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“DEED OF TRUST

DEFINITIONS : ;o
Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Sectlon 16. 7

(A) "Security Instrument"” means this document “which is dated April 18, 2001
together with all Riders to this document. = °

(B) "Borrower" is Peter M Griffith and Susan M Gmfﬁth husband and wife

k-

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

1050000586

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .

@, 6(WA) (0005).01 2
Page 1 of 15 MW 05/00 Initials:
VMP MORTGAGE FORMS - (800)521-7291

Form 3048 1/01




al 10 ¢ abed Looznvzw

i ‘
wvzy 99 :oupw mnog ;mexs

 yidiiiiidin

| | ’ .
L0/L 80€ uuog Gl J0 g obey | 10°(5000) (vM)9- D

985000090T

-=S|emu|

: : 111 uumsuI A1Inoag ST JO € UON9aS Jopun sjunowe Aue (11) snjd ‘aloN
3] ISpun 1SAINUI pue [edmtmd *(1) :10; anp nmoum paInpayas A[Iensal oY) SRS | Judtuieg :)lpoua([,, (0)
‘To JMejap 10 ‘Jo msm&eduou 91‘[1 18!1‘8313 .Iapusq dunosio1d soueInsur sweawr oueansuy 35S0, (N)
= *A119do1d 21 JO TONIPUOD IO/PUR InfeA

9} ‘0] Se SUOISSTUIO IO ‘JO su011e1u9so1d91s1t11 (A1)-20 (UOIIETWIPUOD JO DAY Y 20ueAdAn0d (1) ‘Auodoig
a Jo wred Aue 10 1Te jo Sunye; 10710 JI0. uoneuumpuoo (1) ‘Auedoid oy “Jo wononnsap 10 ‘o} afeurep
(1) :10] (S UOTOAS UI PaqLIISIP saﬁe.ramo 9111 :[aptm pred spssooxd souemsur ueyy Joyi0) Awred pamp Aue £q
pred spasooxd 10 ‘soSemrep Jo preme 1u9m9[nss ‘uonesuoduroo Aue sueow SPIdd0IF SNOWBIIIISTIAL, (JA)
€ uouaas UL PAQLIOSIp 3Ie Je7) SWa)l 9SO} SUBal | SWIA] MOIISH,, (")

¢ "SIaJSueI}

OSNOYSULIE3[0 pPojelIOINe pUR ‘SISJSURI) anm auoqda[en Aq palenmuI SIOJSURI) ‘SUOIIORSURI) SUIYORTI
1919} pelewoe ‘SIaJSuen) ofes-yo-jurod ‘o) PIYI JOU ST mq ‘SOpN[OUI W2} YONg °JUNodIE U JIPAId IO
11G9P 03 UONMNSUT [EIOUEU]] € SZLIOYINE JO ‘JONIISUL - .IQp.IO 0] s¢ os adey onougew 1o ‘193ndwoo ¢ JUSWINI)STL
oruoyqds[s) ‘[euliiIo) JTUOIOI[O Ue YINOI) PoleniuL S| R’y 1u9mm1sm Iaded re[rums 10 ‘yeip ‘Yooyo
Aq pareuiSiio uomoesURI) B URY) IOWIO ‘Spunj Jo Ja;smm KUB srmam JRJsues], spung swaonddy, (3
. ""UOHEZIURSIO IR[IUIIS 1O TOTIEIOOSSE
SISUMOOWOY uonetoosse wnmmmopuoo e £q Auedoid ay) 10 iamo.uog uo pesodurr are jeq) soSreyo
ISYIO PUE SJUSWISSISSE ‘SI9J ‘Sanp [[e SURIWI , SPUITUSSISSY pma ‘S99 ‘&m([ uonenossy Ajanmwmo),, ()
Lk + ¢ -suorudo Terorpn( s[qeresdde-uou

