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S _ FIRST AMERIGAN TITLE 6.

Reference # (if applrcable);.:.-

Grantor(s):
1. NOOKACHAMP HILLS' LLC

~ Additional on page

Grantee(s) .
1. PEOPLES BANK |
2 First American Title Co. of Skaglt County, Trustee

Legal Descnptlon PTN SE 1/2 OF SEC 25 T 34 R 4; PTN NE 1/4 OF SEC 36, T 34, R 4; PTN NW
1/4 OF SEC 31, T34, R5; PTN SW 114 GF SEC 30, T34,R 5 R Additional on page 2 N

Assessor’'s  Tax Parcel ID#: 340531-0—001 0106 R305251340531 0-001—0007 o

R30524/340530-0-008-0209 R304651340530—0—01 0~0015  R30467/340425-4-004-0005
R27848/340425-4-003-0105 R27846/340436— 1=001-0001 R2999o | = | -

THIS DEED 'OF TRUST is dated May 11 2001 among NOOKACHAMP HILLS LLC, whose
address is 16533 WALKING M LANE, MOUNT VERNON, WA 98274-8500 ("Grantor");
PEOPLES BANK, whose mailing address is . DOWNTDWN BELLINGHAM OFFICE, 1333
CORNWALL AVENUE, BELLINGHAM, WA 98225 (referred to below sometimes as “"Lender"”
and sometimes as "Beneficiary"); and First American «.Tltle Co. of Skagit County, whose;_
mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as‘
"Trustee"). _ P s b . :
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CONVEYANCE AND GRANT For valuable conslderatlon Grantor conveys to Trustee in trust with power of sale right
of entry and possession and for the benefit of Lender as Beneficiary, ali of Grantor’s right, title, and interest in and to the
following described real property, together with alt existing or subsequently erected or affixed buildings, rmprovements and
fixtures; alt: easements, nghts of way, and appurtenances; all water, water rights and ditch righls (including stock in utilities.
with ditch-or lrngatlon rights); and all other rights, royalties, and profifs relating to the real prope including without limitation

all minerals, oil, gas, geothermal and slmrlar matters, (the 'Real Property") Iocated m@KAGIT County, State E

of Washmgton

‘See SEE ATI'ACHED LEGAL DESCRIPTION "EXHtBIT A" whrch is attached to this Deed
“of Trust and made a part of this Deed of Trust as If fulty set forth herein.

The Real Property or tts address is commonly known as INTERSECTION OF OTTER. POND
DR. AND HIGHWAY 9, BURLINGTON, WA  98233. The Real Property tax identification
number is 340531-0—001—0106 R30525/340531-0-001-0007 'R30524/340530-0-008-0209
" R30465/340530-0-010-0015 . Ft30467/340425—4-004-0005 R27848/340425-4-003—0105
R27846/340436-1 -001—0001 R29995

CROSS—-COLLATERALIZATION ln addmon to the Note, this Deed of Trust secures all obhgatlons debts and liabilities, ptus
interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now exrstlng or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due” ‘o not de,direct or indirect, absciute or contingent, liquidated or unliquidated and
whether Grantor may be liable individually or jomtty with others, whether obligated as guarantor, surely, accommodation party
ise,gnd whether recovery upon: such amounts'may be or hereafter may become barred by any statute of limitations,

Grantor hereby assrgns as security to Lender allof Grantors nght title, and interest in end to all leases, Rents and prottts of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. L.ender grants to Grantor a license to collect
the Rents and profits, which license may be reveked at Lenders optlon and shall be automatlcally revoked upon acceleratlon
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) - PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: "

PAYMENT AND PERFORMANCE. Except as otherwise provided in i
amounts secured by this Deed of Trust as they become due, and’ shall stnctly and in a t|mely manner perform a!l of Grantors
obligations under the Note, this Deed of Trust, and the Ftetated Documents :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor S possessron and use ot the Property
shall be governed by the following provisions: -

Possession and Use. Until the occurrence of an Event of Defautt Gr tor ma'y (1) remain in possessron and control of
the Property; (2) use, operate or manage the Property; and (3) collect the'Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defautt) ‘The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used pnnc:pally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the. PrOperty in tenantabte condrtlm and premptty perform all repalrs
replacements, and maintenance necessary to preserve its value. Wi

Nuisance, Waste. Grantor shall not cause, conduct or permit any nursance no cern rt permlt or sutter any stnppmg of
or waste on or to the Property or any portion of the Property. Without hmttlng the generallty of the foregoing, Grantor will
not remove, or grant to any other parly the right to remove, any tlmber minerals (lncludlng oil and gas), coal clay,
scoria, soﬂ gravel or rock products without Lenders prior written consent. .

:the Real Property without
Lender’s prior written consent. As a condition to the removal of any improvemenits; Lender may require Grantor to. make
arrangements satisfactory to Lender to replace such Improvements with tmprovements ot at teast equal value.

Removal of Improvements. Grantor shall not demolish or remove any Improvements tror

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon’ the ‘Real Property at all’

thrs Deed of Trusi, Grantor shall pay to Lender alt- |

ne obligation to repay sueh amounts may be or hereatter may become otherwise unenforceable.  (Initial Here

reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantors compliance S

‘with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. (arentor shaii promptly comply, and shali premp y,cause comphance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease.or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all gevernmental
authorities applicable to the use or occupancy of the Property, inciuding without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comphance during any
proceeding, including appropnate appeals, so long as Grantor has notified Lender in writing prior: 1o dorng 50 'and so
long as, In Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may: requtre Grantor to
post adequate security or a surety bond, reasonably sat;sfactory to Lender, to protect Lender’s interest. .+

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shalt do att other acts

in addition to those acts set forth above in this section, which from the character and use of the Property are reasonablyzu _ o |

- necessary to protect and preserve the Property. ' p
TAXES AND LIENS. The following provisions relating to the taxes and I|ens on the Property are part of thls Deed;ot Trus""

Payment. Grantor shall pay when dus (and in all evenls prior to delinquency) alt taxes, specrat taxes, assess
charges (including water and sewer), fines and impositions levied against or on account ot the Property, and: shall:-p :
when due all claims for work done on or for services rendered or material furnished to the Property. = Grantor shall .
maintain the Property free of ail liens having priorily over or equal to the interesl of Lender under this Deed of; Trust
“except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust. o

