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DEED OF TRUST

THIS DEED OF TRUST 'Secunty Instrument") is made on May 16th, 2001

The grantor is
WILLIAM A MASSEY A MARRIED MAN, AS HIS SEPARATE ESTATE

("Borrower"/Grantor).
The trustee is WASH]NGT.N SERVICES INC., A WASHINGTON CORPORATION '
("Trustee"/Grantee). The beneﬁc:lary 1s “Washington Federal Savings, which is organized and
existing under the laws of The United States of America, and whose address is
425 Pike Street, Seattle, Washmgton 98101 ..
("Lender"/Grantee). Borrower owes Lender. the pnnc1pa1 sum of
TWO HUNDRED SEVEN THOUSAND AND NO/100S
Dollars (U.S. _$207,000.00 ). . This debt-is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note"), “which. prowdes for monthly payments, with the full debt, if
not paid earlier, due and payable on _ June 1st, 2031

This Security Instrument secures to Lender:, (a) the repayment of the debt evidenced by the Note, W1th
interest, and all renewals, extensions, and mod1ﬁcat1ons (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower’s covenants and agreements under this Security. Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, w1th power of sale, the following described
property located in _Skagit County, Washmgton {

RESIDENCE AND FIXTURES ATTACHED THERETO AND LOCATED ON
THE FOLLOWING DESCRIBED PROPERTY: P
LOT 614, SURVEY OF SHELTER BAY DIV. 4, ACCORDING TO THE

SURVEY RECORDED JULY 8, 1970, IN VOLUME 48 OF OFFICIAL
RECORDS, PAGES 627 THROUGH 631, UNDER AUDITOR’S FILE NO
740962, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATED IN SKAGIT COUNTY, WASHINGTON.

Assessor’s Property Tax Parcel Account Number(s): 5100-004-614-0000

which has the address of 614 WANAPUM DR ,
[Street]
Washington 98257 ("Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, Water rlghts

and stock and all fixtures now or hereafter a part of the property. All replacements and add:ltlons shallgi‘%;_:_k
also be covered by this Security Instrument. All of the foregoing is referred to in th1 Secunty'a-:i

Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed:‘:*agid has
the right to grant and convey the property and that the Property is unencumbered, excei)t for

encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.
Borrower’s Imtlals{ ﬁ/
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’ 1nsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which
shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender

© -may, at. Lender’s option, obtain coverage to protect Lender’s Rights in the Property in accordance with

paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard
’ffmortgage clause Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event
of loss Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not. made promptly by Borrower.

Unl Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration’ or. repalr of the Property damaged, if the restoration or repair is economically feasible and
Lender’s secunty is net lessened. If the restoration or repair is not economically feasible or Lender’s
security would be: Iessened the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer Wlthln 30 days a notice from Lender that the insurance carrier has offered
to settle a claim,- then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property orto pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments. If under paragraph 21 the property is acquired by Lender, Borrower’s right
to any insurance policies and proceedsfresultmg from damage to the Property prior to the acquisition
shall pass to Lender to the exte t.of th* sums secured by this Security Instrument immediately prior to
the acquisitton. -

6. Occupancy, Pr%ervatlon Mamtenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall* éupy, establish, and use the Property as Borrower’s
principal residence within sixty days after. the_.executron of this Security Instrument and shall continue to
occupy the Property as Borrower’s pnnmpal re51dence for at least one year after the date of occupancy,
unless lender otherwise agrees in writing," which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun
that in Lender’s good faith judgement could result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, by caysing the action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfe1ture of the Borrower’s interest in
the Property or other material impairment of the hen created by this Security Instrument or lender’s
security interest. Borrower shall also be in default if Berrower durmg the loan application process, gave
materially false or inaccurate information or statements to Lender (or-failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, 1nclud1ng, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence.' If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee t1tIe shall not merge unless Lender
agrees to the merger in writing. : »

7. Protection of Lender’s Rights in the Property. If Borrower farls 0 perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceedmg that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and’ pay for whatever is necessary to
protect the value of the Property and Lender’s rights in the Property. Lender s actions may include
paying any sums secured by a lien which has priority over this Security Instrument appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make reparrs Although Lender may
take action under this paragraph 7, Lender does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become add1t1ona1 debt _ofk Borrower
secured by this Security Instrument. Unless borrower and Lender agree to other terms: of yment these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable,: W1th
interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender requires mortgage insurance as a condition of makmgrthe loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage;\}
insurance in effect. If, for any reason, the mortgage Insurance coverage required by Lender 1apses or.
ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substant1a]ly

equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the.costto .

Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by
Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay-to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being pald by
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and :

retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve paymegts may no .

Borrower’s Initials /,

{Page 3 of 7) LOB7A-T (WA) 02/16/00
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16 Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
fgtransferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at
its option;” require immediate payment in full of all sums secured by this Security Instrument. However,
this opt1on shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Secunty Instrument

shall provrde a penod of not less than 30 days from the date the notice is delivered or maﬂed within
which Borrower must _pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior’ to the exprratlon of this period, Lender may invoke any remedies permitted by this Security
Instrument without _further notrce or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of thls Security Instrument discontinued at any time prior to the earlier of: (a)
5 days (or such other perlod as ‘applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of ‘sale: contamed in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. . Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Securrty ] nstrument and the Note as if no acceleration occurred; (b) cures any
default of any other covenants or 'agreements (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not 11m1ted to, reasonable attorneys® fees; and (d) takes such action as Lender
may reasonably require to assure that the lren of this Security Instrument, Lender’s rights in the Property
and Borrower’s obligation to:pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrowér, thls Securlty Instrument and the obligations secured hereby shall
remain fully effective as if no acceleratlon had. oocurred However, this right to reinstate shall not apply
in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Serwcer The Note or a partial interest in the Note (together
with this Security Instrument) may be sold’ one or more times without prior notice to Borrower. A sale
may result in a change in the entity (known as the’ "Loan Servicer") that collects monthly payments due
under the Note and this Security Instrument There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the I.oan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other 1nformat10n reqmred by applicable law.

20. Hazardous Substances. Borrower shall not causgor: pet the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in vrolatlon of : any Environmental Law. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recogmzed to be. approprrate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any 1nvest1gat10n, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party mvolvmg the Property and any
Hazardous Substance or Envirommental Law of which Borrower.has actual knowledge. If Borrower
learns, or is notified by any governmental or regulatory authorlty -that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. f' 1

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances gasohne kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatrle solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used ‘in this~ paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental protection. g e o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as OIlows

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwrse) The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30:.,:
days from the date the notice is given to Borrower, by which the default must be cured; and (d) that_:ft%}
failure to cure the default on or before the date specified in the notice may result in acceleration of *

the sums secured by this Security Instrument and sale of the Property at public auction'at.a date

not less than 120 days in the future. The notice shall further inform Borrower of the right to

reinstate after acceleration, the right to bring a court action to assert the non-existence of a default ;

or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by applicable law. If the default is not cured on or before the date speaﬁetl ;

s R
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| STATEOF Washlngton )

'-COUN VOF " Skagit )

I cerﬁfy that I know or have satisfactory evidence that
Wllllam A Massev and Keiko Massey

“ [Name(s) of person(s)]
is/are the person(s) who _appeared before me, and said person(s) acknowledged that (hetshe/they) signed
this 1nstrument ald acknowledged it to be (histher/their) free and voluntary act for the uses and purposes

mentioned in the mstrument_:__:
. %@LQ,@ in K. Y\)a ajf\%

Notary Public in and for the'\State of Washington )
Mount Vernon

Dated:

residing at

My commission expires _3 10-02

STATE OF

COUNTY OF N
I certify that I know or have sat1sfactory eVIdence that

[Name(s) of porson(o)]
is/are the person(s) who appeared before me, and said pers"?)n(*s)‘ -acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) wasfwere authonzed to execute the instrument and
acknowledged it as the i L

(Type of Authonty, e: g '“Ofﬁce:r Trustee)

Roess

of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentloned in the instrument.

Dated:

(Slgnature)
(Seal or Stamp) Notary Public in and for the State of ,
residing at

My commission expires

— M !IlllWHMUWHI!INI(IIIII

Skaglt County Audlto
r
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ADDENDUM TO UNIFORM DEED OF TRUST

ate: May 16th, 2001

:égAddend attached to and forming part of the Deed of Trust ("Security Instrument™) of even date by and
'-'between '

IAM A MASSEY A MARRIED MAN, AS HIS SEPARATE ESTATE
as Granto[/BorroweI WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two aItematwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only one. ‘alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of ‘the Borrower by checking below the appropriate box opposite the paragraph
immediately precedlng the, paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen’ alternatwe by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan comnntment

X | Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subst1tut1ng the followmg language:

