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DEED OF TRUST { 727

DATE: May 3, 2001

Reference # (if appllcable).
Grantor(s): "
1. HENDERSON, LAWRENCEJ
2. HENDERSON, M_ABGARETJ&(

Grantee(s)
1. PEOPLES BANK
2. First American Title Co of Skaglt County, Trustee
Legal Description: SECTION 20, TOWPﬁ;{Sﬁ!P 33, BANGE 4, PTN. NE-NE  Additional on page 2

Assessor's Tax Parcel ID#: 330420-1-010-0009 R16964

THIS DEED OF TRUST is dated May 3 2001, among LAWRENCE J. HENDERSON and
MARGARET J. HENDERSON, HUSBAND and WIFE, whose address is 19716 E. CONWAY HILL
LANE, MOUNT VERNON, WA 98273; ("Grantor"); PEOPLES BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender" and sometimes as"’ "Beneflclary"), and First American Title Co.
of Skagit County, whose mailing address is 130° ";B Rwers;de Drive, Mount Vernon, WA
98273 (referred to below as "Trustee").

Additional on page
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
-of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
“following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil,.gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washington: - |
THE NORTH 115 FEET OF THE FOLLOWING DESCRIBED TRACT:

THE WEST 1/2 OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF THE NORTHEAST
1/4 OF SECTION 20, TOWNSHIP 33 NORTH, RANGE 4 EAST, W.M.;

EXCEPT THAT PORTION LYING WITHIN THE COUNTY ROAD RIGHT-OF-WAY ALONG
THE WEST LINE THEREOF;

ALSO EXCEPT THAT PORTION THEREOF LYING WITHIN THAT CERTAIN TRACT
CONVEYED TO SKAGIT COUNTY BY DEED RECORDED SEPTEMBER 30, 1981, UNDER
AUDITOR’S FILE NO. 8109300064, RECORDS OF SKAGIT COUNTY, WASHINGTON;

TOGETHER WITH THAT PORTION OF VACATED CONWAY HILL ROAD NO. 8500
ADJACENT THERETO WHICH ATTACHED BY OPERATION OF LAW UNDER SKAGIT
COUNTY COMMISSIONER’S RESOLUTION NO. 9008 RECORDED NOVEMBER 18, 1981,
UNDER AUDITOR’'S -.FILE' NO. 8111180001, RECORDS OF SKAGIT COUNTY,

WASHINGTON.
SITUATED IN THE STATE OF WASHINGTON, COUNTY OF SKAGIT.

The Real Property or its address is commonly known as 19716 E. CONWAY HILL LANE,
MOUNT * VERNON, WA  98273.  The Real Properly tax identification number is
330420-1-010-0009 R16964. L

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any one or‘more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter-arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due, direct or indirect, absolute or contingent, liquidated or unliquidated and
whether Grantor may be liable individually or jointly with-others, whether obligated as guarantor, surety, accommodation party
or otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of limitations,
afjgl ehethecths/ ghligation to repay such amounts may be or hereafter may become otherwise unenforceable.  (Initial Here
TP )

Grantor hefeby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this-Deed .of Trust.Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) ' PAYMENT .OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE;. THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed ;t'i?Trﬁ%é;,""%&;Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents. = :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posséssion and use of the Property
shall be governed by the following provisions: .

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally.for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and prompti?-‘~-peﬁ6r
and maintenance necessary to preserve its value. .

all repairs, replacements,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil’and gas),

scoria, soil, gravel or rock products without Lender’s prior written consent. S

Removal of Improvements. Grantor shall not demolish or remove any Improvements from tﬁez-ﬂéa:l_:, ﬁ?qp‘éﬂﬁyithout
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require @[_aﬂ‘tor"t_g’i@ake

arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equat value.".

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance:"
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental”
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, solong as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the r
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably .-
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sahsfactow to Lender, to protect Lender’s interest.

i Uﬁty’"ioug;gttect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
¢ in‘addition to-those acts set forth above in this section, which from the character and use of the Property are reasonably

"’a‘..;.:*negé'sg,af?y”t'o.~.prptect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written“consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance-of Real-Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale confract, land contract, contract for deed, leasehold
interest with a term’ greater'than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to.any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. _‘:jl?ﬁ:éﬁje{lbyyingz,ﬁé}ovisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall.pay when due (and in all evenis prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of. all Jiens-having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and.assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in'this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the-filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate-'surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shalf'name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. b e