Right to Contest. Grantor may withhold- payment of any tax, assessment, or claim in connection with a good falth

dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is:

filed as a result of nonpayment, Grantor shall within fifteen {15) days a
(15) days after Grantor has notice of the filing, secure the discharge ot
Lender cash or a sufficient corporate surety bond or other secunty S

(NI
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discharge the tien plus any costs and attorneys fees or other charges that could accrue as a result of a foreclosure or

- .sale.under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
. enforcement: -against the Property. Grantor shall name Lender as an addltronal oblrgee under any surety bond furnished-
w An the centest proceedrngs : -

‘-:‘E\ndence of Payment Grantor shall upon demand furnish to Lender satrsfactory evrdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to delrver to Lender at any time a wrltten statement
of the taxes and assessments against the Property. B . :

Notlce of Constructlon Grantor shall notify Lender at least flfteen (15) days before any work ls commenced any.
services-are furnished,’ ‘or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other:
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnlsh to Lender advance assurances satlsfactory to Lender that Grantor can and w1ll pay the cost of
such |mprovements : :

PROPERTY DAMAGE INSURANCE The tollowmg prowsmns relatlng to rnsunng the Property are a part of thrs Deed of.
Trust. . .

Malntenance ot’ Insurance Grantor shall procure and maintain- polrcres ol frre insurance wrth standard extended,
coverage endorserments on'a fair-value basis for the full insurable value covering all Improvements on the Real Property .
in an amount sufficient to avoud appllcatlon of any coinsurance clause, and with a standard mortgagee clause in favor of.
. Lender. Grantor shall also procure and malntarn comprehensrve general Irablllty msurance in such coverage amounts as-
Lender may request with .~ : :

Trustee. The word "l'ruste;, Emeans Frrst American Trtle Co. of Skaglt Counly, whose marlrng address is 1301-B"
Riverside Drive, Mount Vernon,” WA 98273 and any substitute or successor trustees. and Lender being named as-

~additional insureds in such llab|I|ty insurance policies. Additionally, Grantor shall maintain such other msurance,* '
“including but not limited to hazard, busrness Jinterruption, and boiler insurance, as Lender may reasonably require.
Policies shall be written in form; -amounts; coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably. acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from:
time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages-
will not be cancelled or diminished. wrthout at least-thirly (30) days prior written notice to Lender. Each insurance policy:
also shall include an endorsement providing-that ‘coverage in favor of Lender will not be impaired in any way by any act,:
omission or default of Grantor or any other person. :Should the Real Property be located in an area designated by the
Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located
in a specral flood hazard area, for the full unpald principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum policy limits set tinder the National Flood lnsurance Program or as otherwise
required by Lender, and to maintain such rnSUrance tor the term of the loan. . L

Application of Proceeds. Grantor shall promptly otrfy Lender of any loss or damage to the Property |f the estrmated'
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction .of the Indebtedness, payment of any tlien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. .
Lender shall, upon satisfactory proof of such expendrture pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and wh|ch Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender-under.this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal-balance of‘the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness such proceeds shall be pard wrthout interest to Grantor as Grantors.
interests may appear. S »

Unexpired Insurance at Sale. Any unexpired insurarice shall mure:to the benefrt ot and pass to the purchaser of the
Property covered by this Deed of Trust at any trustees sgle or other sale held under the provrsrons of th|s Deed of Trust,
or at any foreclosure sale of such Property. : :

Grantor’s Report on Insurance. Upon request of Lender however not 1 than-on e a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) .
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner .
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon ‘request of Lender, have an
independent appraiser satisfactory o Lender determina the cash value replacement cost of the Property :

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materlally atfect Lender's inferest in the
Property or it Grantor fails to comply with any provision of this Deed of Trust or any Related Documents including but not.
- .limited to Grantor’s failure to discharge or pay when due any amounts Grantor Is required to drscharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obllgated to) take any action that Lender
deems appropriate, including but not limited to discharging or payrng all faxes, liens, securrty interests, encumbrances and-
other claims, at any time levied or placed on the Properly and paying all costs for insuring, ‘maintaining” end preserving the:
- Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such -expenses will become
a part of the Indebtedness and, at Lender’s option, will- (A) be payable on demand; (B) be added to the balance of the
Note and be apportroned among and be payable with any installment payments to become due duringeithér (1)*the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be ireated as a balloon payment which will be

due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts.” Sucl‘i rrght shalt bein

addition to all other rights and remedies to which Lender may be entitled upon Default. Fa -

WARRANTY; DEFENSE OF TITLE. The followmg provrsrons relatrng to ownersh|p ol the Property are a part ot thls Deed ot-
Trust . =

‘Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property ln fee slmple free: :
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any titie
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with.this_ De
of Trust and (b) Grantor has the full right, power, and authority to execute and delrver thls Deed of Trust to Lender

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wrll forever defend the tltle
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions

Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantors.g"?

expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the”‘ |
proceeding and to be represented In the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such mstruments as Lender may request from time to time to permlt such partlcrpatron

T
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S.:Compliance Wilh Laws. Grantor warrants that the Property and Grantor’s use ol‘ the Property complres w:th all exfstrng
_‘__applrcable laws, ordinances, and regulatlons of governmental authorities. .

" Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in thrs

;;rDeed ‘of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
# remam in full force and effect until such time as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION The following provisions relatrng to condemnation proceedlngs are a part of this Deed of Trust:

Proceedmgs Af any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor

s

il premptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party.in:such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by.counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such lnstruments and documentation as may be requested by Lender from time to time to permit such
participation.” ; :

Applicallon of Net Proceeds if all or any part of the Properly is condemned by eminent domain proceedlngs or by any
procesding or. purchase in.lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of. the award be. applled to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees mcurred by Trustee
or Lender in connection with he condemnalion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foIIowrng provrsrons relatrng to
governmental taxes, fees. and charges arg a part of this Deed of Trust:

Current Taxes, Fees and Cftarges? “Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real

- Property. Grantor shall reimburse;Lender for all taxes, as described below, together with all expenses incurred in

SEC

recording, perfecting or continuing this Deed of Trust, including without Ilmltat:on all taxes, fees, documentary stamps,
and other charges for recerdlng or reglstenng this Deed of Trust.