‘leuyy sqeorjdde [[e se [om se (Me] JO 193550 a1 2ARY JeT)) sxap.ro pu:e sa[m QATEIISTUTLIPE PUR SSOULUIPIO
‘suone[ngal ‘saymiels [e00] pue 21BIS ‘[RIopdy arqeoiidde ﬁm[[onuoo [[e suam JMeT dqednddy,, (D

[A310ads] (s)19710 ] Iopry JuomAeg &p[aamttg

5 18P VA []
Iopry Amared -1 [ ] *eprd yuamdoraAa( ITun el [ | - 1Py woofreq [ |
19PRY SWOH puodsg [~ | 10pTy umrmmopuo;) JapIH amg a[qmsnfpv ]

:[e[qeoridde se xoq )109110] mmo.uog Aq pamoaxa aq 0] 1B SISPTY

S'mmono; o], ‘IoMolI0g AQ POINOSXa oI Jey) JUSWNNSU] AILINOSS SIY) O) SISPLY. [I® suesw  SpRY, (H)
‘3sax0yut snpd ‘yuownnsu] AILINOAS SIY) JOPUN Jnp SWnS [[B pue 910N 9y} Iopun onp

$ogxeyd ae pue sofreyd jmowkedard Aue ‘jsoroqur snpd ‘010N oY1 £q PIOUIPIAD anp atp, sm’.am ,,ueo'l,, (©)

o) ur s1g8ny Jo .IQ;SHBJL, Surpesay o Jopun MO[aq PIGHISIP ST Jer Kadoxd o sueam_;. Ayrado
9T0Z ‘T AP wey Ioe] 10U [0y Ul 1Gop oY) Aed o1 puv smem&ed

JIpoLIdd Iefngal ut 1qap st Aed 01 pasturold seq Jomoxrog -1saraqur snyd ( 00 009 Zg $°'sn)
sIe[I0Q {)()I/OU |
pue paupuny aAL 4 puesnoy] om| A7Yb L] Ispua samo Jemoriog e ssms 9JoN UL

1002 8[ | LUdy pajep pue Jamonog Aq pausts ajou A1osstiroxrd o) suesw “a:;oNu (3)

S3OLAJDS [RLOURLLY DJEMISOM s ,,aa;smlu (m*
"JUIWNISU] AILMOQS ST} IOpUN AIRIDIJOUSq Y] ST .Iapaaq :

G2286 WM ‘WeybuL[|dg ‘9AY | [MUJO) QOGT S Ssampes;gpm‘"
uozbuLysem Jo 91e1S 8Y3 JO SME[ o1 JOpUN FuTISIXd pUR PozZIuESIo

'U011040du0) UOIBULYSEH € sTpIIT



_(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
Exlnplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
in thlS Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘g:}to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
" loan" under RESPA.

Q. "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modiﬁcatmns ‘of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust wrth power of sale, the following described property located in the

County of Skagit :

[Type of Reeordmg Jurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED LEGAL DESCRIPTION ***

Parcel ID Number: 4077-135-019-0803 , = = .& which currently has the address of
207 N Section St [Street]
Burlington [Clty] , Washington 98233  [Zip Code]
("Property Address"): |

TOGETHER WITH all the improvements now or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. ‘part of the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is- unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title-to the Property against all claims and
demands, subject to any encumbrances of record.

- THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.

