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. DEED OF TRUST

DATE: April 25, 2001
Reference # (if applicable): U 5'3 © d) Additional on page ____
Grantor(s): SR

1. Kiersky, as Trustee & the Successor Trustees of The David J. Kiersky Living Trust dtd
2/9/01, and David J. Kiersky, David J.

Grantee(s)
1. Northern Trust Bank, FSB
2. Chicago Title Insurance Company, Trustee

Legal Description: Lot 13, Skagit County, Wash|ng-:t‘gn----:»-ﬁ--f_: o Additional on page

Assessor’'s Tax Parcel |ID#: 3809-323-013-0100

THIS DEED OF TRUST is dated April 25, 2001, among "Dawd J. Klersky, as Trustee & the
Successor Trustees of The David J. Kiersky Living Trust dtd 2/9/01, and David J. Kiersky,
whose address is 2214 Minnesota Avenue, Anacortes, WA 98221 (“Grantor"), Northern Trust
Bank, FSB, whose mailing address is Seattle Financial Center; 1414 Fourth Avenue, Seattle,
WA 98101-2202 (referred to below sometimes as "Lender" and sometlmes as "Beneficiary");

and Chicago Title Insurance Company, whose mailing address is 701 5th Avenue Suite 1800,
Seattle, WA 98104 (referred to below as "Trustee”). . ; : |
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DEED OF TRUST
(Continued) Page 3

’ acknow[edged by Lender in writing, (a) any breach or violation of any Environmentai Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or:from the- Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
clairms of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lendér in writing, (@) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate manufacture store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b} any suoh activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordlnances including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be*for Lendér’'s purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor .of to-any other person. The representations and warranties contained herein are based on
Grantor’s due diligence irv |nvest|gat|ng the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims’ agalnst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any stich laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, pena!t:es and expenses which Lender may directly or indirectly sustain or suffer resuiting
from a breach of this section of the Deed of Jrust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened. release ocelrring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have bee#’ known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive-the payment of-the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by ‘Lender’s acquisition of any interest in the Property, whether by
foreclosure or otherwise. < T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion.of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the: rrght to rémove, any timber, minerals {including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lende s:»pnor written consent.

Removal of Improvements. Grantor shall not demolush or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any.tmprovements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements wrth mprovements of at least equal value.

Lender’'s Right to Enter. Lender and Lender's agents and representat:ves may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to mspect the Real ‘Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shaH promptly compty, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or Hereaﬁer in effect, of all governmental
authorities applicable to the use or occupancy of the Property. ‘Grantor may: contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceedlng, inclading: -appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in berider's sole-opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate securlty or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. :

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all other acts,
in addition to those acts set forth above in this section, which from the character‘and use: of the Property are reasonably
necessary to protect and preserve the Property. -

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes specnal taxes assessments,
charges (including water and sewer), fines and impositions levied against or on account of the. Property and shall pay

when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender-under this Deed of Trust,

except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to etow and except
as otherwise provided in this Deed of Trust. r

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectron wrth a goo :z‘:fazth

dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If & lien ariSes 6ris

filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is flled,_wnhm fifteen,
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with -
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount: sufficient-to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itseif and Lender and shall satisfy any adverse judgmerit before -~ .
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond furnrshed
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DEED OF TRUST
(Continued) Page 5

remedles to whrch Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing 1he default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants ‘that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of- all hens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section beiow or in any title insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender-in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and dellver thrs Deed of Trust to Lender.

Defense of Title.” Subjeot_,;-to tn_e egg-oeptlon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claiims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the mterest of Trustee. or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may. be’ the' nomrn,al party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represénted in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such mstruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants 'het the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulatlens of governmental authorities.