Taxes. The following shafl constftute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the -Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required 1o deduct-from:payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Noie; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to whrch ihlS seclron applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default; and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in:ithe Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satrsfaclery to Lender. .

URITY AGREEMENT; FINANCING STATEMENTS The followrng provisions relating to this Deed of Trust as a security

agreement are a part of lhrs Deed of Trust:

Security Agreement. This instrument shall constftute a Securrty Agreement lo the extent any of the Property constitutes
fixtures or other personal property, and Lender shall ha 'egatl of the nghts of a secured party under the Uniform
Commercial Code as amended from time to time. S

Security Interest. Upon request by Lender, Grantor?‘sha‘tl' e)(ecute‘E firtancing statements and take whatever other action
is requested by Lender to perfect and continug Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records; Lender may, at any time and without further authorization -
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or conhnumg this security interest. Upon default, Grantor
shall assemble the Personal Property in & manner and at a place reasonably convenient to Grantor and Lender and
make it avallabte to Lender within three (3) days after receipt of ertten demand from Lender. :

' Addresses. The mailing addresses of Granlor {debtor) and Lender (secured party) from which lnformatlon concerning

the security interest granted by this Deed of Trust may be obtained (each as requzred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. =

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prov-iéio:ﬁs rela't_in?g to further assurances and

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time o time, upon request of Lender Grantor wili make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to.Lender’s desngnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case maybe; at such times and in such offices and
places as lLender may deem appropriate, any and all such mortgages, deeds of trust, securlty deeds, security
agreements, financing statements, continuation statements, instruments of furtherassurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust; and the Re]ated ‘Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the F’roperty whether now owned
or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees to the” contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters reterred to in thrs paragraph

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraphf’ Len er may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby lrrevocably appomts Lender
as Grantor’s attorney-in—fact for the purpose of making, executlng, delivering, filing, recording, and dorng all other things
as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to ll'l the preceding
paragraph. : ’

FULL PERFORMANCE. If Granlor pays all the Indebtedness when due, and otherwise performs all the obllgatlons |mposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall

exec
secu

ute and deliver to Grantor suitable statements of termination of any financing statement on file e\ndencmg Lender’s
rity interest in the Rents and the Personal Property.  Any reconveyance fee shall be paid by Grantor,’if permltted by

-applicable faw. The grantee in any reconveyance may be described as the "person or persons legally entifled theréto”, and

“the recitals in the reconveyance of any malters or facts shall be conclusive proof of the truthfulness of any such matt s?' or
facts. -

EVENTS OF DEFAULT. Each of the foltowrng, at Lender’s option, shall constitule an Event of Default under thls BS d of
~Trust: 4

Payment Default Grantor fails to make any payment when due under the Indebtedness.
Other Defaulis. Grantor fails to comply with or to perform any other term, oblrgatron covenant or condition contained in:*

MK Iltll// Iltlll II/t/lllllI///II/
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th[s Deed of Trust or in any of the Related Documents or 1o comply with or to perform any term obfrgatlon covenant or
,:,?5; -roondrtron contained in any other agreement between Lender and Grantor

__Compflance Iefault Failure to comply with any other term, obllgatron covenant or condition contalned in thls Deed of
=" Trust, the Nete'or in any of the Related Documents. |f such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:’
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps suffrcrent to_cure the failure and thereafter continues and comptetes all reasonable and necessary steps sufficient -
to produce: compflance as soon as reasonably practrcal :

~ Default on Other Payments Failure of Grantor within the trme requrred by thrs Deed of Trust to make any payment for -
~taxes or msurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed ‘of Trust, the Note, or the Related Documents is false or misleading in any matenal respect elther -
now or at the time made or furnlshed or becomes false or mlslead[ng at any time thereaﬁer .

Defective Collaterallzatlon Thrs Deed of Trust or any of the Related Documents ceases to be in futl force and effect
(including failure of any col[ater --document to create a valid and perfected secunty mterest or lien) at any time and for-
any reason.

Death or Insolvency. The dlssolutron of Grantors (regardless of whether gleclion to contlnue is made) any member-
withdraws from the limited Ilabrllty company, or any other termination of Grantor's existence as a going business or the -
death of any member, the insplventy of Grantor, the appointment of a receiver for any part of Grantor’s property, any .
assignment for the benefit of creditors, any type of creditor workout or the commencement of any proceedmg under any
bankruptey or insolvency Iaws by or agarnst Grantor. .

Creditor or Forfeiture Proceedmgs Commencement of forectosure or forfeiture proceedrngs whether by judlmal
proceeding, self-help, repossessron"“or any other method, by any creditor. of Grantor. or by any governmental agency .
against any property securing thg* tndebtedness This includes a garnlshment of any of Grantor’s accounts, including
deposit accounts, with Lender. However;this Event ‘of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim- which is the basis of the creditor or forfeiture proceedlng and if Grantor
gives Lender written notice of the credrtor of forfeitire proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an, amoum determlned by Lender in |ts sote drscretion as belng an adequate
reserve or bond for the dispute. . -

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and

- Lender that is not remedied within any grace period .provided therein, including without limitation any agreement

concerning any indebtedness or other obligation _of

Events Affecting Guarantor. Any of the precedr ‘avents oceurs with respect to any guarantor endorser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or .
becomes incompetent, or revokes or disputes the valldlty of, or liability under, any Guaranty of the Indebtedness. . in the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s estate to- assume -
unconditionally the obligations arising under the guaranty in a manner sahsfactory to Lender, and, in domg $0, cure any -
Event of Defauilt. :, : :

rantor to Lender, whether exrstmg now or later.:

Adverse Change A material adverse change occurs in Grantors fmancraf condrtron or Lender belroves the prospect of -
payment or performance of the Indebtedness is |mpa|red W L . :

Insecurlty Lender in good faith believes itself i insectre.

