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DEFINITIONS

Words used in multiple sections of thrs document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21.. Certam rules regarding the usage of words used in this
document are also provided in Section 16 L

(A) "Security Instrument” means this document Whlch IS dated April 11, 2001 ,
together with all Riders to this document. c G
(B) "Borrower” is ROGER E HARLOW AND SHEILA M HARLOW HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C} "Lender” is Washington Mutual Bank, a’ Washlncrton corporation
Lender is a Rank orgamzed and exnstmg under the laws of
Washington Lender S address is

1201 Third Avenue Seattle, WA 981@1 ;
Lender is the beneficiary under this Security Instrument. '

(D) "Trustee” is  FIRST AMERICAN TITLE CO - EVERETT, a Callfornla corboratlon
(E) "Note™ means the promissory note signed by Borrower and dated _ Aprll 1%L, 2001

The Note states that Borrower owes Lender one Hundred Ten Thousand & 00/100

Dollars (U.S. $ 110,000.00 ) plus interest. Borrower has promlsed t
regular Periodic Payments and to pay the debt in full not later than 031
(F) "Property” means the property that is described below under the heading "Transfer of nghts
in the Property.”

: _ﬁ_ay thrs debt in

charges due under the Note, and all sums due under this Secur:ty Instrument, plus mterest

- o R
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% “{H) "Rlders means all Riders to this Security Instrument that are executed by Borrower. The
fo!lowmg erers are to be executed by Borrower [check box as applicablel:

(] Adjustable Rate Rider ] Condominium Rider [ ] 1-4 Family Rider
[ ] Graduated Payment Rider || Planned Unit Development Rider [ ] Biweekly Payment Rider
] Balloon erer - [ ] Rate Improvement Rider [ ] Second Home Rider

[x] Other(s) [specrfy] Constructlon Term Rider, Manufactured Home Rider

)] “Appllcable Law means all controlling applicable federal, state and local statutes regulations,
ordinances and- admmlstratwe rules and orders {that have the effect of law) as well as all
appllcable final, non- appealable judicial opinions.

(J) "Community Assoclatlon Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are lmposed on Borrower or the Property by a condominium association,
homeowners association or S|m||ar ~organization.

(K) "Electronic Funds Transfer means ‘any transfer of funds, other than a transaction originated
by check, draft, or similar. paper mstrument which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetlc tape so as to order, instruct, or authorize a financial
institution to debit or credit an- account Such term includes, but is not limited to, point-of-sale
transfers, automated teller machme transactlons transfers initiated by telephone, wire transfers,
(L) "Escrow Items” means those ltems that are descr:bed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds, whether by way of judgment;@ ettlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other takmg of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (IV) mlsrepresentations of, or omissions as to, the
value and/or condition of the Property. ;

(N) "Mortgage Insurance™ means insurance protectmg Lender agamst the nonpayment of, or
default on, the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of thls Securrty Instrument.

{P) "RESPA" means the Real Estate Settlement Procedures ‘Act (12 U S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500) “as they might be amended
from time to time, or any additional or successor legislation or. regulat:on that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage ioan even if the Loan does
not qualify as a "federally related mortgage loan” under RESPA. '

(Q) "Successor in Interest of Borrower” means any party that has taken tltle to the Property,
whether or not that party has assumed Borrower’'s obligations under the. Nete and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan and all ren ,kwals
extensions and modifications of the Note; (ii) the performance of Borrower's" cevenants and
agreements under this Security Instrument and the Note; and (iii} the performance of all

agreements of borrower to pay fees and charges arising of the Loan whether or not herem set

forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with powerj,}‘

wwn ez ilII\\Iﬁlﬂ(l!ll?(l!llﬂlIl\j!l!lﬂll\llll\ﬂl\lﬂl‘ﬂ!ﬂﬂl\[ﬂi\lIIl
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‘:';5'1;::--:01‘ sa!e the followrng described property located in mmm Ska it County,
Washrngton R ET LI

Lot 35 Block 1, "Lake Cavanaugh, Subdividion Division #3", as per the
OfflClal Plat recorded under Auditor’s File No. 420716, , records of SKagit
County ' :

2001 SILV’ECRESTMANOR TBD 40 x 67

which currently hastheaddress of 32959 & SHORE DR ,
@ [Street]

MT VERNON: - .- . Washington 98274 ("Property Address”):
(City] [Zip Codel

TOGETHER WITH all the mprovements now or hereafter erected on the property, and all
easements, appurtenances, and ﬁxtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this- Secunty Instrument. All of the foregoing is referred to
in this Security Instrument as the"‘Property

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to- ,any encumbrances of record.

THIS SECURITY INSTRUMENT combmes umform covenants for national use and
non-uniform covenants with limited variations- by Jurlsdrctlon to constitute a uniform security
instrument covering real property. u

UNIFORM COVENANTS. Borrower and Lender coven'ant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and mterest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note!’ Borrower shall also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note anc:l thrs Secunty Instrument
payment under the Note or thrs Secunty Instrument is returned 1o Lender unpald Lender may
require that any or all subsequent payments due under the Note and thls Secunty Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provrded any 'such check is
drawn upon an institution whose deposits are insured by a federal agenc “I_nstrumentallty, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Iocatlen esrgnated in the
Note or at such other location as may be designated by Lender in accordanc - With the" ‘notice
provisions in Section 15. Lender may return any payment or partial payment rf"the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder ‘or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is, _ot
obligated to apply such payments at the time such payments are accepted. If each Perl_od}c,_e-‘f"*'--e:-

e O T —
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"."Payment-is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. ':Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current Ei Borrower does not do so within a reasonable period of time, Lender shall either apply
such. funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstandmg prmcnpal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower mlght have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Appllcatlon of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applled by Lender shall be applied in the following order of priority: (a)
interest due under the- Note “(b) principal due under the Note; (c) amounts due under Section 3.
Such payments shall be apphed to each Periodic Payment in the order in which it became due.
Any remaining amounts shall” be" ‘applied first to late charges, second to any other amounts due
under this Security lnstrument and then to reduce the principal balance of the Note.

If Lender receives ia payment from Borrower for a delinguent Periodic Payment which
includes a sufficient amount to pa -*"any late charge due, the payment may be applied to the
delinquent payment and the tate charg'e If more than one Periodic Payment is cutstanding, Lender
may apply any payment recelved from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be pard in full. To the extent that any excess exists after the
payment is applied to the full payment ‘of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note T

Any application of payments, lnsurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or* postpone the due date, or change the amount, of the
Periodic Payments S

3. Funds for Escrow ltems. Borrower shail pay to Lender on the day Periodic Payments are
due under the Note until the Note is paid in full a sum (the "Funds") to provude for payment of
Security lnstrument as a lien or encumbrance of the Property, (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and ‘all msurance required by Lender under
Section 5; and (d} Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premrums in accordance with the provisions
of Section 10. These items are called "Escrow Items." At ongmatron er at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be pald under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender wawes Borrower s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower s obllgatlon to pay to
Lender Funds for any or all Escrow Items at any time. Any such Wa|ver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lende}r and, if Lender
requires, shall furnish to lLender receipts evidencing such payment within su‘ h - m.e perlod as
Lender may require. Borrower’s obligation to make such payments and to provr ie recelpts shali
for all purposes be deemed to be a covenant and agreement contained in this Secur:ty !nstrument
as the phrase "covenant and agreement” is used in Section 9. If Borrower is oblagated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for'an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and BOrrower |
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke -

— Sora LT
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‘:';51=:..:-:the w'alver as to any or all Escrow [tems at any time by a notice given in accordance with Section
15 and; upon. such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are. then requ1red under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the. Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount-a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in. accordance with Applicable Law.