Survival of Promises. All promises, agreements ‘and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is. paid in full

EXISTING INDEBTEDNESS. The following prowsrons concernmg Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securrng the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to-pay; or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default:uhder the instruments evidencing such indebtedness, or any default
under any security documents for such :ndebtedness

No Modification. Grantor shall not enter into any agreement thh the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust.by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall: neither request nor accept any future advances
under any such security agreement without the prior written. consent of Lender

Proceedlngs If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend tne aotron and: obtain the award. Grantor may be the
nomina! party in such proceeding, but Lender shall be entitied to partlcnpate in the ‘proceeding and to be represented in

the proceeding by counsel of its own choice all at Grantor's expense, and. Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by. Lender from tlme to time to permit such

participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent' d'omaan proceedings or by any
proceeding or purchase in lieu of condernnation, Lender may at its electionirequire that all-or. any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration.of the Property The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys fees [ncurred by Trustee
or Lender in connection with the condemnation. [ s

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The foﬂowmg provrsrons relating to
governmental taxes, fees and charges are a part of this Deed of Trust: r

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docume in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue. Lende,,_ Ilen on-the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses. mcurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees: documentary stamps

and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thrs type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor whlch
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust,
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and A{4) 4 ¢
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. |,

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of Tr:ust,:;e-th_-l‘s )
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remediesﬁforff’

IUANRAMIRA lIINHIIiHII!IIlIlIHlHII\

Skag:t County Audltor o i
5/8/2001 Page 5 of 10 3:42: 55P|V|




ah
Jo;lpnv A‘”"OOJ ed "00318/9

- Ny

J,em ‘o8 op 0] emue; sJojueln) JBye ‘Isni] JO peaq siyl Jepun suonebiqo sJopeln jo Aue uuopad 0} lo Asucw puads
P sopioap Japua j1 ~Apawel Jayio Aue Buisn woly JopusT Jeq Jou M Apawsl suo Aue 8so0yo O} JapuaT Aq uolosie uy
Jameﬁo; 10 euo;e pasncuaxe 8q Aew pue aAne[nWND aq [lIim Saipswel pue sIYBU SJopuaT JO jIY "SaIpawWdy JO U3

oy 5% :saipawal pue sybl Buimojjo} auy Jo a10w JO 3UO AU 8S10J8X8 ABW JBPUIT JO 899SI}
Jeueexetn ewn ﬂue e Jsnil 0 pea SILl Jopun SINS20 ynejeq JO JUSAZ ue §| “1INVY43ad NO SAIAINIH ANV SLIHDIY

L sesodmd pauquyo.d so} Buljiemp auyy Jo spuny Jo asn auy Jo ‘usl] JSYIOUR JO Jap|oy 8y} AQ a1nso(0e.0) ‘uoissiuuad
no moLglM ﬁuuuamp SR UO US| JOIUSS B JOo uoneasd ‘Buliomp By} JO 9JBS IO 8P JO J9JSUBL JUNOOOE AU} UO d|qel| suosied
Ile jo wgesp ‘sexe} Aed: 0} aInje} ‘GuugeMp Y} JO 9SN BAIIONIISSp 10 9)SEM ‘aoueinsul pasnbal ueuew o) ainpe} ‘sjdwexs

1o} “apnjoul ueo suu_ 1919113"00 8yl u siybu s J9puaT Jo [eIsle|j00 AUt S1oaye AjesiaApe uoloeul JO UoRoR sJouels) (g)

Juswiealby Hpai) aup Jo suus) JuswAede. syl jJes Jou seop Joely) (2)

§ o . “UORIPUOD [eroueuy
s,xomwo jo swedse Jan,o Aue .IO semuqeu ‘sjosse ‘slloduUl S JOJUBIE) JNOde JUSLLIBIE)S 8S[e) B ‘oidwexa 10} ‘epnjoul ued siy|
"WswWaaIby Ypeid el yum uouoeuuoo Ul awn Aue je uonejussaldaisiw [euSiEW B SSXEW IO pnelj SHWWoD Jojers) (1)

uaddeu ﬁuw\ouo; aq;_ ;o Aue J11snu] Jo paaq SIU} Japun Jneep W 8q jim Joueld) “1INV43a 40 SLNIAI

S 5 "S}oB} JO SI9NEW Yyons Aue JO SSaujnjuinl
aly Jo Jooid ansnouod eq ||eus s;oe; 1o s:euew Aue Jo aourAaAuooal ay) Ul S[eoal ay) pue ‘,0)eieyl papnue Ajebs| suosied
Jo uosiad, 8y} se paquosep eq Aew souefoAuooal Aue ul ssuelb eyj “me) eiqesydde Aq pspuusd j oueln) Aq pred
aq |leys 99} aouefaauooal Auy -Auedold [euosiad sl pue sjuey sy} Ul }sasaut Aunoas sJopua BuiouspiAe a|y Lo JusWelES
Buoueuy Aue jo uoneuILLB] JO SIUBWIBIEIS S|EIINS J0JUBID) O] JOAIBP PUB SJNJBX3 [[eUS pue S8OUBABAUODDI || IO} 1S8nbal
B 88iSN1] O} JOAIIBP pue anoaxd ||eqs Jopua ‘Isnu] jo peaq Siy Japun Jojuels) uodn pasoduwn suonebiqo ayi e suuopad
@SIMIBLIO PuUR JUNOOJE BUN| IPaID Byl semuuwza; enp_uaqM ssaupejgepu| ey |[e sAed JojueID) §| "SONVIWHO4HISd 1N4