Evidence of Payment. Grantor shall upoh""*gtéyngénd furnish to Lender satistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement

of the taxes and assessments against the Property. -

Notice of Construction. Grantor shall nofify.Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rgfﬁatin@%to':'*i;nsuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full. insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acteptable to ‘Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request.of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to Lendet, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will niot be-impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be:located-in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prier liens on the property securing
the loan, up to the maximum policy fimits set under the National Flood Insurance Program, or. as otherwise required by
Lender, and to maintain such insurance for the term of the loan. P

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to.the Property if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor.fails to do.so within fifteen (15)
days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
atfecting the Property, or the restoration and repair of the Property. If Lender elects to.apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in'a.man ‘satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust.” Any proceeds.which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, th n-to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s
interests may appear. N A A

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to,”thg*ﬁgrékgé‘s}er ioq_f':}'fghe
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust
or at any foreclosure sale of such Property. LR A

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in:
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of th

proceeds not payable to the holder of the Existing Indebtedness. '

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the ,
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender -
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may do so If any action or proceedmg is commenced that would materially affect L.ender’s interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
:gLender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
"fiunder the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportloned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this-paragraph: shall be in addition to any other rights or any remedies to which Lender may be entitied on account of
any default.. Any such-action by Lender shall not be construed-as curing the default so as to bar Lender from any remedy that
it otherwise would have had

WARRANTY DEFENSE QF TtTLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any title insurance policy, title report, or final titte opinion issued in favor of, and

accepted by, Lender in connectlon with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this- Deed ot'Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful.cldims.of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomrnal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such rnstruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and. regulatrons of governmental authorities.

Survival of Promises. All prcmlses, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this:-Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor’s Indebtedness is pard in full

EXISTING INDEBTEDNESS. The tollowmg prov:srons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust secunng the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to New America Financial, Inc. described as: Deed of Trust dated December
19, 1997, and recorded December 30, 1997 under recording number 9712300024; the beneficial interest was assigned to
GMAC Mortgage Corporation, a Pennsylvania Corporation on December 1, 1999, and recorded July 13, 2000 under
recording number200007130004; records of Skaglt County, Washington. The existing obligation has a current principal
balance of approximately $198,000.00 and is in the original principal amount of $207,000.00. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such
indebtedness, any default under the rnstruments ‘evidencing such indebtedness, or any default under any security
documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with, the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. ‘Grantor shall neither request nor accept any future advances
under any such security agreement without the prior wntten consent of Lender

CONDEMNATION. The following provisions relating to condemnatlon proceedmgs are a part of this Deed of Trust:

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and. Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. e

Application of Net Proceeds. If all or any part of the Property is condemned: by emment domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
Jproceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
‘the award shall mean the award after payment of all reasonable costs, expenses, and atto eys fees incurred by Trustee
or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITlES ] he fo[lowrng provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such: documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real

- Properly. Grantor shall reimburse Lender for all taxes, as described below, together with all. expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a speclﬁc tax upon thls type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific-tax on’ Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this. type of Deed. of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a speclﬁc tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. s

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls eed., of Trust this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedres for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes detmquent of (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬁclent
corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust;as‘a security
agreement are a part of thls Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constrtutes
fodures or other personal properly, and Lender shall have all of the rights of a secured party under the Umform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute ﬁnancing statements and take whatever other acﬁoﬁ*f
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s Fequested by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition to
. ~recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
+ ~ Grantor; file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
- -reimburseLender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall

- assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it

ayayable to Lender within three (3) days after receipt of written demand from Lender.

Aﬂdresseg,--f*"fﬁe mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning

théa-\séeu:nifyj,nfergs’t' granted by this Deed of Trust may be cbtained (each as required by the Uniform Commercial Code)
are as. stated gn’ttrz)ez.'ﬁ’rsst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney~in-fact are a part of this Deed of Trust:
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests ‘created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law ¢r Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in—fact for.the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable,.in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. S

FULL PERFORMANCE. If Grantor pays all.the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender.shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal, Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. I

EVENTS OF DEFAULT. At Lender’s option, Grantor wi

llbe in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any péyﬁgnt when due under the Indebtedness.

Break Other Promises. Grantor breaks any prorfhjﬁs:?é_:&made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in anyagreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obiigation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such . failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b) if the cure-requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all'reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time rec;Uin:éd by this eed of Trust to make any‘ payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effgct;;discharge of any lien.