The Funds shail be ‘held in an institution whose deposits are insured by a federal agency,
instrumentality, or “entlty ([ncludmg Lender, if Lender is an institution whose deposits are so
insured) or in any:-Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than the time spemﬁed under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzmg the escrow account, or verifying the Escrow ltems, uniess
Lender pays Borrower tnterest on” the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be. reqwre'd, to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree m‘wrltlng, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, wrthout charge an annual accounting of the Funds as required by

if there is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in: accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA Lender shall notify Borrower as required by
RESPA, and Borrower shail pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA but in no more than twelve monthly payments
promptly refund to Borrower any Funds held by Lender
4. Charges; Liens. Borrower shall pay all taxes'} assessments charges, fines, and
impositions attributable to the Property which can attain prlorlty over this Security Instrument,
leasehold payments or ground rents on the Property, if: any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these 1tems are Escrew Items, Borrower shall
pay them in the manner provided |n Section 3.

unless borrower: (a) agrees in writing to the payment of the obllgatlon secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performmg such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien. m ‘tegal proceedings
which in Lender’s opinion operate to prevent the enforcement of the Iren Whrle those proceedings
are pending, but only until such proceedings are concluded; or (c) securés fr.m the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Secur:t*’" Instrument. If
Lender determines that any part of the Property is subject to a lien which can attai **prrorlty over
this Security Instrument, Lender may give Borrower a notice identifying the lier, W]thm 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or mer”‘ ot_the
actions set forth above in this Section 4. e Ty e
Lender may require Borrower to pay a one-time charge for a real estate tax verrflcat:on

and/or reporting service used by Lender in connection with this Loan. - : ;
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’_ 5 Property Insurance. Borrower shall keep the improvements now existing or hereafter
er:ected on ‘the Property insured against loss by fire, hazards included within the term "extended
coverage and any other hazards including, but not limited to, earthquakes and floods, for which
Lender reqwres insurance. This insurance shall be maintained in the amounts (including deductible
ievels) and, f“or the periods that Lender requires. What Lender requires pursuant to the preceding
sentences. can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by ‘Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be-af.exermsed unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a ‘one-time charge for flood zone determination, certification and tracking
services; or (b) .& one-time: charge for flood zorne determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determination or certrf_' ation. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone determination resultmg from an objection by Borrower.

If Borrower fails to mamtaln any of the coverages described above, Lender may obtain
insurance coverage, at Lender s optlen and Borrower’s expense. Lender is under no obligation to
purchase any particular type of amount of coverage. Lender may purchase such insurance from
or through any company acceptable to_Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and: agrees that lLender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shaII cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or. lesser ‘coverage than was previously in effect. Borrower
acknowledges that the cost of the msur,:an_,_ce coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of ‘Borrower.secured by this Security Instrument. These
amounts shall bear interest at the Note rate from. the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Iorrower requesting payment.

All insurance policies required by Lender’ and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall lnclude “a_standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional Ioss ‘payee. Lender shall have the right to hold
the policies and renewal certificates. |f Lender requires,. Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrowerﬁ‘“obtalns any form of insurance
coverage, not otherwise required by Lender, for damage to; "'or,ﬁdestructlon of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender al of Borrower s right, title
and interest in and to all proceeds from any insurance policy (whether of not the insurance policy
was required by Lender) that are due, paid or payable with respect to. any damage to such
property, regardless of whether the insurance policy is established before .on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all’ of Borrower'’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby warves to the
full extent allowed by law, all of Borrower’s rights to receive any and ail""'” u'ch msurance
proceeds. |

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower s 'right title
and interest in and to (a) any and all claims, present and future, known or unknown absolute or
contingent (b) any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought agalnst’ﬁor |
from any party or parties whosoever, and (e) any and all funds received or recetvab;lf
connection with any damage to such property, resulting from any cause or causes whatsoever

SN .
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‘:';’:i::..:-:lncludlng but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause..

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy. to execute and deliver to Lender, any additional instruments or documents requested by
Lender from trme to tlme to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph. . = . °

In the even:t of Ioss Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make promc of. loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in-v .glt'rng,,any insurance proceeds, whether or not the underlying insurance was
required by Lender shall- be applled to restoration or repair of the Property, if the restoration or
repair is economically feasrb!e and Lender’s security is not lessened. During such repair and
restoration period, Lender shal! ‘have the right to hold such insurance proceeds until Lender has
had an opportunity to mspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such lnspectlon shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoratlon in a single payment or in a series of progress payments as
the work is completed. Unless-an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees. for publlc adjusters, or other third parties, retained by
Borrower shall not be paid out of the msurance proceeds and shail be the sole obligation of
Borrower. If the restoration or repair 1s not economrcally feasible or Lender’s security would be
lessened, the insurance proceeds shall be. ‘applied to the sums secured by this Security
instrument, whether or not then due, wrth the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order prowded for in Section 2.

If Borrower abandons the Property;.Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not: respond within 30 days to a notice from
Lender that the insurance carrier has offered to ‘settle a claim, then Lender may negotiate and
settie the claim. The 30-day period will begin whe‘n”the notrce is given. In either event, or if
Lender acquires the Property under Section 22 or otherwrse Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount net to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any: other of. Berrower s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all. insurance policies covering
the Property, insofar as such rights are applicable to the ceverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.  ° A

6. Occupancy. Borrower shall occupy, establish, and’ use the Preperty as Borrower’s
principal residence within sixty days after the execution of this Securrty Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at Ieast one year after the
date of occupancy, unless Lender otherwise agrees in writing, WhICh consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which” ares:be’yond Borrower S

control.

7. Preservation, Maintenance and Protection of the Property; lnspectlo ¢ Bdrrdwer shall
not destroy, damage or impair the Property, or remove or demolish any building’ t' reon ailew the
Property to deteriorate or commit waste on the Property. Whether or not Borrewer is resrdlng in
the Property, Borrower shall maintain the Property in good condition and repair in erder to- prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it- |s determlned
pursuant to Section 5 that repair or restoration is not economically feasible, Borrewerfshall
promptly repair the Property in good and workman like manner if damaged to avosd furth

P N l\ﬂ\ll\l\\ll\l\l\l\ll
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-:"‘z’detenoratlon or damage. Lender shall, uniess otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnatlon proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shali be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or.in-a series of progress payments as the work is completed. If the insurance or
condemnatlon roceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of lorrower s obhgat:on for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall glve Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause. Le ler does not make any warranty or representation regarding, and
assumes no responsrblllty for the work done on the Property, and Borrower shall not have any
right to rely in any way on’ any mspectlon(s) by or for Lender or its agent. Borrower shall be
solely responsible for determlnmg ‘that the work is done in a good, thorough, efficient and
workmanlike manner in accordance wrth all applicable laws.

Borrower shall (a) appear m and defend any action or proceeding purporting to affect the
security hereof, the Property or the rlghts ‘or powers of Lender or Trustee; (b) at Lender’s option,
assign to Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of
any kind, and any award, court ;udgement or proceeds of settlement of any such claim, demand
or cause of action of any kind which lorrower now has or may hereafter acquire arising out of or
relating to any interest in the acquisition ::-or ownershrp of the Property. Lender and Trustee shall
not have any duty to prosecute any such cla!m demand or cause of action. Without limiting the
foregoing, any such claim, demand or oause of action arising out of or relating to any interest in
the acquisition or ownership of the Property may mclude (i) any such injury or damage to the
Property including without limit injury or damage to" any structure or improvement situated
thereon, (ii) or any claim or cause of action in favor of Borrower which arises out of the
transaction, financed in whole or in part by the makmg of the loan secured hereby, (iii) any claim
or cause of action in favor of Borrower (except for bodlly |njury) which arises as a result of any
negligent or improper construction, installation or reparr ‘of the: Property including without limit,
any surface or subsurface thereof, or of any building or structure ‘thereon or (iv) any proceeds of
insurance, whether or not required by Lender payable as. a resuIt of. any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, durlng the Loan application
process, Borrower or any persons or entities acting at the - dlreotron ‘of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or: lnaccurate information or
statements to Lender (or failed to provide Lender with material lnformatlon) in connectron with the
Loan. Material representations include, but are not limited to, representatrons concerning
Borrower’s occupancy of the Property as Borrower’s principal residence. P

9. Protection of Lender’s Interest in the Property and Rights Under this Se rity Instrument.
If (a) Borrower fails to perform the covenants and agreements contaln'e in“this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender S rnterest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attam prlorrty over
this Securrty Instrument or to enforce laws or regulations), or {(c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate. to.: protect
Lender’s interest in the Property and rights under this Securlty Instrument, mcludrng protectmg-*“:";“'*'
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‘:';5-a--<and/er assessmg the value of the Property, and securing and/or repairing the Property. Lender’s
actlons can include, but are not limited to: (a) paying any sums secured by a lien which has
prlorlty over thls Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured pos:tlon in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from plpes eliminate building or other code violations or dangerous conditions, and
have utilities. turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and IS not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not. taklng any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by th[s Se drity Instrument. These amounts shall bear interest at the Note rate
from the date of dlsbursement and shaII be payable, with such interest, upon notice from Lender
to Borrower requesting: payment

If this Security Instrument rs on a leasehold, Borrower shall comply with all the provisions
of the lease. |f Borrower acqwres fe trtle to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to- the merger in writing.