g o ‘ydeibered

Buipasaid sy ul 0} palisjal sisnew eq; qsudtuoooe 0} ‘uoiuido sjos sJepus w ‘siqessap Jo Aessadeu aq Aew se
sBuiy Jsyjo fje-Buiop pue ‘Buipioosal ‘Buy ‘BuusAlsp ‘ﬁuunoexe ‘Bunjew jo asodind auy} 10} JoB}-UI-ABWIORE S JOJURIK) Se
Japua-| sjuiodde Ajqesossun Agassy sojuely) ‘sasodind. Uyons s04 ‘ssusdxe S JOJUBID JB PUB JOJUBID) JO SWeU U Ul pue
“ 10} 0s op Aew Jopua ‘ydesbered Buipsosid siy ug o; pausjal sBury sy Jo Aue op o} sje} Jouein | 'me_-;—w-ﬂau.louv

-ydesbesed siy ui O} palisjel SIelEW By m.lM uouoeuuoo Ul pauNoul sasuadxa pue $1S09 . o} Japus] asinquiisl

lleuys Jojuelsy ‘Bunum w Aresjuod ayy o) saalbe Japuen 10 me| Aq pauqiyord ssejun iojess Aq paanboe Jaueajau 10
PBUMO MOU JaLuauM ‘Auadoid ayy uo Isnuy Jo paaq St AG paiesi sisessul Aunoss pue suall ayl (2) pue ‘sjuswindog
psiejed syl pue ‘ysnuj Jo peag sk Wawesiby ypsin ay lepun suomaﬁl[qo sJojuerny (|) omssaid 10 ‘snunuod
‘Yoaped ‘ele|dwod ‘sjenioays O} JApI0 Ul s|qeiisap JO0 Aessaosu aq ‘18puan jo uoiuido 8jos oy Ut ‘Aew SB SIUSWINOOP

Jayjo pue ‘SOJeoliLa0 ‘9OURINSSE JBYUN} JO SUSWINgSUIl s;uewa;e;s UOBNUIUOD ‘Sjuswaie)ls ﬁmoueu b ‘Suswaaibe
Aunoes ‘spsap Aunoas ‘sniy jJo spesp ‘sebebuow yons' |e. pue. Aug’ ‘sjendosdde woesp Aew Jopua se seoeld
pue S82i3C yons ul pue sawl yons e ‘aq Aew aseo ay) se pep:ooe;au Jo-*pajiyes ‘paplodal ‘pally 8q 0} 9sSNeD ‘tepus
Ag pejsenbes usym pue ‘caubisep sJepusT 0} 10 Jspue O} ‘paisnep: 10.pajnodxe ‘apew 8q O} 9SNED |IM 10 ‘JaAlep

pue 8jnoaxe ‘a3ew |im sojuelr) ‘JepusT Jo isenbal uodn ‘swny 0} awu oy pue amu Aue )y ‘saouelnssy Jayung

;sm _|_ jo paa( sn.n jo ued e ae joB}-Ul-Aaulope
pue sooueinsse Jeyuny o} bBugejps suoisinoid Buimolioy eyl '.LOV:I-NI-AEINHQ.LLV ‘SIONVHNSSY HIHLIHNG

sniy 6 peao Sk jo, eﬁed 11l a8y} uo pajels se ase
(spoD eroiswwio) wuopun sy Aq palinbas se yoea) paureiqo aq Aew isnij Jo peaq Siyl Aq pajuelb 1saseiu Ainoss auyp
Buiwaouod uogeuuoju yoym woly (Aued painoes) iepus pue (101qep) Jo1u915_) jo sesse:ppe b‘umew 9yl °S9sSaIppVY