1050000586

@D, -6IWA) (0005).01 | Page 3 of 15

Initials: § &
Form 3048 1/01

-

, Skagit County Auditor =~
4/24/2001 Page 3 of 16 11:50:42AM

i



gL o ¥ oBeq L00ZIVZIY
lan Munoo uﬁe)\s

i

WVZV :08- b1
101

piin

& @
LO/L  8Y0€E unog G1 Jo y ebeg | 10°(5000) (vmlo- €D

:s|eny|
9850000601
Aunmuwwo)) 1.yl a.Imba.I &em Japua'] IIBO"[ Y JO WId) 9y} Funnp W Aue B IO UOIRHISLIO IV |, 'SUIS)]
MOIOSH, PO[[ed ole SWaL asaql 0L uonoas Jo suoisiaold ay) Yim 90uepIOodE ur swnrweld soueInsul
aSeSuoA jo juswiked oy Jo BRI UL pua} o) 1omomrog Aq a[qeked swins Aue 10 ‘Aue J1 ‘swnpuord
soueInsu] 93eSII0IN (P) PUe ¢ UOHIIS Iopun 1opus] Aq parmbor ooweinsur (e pue Aue 10] swnmuroid
(9) ‘Aue J1 ‘Aredoid oys uo sju ptmo.lﬁ 10 symouwrAed proyssesy (q) {Auadold 21 U0 9OURIQUINOUS IO TAI]
© SB JUSUINISU] A1IN03S STY) ISAQ Am@ud B1IE UBD YOI SUId)I ISYIO PUE SIUSWISSISSE PUB Saxe] (B) :10]
anp sjunowre jo juswied 10 epIAOJd 0, spunﬂ,, o)) wns € ‘[nJ ut pred ST 910N 2y} JIUN ‘910N SY} Iopun
anp aIe sjudWAed o1poLIdd Aep Iyt uo 1919119’1 01 Aed |[eUs JomolIog "SUId)] MOIISH JI0J Spuny °*¢
"SJUamARJ O1POLIaJ dY) JO ‘Junoure 9{1 egueqo I0 “‘arep anp a7 suodisod I0 pudIXa 10U [JRYS 210N o)
Iapun anp redrourzd 0) speadol] snoauenaosrw 10" ‘spasoord souernsur ‘sjuowied Jo woneosrdde Auy
*910N oY) Ul psquosgp se uatp) pue sofreyd juowdedard Aue 03 3511y parpdde aq
Ireys sjyuowrAedard ArejunjoA onp sa3Ieyo : 9113{ Aue 01 parjdde aq Aewn $S20X9 YINS ‘SsIUSWARJ JIPOLID] I0W
Io 9uo jo judwed [[n} ay1 01 parjdde st 11191111(12(1 oY) Io)e SISIXD SSA0X9 AUR Jeyl JUIXd oy OJ, “[[ny ur pred
2q ued JjuswAed Yord ‘JRT) JUSIXS AL 0) PUB L. s1u9m1{ed arpousd a1 Jo JuswAedar 9y} 0) Jomollog WIOI]
paA1d0al wswAed Aue Adde Aew 1opuo ‘Surpueisino st 1119111&2(1 OIPOLISd SUO URY) dI0W J] "93IRYD B 3Y)
pue juswAed juenburjep ay; 01 parpdde aq Aew 1u9u1£ed =il anp 281eyd are] Aue Aed 0) junoure JUAIOLIINS
© SIPNOUT YIIYM JUSWAR O1POLIdd Iuanbulsp e 1@; .Iemo.uog ‘Luo.q juowAed v SIAI900I IopUST J]
(N 1) Jo souereq [edroutid a1y aonpar 03 UIY}
pue ‘Juswnpsu] AJINJdS SIY) JpUN NP SIUNOUIR IO Ama 0] puodds ‘safreys a1e 01 1811y parjdde oq [reys
SJUNOUre SUTUTEWIdI AUY "np Suredaq i Yorym Ul 13pI0o oY) Ul 1119111&9(1 OIpoLad yoea o1 parpdde aq [reys