10. Mortgage Insurance. lf Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the . premtums required to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that prewoust prowded such insurance and Borrower was required to
make separately designated payments. toward ‘the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtarn coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantlally equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate ‘mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately - desrgnated payments that were due when the
non-refundable loss reserve in lieu of IVIortgage Insu‘"’".nce Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan IS uItimater paid in full, and Lender shall
not be required to pay Borrower any interest or earnmgs on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected’ by Lender -again becomes available,
obtained, and Lender requrres separately designated payments toward the premiums for Mortgage

was requured to make separately designated payments toward the premlums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for I\/Iortgage Insurance ends
in accordance with any written agreement between Borrower and" Lender prevrdmg for such
termination or until termination is required by Applicable Law. Nothing in thls:,Sectron 10 aftects
Borrower’s obligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the_,Nete);.‘.for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower |s not a party«to the
Mortgage Insurance. s
Mortgage insurers evaluate their total risk on all such insurance in force from tlme to time,
and may enter into agreements with other parties that share or modify their risk, or reduce Iosses,
These agreements are on terms and conditions that are satisfactory to the mortgage- insurer. and
the other party (or parties) to these agreements. These agree=~~*e mav require the . mortgage
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-*"ymsurer te make payments using any source of funds that the mortgage insurer may have available
(Wthh ‘may mclude funds obtained from Mortgage Insurance premiums).

“As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) Mampunts_ that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducmg losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk:in exchange for a share of the premiums paid to the msurer the arrangement is
often termed "captive reinsurance.” Further:

" (a) Any such: agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower W|II owe for Mortgage Insurance, and they will not entitle Borrower to any
refund. S

~ (b} Any such a'greemﬁénts "Wi;_ll not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the rlght to, recerve certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to" have ‘the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination. _ £ g

11. Assignment of Mlscellaneeus Proceeds Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender

If the Property is damaged, such Mlscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration- Of_repair is economically feasible and Lender’s security is
not lessened. During such repair and restoratlon period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunlty to inspect such Property to ensure
the work has been completed to Lender’s sat:sfaction prowded that such inspection shall be
undertaken promptly. Lender may pay for the repalrs and restoration in a single disbursement or
in a series. of progress payments as the work IS completed Unless an agreement is made in
writing or Applicable Law requires interest to be paid on, such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnmgs on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’ 'S secunty would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by thls ‘Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be
applied in the order provided for in Section 2. ;o

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destructlon, or loss in value is
equal to or greater than the amount of the sums secured by this Securtty Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower _and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value lelded by (b) the fair
market value of the Property immediately before the partial taking, destruction, or Ioss ln value
Any balance shall be paid to Borrower. B T

In the event of a partial taking, destruction, or loss in value of the Property |n “whi
fair market value of the Property immediately before the partial taking, destruction, or loss. in val‘ue““:f'?
is less than the amount of the sums secured immediately before the partial taking, destructlon Qr*‘”

—— e TN

Skaglt County Audltor
4/17/2001 Page 11 of 33 1:36:24PM




01-0883-003964475-2

S :sev‘alue unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shali be apphed to the sums secured by this Security Instrument whether or not the sums are then
due. AT

If the F’reperty is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposrng Party (as defined in the next sentence) offers to make an award to settle a claim for
damages,. Borrower farls to respond to Lender within 30 days after the date the notice is given,
Lender is auth‘o, ,‘zed to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement’f ould result in forfeiture of the Property or other material impairment
of Lender’s interest in.the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleratlon has occurred, reinstate as provided in Section 19, by causing
the action or proceeding: te be drsmrssed with a ruling that, in Lender’'s judgement, precludes
forfeiture of the Property or, other me erial impairment of Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender 'S mterest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that 'are not applied to restoration or repair of the Property
shall be applied in the order provided for in Sectlon 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security, Instrument
cannot be changed or modified except a --*f_'otherW|se provided herein or by agreement in writing
signed by Borrower, or any successor in‘interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in-Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be

extend time for payment or otherwise modify amortlzatlon of the sums secured by this Security
Instrument by reason of any demand made by the ongmal Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercnsmg any nght or remedy including, without
limitation, Lender’s acceptance of payments from third persons ,en_tmes or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be-a waiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any rrght under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any rlght granted to Lender under this
Security Instrument or of any provision of this Security Instrument as 10 any transaction or
occurrence shall not be deemed a waiver as to any future transaction er occurrence

13. Joint and Several Liability; Co-signers; Successors and Assu_:,ns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be' ;omt and several However,
any Borrower who co-signs this Security Instrument but does not exe_cute the Note (a
"co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant:and- convey the
co-signer’s interest in the Property under the terms of this Security instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and *(c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or: make any
accommodations with regard to the terms of this Security Instrument or the Note Wrthout the
co-signer’s consent. Th,o w0 T

Subject to the provisions of Section 18, any Successor in Interest of Borr.wer ‘Who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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-*“’E’Lender shaII obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shaII not be- released from Borrower’s obligations and liability under this Security Instrument
unless Lender. ~agrees to such release in writing. The covenants and agreements of this Security
Instrument shaII bind (except as provided in Section 20) and benefit the successors and assigns of
Lendei’ ¥ 4

“14. Loan Charges Lender may charge Borrower fees for services performed in connection
with Borrower s defauIt for the purpose of protecting Lender’s interest in the Property and rights
under this Securrty Instrument including, but not limited to, attorneys’ fees, property inspection
and valuation fees. . Borrower shall pay such other charges as Lender may deem reasonable for
services rendered- by Lender -and furnished at the request of Borrower, any successor in interest to
Borrower or any ‘agent: of Borrower In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohibition on the chargmg of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrurment or by Applrcable Law.

If the Loan is subject to a Iaw which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permltted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge. to"the permitted limit; and (b} any sums already collected
from Borrower which exceeded permltted IImItS will be refunded to Borrower. Lender may choose
to make this refund by reducing the prmcrpal owed under the Note or by making a direct payment
to Borrower. If a refund reduces pnncrpal the reduction will be treated as a partial prepayment
without any prepayment charge (whether or ‘not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action lorrower mlght have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connectron with this Security Instrument
shall be deemed to have been given to Borrower when malled by first class mail or when actually
delivered to Borrower’s notice address if sent by. other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless AppIrcabIe Law expresst requires otherwise. The notice
address shall be the Property Address unless Borrower has deS|gnated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change [ ‘"ddress, then Borrower shall only
- report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time.. Any notrce to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice" in. oonnectlon with this Security
Instrument shall not be deemed to have been given to Lender until aotually received by Lender. If
any notice required by this Security Instrument is also required’ under Appllcable Law, the
Applicable Law requirement will satisfy the corresponding requrremef" under this Security
Instrument. S e
16. Governing Law; Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property |s Iocated All rights
and obligations contained in this Security Instrument are subject to any requrrements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly aIIow the parties to
agree by contract or it might be silent, but such silence shall not be construed- as a prohlbrtron
agarnst agreement by contract. In the event that any provision or clause of- thrs Securrty
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect” other
provisions of this Security Instrument or the Note which can be given effect wrthout the' -
conflicting provision.
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FA As used in this Security Instrument: (a) words of the masculine gender shall mean and
rnc'Iude correspondlng neuter words or words of the feminine gender (b) words in the singular
shall mean and include the plural and vice versa; and (¢} the word "may" gives sole discretion
wrthout any obhgatlon to take any action. :

