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When Recorded Return to Pacific Northwest Bank, 275 SE Pioneer Way, P.O. Box 1649, Qak
Harbor, Washlngton 98277'

DEED OF TRUST

Grantor(s): Alva Harry Sweetﬁ:
Grantee(s): Pacific Northwest Bank
Legal Description: PTN: LOT 31 ANI ALL LOT 30, BLOCK ffﬁ FIRST ADDITION TO TOWN OF
SEDRO

Assessor’'s Property Tax Parcel or Account Number: 4150-048-031-0010

Reference Numbers Of Documents Assug]ned or Released:

ISLAND TITLE CO. 817 7q T

DATE AND PARTIES. The date of thls'\Beed .f Trust (Security Instrument) is April 13, 2001.
The parties and their addresses are: & &+ & ¢

GRANTOR:
ALVA HARRY SWEET
2057 C Cook Rd
Sedro Woolley, Washington 98284
As his separate estate

TRUSTEE:
ISLAND TITLE COMPANY - BURLINGTON
Corporation
839 South Burlington Bivd
PO Box 670
Burlington, Washington 98233-0670

LENDER:
PACIFIC NORTHWEST BANK
Organized and existing under the laws of Washington
275 S.E. Pioneer Way
P.O. Box 1649
Oak Harbor, Washington 98277
91-0666270

1. CONVEYANCE. For good and valuable consideration, the receipt and suff:c:ency of ‘which is
acknowledged, and to secure the Secured Debts and Grantor’'s performance un h!s_ Security
Instrument, Grantor irrevocably grants, conveys and sells to Trustee, in trust. for he beneflt of
Lender, with power of sale, the following described property:

LOT 30 AND THE EAST 5 FEET OF LOT 31, BLOCK 48, FIRST ADDITION TO T'H -TOWN OF
SEDRO, ACCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME 3 OF PLATS PAGE 29,
RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY"
WASHINGTON.

The Property is located in Skagit County at 108 Talcott St, Sedro Woolley, Washington 9823.;8"4“
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‘Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights,
all" water and riparian rights, wells, ditches and water stock and all existing and future

Di

|_mprcvements, structures, fixtures, and replacements that may now, or at any time in the

future, be part of the real estate described (all referred to as Property). This Security Instrument
" quI remam in effect until the Secured Debts and all underlying agreements have been terminated

rn wntlng by Lender

2 MA -*IMUM OBLIGATION LIMIT. The total principal amount secured by this Security
lnstrument at any one time will not exceed $40,000.00. This limitation of amount does not
lnclude rnterest and other fees and charges validly made pursuant to this Security Instrument.
Also; this Ilmrtatron does not apply to advances made under the terms of this Security
Instrument: to protect Lender's security and to perform any of the covenants contained in this
Secunty Instrument

3. SECUREI DEBTS Th|s Security Instrument will secure the following Secured Debts:

A. Specific Debts - The following debts and all extensions, renewals, refinancings,
modifications. and replacements A promissory note, dated April 13, 2001, from Grantor to
Lender, in the. amount of $40 000.00 with an interest rate of 10.5 percent per year maturing
on April 28, 2016. '

B. Sums Advanced. All sums advanced and expenses incurred by Lender under the terms of
this Security Instrument

4. PAYMENTS. Grantor agrees that all payments under the Secured Debts will be paid when
due and in accordance wrth the terms of the Secured Debts and this Security Instrument.

5. WARRANTY OF TITLE TG antor warrants that Grantor is or will be lawfully seized of the
estate conveyed by this Secunty Instrument and has the right to irrevocably grant, convey and
sell the Property to Trustee, in: trust .with power of sale. Grantor also warrants that the
Property is unencumbered, except fcr encumbrances of record.

6. PRIOR SECURITY INTERESTS Wﬁ:h regard to any other mortgage, deed of trust, security
agreement or other lien document that created ‘a prior security interest or encumbrance on the
Property, Grantor agrees: A

A. To make all payments when due and to perform or comply with all covenants.
B. To promptly deliver to Lender any notlces that Grantor receives from the holder.

C. Not to allow any modification or extensmn of, nor to request any future advances under
any note or agreement secured by the lien document W|thcut Lender's prior written consent.

7. CLAIMS AGAINST TITLE. Grantor will pay ali taxesjr assessments, liens, encumbrances,

lease payments, ground rents, utilities, and other charges relating to the Property when due.

