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PO Box 580
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Assessor’s’ ?arcel ér A.cc.ount Number: 4549-000-001-0000
Abbreviated Legal Descnptlon
Lot 1, Thunderb1rd Creek

Trustee: Wet S tW ard Fln ancial Services [Include lot, block and plat or section, township and range]
Full legal description located on page 3 . Additional Grantees located on page 2

z [Space Above This Line For Recording Data]

Island Title B17764
Escrow BE4728 o

DEFINITIONS : o
Words used in multiple sections of thxs ocument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. LA

(A) "Security Instrument" means this document wh1ch is dated April 16, 2001 )
together with all Riders to this document. = *

(B) "Borrower" is Richard B Taft and. Jana J Taft husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

1050000574

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . Form 3048 1/01

@ -6(WA) {(0005).01

Page 10f 15 MW 05/00 Initials: & gol

T T




e

zt Sl o g  obey wozxsznr ;
J ;lpnv A;unoo ;:Bexs |

IﬂlllllIIIIIIllﬂ!llllllllllllllllll!lllﬂ!ﬂllIllll!l/lllllﬂlllllll

i @
LO/L 8¥OE wiod Gl 4o  abed 10'{5000) (¥M)9- D

/50000501

‘sreniul

s msumnsul A1IN9ag SIY) JO € TONIeS Jopun sjunoure Aue (1) snd ‘910N

9Y) JOpUN }S9IUL pue [edtouud (I) 10_1 0P JUNOWE PI[NPIYDS A[Ie[nﬁal 3 suRIW JudwIAeg 3IPOI.IBJ" (0)
‘0o J[neJap Io0 ;o juowAeduou 9q1 1sum%e .Iapua"[ 3unosjoid doueInsul suesw Ioueansuy aFeSuo, (N)
. 5§ *K1x0do1d 241 JO WOMIPUOD JO/pUE an[eA

9Y) ‘01 SB SUOISSIWO IO ‘JO suoumuasa:dazsrm (AD) JO TOTRUMISPUOS JO MIY] UI dmeA3ATO0O (11T) :Anadolg
o Jo wed Aue 10 qre jo Sunye; 1m0 10 uoneumapuoo (1) ‘Auadorg 2y ‘Jo uononnsap 10 ‘o) afewrep
(1) :10] (¢ UOTIAS UI POQLIISIP sa%’maAoo 91:[1 IG[JII‘[I pred spasooxd soueinsur ueyy 1oq1o) Awred pimy Aue Aq
pred spaasoid 10 ‘safewrep JO preme 1u9u19mas ‘monjesuadmos Aue. sueour 4SP33201J SNOUBT[ISIIAL, ()
€ uouoas Ul PAqLIOsap are 1131{1 I3l 9SOT) SUBSW ST MOISH,, (D

. ‘$19]SUeI)

9SnOYSULIBI[O PIjRWOINE pUR ‘SIJJSURD) anm auoqdapa, Kq PalenIUl SISJSURI) ‘SUONOBSURI) OUIYORW
I3[[9) pojewojne ‘siofsuer) ofes-jo-yurod ‘o) PAUHI] J0U-SI INg ‘SOPNIOUL ULISY YOS ‘JUNOIIE TR JEPAID IO
11Gap 01 UOTINIIISUI [RIOURULY ® SZLIOYINR IO ‘JONISUl .rapm 0l se os ade) oneudens 10 ‘1oynduwos ‘yusmmISIT
oruoydae) ‘[eUTEIO) OTUOINNIE UB YInoxyp pawmm SI gorgm. maum.usm Joded reqrmis 10 ‘yJeIp “YooU
£q pareurSuIo UorORsURN B URY) IOYIO ‘spunj Jo Ja;sunn Lre. sueatu ,,.ta;sue.xl spun,] S1uonNg, (3D
: . "HONRZIURSIO TR[IUILS 10 UOLIRIJOSSE
SIOUMOAWIOY ‘UOIIRIOOSSE WNIUIWIOPUOD B Aq Auadmd 91:[1:;;-10 Jamonog uo pasodurr ore jeyy soSreyo
IS0 pUR SIUSUISSISSE ‘SIJ] ‘Sonp [[e SUBAW ,,SJUIUSSISSY ptm ‘s ‘sanq WOIIBOSSY Ayunmuio)),, ()
- o ¢ -suorurdo endipnl sjqejeadde-uou
‘leuyy a1qeorjdde [re se [[om se (Me] JO 109139 o) 2ARY lel]) sxapm ptm ""a[n; AATIRXISIUTIIPE PUBR SIOURUIPIO
‘suone[ngor ‘sojnyels [ed0] pue dyels ‘Teropey dqeordde Surpjonuo Ire. sweomr me aqedddy,, (p