17, Borrower s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument o
18. Transfer of the Property or a Beneflclal Interest in Borrower. As used in this Section
18, "Interestin the" Property means any legal or beneficial interest in the Property, including, but
not limited to, those benefrc:a[ interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to & purchaser

it all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior ertten consent Lender may require immediate payment in full of all sums
secured by this Security Instrument ‘However, this option shall not be exercised by Lender if such
exercise is prohibited by Apphcable Law

If Lender exercises this” optren Lender shall give Borrower notice of acceleration. The

notice shall provide a period of not lessthan 30 days from the date the notice is given in
accordance with Section 15 w1th:n whrch lorrower must pay all sums secured by this Security
Instrument. |f Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by thls Securrty Instrument without further notice or demand on
Borrower : :
19. Borrower’s Right to Remstate After Acceleration. |If Borrower meets certam conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such ot,he_r_,perl.pd as Applicable Law might specify for
the termination of Borrower’s right to reinstate; (:jr (¢} entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: ( ),‘,pays Lender all sums which then would be
due under this Security Instrument and the Note as if-no acceleratlon had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys fees, property inspection
and valuation fees, and other fees incurred for the purpose of protectmg Lender’s interest in the
Property and rights under this Security Instrument; and (d} takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and . rlghts under this Security
instrument, and Borrower’s obligation to pay the sums secured by thrs Securrty Instrument, shall
continue unchanged. Lender may require that Borrower pay such _réinstatement sums and
expenses in one or more of the following forms, as selected by Lender ( ) cash;. (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, prowded any such check is
drawn upon an institution whose deposits are insured by a federal agency, ) lnstrumentallty or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, thrs S curity Instrument
and obligations secured hereby shall remain fully effective as if no acce]eratlon” had- occurred
However, this right to reinstate shall not apply in the case of acceleration under Sect1on 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or’ a r-partral
interest in the Note (together with this Security Instrument) can be sold one or: mor
without prior notice to Borrower. A sale might result in a change in the entity: (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Securrty Instrument
and performs other mortgage loan servicing obligations under the Note, this Security: Instrument
and Applicable Law. There also might be one or more changes of the Loan Servicer unreIated_,;:to a
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" sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of serwc:ng If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other: than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain ‘with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note. purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either: an rndlwdual htlgant or the member of a class) that arises from the other party’s actions
pursuant to thls Securlty Instrument or that aileges that the other party has breached any
provision of, or ‘any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the othe ‘party (with such notice given in compliance with the requirements of
Section 15) of such aHeged each and afforded the other party hereto a reasonable period after
the giving of such notice to_ take correct:ve action. If Applicable Law provides a time period which
must elapse before certam actlon can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph The ‘notice of- acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration glven to Borrower pursuant to
Section 18 shall be deemed: to satlysf:yr the notice and opportunity to take corrective action
provisions of this Section 20. . ¢

21. Hazardous Substances. As. used in.this Section 21: (a) "Hazardous Substances" are
those substances defined as toxic .or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides - and herbicides, volatile solvents, materials containing
asbhestos or formaldehyde, and radloactlve matenals (b) 'Environmental Law" means federal laws
and laws of the jurisdiction where the Property is Iocated that relate to health, safety or
environmental protection; (c) "Environmental Cleanup includes any response action, remedial
action, or removal action, as defined in Envrronmental Law, and (d) an "Environmental Condition”
means a cgndition that can cause, contribute to, or otherwrse trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence use, dlsposal storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances on or in the Property.
Borrower shall not do, nor allow anyone else to do, anythlng affectrng the Property (a) that is in
violation of any Environmental Law, (b) which creates an" Envrronmental Condition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance_ reates a condition that adversely
affects the value of the Property. The preceding two sentences’ ‘shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and “to. malntenance of the Property
(including, but not limited to, hazardous substance in consumer products)

Borrower shall promptly give Lender written notice of (a) any’ mvestlgatlon claim, demand,
lawsuit or other action by any governmental or regulatory agency or. prlvate party involving the
Property and any Hazardous Substance or Environmental Law of WhICh Borrower has actual
knowiedge, (b) any Environmental Condition, including but not limited to, any?’spr!hng, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any.:,»condrtlon caused
by the presence, use, or release of a Hazardous Substance which adversely affects the‘ value of
the Property. If Borrower learns, or is notified by any. governmental or regulatory” authorrty Or_: any
private party, that any removal or other remediation of any Hazardous Substance affectmg the
Property is necessary, Borrower shall promptly take all necessary remedial actions"in- accordance
with 'Environmental Law. Nothing herein shall create any obligation on Lender for |
Environmental Cleanup. :
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F e fNON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows
22 Acce!eratlon Remedies. Lender shall give notice to Borrower prior to acceleration

followmg Borrower s breach of any covenant or agreement in this Security Instrument {(but not
prior to. acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a)- the default (b) the action required to cure the default; (c} a date, not less than 30
days from the date the ‘notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure: the ‘default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform’ Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert ‘the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the _default is not cured on or before the date specified in the notice,
Lender at its option may requ1r jmmedlate payment in full of all sums secured by this Security
Instrument without further: demand and may invoke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in thrs Sectlon 22 including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. If Borrower or any successor in interest to Borrower files (or has filed
against Borrower or any successor in interest to Borrower) a bankruptcy petition under Title II or
any successor title of the United States Code which provides for the curing of prepetition default
due on the Note, interest at a rate determlned by the Court shall be paid to Lender on
post-petition arrears. 4

If Lender invokes the power of sale Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender s election to cause the Property to be sold.
Trustee and Lender shall take such action regardlng notice of sale and shall give such notices to
Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of the notlce of sale, Trustee, without demand
on Borrower, shall sell the Property at public auctlon to the highest bidder at the time and place
and under the terms designated in the notice of sale in_one_or more parcels and in any order
Trustee determines. Trustee may postpone sale of the: Property for a period or periods permitted
by Applicable Law by public announcement at the t|me -and pIaoe fixed in the notice of sale.
Lender or its designee may purchase the Property at any: sale ray

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Securlty !nstrument and (c) any
excess to the person or persons legally entitled to it or to the clerk of the superlor court of the
county in which the sale took place. o

23. Reconveyance. Upon payment of all sums secured by this Secuntyklnstrument Lender
shall request Trustee to reconvey the Property and shall surrender this Securl,ty Insttument and all
notes evidencing debt secured by this Security instrument to Trustee. Trustee shall. re'é’ionvey the
Property without warranty to the person or persons legally entitled to it. Lender or the Trustee
(Whether or not the Trustee is afflllated w1th Lender) may charge such person or persons a:ﬁ‘fee for
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i 24 Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appomt a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyaﬂce of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon ‘Trustee herein and by Applicable Law. Trustee may destroy the Note and the
Securlty Instrument three (3) years after issuance of a full reconveyance or release (unless
directed-in. such request to retain them).

25. Use of Property The Property is not used principally for agricultural purposes.

26. Attorneys ‘Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action of proceedmg to construe or enforce any term of this Security Instrument. The
term "attorneys’. feﬂes _whenever used in this Security Instrument, shall include without limitation
attorneys’ fees i"r“r‘éurred_z,by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS GR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCINGK REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW."

BY SIGNING BELOW, Borrower::»-accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rlder exec:uted by Borrower and recorded with it.