"18pUST WOY puURWISP UshuM JO 1dI908) Joye’ sAep (g) ||y uuunm Japuan 0] s|qe|ieAe
} 8%ew pue Iapus puUB JOJUBID) O] JUBIUBAUCD Alqeuoseal aeld B 1e pue Jsuuew e ul Ausdold jeuosiad auy) sjquiasse
Ireys Jorels ‘Ynejep uodn 1saseiul Aunodes siyy Suinunuod o Sundsyed w paunou) sesuedxe |[e Joj JapuaT GSanwIGJ
lleys Jouesn “uswalels Buioueuy e se isnij Jo psaq syl jo suononpoidail Jo saidos sueche;unoo pawnoaxa ayly ‘1o)ueID
woly uoiezuoyine Jsyunj Noyum pue awg Aue Je ‘Aew Jopua ‘sploosl Auadoud [eaJ auy uL.1shi] JO paaq:-siyl Buipiodal
0} uonippe Ul -Ausdoid [euosied 8yl Ul 1Sassul ALUNdas S JapusT anURUoD pue joauad. o) Jepue-| Aq . paysenbes s
UOIJO® ISLIO JsASleym axe] pue sjuswelels Buioueuly s)nosxs jjeys Jojuelis ‘jepus AqQ 1senbeJ un 1sa.la;U| A;unoes

“9LUN O} SWI WO} papuswe se apoo |e|me|.uwoo

uuopun 8y Jepun Aued painoes B Jo sIybu awyy Jo e eAeY [eys Jepus pue ‘Auadoid |eu0916d Joylo Jo" saunxy
sapysuoo Ausdold sy Jo Aue Jusixe ay 0 Juswaalby AUNosag B sinyIsuod [eys Juswnisul siyl '1uawaajﬁv Amnoas

1SNy Jo peeq Sy 40 ued ¢ ose 1uauxeaiﬁe
Aunoas e se Jsni) Jo psaqg si o} Bunejel suoisiacid Bumolioy 8yl "SININILVLS DNIONVNIL .LNSWSEHSV wunoas
"JapuaT 0} Aiojoejsnes Ajlinoes Jeyo 1o puoq Mams a;ejod.noo

WSIQIYNS B JO YSED JOpudT UM SISOdSp pue UONDSS Sua pue Ssoxe] Sy Ul aAoge papiroid se xey 8y} SI1S8jU0D.
(@) 10 enbuep sawoosq ) aiojeq xe} oyt shed (1) Jsype JouekD SSOjUN MOJeq papiacid se ynesq Jo 1ueA§| u

9 obed (penunuo))
1sndl 40 a33aa




DEED OF TRUST
(Continued) Page 7

decrsron by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness rmmedrately due
and payable

ForecIosure Wrth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreolose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in acoordance wuth and to the full extent provided by applicable law.

UCC Remedies. W|th respeot to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under A 'e_ Umform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and coliect the Rents, inoludmg amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the !ndebtedness In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use't directly to Lender. If the Rents are coliected by Lender, then Grantor irrevocably
designates Lender as Grantors -attornay-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satlsfy the obhgatrons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exerolse its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right.to-have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve-the Property, to operate the Property preceding or pending foreciosure
or sale, and to collect the Rents from the. Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may. serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not dlsquahfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession:of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser: of the Property -and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other nght or remedy provided in this Deed of Trust or the Credit
Agreement or by law. ;

Notice of Sale. Lender shall give Grantor reasonable notloe ‘of.thie trme and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dlsposmon of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time’ of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Heal Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee-or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entftted to bid at any public sale on all
or any portion of the Property. »

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforoe any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection.<of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall.bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered. by thrs paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys* fees” and. Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for . bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any: antrcrpated post—Judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), .surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by’ applroabie law. Grantor
also will pay any court costs, in addition to all other sums provided by faw. .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectron

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatrons of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to: tak
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join‘in’
granting any easement or creating any restriction on the Real Property; and {(c) join in any subordination or other

MR ERCA AAVACHO

Skaglt County Audltor 7 i
5/8/2001 Page 7 of 10 3:42:55PM




lNdSS FA 28> 0L jo 8 abed LOOZIBIS : -
iy ‘*t  loyipny Ajunod jibeys ¢

i

sup, ;sme;ur SJOlUBJO JO Jajsues] uo 1sni] Jo psaq Siy) ul pauers suonenwl| Aue o} 10algng *subjissY pue. $105$929Ng