False Statements. Any representation or statement made or furmshedteLender by Grantor or on Grantor’s behalf
under this Deed of Trust, the Note, or the Related Documents is false ‘or misleading'iri any material respect, either now or
at the time made or furnished. TR A e Y

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect

(including failure of any collateral document to create a valid and perfected;:;se_CUri’ry int_érést or lien) at any time and for
any reason. ;

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, theappemtment@fa receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnishing of or levying ‘on. Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of-the” Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lendér:with monies .or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreééimiér_}f* between ér_antor and
Lender that is not remedied within any grace period provided therein, including without limitation -any -agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or :l;g}_te,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor; er Orgef; surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party ‘dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s estate to" assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so,.cure any.
Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, or.any
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision

of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will:have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen
(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the failure .
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
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reasonably practical.

,RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defautt occurs under this Deed of Trust, at any time thereafter,
Trustee or Lehder may exercise any one or more of the following rights and remedies:

'Elecﬁon of Remedles. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together.
‘An election’ by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
“spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor’s failure to do so, that
:"fdeclsmn by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’'s remedies.

Aece erate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately due
and’ payable mcludlng any prepayment penalty which Grantor would be required to pay.

Foreclosure. Wth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and.to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance wrth and to the full extent provided by applicable law.

UCC Remedies. Wrth respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Umtorm Commercial Code.

Collect Rents.. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, mcludrng amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's _aftorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercrse its rights under this subparagraph either in person, by agent, or through a
receiver. . =

Appoint Receiver. Lender sh; have. the nght to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantial
amount. Employment by Lender shall not dlsquahfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remalns in possessron of the Property after the Property is sold as provided above or
Lender ' otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of ‘the Property and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Property, or” (2) 'vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. e

Notice of Sale. Lender shall give Grantor reasonable notice of:the time and place of any public sale of the Personal
Property or of the time after which any pnvate sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10): days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sate of the Fteal Property.

Sale of the Property. To the extent permitied by apphcable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exerclsmg its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales Lender shalt be entitled to bid at any public sale on all
or any portion of the Property. S :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action- to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is invoived, and to the extent not prohibited by law, all reasonable
expenses- Lender incurs that in Lender's opinion are necessary at any.- tlme for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this. paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s dttorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any .automatic stay or injunction), appeals, and any anticipated post—-judgment collection services, the cost of
searchlng records, obtaining title reports (including foreclosure reports),. surveyors ‘reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by applicable law Granto 'atse ‘will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thls sectron

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers Fand obllgatlons of Trustee

(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor i(a) join in prepanng
and filing a map or plat of the Real Properly, including the dedication of streets or other. nghts to, the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (¢) join in any. subordmatlon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. .

Obligations to Notify. Trustee shall not be obllgated to notify any other parly of a pendmg sale:--under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party un!ess requrred by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addltlons:=to the nghts and
-remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose: by
nofice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordanoe wnth and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to an' -'Trustee

appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office’ .-

of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters.
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance .
of the Property, shall succeed to all the titie, power, and duties conferred upon the Trustee in this Deed of Trust and by«

applicable law. This procedure for substitution of Trustee shall govern to_the exclusion of all other provisions for -
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substltutlon
NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any

natiCes:rr’quiir'eqt'baa-,be given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall'be ‘given in. writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, i mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this:Deed of Trust. All copies of nofices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his ‘or her address for nofices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at-all times: of Grantor's current address. Subject to applicable law, -and except for notice required or
allowed by law to be given in"another manner, if there is more than one Grantor, any notice given by Lender to. any Grantor is
deemed to be notice given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONST he following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What'is written'in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Captiqni“hgaﬁings in this Deed of Trust are for convenience purposes only and are not'_ to be used to

interpret or define the provisions of this Deed of Trust.

* Merger. There shall be.no merger of the inferest or estate created by this Deed of Trust with arly other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed éf Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuiit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of

SKAGIT County, State of Washington, -~

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and al
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. AR -

No Walver by Lender. Grantor understands‘Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions:of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor’s future requests. Grantor waives presentment, demand for
payment, protest, and notice -of tishenor, s : o R

Severability. If a court'figas fhat gnf ghavision of this Deed of Trust

urt fin at i f Trust'is not valid or should not be enforced, that fact by
itself will not mean triat ¥he.sestof thigdedd ot Trust will not be valid or enforced,” Therefore, a court will enforce the rest
of the provisionsof-fhi¥*Deed of Trust'evenif a provision: of this Deed of Trust may be found to be invalid or
unenforceable. = & ¥ (BRTE % N | '

o NS > E -
Successors and:Assigns. Subjeet-to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
- Deed of Trust shall be:binding upon and igftire ta'the benefit of the parties; their successors and assigns. if ownership of
the Property becames"ygsted ¥ a pérsonother than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
'successors with igferencd to_this Deed 0 Trust and the Indebtedness by way of forbearance or extension without

releasing Grantor fr'&i‘j‘:’:j.'théf; aﬁb&i&ﬂ% Beed of Trust or liability under the Indebtedness.