ROGER \ L

/"'

)(Ma,ér /Z/ M/L@é{{ )

'SHEILA M HARLOW

WASHINGTON
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(Space Below This Line For Acknowledgement)

STATE OF WASHJNGTON
'Fman G“ “*of_‘?r\ County ss:

On %his ZC';L ‘ day of \/L{_l c; f\C ., before me the undersigned, a Notary
Public in_,and forthe State  of Washlngton duly commlssmn and sworn, personal[y appeared
IQO%/) Ow oo + Sh ol f':vl %ol

to me known to be the mdiwdual s),_\scrlbed in and who executed the foregoing instrume
acknowledged to me that.: he/she thevs signed and sealed the said i F&menl\as his/her/€heix’
free and voluntary act and deed; for- the 0ses and purposes therein mentidned
WITNESS my hand’ and ofﬁCIal seai affixed the day and)year in th certtflcate above written.
J/\V Y iy
XS, ™ o
- GHUB ‘thary Pu\‘rrc in 3rd for the State of Washington residing at:

.
P oA
ARy A KA

My Commission expires: L{ / O
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CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT

{(Combination Construction and Permanent Loan)

Loan No.: 01-0883-003964475-2

THIS CONSTRUCTION TERIVI RIDER TO SECURITY INSTRUMENT ("Rider") is made this
1ith day of A‘rll 2001 , and is incorporated into and shall be deemed to
amend and supplement” the Mortgage Deed of Trust or Deed to Secure Debt and Security
Agreement of the same- date .as modlﬁed by any other addendums or riders thereto (the "Security
Instrument”), which has been glven by the undersigned (the "Borrower") to secure Borrower’s
Note of the same date, to. Washington Mutual Bank (the
"Lender"), as modified by any addendums or riders thereto, which Security Instrument covers the
property described therein and ]ocated at the address shown below (the "Property”):

32959 & SHoREfDR MT VERNON, WA 98274
(Property)

Defined terms in the Note or the S“"e_-ézg_:,_r:-i-ty_».::-I'nstrument shall have the same meaning .when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and condltlons set forth |n thiS Rider shall control.

THE TERMS OF THE BORROWER'S LOAN. PROViDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE" SECURITY INSTRUMENT SECURES
FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower 'and .the Borrower’s construction
contractor have entered into a construction loan agreement (the Constructlon Loan Agreement”)
which provides for the construction of a one to four famlly reSIdence (which may be a
manufactured or modular home) and certain other :mprovements (the "lmprovements ") on the
Property. Accordingly, and in addition to the covenants and” agreements made in the Note,
Borrower and Lender further covenant and agree as follows: A :

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMEN#_

The Security Instrument also secures performance of my obligations under h;e Construction
Loan Agreement. If | am in default under the Construction Loan Agreement ey will "also be in
default under the Note and Security Instrument, and the Lender shall be entitled to_ exercrse all
remedies for default permitted by the Note and/or the Security Instrument. Wh"‘”e | am maklng

874 (12-00} Page 1 of 4
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Loan No.: 01-0883-003964475-2

interest only payments as provided in the first paragraph of Section B below, the Security
Instrument shall be considered, for all intents and purposes, to be a "Constructlon Deed of Trust”
(or as:applicable, a Constructron Mortgage or Deed to Secure Debt).

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD.

Notwithstanding anythmg(to the contrary in the Note or any other document related to my
Loan, | will make payments of all accrued interest on the amount of funds actually disbursed by
the Lender under the Cons”" 'w_ct:on Loan Agreement beginning on the ist day of

June, 2001 . . and on the first day of each month during the construction
period. | will begin making payments of principal and interest as provided in the Note on the first
day of the month followrng ‘the month in which the construction of the improvements in
accordance with the provisions of the Custom Construction Loan Agreement and the loan is fully
disbursed. In the event that: such completron and disbursement does not occur prior to the
completion date set forth in Sectlon 2 of the Custom Construction Loan Agreement ( the
"Completion Date"), and in the event that Lender, in its sole discretion and without waiving any
rights set forth in the Custom Constructlon Loan Agreement, permits Borrower to extend the
Completion Date, Borrower may contlnue 'to make interest only payments until the Completion
Date. Lender shall then calculate a new monthly principal and interest payment and Borrower shall
begin making such new monthly prmcrpal and interest payment as of the first of the month
following the month in which the extended" Completron Date occurs. The new monthly principal
and interest payment shall be based on the term of the loan remaining as of the extended
Completion Date and shall be based on the other terms set forth in the Note. If the Note provides
for an adjustable interest rate, the interest rate and the monthly principal and interest payment
shall adjust in accordance with the terms of the Note: - ,_ -

Notwithstanding the above, if construction of the Improvements has been completed in
accordance with the provisions of the Construction. Loan Agreement and the loan is fully
disbursed prior to the due date of any interest only payment to be-made under the immediately
- preceding paragraph, | will instead begin making payments of pnncupal and interest as provided in
the Note on the next Monthly Payment Date if requested to do so by the Lender
C. SECURITY AGREEMENT. @ % :

The Security Instrument shall also constitute a Security Agreement wrth respect to all fixtures
and personal property now or hereafter located at the Property and owned by Borrower, and with
respect to all plans, permits, contracts, and payment and performance bonds in connection
therewith, relating to construction of the improvements on the Property The Securlty Agreement
shall constitute a fixture filling with respect to any of the foregoing items whlch are deemed to be
fixtures under applicable law. In the event of default, Lender shall have all nghts and remedies
with respect to such fixtures and personal property as are available under applrcable Iaw mcludlng,
without limitation, the rights and remedies available to a secured party under the Unrform
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Loan No.: 01-0883-003964475-2

Commermal Code of the State where the Property is located.
D. SALE OR: TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

Any provisions in’ ‘the', Note and Security Instrument which permit me to sell or otherwise
transfer the property wﬁhout -paying my loan off in full are inapplicable until construction of the
improvements has” ‘been: compieted the loan has been fully disbursed, and | have commenced
making principal and mterest payments as provided above.

E. OCCUPANCY AS PRINCIPAL RESIDENCE

Borrower’s obhgatlon pursuant to Section 6 of the Security Instrument to use the Property as
Borrower’s principal res:dence shali commence 60 days after construction of the Improvements
have been completed. s

974 (12-00) Page 3 of 4
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Washington Mutual - ANUPACSETE RS TROMENT

01-0883-003964475-2

THIS MANUFACTUREDHOME RIDER TO SECURITY INSTRUMENT ("Rider") is made
this 11th day of April, 2001 , and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt and Security
Agreement of the same date, as.modified by any other addendums or riders thereto (the
"Security Instrument”) which has béen given by the undersigned (the "Borrower”) to secure
Borrower’s Note of the same da;e"'to*“‘:"' Washington Mutual Bank
("Lender"), as modified by any addendums or riders thereto, which Security Instrument covers
the property described therein and located at the address shown below (the "Property™).

32959 S SHORE DR, MT VERNON, WA 98274
(Property Address)

Defined terms in the Note or the";’S::é‘q_urity Instrument shall have the same meaning when
used herein. To the extent that this Rider conflicts with.the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth.in this Rider shall control.

THE COLLATERAL FOR THE BORROWER'S LOAN INCLUDES A MANUFACTURED

HOME. THIS RIDER SETS FORTH CERTAIN ADDITIONAL TERMS OF THE
BORROWER’S LOAN APPLICABLE TO THE MANUFACTURED HOME.