& "ajqeasiojusun
: JO pl|BI\UI aq o; puno} aq Aew jsnil jo psaq SIul JO uoisinoid B ) USAS ISNIL 1O pes(g SIYy JO suoisiaoid ey jo
1501 B S0I0JUS.[{IM LINOD B ‘DI0J018Y ] 'PAJIOJUS JO PI[BA G 10U [IM }SNIL JO PESQ SIU JO 1S3 S} Jey) UBSW JOU [IiM Jlosy
Aq ;oe; ey pamo,lua 8Q 10U PINOUS JO PIfeA JOU S1 ISNi| JO paaq siY: Jo uoisiaoid Aue Jel spuy Unod e §| “ANjqesanas

Y S = “JOUQUSIP JO 891j0u pue ‘sajoud “uswied

10} puewap 1ueunueseJd SoAlem Jojueir) ‘sjsenbsal suniny suojueln jo Aue o} Juasuoo 0} painnbal 8q M Jspusn
UBSW Jou S0P Jeys: s;senbaj S JojuRID) JO 8I0W JO BUO O} SIUSSUOD Japua] asnesaq 1snl Jeyy spurisiapun Jayunj JOJUBIY)
‘urebe suaddeu uouenus ay ) uiebe Jussuod s topua 196 03 8ARY JOU |IM JOJURID) ey} UBaw Jou Saop 1ey ‘1senbal e o}
JUSSUOD SB0P JBPUST §I Yey) SPUEISIOPUN OS[e JoJUBID) ISnI] JO paa( Syl JO suoisiroid Jayio au yum Aldwiod o} sAey jou
[Im-Jojrels) ueaL Jou S80p Jeyl:‘siybu s Japua jo suo dn aalb o} Bunuum ul eaibe seop Jspua )| ybu Jew dn usAlb sey
19pUST Tey) UBSLL JOU 1M Wb Aue 9S1018x@ 0] SHWO 1o sAejep 18pus 1ey; 108} au] -Bunum Ul 0S S80p JBpuadT SSajun
Isni} Jo psaQg Sy Japun s:;qﬁu s:epua-| j0 Aue dn aab Jou [m JepusT SpuelsIapun JoJuBIY) “JSpudT AQ JOAIBAL ON

‘uojbuiysem Jo 1S am uy Japua1 Aq paidaooe udaq sey isnil jo paag Siyl "uolBuiyse JO I)elS Ay} JO SMe|
al} pue mej [esapa) UM aourzp,loooe u pa;a:d;a;uu pue Aq pauwiaaob aq |iim Isnul Jo paag Siyl “me Buiuionox)

“J9pUST JO JUBSU0D uenum au; mom.mm “Auoedes Aue ul JopusT Jo eUSq B 10} JO AQ pley awn Aue je Ausdoid o ul
919 10 1SaIBUl I8RO Aue unM 1an 1 jo pee. sIyl Ag pajesid a)elsa Jo Jsassiul 8y 4o Jeblaw ou aq [feys a8yl Jaﬁ.aaw

: : "IsnJ| Jo peaq syl jo suoisiacid sy suyep Jo jeidisiul
0} Pasn aq 0} jou ale pue Ajuo sasodmd eoueluaAuoo loj aJe j3sni1) Jo paaq siyl ul sbuipesy uonden -sBuipesH uopden

“Juswipuswe 10 abueyd sy Aq pe;eﬁuqo 10 punog aq |im 18asoym Aq paubls aq ysnw pue Bunum u aq jsnw sniy Jo
pasQ siyi 0} Juswpuswe Jo abueyo Aue ! ‘8AO9Ya 8q’ ‘0] ISl Jo peaq sIuy AQ palaA0d siapew syl Buiuisouoo Jspusn
yum Juawsaibe amus s ojuelc) s) s;uewnooq pemaa DU} Ul pue 1sni} JO pasaq SiUl Ul USHUM SI JEBUM “SjudWIpudwy

Jsni) JO pasg siyl Jo ].IEd E 61'8 SUOISIAOJd snosue|edsiW 5UIMO||0} 9yl "SNOISIAOHd SNOINVYVTTIROSIN

00 000’ oog$ paaoxe ‘ebebuopy eyl Jo Aunoas sy 10910id O} paoueApe swns
Buipnioul jou ‘ebebuop sy AG painoass sseupe;qepun ;o Junowre rediouud auy |feys awi ou 1y "SSINAILEIANI WNRWIXVYIN