sjuswAed yong ¢ UOIDAS IOpUR anp SIUNOWR (J) ‘DION 91{1 .ISpIH'l enp [edtouud (q) ‘210N 21 Jopun anp
1sa103ut (B) :Aronrd Jo 1opio Suimorjoy oy ur parpdde aq Ireys lapuaq &q pardde pue pardesoe sjuawiied
[[é ‘T UONO3S ST} Ul PaquIOSIp asimIogio se 1dooxy SpGG:JO.Id 10 . smam&ed Jo uonednddy ‘g
: e % "JUIUILIISU]
ALmoeg STyl Aq paInoss sjUamedISe pur SIURUSACD 9Y) ﬁunmo;md 10 maum.nsul &mmss STy} PUB 2JON 21}
1opun anp syuewied SUIyeW WIOI} ISMOLIOY SASII [[BYS IOpUo] Isurese ammg AU} Ul IO MOU dARY IYSTU
I9M0110g UOTUM IO IO 13SJJO ON '9INSO[0210] 0} Iorid &[amtpaumn Q10N 33 Jopun oowereq fedrourid
gurpueisino a1 03 pardde aq [ spunj yons ‘1arpres pargdde 10u jj "1OMO110g 0} m:;m wInjal I0 spuny yons
Ardde 1ou115 [[eys Jopua] ‘owin Jo porrod 9]qeUOSEaI ® UIIM OS Op J0U SI0P mmenog[ 1. 1ua1nd weoJ Ayl
dur1q o1 juswded soyewr remoirog [mun spuny parjddeun yons poy Keur 19pUIT ‘spuny. pgr[ddeun U0 1SAIIUL
Aed 10U Pa2U IOPUST UAY) ‘OJep SNp PONPAYdS sI jo se pardde s mamﬁed mpeuaa yoea JI ‘pardaooe
are syjuswded yons swin ay) e syuswAed yons Ardde o1 pareSiqo jou SI I9pUIL mq ‘a1nny 2y) ur syuewAed
renred 10 juswrded yons asnyar o1 SIS s31 01 d01pnfard 10 19puUNaIay SIYSU Aue Jo I ""in0q1m JUALIND
ueo 9y} Surlq o) juspyyusul juswAed renred 10 juowided Aue 1doooe Aewr ropuoT. 111911'(1:) meo"[ a1 Suriq
01 JmaroyynsuI oxe sjudwAed rented 10 juswAked oy J1 juswAed penred 10 juowded Aue mme Aewr 19puS]
'GT UOTDAG UT SUOISIAOLA S0110T SY) YA S0URPIOIIE UI IPUT Aq PajeuSIsep aq Aewr se uoneool Iogo yons
Je IO 910N 971 Ul PaIeuSIsop UOTIRIO] 9} 18 PIAISIAI UM JOPUIT AQ PIAISISL PAWIdap I8 smem&ed
"I9JsUR1], spung omwond[g (p) 10 {Amu9 1o ‘&memammlsm ‘Aoueﬁe [e.téps;
© Aq pamsur are s)isodsp asoysm uopmnsul te uodn umeIp ST Joayo yons Aue papraoid )[oaqo s .Iau[seo
JO 09D §,I2INSe3I] ‘YO9ID qUBq ‘NOoUyd PIJIIdd (9) f1oplo Aduowr (q) ‘ysed (e) .IGpIIQ"[ &q pa‘.}os{as_,ﬁ-.&
S ‘SWIo] SUIMOI[O] Y] JO AIOW IO JUO UI IPEW G JUSWNMSU[ AILIN0AS SIY) PUB 9ON it} Ispun anp
siuetrAed juanbasqns J[e 1o Aue jey; a1mbar Aew 1opus] ‘predun IOpUST 01 PAWINIAI ST JUSWIMISU] KIS
ST} JO 910N 97} Jopun judwrAed se IopUa] AQ PIAIROAI JUSWAIISUL IO IO JIIYD AUR JI ‘ISAIMOL J{OHQ.I.IHO{
"S$’[1 UL opew 9q [[eys JUSWNNSU] AJLIN0SS SIY) PUB 910N 9Y) ISPUN Inp SIueWABJ ‘¢ UONIIS 0] juensind .