Right to Cure. !f such a failure is curable and if Grantor has not bee grven a. notrce of a breach of the same provrsron'
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen
(15) days; or (b) if the cure requires more than fifteen (15) days, 1mmedrate|y rnrtrates steps sufficient to cure the failure
and thereafter continues and completes all reasonabla and necessary steps suffrcrent to produce complrance as soon as .
reasonably practlcal : : '

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs und'er this D:e'ed""of 'Trust, at"any time thereafter, |

Trustee or Lender may exercise any ong or more of the followmg rights and remedies: ./

Election of Remedies. Election by Lender to pursue any remedy shafl not excfude pursurt of any other remedy, and an'
election to make expenditures or to take action to perform an obligation of Grantor under.this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender's rlght to declare a defauit. and exerclse its” remedles ' N

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre in ebtedness |mmed|ately due‘
and payable, including any prepayment penatty which Grantor would be required to pay o '

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall ha\re the right'to exercise its power of |
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jUdICIa[ forectosure in elther B
case in accordance with and to the full extent provided by applicable law. Ty, : :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have att t

: n‘_ghts_,a'nd remedies of
a secured party under the Uniform Commercial Code L .

" Collect Rents. Lender shall have the right, without notrce to Grantor to take possessron ot 'and :manage the Property :
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abové Lender’s

costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or othér user of the Property:

to make payments of rent or use fees directly to Lender. [f the Rents are collected by Lender, theng‘G,r:a*nt0r__;;t~r'revapably‘-
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in-the ‘name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender n responso;
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds . _
for the demand existed. Lender may exercise its rights under this subparagraph- erther in person, by ogent or through a
receiver. : o | .

Appoint Receiver. Lender shall have the right to have a receiver appornted to take possessron of all or any: part of t
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvershrp
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment:
of a recelver shall exist whether or not the apparent value of the Property éxceeds the Indebtedness by a substant:al
amount. Employment by Lender shall not disqualify a person from serving as a receiver. : e

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provrded above or

Lender otherwise becomes entifled to possession of the Propertv 1inon default of Grantar Grantar chall hanamg g -

AT
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.,-tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. .

.Other Remedles. Trustee or Lender shall have any other rtght or remedy provided in this Deed of Trust or the Note or
' by law

_;Notlce of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

- ‘Property .or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
‘Reasonéable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposmon Any sale of
‘*:,,Personal Property may be made in conjunction with any sale of the Real Property. SR

Sale of the Properly To the exlent permitied by applacable taw, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property: together or: separately, in one sale or by separale sales. Lender shall be entitled to bid at any publlc sale on all
or any portlon of the Property .

Attomeys Fees Expenses if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall bg’ ent:tted to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal..” Whether or, not any court action is involved, and to the extent not prohibited by law, all reasonable
‘expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendrture until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s altorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsduit, ,;ncl,udlng attgrneys fees and expenses for bankruptcy proceedings (including efforts o modify or
vacate any automalic stay or‘injunction), appeals, and any anficipated post—judgment'collection services, the cost of
searchmg records, obtaining title repons (inciuding foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permilted by applicable law. Grantor also will pay any court costs, in
addition to all other sums prowded by taw |

Rights of Trustee. Trustée _s all have' all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of thls Deed of Trust:

Powers of Trustee. |n addition’ to alf powers ‘of. Trustee arising as a matter of Iaw Trustee shall have the power to take
the following actions with respect to the: Propert‘y upon the written request of Lender and Grantor: (a) join in preparlng
and filing a map or plat of the Real’ Property, mcludlng the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any“restriction on:.the Real Property; and (c) join in any subordination or other
agreement affectlng this Deed of Trust or: the lnterest of Lender under this Deed of Trust.

Obtlgajlons to Notify. Truslee shall not ba obhgated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceedmg in“‘which Grantor, Lender, or Trustee shall be a parity, unless required by
applicable taw, or unless the action or proceedmg is brought by Trustes.

Trustee. Trustee shall meet all quallhcatrons requrred for Trustee under appllcable law. In addition to the rights and
remedies set forth above, with respect to all or'any part of thesF’-‘roperty the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by i drc;at foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from tlme to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. “The.instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender,” ee;’and~Grantor, the bock and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the narig'and: ddress of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in.interest: The successor trustee, without conveyance
of the Property, shall succeed to all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shalt govern ‘o the exclusion of all other provisions for
substitution. - .

NOTICES. Subject to applicable law, and except for notice reqwred or. allowed by Taw® to be given in another manner, any
notice requwed to be given under this Deed of Trust, including without limitation” any- notico: of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when’ actually reoelved by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnlght courier, ‘or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepald directed to the addresses shown near the
'beglnnmg of this Deed of Trust. All copies of notices of foreclosure from the ‘holder of any lien-which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the parly’s address. For notice purposes, Grantor agrees to keep Lendersinformed at all times of
Grantor’s current address. Subject to applicable taw, and except for notice required or allowed by law'to be given in another
gtanner if there is more than one Grantor, any notice given by Lender to any Grantor 1s deemed to be notlce given to all
‘Grantors. A

MISCELLANEOUS PROVISIONS. The toilowmg mlscellaneous provisions are a part of thls Deed of T sty

Amendments This Deed of Trust, together with any Refated Documents, constitutes: the ‘entire understand!ng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of-or amendmient to this Deed of
Trust shall be effective unless given in writing and signed by the party or parlies sought to be charged or bound by the
alteration or amendment. ;

Annuai Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furmsh.x Lender,
upon request, a cerfified statement of net operating income received from the Property during Grantor’s previous fiscal
year in such form and detail as Lender shall require. "Net operating income" shall mean all cash reoelpts frorn the
Property less all cash expenditures made in connectlon with the operation of the Property. : -

: Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender c

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance wrth federa aw:
wd the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State ‘of
ashington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lenders request to Smert to the Junsdlctron of the oourts of_;

SKAGIT County, State of Washington.
T
’kLot05170029
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GRANTGR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR.
AGREES TO ITS TERMS .

GRANTOR:I

STATE OF I.O N
COUNTY OF _ = I_/_co

On this I W i day of m&\{ : :‘," 20_'0 I ' , before me, Ihé under5|gned
Notary Public, personally appeared PAULW RUTTER Member : ' R .