SN Yum juswisalby
oA Ut suonebqo oLy 19 30U Op NOA JI ewou noﬂ esoi pINco NoA “awoy INoA uo afefuow e axel [Im opA “TYHILYTIO)D

*JOpUST WO} 800U B JO SISLIO BY} |6} O An;nqasuodse: s,:o;uejg aq |pm ) "siojueID) |[e 0} UBAID 390U 8q 0} pawisap

S| Jojuels) Aue 0} sopua Aq uaaib @onou Aue ‘iojuei) suo ueyy QJOWL St 9I9Y) §I ‘JauueW JBLoueR Ui uemﬁ 2q 03 me} Aq pamoje
o paynbai aapou sy 1deoxe pue ‘me| s|geoldde o} 199lqng’ "SSAIPPE JUSLND SJOJUBIL) JO SSWN [[e }e POULIo JSpUsST
deoy 01 seasbe souelry ‘sasodind aonou 104 -ssaippe s,uosied ay aﬁueqo 0} S| 8aou ay) jo asodind ay} yeyy BuiApoads
‘suosied 10 uosiad 1040 By} O} SOQOU USHLM [BULIO} ﬁuwﬁ Ag 1snil 10 paaQ SIU} JSpun S8JIOU IO} SS3IPPE JoY IO Sy
abueyo Aew uosied Auy “Isnij jo paaq siut o Butuuibaq ety JeeU”uMOus se‘ssalppe s Japusn 0] JUas eq [leys 1sni] Jo paaq
St JoA0 Auoud sey yoiym usl| Aue JO JSpIoY 9Ll WOy 3INS0jOa10) JO S800u Jo.Saidod Iy Isnuy JOo peaq sip Jo Buuuibeq
BU} JEesU UMOYS SOSSsalppe aq; 0} payoalp ‘predaud ebeysod yew paisysibas 10 PaljILIoD ‘SSEIO 181)) SB ‘Jlew SaelS pajun oy
ul psjsodap uaym ‘pajiew §i ‘1o ‘JaLnod Jybileao paziubooss Aueuoneu B Uyim pepsodep uaym ‘(me} Ag pesnbal asimiaylo
ssajun) spwisoeeel AQ paAIsdal Auemoe uaym ‘pasealiep Ajlemoe usym emoege 8q |leuys pue ‘Bunum u uaAIb aq |eys
ofes jo aopou Aue pue jnejep Jo adnou Aue uorenw| noyum Buipnioul sni) 10°Paaq sy Jepun uaaib aq o} pennbm anou
Aue ‘Jauuew Jstpoue ui udAIb aq 0} me| AQ pamoje 10 palinbsl aoou 10} 1deoxe pue MB] a|qe0||dde 0} 108lgNs  "S3IILLON

r 4 "uognisqns

1o} suonsmmd Jeylo e jJo uoisnpoxe ayl o} waAob |eys sssni] JO uounmsqns 10} empaomd Siyl  'me| siqedidde
Aq pue 1sni} jo paaq siy wl 8a)sny ) sy} uodn pawusjuod sapnp pue ‘Jemod ‘apn syl e 0} Paaoons [leys ‘Apadold ey Jo
80URASAUOD INOUHIM ‘98)SMN) JOSSBIONS S| '1SSISIUI Ul SIOSSSO0NS S IO Japua-| Aq peﬁpew\ouxoe pue pamnoaxs aq [feys
JUSWINYSUL 8y pue ‘S6JSN} JOSSS0ONS U} JO $S3IPPE PUB SWEU SU} PUB ‘PEpIOoda) S ISNiLJO PaaQ i dIeUMm JequnN
alld sJoppny eyl Jo abed pue xooq au ‘Jojuei pue ‘@g)sni] ‘Jspua jeuibuo e Jo seWeu ay) ‘melalels Aq paainbay
Slapew Jaylo ||e 0} uonippe Ul ‘Uieluod |eys juswnisul ay) -uoibulysepn Jo sels ‘Munoo uﬁexs 10°18piooal 8yt Jo
8010 8} Ui PapI0oal pue Jspus AQ pabpsimouoe pue panoaxa juawnisul ue AQ 1smi] o peac] Sy} 4opun pajutodde
a9)snu). Aue 0] salsni) Jossaoons e iodde awi 0 awiy woy Aew ‘uopdo stopusT e Jepua'| aa;sm_L Josmons