' | [A1100ds] (s)xomn0 |:] I9pTY JuswAR ] &msang -

IopTy Aqrareyq -1 [ ] P momdofeas( U pouueld [ | ¢ - Iopry uooneg C ]
19prY SWOH Puodds ™| .IQpIH ummttuopuo;) E .Iapt}l 9112}1 91qe1snfpv [—_—I

:[s1qeordde se ¥0q )[oaqo] .Iamo.uog z(q pamaexs 29 01 are s19pQ{

Bmmonog oYL "IamowIog AQ PIINOIXD I8 JBY) JUSWNNSU] AJLNOSG SIY) O) sraplg e sueswn |, SIOPLY, (H)
*1so101m snfd ‘Jmownsu] AJ1INoaS STY) I9pUn anp swns e ptre 910 N U} Iopun anp

sagdreyo a1e] pue sadreyo yuowAedord Aae ‘1sarour snjd ‘910N 97 AQ PIOTIPIAD 1qap 91:[1 Steaw _ueo, (9)
: - “Kirado1g
oy ur sysry Jo Jsg,sue.ll,, Supeay o) Jopun mopq paquIosap st 1) Auradoid o smaau Lyadoag, (D
T1€02 ‘1 AP Uem Ioye[ 10U [InJ Ul 1g9p 21 Aed o} pue smgtx;&ed

JIpOLISg Fe[ndaI ur 1qap s1yy Aed o3 pasrwold seq Jamoxrog “1saraut snid ( 00° 0917 .9{ $°S'N)
srefoq | 00T/0u pue A1J L4
perunH JNo4 puesnoy] A1)l PoJpuny SU() IopuaT SIMO IIMOLIOF BT} SIJeIs 910N GII.L
1002 ‘91 | Lddy P31ep pue JomoLiog Aq pauSts ajou Arossmuroxd aql sueaw .@101\{.. ({»[)

S9OLAJSS | Bl LoueU L{ pJBM]ISSM I ..%ISHJL.. @
JUAWNNSU] ANIN09S SIY) Jopun AIRIOJOUAq Y] S¥ .Iaptt

G2286 YM ‘Weybul||dg ‘DAY [|BMUJO) (0QST st Ssarppeslgpuﬂ*”
uojbutLysem JO 93r1S 3Yl JO SME] 9T} Iopun SUMISIXS PUB PIZIUL3Io

‘uoL1e40du0) uolBuLYSeM B ST puﬂ



A(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
:":f;:lmplemennng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or ‘any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
:;to? a. "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
'f:.::_loan" under RESPA.

Q. "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not: that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER F;RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications.of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property iocated in the
County of Skagit

[Type of Recordmg Junsdlctmn] [Name of Recording Jurisdiction)
Lot 1, Thunderbird Peek according to the plat thereof recorded in
Volume 14 of plats, pages 162 and 163, records of Skagit County,
Washington. S1tuated 1n“akag1t County Washington.

Parcel ID Number: 4549-000-001-0000 , . ° which currently has the address of
4307 Apache Dr i &1 | [Street]
Mount Vernon City] , Washington ~ 982/3  (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now 0T hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. part’ of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully se1sed of. the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is: unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the titleto the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants ;__for natronal use and non-uniform
covenants with limited variations by jurisdiction to constitute a unlforrn secunty mstrument covering real
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Assomatmn Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
'*ﬁassessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

:"be: pald wunder this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

lorrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
‘;}obhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
"im wrrtmg In ‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower S obllgatxon to make such payments and to provide receipts shall for all purposes be deemed to
be a eov ’ant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectron 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower farls to pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectxon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are’ then reqmred under this Section 3.