)8s

and personally known to me or proved to me'on the ba5|s of satisfactory evrdence to be a of the hmtted habllrty company that
executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited
liability company, by authority of statute;.its artieles __of OF or its operating agreement, for the uses and purposes
therein mentioned, and on oath stated that he or stie execute th|s Dcad ot Trust and m fact executed the
Deed of Trust on behalf of the limited liability comgag: : R,

oo N Yopk

Notary Public i and for the State of U_¥)

Resldtng at Q’H VQJF‘( \JDVI

My commtssmn explres |2 | |S IZ 7 QI ﬁ

REQUEST FOR FULL RECONVEYANCE

To: ' ' B Trustee

The undersigned is the legal owner and holder of all mdebtedness secured:by this, Deed ot Trust. You are hereby requested
upon payment of all sums owing to you, to reconvey without warranty; to 'he persons entttled thereto, the nght t1t|e and
interest now held by you under the Deed of Trust N ' L S . =

Date:

Qeneficlary:

)‘lltll!lﬂllﬂt Illlltlt M tlttllﬂl I IIWII!
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’...;;NO Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
‘waliver is given in writing and slgned by Lender. No delay or omission on the part of Lender in exercising any right shall
.~ operate“ag a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
:prejudrce or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
© provision ‘of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
. constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
« not copstitute centinuing consent to subsequent instances where such consent is required and in aII cases such consent

'*may be granted or.withheld in the sole discretion of Lender.

Severabtllty ‘Ifa court of competent jurisdiction finds any provision of this Deed of Trust to be |Ilegal invalid, or
unenforceable: as «to. any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforgeable as to any other circumstance. [f feasible, the offending provision shall be considered modified so that it
becomes legal, valid.and enforceable. [f the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust:. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors: and Assmns Sub]ect to any fimitations stated in this Deed of Trust on transfer of Grantor's interest, th|s
Deed of Trust'shall be. bmdmg upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in'a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s -
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the ob[lgattons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence ) ‘me is of the essence in the performance of this Deed o

Waive Jury. All parties: to thls Deed of Trust hereby waive the right to any, j0f
counterclaim brought by any party agalnst any other party. (Initial Here

Walver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of. Washmglon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following caprtalrzed words and terms shall have the following meanings when used in thrs Deed of Trust.
Unless specificaily stated to the contrary; all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used-in ‘the. .singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms. not otherWIse detlned in this Deed of Trust shall have the meanings attributed to
such ferms in the Uniform Commercial Code:, o ¢ |

Beneficiary. The word "Beneficiary" means PEOPLES BANK and its successors and assigns.

Borrower. The word "Borrower" means NGOKACHAMP HILLS LLC, and all other persons and entities signing the Note
in whatever capacity.

.any action, Proceeding, or

Deed of Trust. The words "Deed of Trust" :mean this Deed of Trust among Grantor, Lender, and Trustee, and inciudes
without limitation all assignment and security mterest provisions relating to the Personal Property and Rents.

Default. The word "Default’ means the Defauit set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Detaull” mean any ef the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust, , : v G

Grantor. The word "Grantor" means NOOKACHAMP HILLS LLC.

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser surety, or accommodation party to
Lender, including without limitation a guaranty of all or part: ot 3

lmprovements The word "Improvements” means all exrstmg and future rmprovements buildings, structures mobile
homes affixed on the Real Property, facilities, additions, replacements and other cconstruction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, mterest and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensmns of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts” expended ‘or_ advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender {0 enforce’ Grantor’s obllgatrons under thrs Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust A

Lender. The word "“Lender" means PEOPLES BANK, its successors and assrgns

Note. The word "Note" means the promissory note dated May 11, 2001, in-the orlglnal principal amount of
$1,500,000.00 from Grantor to Lender, together with all renewals of, extensrons of, modlt“ cations of, retlnancmgs of,
consolrdatlons of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personat Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real. Property together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. i

Properly. The word "Properly” means collectively the Real Property and the Personal Prope

Real Property. The words "Real Property" mean the real property, interests and rights, as turther'-des “lhed‘m this Deed
of Trust. ‘

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements Joan. agreements
guaranties, security agreements, morigages, deeds of trust, security deeds, collateral mdrtgages‘ -and:ail other
instruments, agreements and documents, whether now or hereafter existing, executed in- connectron with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents”. and are not secured
by this Deed of Trust. L -

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royatt|es proﬂts and other
benefits derived from the Property. » .

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mailing addres
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. .

|
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Exhibit A

Phase 2A:

That portlon of Sect:ons 25 and 36”_ Townshlp 34 North, Range 4 East, W.M., described as follows:

Commencing at the Southeast corner of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMEN T,
PHASE 1" as recorded in Volume 17“ of Plats at pages 26 to 31, under Auditor's File No. 9811020154, records of Skagit .
County Washington; thence North- _degrees 53'08" East along the East line thereof, a distance of 527.78 feet to an angle
point on the South line of "Trout Drive" as shown on Sheet 6 of 6 of said plat and the true poiut of beginning; thence the
following courses along the East hne of said.Plat, North 13 degrees 18'46" East 63.28 feet; thence North 0 degrees 50'18" East
178.34 feet; thence North 36 degrees 52'07!' West 341.57 feet; thence South 48 degrees 07'09" West 167.94 feet; thence North.
33 degrees 48'03" West 207.27 feet; thence North 23 degrees 42'25" West 180.45 feet; thence North 53 degrees 36'43" East -
222.67 feet; thence North 1 degree 35'31" Wc;st 65.17 feet; thence North 17 degrees 01'48" West 91,73 feet; thence South 86
degrees 06'06" West 159.70 feet; thence North 37degrees 26'06" West 154.69 feet; thence Southwesterly along a non- tangent
curve concave to the Southeast whose radius “omt bears South 29 degrees 10'32" East a distance of 970.00 feet through a -
central angle of 2 degrees 27'12" an atr¢ dlstance of 41, 33 feet; thence North 16 degrees 36'14" West 129.81 feet; thence along
a curve to the right having a radius of 65.00 fcet through a central angle of 28 degrees 53'42" an arc distance of 32.78 feet;
thence North 12 degrees 17'28" East 15,10 feet; thence along a curve to the right having a radius of 149.00 feet through a
central angle of 16 degrees 48'42" an arc drstauce of ¢ 3_.72 feet; thence North 29 degrces 06'10" East 94.58 feet; thence alonga
curve to the left having a radius of 176.00 féet through a central angle of 50 degrees 44'40" an arc distance of 155.88 feet; -
thence North 21 degrees 38'30" West 33.85 feet; thence along a curve to the right having a radius of 15.00 feet through a
central angle of 82 degrees 04'26" an arc dastance of21 49 feet to the Southeasterly line of Otter Pond Drive as shown on Sheet :
4 of 6 of said Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT, PHASE 1"; thence North 29 degrees