o T ‘me) ajqeondde Aq pepmo:d 1ue1xa un; ay 0}

PUB UM 80UBDIODOR Ul 8SBD JaULIS UI emsopejo; 19|o|pnf Aq esopaxo; 0} JyBU Byl aAey |IM JopusT pue.‘sfes pue aogou
Aq ssojosi0) 01 1B auyy aAey jleys asisniy ay ‘Auadold ays jo ued Aue 1o e 0} 109dsal UM ‘BAoqe Yoy 108 seipaweu
pue sybu eyl o) uolippe u] “me| sjgedydde Jspun asisni) Joj pasnbal suonesienb e 188w |eys: ee;sm L e9ysniL

‘aaIsni) Aq mﬁno:q s1 Buipesooid 1o uonoe ay) ssajun 1o ‘MBI e|qeol|dde'§fi:-
Aq paanbal ssejun ‘Aued e aq [leys selsni) Jo ‘Japus ‘Jojueln) yoym ut Buipassold Jo uonoe Aue Jo 46, ‘usy Jo. paep
1an1 Jaq;o Aue 1apun sjes Buipuad e jo Aued seyio Aue Amou o) pa;eﬁa[qo 3q 10U |feys asisni) ‘AHJON O suoueﬁuqo:*

‘Isni] O paaQ SIY} Japun Japua JO 1Salsjul 8 10 1SNy 30 peaq siy Bunosye ;ueu.lanﬁ

g obeyd (ponunuo9n)
1Sn4dl 40 d33d




DEED OF TRUST
(Continued) Page 9

Deed ot Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
re]easmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence  Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The follow"“
Beneficiary. The word "leneﬂmary means Northern Trust Bank, FSB, and its successors and assigns.

'words shall have the following meanings when used in this Deed of Trust:

Borrower. The word "Borrowe:'r"-;,means David J. Kiersky, as Trustee & the Successor Trustees of The David J. Kiersky
Living Trust dtd 2/9/01, and Da\nd o Kiersky, and all other persons and entities signing the Credit Agreement.

Credit Agreement. Theffwords "Gredit’ Agreement" mean the credit agreement dated April 25, 2001, in the original
principal amount of $100,000.00 from Grantor to Lender, together with ali renewals of, extensions of,
modifications of, refinancings of, consohdatlons of and substitutions for the promissory note or agreement. The maturity
date of this Deed of Trust is A"pr__il" '1'5-,-2@011

Deed of Trust. The words "Deed of T *st“ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and: seourlty tnterest prowsmns relating to the Personal Property and Rents.

Environmental Laws. The words "Env:ronmental Laws mean any and all state, federal and local statutes, reguiations
and ordinances relating to the protection. of -human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensatron -and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments_ and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C/ ‘Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S5.C. Section 6901, et seq., or other: applicable state or federal laws, rules, or regulations adopted pursuant
thereto. Lk

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. TN

Existing Indebtedness. The words "Existing Indebtedness m""ean t:hei indebtedness described in the Existing Liens
provision of this Deed of Trust. . £

Grantor. The word "Grantor® means David J. Kiersky, as Trustee & the Successor Trustees of The David J. Kiersky
Living Trust dtd 2/9/01, and David J. Kiersky. e

Hazardous Substances. The words "Hazardous Substances" mean matenals that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated,: stored: d»rsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances".-aré used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, w1thout Ilmltataon petroleum and petroleum
by-products or any fraction thereof and asbestos. W n

Improvements. The word "Improvements” means all existing and future mprovements utldlngs structures, mobile
homes affixed on the Real Property, facitities, additions, replacements and other constructxon on the Real Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts costs’ and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of; extensmns of,* modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and .any arnounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors
obligations under this Deed of Trust, together with intereston such amounts as provided in th:s Deed of Trust

Lender. The word "Lender" means Northern Trust Bank, FSB, its successors and assigns. The ords “successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement. : i

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles ef personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with-all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and: together wnth
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds’ of premlums)
from any sale or other disposition of the Property. o

Property. The word "Property" means collectively the Real Property and the Personal Property. -
Real Property The words "Real Property” mean the real property, interests and rights, as further described in this Deed
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