SUI2I] MOIOST 10} SPURY Ked OSTE [[2S JOMOLIOg "010N I} J9PUT NP SIETEYD o7e] Pue sefreyo omAedord

Aue pue 910N 91} AQ PIJUIPIAL 1GOP oY1 ‘uo sareiur pue ‘jo redound o onp usym Aed [reys .IGAAO.I.IOE[:
"sadaey) 9w pue ‘sadaey) juouiledorg ‘Smd)] MoOIOSH ‘)sdadul ‘ledpuryy Jo jwowieg ‘1
:SMO[[O] St 9218k PUB JUBUIA0D JIOPUYT PUB I9MO0II0T "SINVNIAOD INJOAINN




A ﬂOClathIl Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
"assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

"’be pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
:;::ohlrgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing.-In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s.;oblrgatron to make such payments and to provide receipts shall for all purposes be deemed to
be a co_v 1ant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in 'Sectron 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fa.lls to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectron 15 and upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any- tlme collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender-shall. estimate the amount of Funds due on ‘the basis of current data and
reasonable estimates of expendrtures of future Escrow Items or otherwise in accordance with Applicable
Law. : N
The Funds shall be held in" an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Eender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verrfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits- Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall grve to_ Borrower, without charge, an annual accounting of the
Funds as required by RESPA. .

If there is a surplus of Funds held i m escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in, accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no. more than 12 monthly payments.

Upon payment in full of all sums secured by this Securrty -Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. &

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and 1mposrt10ns
attributable to the Property which can attain priority over thls Securrty Instrument leasehold payments or
ground rents on the Property, if any, and Community Assoc1at1on Dues, Fees,. .and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them 1 the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
s-*ﬁwork has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘;requlres interest to be paid on such insurance proceeds, Lender shall not be requu'ed to pay Borrower any
*Ef:_mterest OF - earmngs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
' if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

If BorroWer abaldons the Property, Lender may file, negotiate and settle any available insurance
claim and related: nmatters: If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin When the notice is given. In either event, or if Lender acquires the Property under
Section 22 or othemse, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
- proceeds in an amount not to. exceed the amounts unpaid under the Note orthis Security Instrument, and
(b) any other of Borrower” s nghts (other than the right to any refund of unéarned premiums paid by
Borrower) under all insurance. policies covering the Property, insofar as such -rights are applicable to the
coverage of the Property: Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. :

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s prmp1pal
residence within 60 days after the executlon of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal: resrdenee for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whrch consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrow "s_,_ control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether ‘or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg of decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or ‘Testoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
- condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. /

Lender or its agent may make reasonable entrles upon aud inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectlon speclfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatron or statements to Lender
(or failed to provide Lender with material information) in connectlon w1th the Loan. Material
representations include, but are not limited to, representauons concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. - £
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
,.:fany other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
_prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
-premiums paid to the insurer, the arrangement is often termed "captive reinsurance."” Further:

L (@) AT y such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgag ‘Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include. the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, te have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ’

11. Assngmnent of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be ‘paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be apphed to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratron perlod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity-to inspect such Property to ensure the Work has been completed to
Lender’s satisfaction, prov1ded that ‘such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a: smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in. Scctlon 2. 7

In the event of a total taking,- destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls ‘Security Instrument, whether or not then due, w1th
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in Whlch the fair market
~ value of the Property immediately before the partlal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ate1y before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by -the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided” by (b) ‘the fair market value of the Property
immediately before the partial taking, destruction, or-loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in Value of the Property in which the fair market
value of the Property immediately before the partial taking, “destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate1y before the partial takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an’ award 1o, settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notlce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party means the third party
that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in
regard to Miscellaneous Proceeds. g :