34'04" West 60.00 feet to the Northwesterly line of said-Otter Pond Drive; thence leaving the boundary of said plat, North 60 = - _;.
degrees 25'56"" East along the Northwesterly line of that certain easement as described under Auditor's File No. 8212100052 -

records of Skagit County Washington, 673.04 feet; thence South 29 degrees 34'04" East 253.84 feet; thence South 43 degrees
09'03" West 93.28 feet; thence South 46 degrees 50 57” ‘East 238.22 feet; thence South 13 degrees 44'55" West 266.22 feet:
thence North 43 degrees 13'27" West 96.12 feet; thence South 55 degre

:31'35" West 205.89 feet; thence Southeasterly along |

a non-tangent curve concave to the Southwest whose radius pomt bears South 25 24'32" West 480.00 fect through a central - -

angle of 7 degrees 36'21" an arc distance of 63.72 feet; thence’ South 33 degrees 00'53" West 60.00 feet; thence Southeasterly -

along a non-tangent curve concave to the Southwest whose: radlus pomt bears South 33 degrees 00'53" West 420.00 feet =

through a central angle of 20 degrees 26'01" an arc distance of. 149 79 feet; thence South 55 degrees 40'48" West 105.40 feet; 3

thence South 25 degrees 55'47" East 223.39 feet; thence South 41, degrees 02'48" East 570.93 feet; thence South 39 degrees

29'29" East 191.78 feet; thence South 55 degrees 40'48'" West 130.00 feets thence Southeasterly along a non-tangent curve -
concave to the Northeast whose radius point bears North 34 degrees 19'13" East 270.00 feet through a central angle of 16

degrees 35'57" an arc distance of 78.22 feet; thence along a curve to the right havmg a radius of 230.00 through a central .

angle of 2 degrees 26'18" an arc distance of 9.79 feet; thence South 20 degrees 09'35" West 60.00 feet; thence South 0 degrees

53'08" West 170.27 feet; thence North 89 degrees 06'52" West 212,22 feet; thence South O degrees 53'08" West 30.14 feet;

thence North 89 degrees 06'52" West a distance of 260.00 feet, more or less t6 a pmnt whlch lics South 0 degrees 53'08" West
from the true point of begmnmg, thence North 0 degrees 53'08" East 144,13 feet,‘more or less, to the true point of begmnmg |

Phase 2B:

That portion of Sections 25 and 36, Tow nshrp 34 North, Range 4 East, W.M., descrlbed asgE

Commencmg at the Southeast corner of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT ._ :

PHASE 1", as recorded in Volume 17 of Plats at pages 26 to 31, under Auditor's File No.. 9811020154 records of Skagit - e
County, Washington; thence North 0 degrees 53'08" East along the East line thereof, a. distance of 527,78 feet to an angle e

point on the South line of "Trout Drive' as shown on Sheet 6 of 6 of said Plat; thence South ' degrees 53 08" West 144.13 feet;
thence South 89 degrees 06'S2" East 260.00 fcet; thence North 0 degrecs 53'08“ East 30.14. feet; thencc South 89 degrees .
06'52" East 212.22 feet to the true point of beginning; thence North 0 degrees 53'08" East 170. 27 feet; thence No_rth 20 degrees -
09'35" East 60.00 feet; thence Northwesterly along a non-tangent curve concave to the Southwest wh se radius point bears
South 20 degrees 09'35" West 230.00 feet through a central angle of 2 degrees 26'18" an arc distance of 9: 79 feet; ‘thence along
a curve to the right having a radius of 270.00 feet through a central angle of 16 degrees 35'57" an arc “distance 78.22 feet;
thence North 55 degrees 40'48" East 130.00 feet; thence North 39 degrees 29'29" West 191.78 feet; thence North '41""~degrees_ 3
02'48" West 570.93 feet; thence North 25 degrees 55'47" West, 223.39 feet; thence North 55 degrees 40'48" East 105.40 feet;
thence Northwesterly along a non-tangent curve concave to the Southwest whose radius point bears South.._53 degrees 26'53"

West, a distance of 420.00 feet through a central angle of 20 degrees 26'01" an arc distance of 149.79 feet: thence North 33 .

degrees 00'53" East, 60.00 feet; thence Northeasterly along a non- tangent curve concave to the Southwest whose ra,dlus pomt 3
bears South 33 degrees 00'53" West, a distance of 480.00 feet through a central angle of 7 degrees 36'21" an arc distance of.
63.72 feet; thence North 55 degrees 31'35" East 205.89 feet; thence South 43 degrees 13'27" East, 96.12 feet; thence South 39 ~
degrees 27'18" East, 197.67 feet; thence South 34 degrees 21'09" East, 186.00 feet; thénce South 39 degrees, 43 16H.,. 15t
805.68 feet; thence South 18 degrees 22'07" West 71.04 fect; thence South 35 degrees 33'13" East, 55.48 feet; thence South 9
degrees 13'06" West, 162.63 feet; thence Southeasterly along a non-tangent curve concave to the Northeast whose tadlus point
bears North 46 degrees 17'02" East, a distance of 430.00 feet through a central angle of 4 degrees 41'10" an arc distance of

33.17 feet; thence South 41 degrees 35'52" West, 60.00 feet; thence South 69 degrees 50'06" West, 208.22 feet; thencegﬁ-; :

Southerly along a non-tangent curve concave to the Southwest whose rar' ------- fmt honus Qanth TR daarase H31ITN Wosr @

e 17T}

48'34" West, 60.00 feet; thence North 89 degrees 06'52" West, 113.60 feet t
] Skaglt County Audltor
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Phases 3 and 4:

Those portlons of Sectlons 25 and 36, Township 34 North, Range 4 East, W.M., and of Sections 30 and 31, Townshlp 34 Norlh,. .
Range S East, M. Skaglt :County, Washmgton, described as follows: o