"Borrower shall occupy, estabhsh "':nd use the Property as Borrower’s principal residence within
sixty (60) days after the “exécution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ res1dence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing. and in 1ts sole discretion; provided, however, that if the ioan
evidenced by the Security Instrument i is-a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnn01pal res1de11ee within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document Arom the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6; as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occﬁpancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwuhstandmg any other terms of the Security
Instrument to the contrary, any of the following. remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call’ the loan 1mmed1ately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or.fo reclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (1) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents)- and (11) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—.ccupled Loan’ on the
Property as of the date of the Note and Security Instrument." H

Occupancy of Property By Borrower Waived. Uniform Covenant 6 0 'the : Secunty Instrument
is deleted. S

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or aned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) thegf‘f-;_‘_
advance, including costs and expenses incurred by Lender, is made pursuant to this Security,
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to. the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to -
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg:
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as
the "Loan Documents™), together with interest thereon at the rate set forth in the Note unléss
otherwise specified in the Loan Documents or agreed to in writing. o0,

Borrower’s Initials M’?

=
|\||ll|l\l\l|||\(||\|l\\|h|

(Page 1 of 3)
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 2,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

:"'nless Borrower provides Lender with evidence of the insurance coverage as required by the deed
of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
g“Lender s interest. This insurance may, but need not, also protect borrower’s interest. If the
5 iir;;.collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
_makes or any ‘claim made against Borrower. Borrower may later cancel this coverage by providing
:é*trldenq_e that it has obtained property coverage elsewhere.

Borfo“?er'"is"z' reSﬁOuSible for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlyl ":“'floan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lende 'ptm"‘:hases may be considerably more expensive than insurance Borrower can
obtain on its own and ‘Inay not satisfy any need for property damage coverage or any mandatory
liability i 1nsurance requ;rements 1mposed by applicable law.

Late Charges and Other Fe&s Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount, of any such charges or fees to the remaining principal balance of the loan.

If these charges and/or fees are added' to the loan, then they shall become additional debt of
Borrower secured by this- Seeunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Secunty Instrument this Addendem, or any part of it, may be
cancelled at the option of Lender and w1thout advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower, which may be necessary to give record

notice of such cancellation.
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050 200 244120-2
iD UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made on May 16th, 2001 P
and is incorporated into and ‘shall‘be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrur t") of the same date, given by the undersigned (the "Borrower"} to
secure Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and

covering the Property described in the Securrty Instrument and located at:
614 WANAPUM DR, LA CONNER, WA 98257
[Property address]

The Property includes, but is not limited to a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facﬂrtles, as described in Covenants, Conditions
and Restrictions Recorded July+8, 1970 and May 16, 1995, Under
Auditor's File Nos. 740963 and: 9505160046, records of Skagit County,
Washington and any amendments thereto.

(the "Declaration"). The Property is a part of a planned umt development known as
Shelter Bay Community
[Name of Planned Umt Development]

(the "PUD"). The Property also includes Borrower’s 1nterest in the homeowner’s association or equivalent
entity owning or managing the common areas and facﬂltles of the PUD (the "Owner’s Association”) and
the uses, benefits and proceeds of Borrower’s interest.

PUD Covenants. In addition to the covenants and aoreements made in the Security Instrument
Borrower and Lender further covenant and agree as follows: - -

A. PUD Obligations. Borrower shall perform all of Borrowez s' obligations under the PUD’s
Constituent Documents. The "Constituent Documents" are the:" (1) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the .Wner s Association; and
(iii) any by-laws or other rules or regulations of the Owners Assomatlon Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents

B. Hazard Insurance. So long as the Owners Association mamtalns with a generally accepted
insurance carrier, a "master" or "blanket" policy insuring the Property which i is: tlsfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and agamst the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” them: .~

(i) Lender waives the provision in Uniform Covenant 2 for the monthly paym nt to Lender of
one-twelfth of the yearly premium installments for hazard insurance on the Property; an CF

(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insura <o rage on the
Property is deemed satisfied to the extent that the required coverage is provided by the=0Wners A omatlon
policy.
Borrower shall give Lender prompt notice of any lapse in required hazard i insurance cove , ge prowded
by the master or blanket policy. A Y

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repalr fo]lowmg a:}h
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the,; "
Security Instrument, with any excess paid to Borrower. ,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure’ that
the Owners Association maintains a public liability insurance policy acceptable in form, amount and extenf
of coverage to Lender.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150

(Page 1 of 2) LO131-T  09/20/96
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