Lender may, at any-time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrﬁed ‘under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall. estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law_ ; i

The Funds shall be held in" an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venfymg the E_scrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits: Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa1d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall g1ve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ' &

If there is a surplus of Funds held i m escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i I, accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. - )

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and 1mposrt10ns
attributable to the Property which can attain priority over this Securlty Instrument leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in- the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
romptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of: progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
:garequrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
_interest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the Testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds sha]l be applied to the sums secured by this Security Instrument, whether or not then due, with
the exce: N if ; any, patd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower' abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has. offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin. when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount riot to- exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’ s“ 1ghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance. pohc1es covering the Property, insofar as such rights are applicable to the
coverage of the Property: Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execunon of this Security Instrument and shall continue to occupy the
Property as Borrower’s pr1nc1pal res1dence for at least one year after the date of occupancy, unless Lender
otherw13e agrees in wrtttng, Wthh consent shall not be unreasonably withheld, or unless extenuating

7. Preservation, Mamtenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is reSIdmg in’ the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloranng ot decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or ‘restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged: to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecnon W1th damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property. only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements.on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior insp"éc"tion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the d1rect1on of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate 1nforrnatron or statements to Lender
(or failed to provide Lender with material information) in connectlon w1th the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. ' .
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. "iAs a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

s ~derive from (or might be characterized as) a pOI‘thIl of Borrower’s payments for Mortgage Insurance, in
" exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
;;%éprerrnums pard to the insurer, the arrangement is often termed "captive reinsurance.” Further:

= {(a)”Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b)_____Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include thé rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage. Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ' ;

11. Asmgnment o 'Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be pald to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair is economically feasible and Lender’s security is not lessened.
During such repair and restorat1on period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportu ity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provzded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made i in writing or Applicable Law requires interest to be pald on:such
Miscellaneous Proceeds, Lender-shall not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if : any‘, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section'2,

In the event of a total taking;” destructron or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. & 8

In the event of a partial taking, destructron or loss in value of the Property in which the fair market
value of the Property immediately before the part1a1 taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:.reduced by~ the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount .of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or'loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the M1sce11aneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make ‘an ‘award-to-settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notlce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ‘
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notrce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
,.-funless Applicable Law expressly requires otherwise. The notice address shall be the Property  Address
nless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
. There may be only one designated notice address under this Security Instrument at any one time. Any
“notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated - herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recelved by.Lender, If any notice required by this Security Instrument is also required under Applicable
Law, .th Apphcable Law requirement will satisfy the corresponding requirement under ‘this Security
Instrument. .~

16. Governmg Law, Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applrcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any -provision-or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other prov131ons of this Security Instrument or the Note which can be
given effect without the conﬂ1et1ng provision.

As used in this Securrty Instrument: (a) words of the masculine gender shall mean and include
correspondlng neuter words or words. of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" grves sole discretion without any obligation to
take any action.

17. Borrower’s Copy lorrower shall be given one copy of the Note and of this Securlty Instrunient.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any- legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transférred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or. aly:?Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optlon Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sectired by this Security Instrument. If Borrower fails to pay
‘these sums prior to the expiration of this period, Lender. ‘may invoke any remedres permitted by this
Security Instrument without further notice or demand on Borrower.

| 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain  conditions,
Borrower shall have the right to have enforcement-of.this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable ‘Law..might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment’ enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which ‘then* would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees; and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thrs Seeunty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatron to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
'Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by' any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

‘;remedlal Aactions in accordance with Environmental Law. Nothing herein shall create any obligation on-

 Lender for an Environmental Cleanup.
’ NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the actlon required to cure the default; (c) a date, not less than 30 days from the date
the notlce is glven to: Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and’ any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entrtled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of ;title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender s election to cause the Property to be sold. Trustee
and Lender shall take such action regardf' “;notlce of sale and shall give such notices to Borrower

and to other persons as Applicable Law may require. After the time required by Applicable Law and

after publication of the notice of sale,: Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at. ‘the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchase the Property at any
sale. E

Trustee shall deliver to the purchaser “Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recxtals in-the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale; mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Securlty Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place. |

23. Reconveyance. Upon payment of a11 sums secured by l‘hlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it:: Such person 0T persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24, Substltute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 1o act. Wrthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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| STATE OF WASHINGTON | - }'ss

""EECounty of Ska j,_['
Ol‘thls day pérsonally appeared before me Richard B Taft and Jana J Ta ft

to 1 ne knoy_vn to be the individual(s) described in and who executed the within and foregoing instrument, "
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes ‘therein mentioned. .

GIVEN under my hand and ofﬁc1al seal this 09 3 r‘{ day of /}Phr / y Feo/ |

Notary Public in and for(ﬂ( £taé of Washingto@ng at

Se dioWoal
My Appointment EX(;I?CS on /& /&’ /&OO S/
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