In addition to the covenants and agreements which are madel

he Note, Borrower and Lender
further covenant and agree as follows: e

1. Manufactured Home. The Security Instrument shall also grant Lender a security
interest in that certain 2001, SILVERCREST e
manufactured home, Model No. MANOR o, Serial No.
TBD , (the "Manufactured Home"), which“Borrower intends
to place (or which is already located) upon the Property, together with “all-furniture, furnishings,
equipment, including heating, ventilation and air conditioning equipment; lighting, plumbing, and
septic systems, pumps and other well equipment, decks, porches, and attached and-detached
garages and outbuildings which are located on the Property. M L
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01-0883-003964475-2

2. Titling ‘and Title Elimination. If this box [X] is checked, Borrower shall cause title to

the Manufactured H6me to be eliminated {or obtain an exemption from titling if state law
provides for a trthng exemptlon rather than title élimination) in accordance with applicable state
law. ' If the loan secured by this Security Instrument is a construction loan and the title
elimination/exemption box above has been checked, the title elimination or exemption shall be
completed no later than the deadl:ne for completion of the improvements and issuance of the
final draw under the Borrower s Constructlon Loan Agreement. If the title elimination/exemption
box above has not been checked Borrower shall at all times keep the Manufactured Home
properly titled and certrflcated under apphcable state law. The title shall show Borrower as the
sole registered owner and’ Lender as the so!e lienholder (or Iegal owner, if that terminology is

used by the state). C

3. Security Aqreement and Frxture Filing. The Security Instrument shall constitute a
Security Agreement and Fixture Fllrng with respect to all items of collateral described in Section
1 above. As to any item of collateral whtch is deemed to be a fixture or personal property,
Lender shall have those rights and remedles upon default as are available to a secured party
under the Uniform Commercial Code of the State where the Property is located, in addition to all
other rights and remedies available under applrcable law

IN WITNESS WHEREOF the parties have executed thrs Rlder as of the day and year first above
written. :

SHEILA M HARLOW

36228 (03-98) Page 2 of 2
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LOAN AGREEMENT

Washmgton Mutual CUSTOM CONSTRUCTION

Loan No.: 01-0883-003964475-2

TH!S AGREEMENT is between the undersigned BORROWER(S) (individually and collectively, if
more than one "Borrower") the undersigned GENERAL CONTRACTOR ("Contractor") and

Wa* hlIlGI’tOIl Mutual Bank the address of which is
Con 1201 Third Avenue Seattle, WA 98101

the ("Lender” ) T a
The Lender has ':lssued Borrower a commitment for financing (the "Loan") to assist in the

construction of a one -to- four family residence and other improvements (collectively, the

"Improvements”) on the followmg -described property, located in  Skagit gxxkx

I
County, Washlnqt' o B (the "Land"): ,&)f‘)‘% [/
32959 S SHORE DR, MT VERNON*QWA 98274

Lot 35, Block 1, "La.ke Cavanaugh Subdividion Division #3", as per the
Official Plat recorded. under Audltor s File No. 420716, , records of Skagit
County. o

The Land and Improvements are sometlmes collectlvely referred to herein as the "Property™. If
any portion of the Loan is for use in purchasmg any part of the Land, such portion shall be deemed
to constitute a land purchase loan and’ the remaining portion shall be deemed to constitute a
construction loan. The Improvements are. belng constructed pursuant to a construction contract
between Borrower and General Contractor dated nil (the "Construction
Contract") and plans and specifications dated . % nil (the "Plans™). The
Construction Contract provides that the lmprovements Wlll be constructed for a guaranteed fixed
price of One Hundred Eighty-Nine Thousand Five. Hundred Twenty-One & 53/100

Doliars ($ 189,521.53 ). e :
The Loan will be evidenced by a promissory note (the "Note ) from Borrower to the Lender in

the amount of one Hundred Ten Thousand & 00/100

Dollars ($ 110,000.00 ) and secured by a mortgag‘e,"‘z"deed;‘o*tc trust or deed to secure

The parties wish to define certain of their rights and oblrgatlons wrt:, res‘pect to the Loan. In
consideration of the mutual covenants contained herein, the parties agree as follows:

1. Construction. Borrower and Contractor shall construct the Improvements on the Land in
accordance with the Plans and Construction Contract. Construction shall be.at a cost as set forth
on the Cost Breakdown and Inspection Report ("ltemized Cost Breakdown™y preVlou_st approved by
Lender and by this reference incorporated herein. No changes may be-” made n.-the Plans or
Construction Contract without the prior written approval of the Lender. Prror **‘commencrng
construction, Borrower and Contractor shall have provided the Lender coples o_ 'aII necessary
grading and building permits and evidence that the Improvements will be serviced: by water, ‘sewer
or septic adequate to insure issuance of a certificate of occupancy. No work of any character is to
be commenced on construction of the Improvements and nc materials are to be delrvered to.the
Property prior to recording of the Security Instrument uniess the Lender has expressly approved
same in writing. The Improvements shall be constructed in a workmanlike manner satisfactory to.
the Lender and shall comply with all applicable laws and regulations. In the event of devratlonsa:--""j'
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*3'¥£'ﬁ;_.,from the Plans unworkmanlike performance, or the use of defective materials, or the filing of any
Ilens the Lender may order immediate stoppage of construction, and Borrower and Contractor agree
to |mmed|ately correct and remedy the same at their sole expense.

2 Tlme The fallure to commence constructlon W|th|n thirty (30) days from the date of the
(15) consecutwe days without the prior written consent of the Lender shall constitute a
breach of this Agreement The Improvements shall be completed and a final certificate of
occupancy issued notlater than 9 months from the date of the Note, and the
failure .to complete the Improvements and obtain a final certificate of occupancy on or before this
date shall constltute a breach of this Agreement and shall entitle the Lender to exercise any of the
remedies listed in. Sectlen 14 below

3. Borrower’s Funds. .At.or prior to closing, Borrower shall deposit with the Lender an amount
sufficient to cover the cost of both: (a) placing the Security Instrument in a first-lien position on the
Property; and (b) the dn‘ference between (i} the loan amount, less the portion deemed to constitute
a land purchase loan and Iess any loan fees, closing costs, and other expenses payable by Borrower
in connection with the Loan (unless pard out-of-pocket at the time of closing), and (ii) the estimated
cost of constructing the lmprovements No funds deposited with the Lender by Borrower pursuant
to this Section 3 shall bear interest, and all such funds shall be subject to the sole control of the
Lender and disbursed to pay the cost of censtructlon prior to the disbursement of any loan funds.

4. Environmental and Land Use Requ»_lrements Borrower warrants and represents that the Land
is a separately identified tax parcel, has been properly subdivided in accordance with state law and
any applicable municipal rules or ordlnances and is free of hazardous substances, and that the land
complies and the Improvements when constructed will comply with all applicable zoning, land use
and environmental laws and regulations. PI'IOI' to the first disbursement (or at the Lender’s option,
any subsequent disbursement) the Lender: may, at its- sole option, require Borrower to supply
evidence that all requirements of all such laws and- regulatlcns have been complied with, and that
no action has been taken to set aside, enjoin, revrew or otherwise challenge the granting of any
permit or governmental approval necessary for the construction of the Improvements.

5. Disbursement of Funds. Disbursements shall be- made from time to time and in accordance
with the ltemized Cost Breakdown as completion of constructron progresses {but in no event more
frequently than monthly) to pay for costs of constructlon actually incurred, subject to the provisions
of Section 6 below. The Lender may, at its option, also make dlsbursements to cover any expenses
or charges which are to be borne by Borrower, mcludlng, but not lrmtted to, the costs of any
required inspections, certifications or surveys. The Lender shall have no oblrgat:on to disburse

to its mortgagee’s title insurance polrcy or if not available, a foundatlon survey acceptable to the
Lender. In addition, the Lender shall have no obligation to disburse funds whether loan funds or
funds deposited by Borrower or others: {a) if Borrower is in default under this. Agreement the Note,
or the Security Instrument; (b) if the remaining undisbursed loan funds are not sufficient, in the
Lender’s opinion, to complete construction of the Improvements; or (c) in excess ‘of the percentage
of construction completed. Disbursements shall be made first from funds- deposrted by Borrower
pursuant to Sections 3, 7 and 8 of this Agreement and then from available loan ds. -The Lender
may, at its sole option, disburse funds by payment jointly to Borrower -and- ”any .contractor,
subcontractor, supplier, or other person performing work or furnishing materials.in’ connectlon with
the construction of the Improvements. Borrower shall use such funds solely for the’ payment of the
costs and expenses of construction identified on the itemized Cost Breakdown, and such payment
shall be made before any lien attaches to the Property. L :

6. Evidence of Payment and Job Progress; Title Endorsements. Before makmg any
disbursement, the Lender shall be entitled to receive a true and correct statement