1050000586
@D, 6(WA) (0005).01 ‘ Page 9 of 15

Initials:
Form 3048 1/01



Gl 40 01 9bed - 10°(5000) (VMe- €D
9850000501

S IOMOLIOf 0} PAIdAIRP A‘i[einoe UM IO TeW SSe[d ST AQ Po[Tel USUm IOMOLIOF 0] UOAIS U2aq 9ARY
0] PAWAAP 3q [[eYS JUSWNNSU] AIINIAS STYI YIM TONIIUUOD UT JdIMOLIOG 0] 20110U AUy Bunum Ul 9q Isnw
JuSWInNSU] AJLINOag SIY) qum uonoauuoo W1 J3pUY] 10 Iomoxiog £q UOAIS saonou [y °*SIdMON ‘ST
*081e70I19A0 onSs JO
o FulsiIe oAy I Jamo.uog uonmz _.IO 1qﬁu Aue JO IoATEM ® 91m11suoo A Jomorrog o1 JuawAed 10011p
Aq apew punya1 yons Awe jo douerdasse s JomorIOg (a1oN oY) Jopun JoJ papiaoid st a8rero juomAedaid
B j0U 10 Iopoym) aSreyo juowAedord Aue: momim omiedard fenred e se pajean aq [ uomONpal
o) ‘redrourid saonpar punjor e JIf. .Iamo.uog[ 01 Juomded 100mp e Suryew AQ I0 SJON oY} ISpUN PIMO
redrounid o Suronpar £q punja1 sy oYew 0} 3500YD AvwI JOPUYT "IIMOLIOE O) PIpUNaI aq [[IM SITWI]
panruLIdd Papacoxe YIIM JOMOLIOY TOI) pa;oa[[oo A‘peazre swns Aue (q) pue i penmuiad o) 01 98reyd
31 sonpaI 01 Aressadou junowre 3yl Aq. Paonpal 3q [[eys 951egd weo[ Yons Aue (e) :uom ‘syrur) penrurad
3Y) PIOXS UROT I YIIM UOHOTUOD UT pa;oauoo 3q 0} JO PIJIS[0d $IFIEYD URO] JIYIO IO 1SIIAUT A7) JeT)
0s pajardiajur AJ[eury ST Me[ jey) pue saﬁmqo TR0 WINWITXEUX 13§ YOIYM Me] € 0} 193{qns SI weo o JI
‘me a[qeotiddy Aq 10 jusmnsey ALmods sTys Aq pavqryord &Issaldxa are 1By $99]
a5reyo jou Aew 13pu] 99§ gons Jo SurSreys ay) uo uonIqryoid e Se PINISUOD 3 JOU [[BYS JOMOLIOY 01 9]
oy10ads e a8reyd 0) JuomMISU] AJINJag ST Ul &moqme $s21d¥9 Jo 90uasqe oY) S99J JOYI0 Aue 0} presor Uy
"$99] womnenfeA pue uondadsur Lradoid ‘sasy sAau.Ione 0} paIrUIY] 10U Jnq ‘SUIPN[OUT ‘JUSUINLIST] AJLINOIS
ST 1opun sgSu pue L310doid oY) U ISIIAUT § Japueq Bunostoid Jo ssodind a1 10 “YnEJSp S JOMOLIOg
M TOIOAUU0D Ul pemmpad SOOTAIIS IOJ $99] ISMOLIOg ofreyd Aew Iopuo| 'seSIey)) ueoy ‘bl
1opua Jo-sudisse PUE_SI0SS330NS 97} JJOUAQ PUe (OT UOHISS
w popraoid se 3deoxs) purq [reys JUSWNISU] AILINOAS-SIY) Jo smau:aa.r%e pue SJueusA0d I "Sunum
UL 35B3[3I [ONS 0} $3I5e 19pUT SSI[UN JUSINNSU] AILINOAS SIY). Iopun:A{Iqe]] pue suopeSIqo s Jomoxioq
WOL Pases[ol 3q 10U [[els JOMOLIOf "JUSWNIIST] AINOSS SH) JOPUN S)Youdq pue SIYSL s 1omoLiog JO e