Commencmg at the South quarter corner of sa:d Section 25 thence North 89 degrees 23'49" West along the South lme of said
Section a d:stance of 83 18 feét to the Northeasterly margin of State Highway SRY, as shown on Sheet 2 of 3 Sheets of
_Washington State Department of Transportatlon drawing titled "SR 9 - MP47.22 to MP 47.78 - North Big Lake Vicinity",
~ bearing approval date of November 14, 1977; thence North 24 degrees 00'41" West.along said highway margin 189.74 fect to™
the point of beginning; thence South 24 degrees 00'41" East along said highway margin a distance of 610.58 feet to the North -
line of the South 935 feet of‘fhe Northwest 1/4 of the Northeast 1/4 of said Section 36; thence South 89 degrees 06'52" East

along said North line 388.53 feet to the. East line of the West 490 feet of said Northwest 1/4 of the Northeast 1/4; thence South2 -

degrees 01'17" West along said East hrre 360.07 feet to the North line of the South 575 feet of said subdivision; thence South 89
degrees 06'52" East along said North'line.297.95 feet; thence South 0 degrees 53'08" West 575.00 feet to the South line of the
North 1/2 of the Northeast 1/4.of said Sec ,n""':36 thence South 89 degrees 06'52" East along said South line 970.00 feet to the
West line of that certain tract conveyed to Publlc Utility District No. 1 of Skagit County by deed recorded under Auditor's File -

No. 9205120072; thence North 0 degrees 53 08” East along said West line 200.00 feet to the North line of said tract; thence

South 89 degrees 06'52" East along said North line 200.00 feet to the East line of said tract; thence South 0 degrees 53'08'" -
West along said East line 200.00 feet.to-return to the South line of said North 1/2 of the Northeast 1/4; thence South 89 degrees
06'52' East along said South line 649.40. feet to'the Southwest corner of Government Lot 1 of said Section 31; thence North 89
degrees 40'38" East along the South line of: sald lot a distance of 1316.76 feet to the Southeast corner thereof; thence North 1
degree 43'22" East along the East line of saxd ot a distance of 1333.62 feet to the Southeast corner of Government Lot 4 of
said Section 30; thence North 1 degree 34' 34" East aloug the East line of said lot and the East line of Government Lot 3 of said
Section 30, a total distance of 1943.81 feet to.the North line of the South 1/2 of said Government Lot 3; thence South 89
degrees 53'45" West along said North line 799. 76 feet; thence South 0 degrees 00'00" West 614.99 feet; thence South 90
degrees 00'00" West 1152.74 feet; thence North 13 degrees 51'13" East 82.61 feet; thence South 60 degrees 25'56'" West
2492.41 feet to the beginning of a curve to the rlght with'a radius of 30.00 feet; thence Westerly along said curve through a
central angle of 95 degrees 33'23" an arc length of 50 03 l‘eet to return to the Northeasterly margin of State nghway SR 9 and -

the point of begmnmg,

EXCEPT that portlon lymg within that plat known as ”NOOKACHAMP HILLS P.U.D., PHASE I", recorded November 2 }
1998 under Skagit County under Auditor's Flle No. 9811020154 .

AND EXCEPT any portion lying within proposed Phase 2A and Phase ZB of "NOOKACHAMP HILLS P U.D.", more fully
described as follows: : . g o _

That portion of Sections 25 and 36, Township 34 North, Range 4 E ., deseribed as follows:
Phase 2A:

That portlon of Sectlons 25 and 36, Township 34 North, Range 4 East, Wu desenbed as follows:

Commencing at the Southeast corner of Phase { of the Plat of "NOOKACHAMP HILL PLANNED UNIT DEVELOPMENT .
PHASE 1" as recorded in Volume 17 of Plats at pages 26 to 31, under Audltor S File ‘No.. 9811020154, records of Skagit
County Washington; thence North 0 degrees 53'08" East along the East line thereof, a distance of 527.78 feet to an angle =

point on the South line of "Trout Drive" as shown on Sheet 6 of 6 of said plat and the true: point of beginning; thence the

following courses along the East line of said Plat, North 13 degrees 18'46" East 63, 28 feet; thenee ‘North 0 degrees 50'18" East-

178.34 feet; thence North 36 degrees 52'07" West 341.57 feet; thence South 48 degrees 07'09" ‘West 167.94 feet; thence North
33 degrees 48'03" West 207.27 feet; thence North 23 degrees 42'25" West 180.45 feet; thenee North 53 degrees 36'43" East =

222.67 feet; thence North 1 degree 35'31" West 65.17 feet; thence North 17 degrees 01'48'" ‘West 91 73 feet; thence South 86 -

degrees 06'06" West 159.70 feet; thence North 37 degrees 26'06" West 154.69 feet; thence Southwesterly along a non-tangent o

curve concave to the Southeast whose radius point bears South 29 degrees 10'32" East: a distance of 970.00 feet through a
central angle of 2 degrees 27'12" an arc distance of 41.53 feet; thence North 16 degrees 36' 14"..:-:West 129 81 feet; thence along
a curve to the right having a radius of 65.00 feet through a central angle of 28 degrees 53'42" an'ar¢ distance of 32.78 feet; -
thence North 12 degrees 17'28" East 15.10 feet; thence along a curve to the right having a rmlms of 149 00feet through a
central angle of 16 degrees 48'42'" an arc distance of 43.72 feet; thence North 29 degrees 06'10" East 94 58 feet thence along a
curve to the left having a radius of 176.00 feet through a central angle of 50 degrees 44'40" an arc dtstance of 155.88 feet;
thence North 21 degrees 38'30" West 33.85 feet; thenee along a curve to the right having a raditds of 15.00 feet through a
central angle of 82 degrees 04'26" an arc distance of 21.49 feet to the Soutlieasterly line of Otter Pond: Drive as: shown on Sheet