T L.
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“indebtedness incurred for labor performed and materials ordered or delivered, shall have the right to
lnspect all books, records and accounts relating to such work, and may, at its option, require
execution’ by Borrower and any subcontractors, laborers and materialmen of such affidavits,
endorsements and releases as it deems necessary. In addition, Lender may condition any
dlsbursement upon the receipt, at Borrower’s expense, of an endorsment to its mortgagee’s title
policy, in form ‘and’ content satisfactory to Lender, insuring the continued first lien priority of the
Security !nstrument -, Prior to any disbursemeént, Borrower and Contractor shall execute and deliver
to the Lender su’o_k'*-certlﬁoatlons of job progress, in form satisfactory to the Lender, as the Lender
may request and prior to’ the final disbursement, the Lender shall have received a final certificate of
occupancy for the resrdence final photographs, final septic approval, if required by Lender, and
recertification of value by a: Lender approved appraiser, all in form satisfactory to the Lender.
The Lender shall not be obhgated to disburse the final Five Thousand & 00/100

i { $5,000.00 } in funds held for construction

until receipt of the final oertlfrcate of occupancy, final photographs, final septic approval, if required
by Lender, and recertlﬁcatron of value

7. Excess Costs. |If at any time it-reasonably appears that the remaining loan funds not yet
disbursed would not be sufficient: to. complete the Improvements free of all liens, encumbrances and
charges, then, at the Lender’s request Borrower shall deposit with the Lender sufficient funds to
insure completion (the "excess costs " o shall make arrangements satisfactory to the Lender to
ensure that funds will be available. when needed to pay such excess costs. Until the Lender is
satisfied that Borrower will supply such funds the Lender shall not be required to make any further
disbursements hereunder. No funds deposrted wrth the Lender by Borrower pursuant to this Section
7 shall bear interest, and all such funds shall be subject to the sole control of the Lender and
disbursed to pay the cost of construction prior to the disbursement of any loan funds.

8. Damage to Improvements. Should. the Improvements be damaged or destroyed during
construction by any casualty whether insured agalnst or not Borrower agrees to restore the same
to their pre-casualty condition with its own funds.: and to the extent available, insurance proceeds.
The Lender is not obligated to make insurance proceeds avallable for application towards the cost of
restoration and may, at its sole option, apply the'”s"ame ‘less expenses of collection, toward
reduction of the unpaid balance of the Note. All lnsurance proceeds which are to be applied toward
the cost of restoration shall remain under the sole control of the Lender, which shall have no
obligation to release the same until Borrower shall have depOSJted wrth the Lender such additional
funds as in the Lender’s sole judgment are sufficient to.- restore the Improvements to the
pre-casualty condition. Insurance proceeds and funds of Borrower deposrted with the Lender
pursuant to this Section 8 shall not bear interest, and the Lender shall hav&e no obligation to disburse

any further loan funds until and unless the [Improvements are resto d ‘to their pre-casualty
condition. A

9. Insurance. Prior to closing, Borrower shall obtain and deliver: to the‘””l;"ender a policy or
policies of insurance against fire and extended coverage perils, in "bu[lder s all risk"form {and flood,
if the Real Property is located in a designated flood zone), in the full l'n: "rable value - of the
Improvements, as completed, or such other amount as the Lender may agree-to-ir wntlng

All such policies shall be in form and with companies acceptable to the Lender; with mortgagee
clauses acceptable to the Lender. The Lender shall be named as first loss. payee The Lender
reserves the right to increase the amount of the required coverages or require msuranoe agamst
additional risks at any time. Borrower shall obtain renewals of any pollcres which exprre and delrver
the same to the Lender at least ten (10) days prior to the expiration of the policy befng replaced Al
policies and renewals thereof shall provide that the same may not be cancelled W[theut ) ast
thirty (30) days’ prior written notice to the Lender.

10. Inspection. The Lender shall have the right to enter upon the Property for the purpo‘se of
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f-i;ﬁ;:_,mspectlng the Improvements and construction thereof at all times, and Borrower shall provide for
the Lender’s access thereto. -

11 Llen Clalmant Notices. In the event the Lender receives a notice of non-payment from any
potentlal lien clalmant against the Property or otherwise becomes aware of a lien, the Lender may,
at its optron elther refuse to make any further disbursements or withhold from the next
dlsbursements such ‘amount as the Lender feels is required to satisfy the potential lien including all
costs and’ fees allowed by law before disbursing any further amounts to Borrower. Such withheld
amount shall be retamed by the Lender until the date of an agreement of the potential lien claimant,
Borrower, and Contractor ‘as to the disbursement of the amount withheld in a form satisfactory to
the Lender or until. the date of entry of a court order directing the Lender to disburse the withheld
funds. ; Interest shall accrue’ on‘ any such funds as though they had been disbursed to Borrower on
the date of such mthholdmg‘"

12. Liens. Borrower shall. keep the Property free from liens and claims of all kinds whether or
not arising in connection wrth the: constructlon of the Improvements, and whether or not superior to
the Security Instrument. = -

13. Default. The occurrence of .any one or more of the following events shall constitute a
default under this Agreement: (a} The breach by Borrower of any term, covenant or condition of this
Agreement, or of the Note, the- Securlty Instrument, or any of the other loan documents; (b) The
Lender determines that any representatlon or warranty made by Borrower hereunder is false or
misleading in any material respect;- (c)_KThe recelpt of notice of any failure by Borrower or Contractor
to perform their obligations under the Construction Contract or their obligations to subcontractors or
materialmen including the filing of IlenS’ or- (d) Borrower becomes unable or admits in writing its
inability to pay its debts as they mature, ‘or files, or has filed against it, a voluntary or involuntary
petition of bankruptcy, or makes a general;_asmgnment for the benefit of creditors, or has a receiver
appointed for it or any of its assets, or consents to such-appointment.

14. Remedies. Upon any default hereunder the. Lender shall have the right to exercise any one
or more of the following remedies in addition to such other remedles as may be available under law:
(a} The Lender may refuse to make any further drsbursements of the undisbursed loan funds or of

the Property and complete construction of the Improvements accordlng to the Plans and disburse
for that purpose first funds deposited by or for the beneflt of Borrower and then any undisbursed
loan funds. If the cost of completing the lmprovements |s more than the balance of the remaining
undisbursed funds, then such additional costs may be advanced by the Lender, at its option, in
‘which event such additional costs shall be considered to be an addltlonal loan to Borrower due and
payable immediately upon disbursement and the repayment thereof together with interest thereon
from the date of the advance until paid at the Default Rate of interest specified in the Note, shall be
secured by the Security Instrument; (c) The Lender may declare the’ unpald ‘balance of the Note and
all sums secured by the Security Instrument due and payable, apply the balance of any funds
deposited hereunder by or for the benefit of Borrower toward payment thereof and exercise any or
all of the remedies available to it under the Note, the Security Instrument; or othermse

15. Transfer of Property. If the loan is being made to provide both constructlon and permanent
financing, and the Note or Security Instrument contain provisions which permlt a s”':"le:ae-or transfer of
the Property without the full repayment of the loan, such provisions shall be mapp-hcable until such
time as the Improvements have been completed, and the loan has been fully dlsbursed hereunder

16. Third Parties. No provision of this Agreement is made or shall be construed for the beneflt
of any third party inciuding Contractor. Borrower has accepted and hereby accepts ‘the sole
responsibility for the selection of Contractor, all subcontractors, and all materrals,supplles and
equipment to be used in the construction of the Improvements, and the Lender assumes N0,
responsibility to Borrower, Contractor, any subcontractors, or any other person for the completlon.f’
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~‘-l;ﬁ;0f the lmprovements or for the quality thereof, nor does the Lender assume any responsibility for
the apphcatron of loan disbursements or payment of Contractor or subcontractors. Inspection by
the Lender of the construction of the Improvements is for the purpose of protecting the security of
the Lender and is not to be construed as a representation by the Lender that the construction, will be
free from faulty material or workmanship. The Lender’'s acceptance of Contractor’'s
credltworthlness is’ solely for the Lender’'s own internal underwriting purposes, and is not a
representatlon to Borrower any subcontractor or any other party as to the creditworthiness of
Contractor or the abllrty of Contractor to perform its obligations to Borrower, any subcontractor, or
any other party, in conneotron with construction of the Improvements. Contractor shall have no
claim against Lender k__or the. manner by which Lender makes disbursements to Borrower or the
amount of such dlsbu‘zrsements

17. Waiver. The warver byr the Lender of any breach or breaches of this Agreement, the Note,
or the Security Instrument’ shall: not constitute a waiver of any other prior or subsequent breach.