ure1qo [reys ‘xopuoy Aq paaoidde st pue ‘Sunum ur JIIGIHI'LIISIII Anmoas SIg Jopun suoneSqo s amorog
sowmsse OUM JOMOLIOY JO 1SOIdJUf Ul JOSSI0oNS Aue ‘Qy - uouoas _10 SHOISIAO.Id a1 01 Joelgng
% *JUASUOD §,IoUFIS-09
g} INOYIIM ON an IO JuawNnSu] AJLINodg SIY) JO SULIS) ) 01 p.re?a.l s suonepowmoooe Aue ayewr
10 Ieaqlo] ‘AJipoul ‘pus)xd 0] 2918 UBD IomoIIog IS0 Ate pue .Iaptaq 12111 $9015e (0) pue ‘JUSTINIIST]
&umoes st Aq pamoos sumns oYy Aed 01 pareSiiqo Ajreuosiad j0u ST (q) SJUSWNNSU] AJLINOSS SIG) JO SULISY
oy Jopun K119do1g o) UI 159101UI S IouSIS-00 oY) A9AU0D puUR JURIS ‘aFeSuom 0} K[ue JUAWNISY] AJLIN0OS
STl Surugis-0d st (B) (,,.Iauﬁts 02, B) JON 97} 209X 10U SI0pP Ing’ mamn.nsui Aunoag sy suSis-0o
oyM Iomo11og Aue ¢ TOASMOH °[e19A3S pue JuIof 9q [reys AN[Iqer] pue suonesqo.s Jamoi1rog 1eq) soo1Se pue
SIUBTAAOD JomoLIog ptmog[ 'SuSIsSy pue s10ss900ng ‘s1ousis-00) (Aymqery: [e1343g pue juiof ‘€]
*Apawal 10 11{31.1 Aue Jo as1019%9 og3 dpnoard
10 ;o IOATEM © 3q 1ou mzqs “anp UL} JUNOUIE ) ULy} SSS[ SJUNOWE UT IO JOMOLIOF JO 1S9IAU] U SIOSSIONG
Io sonnue ‘suosiad pirgy woiy syuswAed jo soueydaooe § IOpUYT ‘moNRNUHI] 1noq1m' ‘Smpn[om Apowoz
10 13U Aue 3UISIOISXS UI IOPUT Aq 90URIBAGIO) AUY "IOMOIIOY JO 1SIISNU] Ul $10§$3000S AUe 1o Jomoliog
[eurSLIo 3Y) AQ Opet puRISp AU JO UOSEII AQ JUSWINNSU] AJLINOSS SIY) Aq paInoes suing atp ;o TonezIIouTe
AJIpotn 9SIMISYIO IO JuowiAed I0] W) PUQIXd O) 9SNJOI 0] JO ISMOLIOg JO 1so191u1 g 1ossaoons Kue
Jsurede s3uTPaavoId ouawnod 01 parmbal aq 10U [[BYS JIPUYT IOMOLIOY JO 1S9IoU] UI s.rossaoons Kue 10
Iomoxrog Jo ANIqer] ay) Jsed[aI 0] 21e1ado 10U [[eYS JoMOLIOg JO ISIIAU] UI JOSSIIING fiue 10 I3MO1I0g O)
19pua] AQ pojuels juswunnsuy AJLInoag SIYl AQ PaINoas SWNS Y1 JO UOHRZIOWR JO uoneogrpom 10 maw&‘ed
I0J QW) oY} JO UOISUNXH ‘JIAICAL © JON JOPUY] Ag 0UBIBIQIO] ‘PIsed]dy 10N .IGMOJ.IOH z[
"Z UO1193§ UI 10} papiaoid 1opIo oy} ur patlddv'*"z%
9q jreys Airadoid o jo 1redar 1o wonRIOISSI 01 pardde jou IR JBY) SPIIJ0I] SNOSUB[IISTAL [V .
*Iopud 03 pred aq [[eys pue pausisse. Aqaxgq 919
fxadoid oy Uy 3s919)UT §,I5pUST JO JusuLredun oY) 01 S[qRINGLIE are Jery) sofewep J0J WD IO preme fue