4 of 6 of said Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT, PHASE 1"; thence Noath 29 degrees_ 1
34'04" West 60.060 feet to the Northwesterly line of said Otter Pond Drive; thence leaving the boundary ¢ of said | Iat_ Notrth 60
degrees 25'56" East along the Northwesterly line of that certain easement as described under Auditor's File No.'8212100052 -
records of Skagit County Washington, 673.04 feet; thence South 29 degrees 34'04" East 253.84 feet; thence. South 43 degreesf :
09'03" West 93.28 feet; thence South 46 degrees 50'57" East 238.22 feet; thence South 13 degrees 44'55" West 266.22 fect;

thence North 43 degrees 13'27" West 96.12 feet; thence South 55 degrees 31'35" West 205.89 feet; thence Southeasterly along.;:f*:z._:;_f L

a non-tangent curve concave to the Southwest whose radius point bears South 25 24'32" West 480.00 feet through a entral
angle of 7 degrees 36'21" an arc distance of 63.72 feet; thence South 33 degrees 00'S3" West 60.00 feet; thence Southeasterly
along a non-tangent curve concave to the Southwest whose radius point bears South 33 degrees 00'53" West 420. 00-feet -
through a central angle of 20 degrees 26'01"" an arc distanee of 149.79 feet; thence South 55 degrees 40'48" West: 105.40-feet;
thence South 25 degrees 55'47" East 223.39 feet; thence South 41 degrees 02'48" East 570.93 feet; thence South 39 degrees

29'29" East 191.78 feet; thence South 55 degrees 40'48" West 130.00 feet; thence Southeasterly along a non-tangent curve:;-fjf“; e

concave to the Northeast whose radius pomt bears North 34 degrees 19'1 3" East 270.00 feet thronah a contesl ~~-T- -2 1§

e 1711171 B

angle of 2 degrees 26'18" an arc distanee of 9.79 feet; thence South '
Skaglt County Audltor

5!17!2001 page 10 of 11 10;12:56AM







53'08" West 170 27 feet, thence North 89 degrees 06'52" West 212.22 feet thence South 0 degrees 53 08" West 30. 14 feet .'
thence North 89 degrees 06'52" West a distance of 260.00 feet, more or less to a point which lies South 0 degrees 53'08" West

from the true point of begmn'mg, thence North 0 degrees 53'08" East 144.13 feet, more or less, to the truc point of beginning.

Phase 2B:

That portlon of Seetlons 25::'and 36 Townshlp 34 North Range 4 Last W. M., descrlbed as follows:

Commencmg at the Southeast corner?of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT B
PHASE 1", as recorded-in Volime 17 of Plats at pages 26 to 31, under Auditor's File No. 9811020154, records of Skagit
County, Washington; thence‘/North 0 degrees 53'08" East along the East line thereof, a distance of 527.78 fect to an angle
point on the South line of "Trout Drwe" as shown on Sheet 6 of 6 of said Plat; thence South 0 degrees 53'08" West 144.13 feet;
thence South 89 degrees 06'52" East 260.00 feet; thence North 0 degrees 53'08" East 30.14 feet; thence South 89 degrecs:
06'52" East 212.22 feet to the true point.of beginning; thence North 0 degrees 53'08" East 170.27 feet; thence North 20 degrees
09'35" East 60.00 feet; thence Northwesterly along a non-tangent curve concave to the Southwest whose radius point bears
South 20 degrees 09' 35" West 230.00 feet through a central angle of 2 degrees 26'18" an arc distance of 9.79 feet; thence along:

a curve to the right having a radius of 270.00 feet through a central angle of 16 degrees 35'57" an arc distance 78.22 feet;

thence North 55 degrees 40'48" East 130. 00 feet; thence North 39 degrees 29'29" West 191.78 feet; thence North 41 degrees ;: Y

02'48" West 570.93 feet; thence North 28 degrees 55'47" West, 223.39 feet; thence North 55 degrees 40'48" East 105.40 feet;
thence Northwesterly along a non- tangen rve.concave to the Southwest whose radius point bears South 53 degrees 26'53"

West, a distance of 420,00 feet through a central angle. of 20 degrees 26'01" an arc distance of 149.79 feet; thence North 33 |

degrees 00'53" East, 60.00 feet; thence Northeasterly along a non-tangent curve concave to the Southwest whose radius point Gl

bears South 33 degrees 00'53" West, a distarce of 4

degrees 27'18" East, 197.67 feet; thence South 34 degrees 21'09" East, 186.00 feet; thence South 39 degrees, 43'16" East,

805.68 fect; thence South 18 degrees 22'07" West 71.04 feet; thence South 35 degrces 33'13" East, 55.48 feet; thence South 9
degrees 13'06" West, 162.63 feet; thence Southeasterly along a non-tangent curve concave to the Northeast whose radius point

bears North 46 degrees 17'02" East, a distance of 430.00-Teet through a central angle of 4 degrces 41'10" an arc distance of

35.17 feet; thence South 41 degrees 35'52" West, 60 00 feet; thence South 69 degrees 50'06" West, 208.22 feet; thence ;-
Southerly along a non-tangent curve concave to the Southwest whose radius point bears South 76 degrees 03'37" West, a-
distance of 230.00 feet through a central angle of 18 degrees 07'49", an‘arc distance of 72.78 feet; thence North 85 degrees' L

48'34" West 60.00 feet; thence North 89 degrees 06 52" West, 113. 6 fe

gthe true pomt of beginning; -

AND ALSO EXCEPT the following descrlbed parcel

That portion of the South 1/2 of Government Lot 3, Section 30, Townshlp 34 North, Range 5 East, W. M descnbed as follons

Beginning at the Northwest corner of said South 1/2 of Government Lot 3 e--thenec North 89 degrecs 53 45" East along the

"North line thereof, a distance of 520.00 feet to the true point of begmnmg, thence South 0 degrees 00'00" West, a distance of

614.99 feet; thence North 89 degrees 53'45" East, parallel with the North line of said South 1/2 of Government Lot 3, a

distance of 783.00 feet, more or less, to the East line of said Government Lot 3; thience North 1 degree 34'34" East, along said

.00 feet through a central angle of 7 degrees 36'21" an arc distance of
63.72 feet; thence North 55 degrees 31'35" East 205. 89 feet; thence South 43 degrees 13'27" East, 96.12 feet; thence South 39

East line, a distance of 615.00 feet, more or less, to the Northeast corner of sald South T172; thence South 89 degrees 53 45"' RIS "

Waest, along said line, a dlstance 0f 799.76 feet, more or less, to the true point ofbegmmng, -

AND ALSO EXCEPT roads.
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