18. Assignment. ThIS Agreement may not be assigned by Borrower or Contractor.

19. Joint and Several Lrablhty Each undersigned Borrower shall be jointly and severally liable
for the performance of each and every obligation of Borrower hereunder.

20. Subordination of Contractor s Interest. Any party who executes this Agreement as
Contractor thereby subordinates- any lien or other interest such party may have or hereinafter
acquire in the Property to that ™ of the” Lender and agrees to execute a separate subordination
agreement, in form suitable for recordrng, if requested to do so by the Lender.

21. Borrower’'s Financial Condition: = Borrower represents, warrants and covenants that as of
the date hereof Borrower’s financial condltlon as heretofor reported to the Lender is accurate; and
that as of the date of each dlsbursement of funds made hereunder, there will not have been any
material adverse change in such financial ‘eondition. During the term of the Loan, Borrower agrees
not to incur additional indebtedness if such addltronal mdebtedness will materially impair Borrower’s
ability to repay the Loan or obtain permanent fmanclng :

22. Attorney’s Fees. In the event any action’or proceedlng is brought to enforce or interpret
the provisions of this Agreement, the prevailing party shall be entitled to recover, as part of the
prevailing party’s costs, a reasonable attorney’s fee;: the amount of which shall be fixed by the trial,
appellate, or bankruptcy court and made a part of any judgment rendered

23. Notices. Notices or demands on either party shall be deemed given when deposited in the
United States mails, certified or registered, postage prepard to the ‘address listed in this Agreement
beside the name of the respective party, or such other address as that party may designate to the
other party by notice given in the manner herein provided. S :

24. Governing Law; Conflicts Between Documents.  This Agreement shall be governed by and
construed in accordance with the laws of the State of Washlngton
Should there be a conflict between the terms of the various loan documents the following order of
priority shall control: (a) Note; (b) this Agreement; and {c) Security Instrument o

25. Assignment of Contracts. Borrower hereby assigns to the Lender as additlonal security for
the Loan, all of the Borrower’s right, title, and interest in the Plans and’ Constructlon Contract, and
any performance or payment bonds procured in connection therewith; provrded -the Jlender shall
have no obligation to perform Borrower’s obligations in connection thereW|th by"vrrtue of this
assignment. Contractor consents to the foregoing Assignment and agrees “that .in_the. gvent of
default, the Lender may, but is not obligated to, perform the remaining obllgatlons ot lorrower
under the Construction Contract on Borrower’s behalf. Borrower and Contractor warrant .and
represent to the Lender that the Plans are freely assignable without the consent of any other party
Borrower and Contractor agree from time to time to furnish the Lender upon request a complete llS’[
of all contractors, subcontractors and suppliers employed in connection with the constructron f the
Improvements, together with copies of their contracts, purchase orders and related correspondence |

R llllll\lll\

Skagrt County Audlto[r "
4/ 411712001 pPage 29 of 33 ° ,11 36 24P

: \



01-0883-003964475-2

*'?i;_,and any performance or payment bonds. The Lender shall have the right to make direct contact
wrth any such contractors, subcontractors or suppliers.

26 Tlme of Essence. Time is of the essence of this Agreement and the performance of each
and every term; covenant and obligation herein or in the Note or Security Instrument contained.

27, Refund of Portion of Loan Fee. If the loan is other than a one year Adjustable Rate
Mortgage, and |f the Improvements are completed within 6 months from the date of
closing and |f Borrower is not otherwise in default under the Loan, $ 550.00
will be pald to Borrower as a refund of a portion of the initial Loan fee. For purposes of this
section, the Improvements will be considered complete only when a final certificate of occupancy
for the Improvements has ‘been issued and the Lender and/or a Lender approved appraiser has
inspected and approved, the Improvements and recertified the value thereof.

28. Severability. If any..provision hereof should be held unenforceable or void, then such
provision shall be deemed separable from the remaining provisions and shall in no way affect the
validity of this Agreement SR

29. Final Expression.. ThIS Agreement the Note, Security Instrument and any other loan
documents required by Lender and 3|gned by Lender or Borrower in connection with this Agreement
constitute the final written” expressron of the agreement between Borrower and Lender, which
agreement may not be modified except by a.writing signed by both Lender and Borrower.

30. Financial Information. At the request of Lender, Borrower shall promptly provide Lender
with financial statements, tax returns, credrt reports, bank account information and similar financial
information related to the Borrower and/or the Ioan The financial information provided by Borrower
in response to a request from Lender shall be true accurate and complete in all respects and contain
no material misrepresentations or omrssuans

31. Other Conditions. 5

As stated on the Custom Constructi'bﬁ Comrnltment Letter.

di
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3 | Appralsers Requirements.

33. Exhlblts and Rlders The following exhibits and riders are attached to and made a part of
this Agreement:

Washington Mutual Bank :

oan Closer

° //%ZA

Date: April 11, 2001

SHEILA M HARLOW

X
Contractor

M
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3

THIS RIDER is made this _11th day of april, 2001 , and is incorporated into
and shall be deemed to amend and supplement the custom Construction Loan Agreement between
the undersigned Borrower(s) Contractor (if applicable) and Lender, dated

’ (the "Construction Loan Agreement").

In addition to the covenants_t,-.: nd .agreements which are made in the Construction Loan Agreement,
the parties further covenant and agree as follows:

1. Manufactured Home The lmpr}ovements (as defined in the Construction Loan Agreement)
consist ~of @ 2001 __." STLVERCREST
manufactured home, IVlodeI _No. MANOR " Serial No.
TBD (the "Manufactured Home"), which is being acquired
from MIDWAY HOMES ¢ ("Dealer") pursuant to a
purchase agreement dated : (the "Purchase Agreement"), and
various related site improvements. Borrower warrants and represents that the Purchase Agreement
accurately states the price and other purchase terms for the Manufactured Home. Construction is
taking place pursuant to the Purchase Agreement and/or one or more construction contracts. All
references in the Construction Loan Agreement to the ."Contractor™ shall refer to the Dealer or
contractor performing the work and all references to the Constructlon Contract” shall be deemed to
refer to the Purchase Agreement or the constructlon contract under which the work is being
performed. The total cost to acquire and set up. the manutactured home at the Property and to
construct the related site improvements iS Three Hundred SlXtV -Nine Thousand Five
Hundred Twenty-One & 53/100 A

(Dollars $369,521.53 ).

2. Disbursement to Pay For Manufactured Home. No disbursement shall be made to pay for
the costs of acquiring the manufactured home until (i) dehvery of the M_anufactured Home to the
Property; and (ii} receipt by Lender of satisfactory evidence of" casualty "'nsurance with respect to
the Manufactured Home with such endorsements as lender may request,:" -~

3. Security; Titling. Borrower shall take such actions as Lender deems necessary or
advisable to grant and maintain a first-lien security interest in the Manufactured Home in favor of
Lender. Borrower shall either maintain the Manufactured Home as a titled vehtcle (W|th the Lender’s
first-lien status reflected on the title certltlcate) or cause the title to be ehmmated ln accordance
with applicable law, whichever is required by the Lender. The Lender’s reqmrements wrth regard to
titling and title elimination are set forth on a separate Rider to Security !nstrument Whrch the
Borrower is also signing today. If title elimination is required, completion of the tttle ellmrnatlon
process and the Lender’s receipt of all required paperwork evidencing that title has been actually
eliminated shall be a condition to the final disbursement of loan proceeds. If tltle is. not 10 be
eliminated, it shall be a condition to the draw that is being used to pay for the Manufactured Home
that a title application reflecting the Borrower as Owner and the Lender as first lienholder be .-
submitted to the state, and the Lender may withhold subsequent draws if the title is 'in fact not{
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IN WITNESS WHERE
OF
ertten 5 the parties have executed this Rider as of the day and i
L e year first above

SHEILA M HARLOW = '

\\\\“\M‘\\\\\\\\\\\N\\\\\\\\\\\ \\N\\\I\ \\\\\\l\\\\\“\\\\
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