtain rods, -attached mirrors, cabinets, panelling and
attached floor coverings now or hereafter attached to the Property, all of whlch including replacements
and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property descrlbed in the Security Instrument (or the
leasehold estate if the Security Instrument is on a leasehold) are: referred to,m thlS 1-4 Family Rider and
the Security Instrument as the "Property.” =
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek agree to or make a
change in the use of the Property or its zoning classification, unless Lender has: agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulatlons and requlrements of any
governmental body applicable to the Property. B

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower hall not allow any lien
inferior to the Security Instrument to be perfected against the Property W1thout Lender s pri
permission. o
D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent los- n addltlon to the
other hazards for which insurance is required by Uniform Covenant 5. :

. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.-

F BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in wntlng, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is.dé ieted All
remaining covenants and agreements set forth in Uniform Covenant 6 shall remain in effect
G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of -
the Property and all security deposits made in connection with leases of the Property. -::-"'Upon theai
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to. execute

new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean

"sublease" if the Security Instrument is on a leasehold.
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSI@N
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Property are payable. Borrower

authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Propertj‘}%

shall pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument
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013 200 231122-3
ADDENDUM TO UNIFORM DEED OF TRUST

May 17th, 2001

;s%Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and

"‘between n
VINTAGE INVESTMENTS INC, A WASHINGTON CORPORATION

as Grantor/Borrower WASHINGTON SERVICES, INC. A WASHINGTON CORPORATTION
as Trustee; and WASHIN GTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPAN CY OF TI-IE PROPERTY BY BORROWER.

There are two alternatwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only. one* alternatlve shall be a part of this Addendum. Lender has determined which
alternative 1s a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the. paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen’ alternatlve by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan cormrntment

Occupancy of PrOperty by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutrng the followmg language:

"Borrower shall occupy, stabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the executlol of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmclpal re31dence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing- and in 1ts sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is'a *custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower _then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnncxpal resrdence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document ‘from the applicable governmental authority, unless
Lender in its discretion agrees in wr1t1ng to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6; as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwrthstandlng any other terms of the Security
Instrument to the contrary, any of the following: remed1es () Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan 1mmed1ately due and payable in full, and if
Borrower fails to make payment in full, Lender may ‘thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on, the Note (and any monthly payment
occasioned by such adjustment) to Lender’s Non—Occupancy Note Rate which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to. (1) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (11) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner-Occup1ed Loan’ on the
Property as of the date of the Note and Security Instrument. " ' o

x| Occupancy of Property By Borrower Waived. Uniform Covenant 6 @fthe Security Instrument
1s deleted.

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s) :
This Security Instrument also secures the payment of any further sums advanced ‘or-loaned
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg ev1denc1ngt
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the"':‘i:,
advance, including costs and expenses incurred by Lender, is made pursuant to thlS Secunty'-'=:;%§,.f?i>
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to-the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to. "
this Security Instrument (this Security Instrument, the Note and such other documents, 1nclud1ng
any construction loan, land loan or other loan agreement, are hereinafter collectively referred.:
the "Loan Documents"), together with interest thereon at the rate set forth in the Not
otherwise specified in the Loan Documents or agreed to in writing. /\/ /

Borrower’s Initials
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 2,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

:"nless Borrower provides Lender with evidence of the insurance coverage as required by the deed

uof trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

. :Lender’s interest. This insurance may, but meed not, also protect borrower’s interest. If the

ollateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
_makes or any cla1m made against Borrower. Borrower may later cancel this coverage by providing
eV1dence that 1t has obtained property coverage elsewhere.

Bormwer IS respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlym ":“'floan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lende 'purchases may be considerably more expensive than insurance Borrower can
obtain on its own and "may not satisfy any need for property damage coverage or any mandatory
liability 1nsurance requ1rements 1mposed by applicable law.

Late Charges and Other Fees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amouni....()f any such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan, If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Secunty Instrument this Addendem, or any part of it, may be
cancelled at the option of Lender and w1thout advance notice to Borrower, and Lender may make
and record any instrument, without Slgnature of Borrower, which may be necessary to give record
notice of such cancellation.

VINTAGE INVESTMENTS ING

RONALD A WOOLWORTH Pres1den
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