LO/L 8Y0€ wioy
isfeny|

Jo spoaooxd sy, “Juswnisu] AILINdeg S sapun sIYSL 10 A1xodold o) UT ISOI0NUI S JSPUT JO 1uaw.tredun
TelYew 1910 10 A113dold o) Jo armrapro) sepnpoard ‘yusmSpn( s Jopuo U ‘e S € g pOSSTUISIp

aq 03 Surpascoid 10 wonoe Iy Jursned £q ‘G UONDSS UI papiaoid se 91BISTIAX ‘PILINdd0 seyq UOIJRIS[00E
J1 ‘pue J[neJop ® YOS AIND UBI JOMOIIOY “TUSWINISU] &unoas I3 Iopun s1y3ux 10 A11ad01d O Ul 1SoIojul

§,I9pua Jo jusuniredwn [eLIsjew JoUl0 10 A110dold 9y JO 2IMII9NIOJ UI J[NSSI PInod ‘yuswdpn[ s Iopuo]

ur ‘req) un3aq ST ‘[RUIULID IO [TAID ISMIoUM ‘Surpesdold 1o wonoe Aue JI jnejop Ul 99 [[BUS JOMOLIOq



" notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

~unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
* unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
' notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

change of address, then Borrower shall only report a change of address through that specified procedure.
: There may be only one de51gnated notice address under this Securlty Instrument at any one time. Any
“notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated - herein - unless Lender has designated another address by notice to Borrower. Any notice in
connection wrth this Security Instrument shall not be deemed to have been given to Lender until actually
recerved by. Lender. If any notice required by this Security Instrument is also required under Applicable
Law, . th "Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumient. .~ -

16. Gov mng Law, Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any.provision-or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the confhctmg provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a_ Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means-any- Iegal or beneficial interest in the Property, including, but not 11n11ted
to, those beneficial interests transférred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the’ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property‘“o any. Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be: exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this penod Lender smay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration.. If Borrower meets certain condmons
Borrower shall have the right to have enforcement.of . this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable :Law..might specify.for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment” enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which:then" would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing thxs Secunty Instrurnent including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation_fees; and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Secunty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cas “(b) money order; (c)
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‘Jreliea‘ée of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
:iﬁHazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
y :any ‘governmental or regulatory authority, or any private party, that any removal or other remediation
of:: any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
_:;::remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'f:.':_‘_Lender for-an Environmental Cleanup.

- NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the actlon required to cure the default; (c) a date, not less than 30 days from the date
the notice" rs glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on'or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall: further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actlon to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and - may invoke “the power of sale and/or any other remedies permitted by
Applicable Law. Lender: shall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of. title
EVldence %
If Lender invokes the --=power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale;. Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permrtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale. |

Trustee shall deliver to the purchaser ‘Trustee’ S. deed conveying the Property without any
covenant or warranty, expressed or implied. The recxtals i the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place. : S

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this - Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it: Such person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. L

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles cenferred upon Trustee
herein and by Applicable Law.
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STATE OF WASHINGTON } -
.x;-’*fCOunty of Skagit
7/ On thls day personally appeared before me Peter M Griffith and Susan M Griffith

to me kn wil to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under ”hand and official seal this  23rd day of  April, 2001

ﬁfmdﬁ@» AL S

Notary Public in and for the State of Washmgter‘l\ re31d1ng at
Mount Vermon ~
My Appointment Expireson 01/01/05
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%%Nﬁ?ﬁLot B City of Burlington Short Plat No. BU-1-89, approved June 21, 1989,
”ffrecorded June 22, 1989, in Book 8 of Short Plats, Page 135, under Auditor’s
.~ File No. 8906220049, and being a portion of Lot 19, Block 136, "FIRST
© ADDITION TO BURLINGTON, SKAGIT CO., WASH", as per p]at recorded in Volume 3

of Plats;~Page 11, records of Skag1t County Washington. Situate in the
C1ty of Bur11ngton County of Skagit, State of Washington.
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