Wig.aeSence in the performance of this Deed of Trust.

" Time Is of the Essenc’éé*;[;flﬂud %

fhigapasiidt e
_ Walive Jury. All parties to th dBeed of Trust hereby waive the right to
~ counterclaim brought by any party against any other party. (Initial Her ;

. . Waiver of Homestead Exemption. Grantor hereby releases and waives - nd benefits of the homestead

‘exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and asstgns

Borrower. The word "Borrower" means LAWRENCE J. HENDERSON and MARGARET .J. HENDERSON, and all other
persons and entities signing the Note. £ , y

Deed of Trust. The words "Deed- of Trust" mean this Deed of Trust among Grantori,ﬁ.:Lendgg;:':-fzénd’%rgs_ﬁee, and includes
without limitation all assignment and security interest provisions relating to the Personai.;ﬁ._?roﬁeﬁ:_;- y and Rents.

Event of Default. The words "Event of Default” mean any of the evenis of default set forth i thi Deed of Trust in the
‘events of default section of this Deed of Trust. ' A S :

Existing indebtedness. The words "Existing Ihdebtedness" mean the indebtedness descn
provision of this Deed of Trust.

Grantor. The word "Grantor” means LAWRENCE J. HENDERSON and MARGARET J. HENDERSO}

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or acé'bm%lodé%o party to
Lender, including without limitation a guaranty of all or part of the Note. C A

Improvements. The word "Improvements” means all existing and future improveme_nts, buu!dmgsstructures, moblie
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. .- -

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and experises payable

p.any action, proceeding, @f

]

bed in.th Ex:st:ng Liens

under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations: of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed. of
Trust, together with interest on such amounts as provided in this Deed of Trust. ' .

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words "successors or assngns"
mean any person or company that acquires any interest in the Note. -

Note. The word "Note" means the promissory note dated May 3, 2001, in the original principal amount of
$15,075.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancinas of

I . P
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consolrdahons of and substrtutlons for the promissory note or agreement.

Personal Property The words "Personal Property” mean all equipment, fidures, and other articles of personal property

i NOW-or “hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
.‘awéssrons, parts ‘and additions to, all replacements of, and all substitutions for, any of such property; and together with
. allissuesand. profits thereon and proceeds (including without lrmrtatron all insurance proceeds and refunds of premrums)
L ,gfrom any sale or other drsposrtron of the Property. , :

?iPmperly if"The word "Property” means collectively the Real Property and the Personal Property.
perty: Tbe_ words "Real Property” mean the real property, interests and rights, as further descnbed in thrs Deed

'.-Related Documents. The words "Related Documents” mean all promissory notes, credit agreements loan agreements
" guarantres secunty agreements morigages, deeds of trust, security deeds, collateral mortgages, and all- other
~instruments, agreements. and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provrded "t_l"iat the environmental indemnity agreements are not "Related Documents” and are not secured

by this Deed of Truat

- Rents.. The word "Rerrts" means all present and future rents, revenues, rncome issues, royaltres, proﬁts and other
’ benefits derived’ from the Properly P

_Trustee The word "I'rustee" ‘means First Amencan Title Co._of Skagrt County, whose mailing address is 1301—B
‘Riverside Drive, Mount Vernon WA 98273 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TOZlTS TERMS

- |Norvroir: L ACKNOWLEDGMENT _

STATE OF

_ ND NandMARGARET
ry evifenq® to .be the individuals
: STrust as their free and

| Ad loy . g nesrdrng at
Notary Public in and for the State orj_}\ - ’ Mycommrssron exprres | %0‘%

r
r

| "REQUEST FOR FULL RECONVEYANCE 7
To: - - - , Trustee

The undersigned is the legal ownier and holder of all indebtedness secured by this Deed of Trust u are: hereby requested,

- upon payment of all sums owing to you, to reconvey without warranty to the persons entltle thereto, the: rrght titte and
~interest now heid by you under the Deed of Trust.

 Date: _ Beneﬂciary

By:
its:
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