Lender may require Grantor to provide to Lender comes of all notices that such amounts are due
and the receipts evidencing Grantor's payment. Grantor WIII defend title to the Property against
any claims that would impair the lien of this Security Instrument Grantor agrees to assign to
Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties
who supply labor or materials to maintain or improve the Property

8. DUE ON SALE. Lender may, at its option, declare the».,e "”e b_aIance of the Secured Debts to
be immediately due and payable upon the creation of, or contract for- the creation of, a transfer
or sale of the Property. This right is subject to the restrlctrons rmposed by federal law governing
the preemptlon of state due-on-sale laws, as applicable. -

9. WARRANTIES AND REPRESENTATIONS. Grantor has the rrght and authonty to enter into
this Security Instrument. The execution and delivery of this Securlty strument will not violate
any agreement governing Grantor or to which Grantor is a party. .

10. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor W|II=--keep the Property
in good condition and make all repairs that are reasonably necessary. Grantor Wlll not commit or
allow any waste, impairment, or deterioration of the Property. Grantor W|II ‘.__‘eep ‘the Property
free of noxious weeds and grasses. Grantor agrees that the nature of the occupancy and use
will not substantially change without Lender's prior written consent. Grantor will note;:e.permrt any
change in any license, restrictive covenant or easement without Lender's prlor written consent.
Grantor will notify Lender of all demands, proceedings, claims, and actions agalnst Grant ,.and
of any loss or damage to the Property. :

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable tlme for
the purpose of inspecting the Property. Lender will give Grantor notice at the time. of or: before“"as;__
an inspection specifying a reasonable purpose for the inspection. Any inspection of the Property
will be entirely for Lender’s benefit and Grantor will in no way rely on Lender's lnspectlcn

11. AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants
contained in this Security Instrument, Lender may, without notice, perform or cause them to be
performed. Grantor appoints Lender as attorney in fact to sign Grantor's name or pay: any‘
amount necessary for performance. Lender's rlght to perform for Grantor will not create an
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“-““:f:obhgatlon to perform, and Lender's failure to perform will not preclude Lender from exercising
:-f"any of Lender's other rights under the law or this Security Instrument. [If any construction on
_q_‘.fthe Property is discontinued or not carried on in a reasonable manner, Lender may take all steps
| cessary to protect Lender's security interest in the Property, including completion of the
nNs ructlon

12 ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably grants, bargains and conveys
to: Trustee in trust for the benefit of the Lender, as additional security all the right, title and
mterest in and to any and all:

A. Emstmg er future leases, subleases, licenses, guaranties and any other written or verbal
agreernents _fpr the use and occupancy of any portion of the Property, including any
extensions, T newals modifications or substitutions of such agreements (all referred to as
Leases). - W

B. Rents |ssues and profits (all referred to as Rents), including but not limited to security
deposits, mlnlmum rent percentage rent, additional rent, common area maintenance charges,
parking charges; real estate taxes, other applicable taxes, insurance premium contributions,
liquidated damages followmg default, cancellation premiums, "loss of rents” insurance, guest
receipts, revenues,: royaltges proceeds, bonuses, accounts, contract rights, general
intangibles, and all righf's and claims which Grantor may have that in any way pertain to or
are on account of the use or-occupancy of the whole or any part of the Property.

Grantor will promptly prowde Lender with true and correct copies of all existing and future
Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not in
default under the terms of this Secunty Instrument.

Grantor agrees that this ass:g ment. is rmmedlately effective between the parties to this Security
Instrument and effective as to third. partles on the recording of this Security Instrument. This
assignment will remain effective . until the Secured Debts are satisfied.  Grantor agrees that
Lender or Trustee may take actual possesswn of any non-homestead property without the
necessity of commencing legal actlon and that actual possession is deemed to occur when
Lender, or its agent, notifies Grantor,;\ of_:_, default and demands that any tenant pay all future
Rents directly to Lender. When the property is the homestead of Grantor or Grantor's successor
in interest, Lender may seek the appolntment of a receiver to take charge of the Property,
collect the Rents, and apply the Rents in- accordance with this Security Instrument. On receiving
notice of default, Grantor will endorse and deliver to Lender any payment of Rents in Grantor's
possession and will receive any Rents in trust for Lender and will not commingle the Rents with
any other funds. Any amounts collected wrli be applled as provided in this Security Instrument.
Grantor warrants that no default exists under the Leases or any applicable landlord/tenant law.
Grantor also agrees to maintain and require any tenant to comply with the terms of the Leases
and applicable law. - ;

13. DEFAULT. Grantor will be in default if any of the followmg occur:
A. Payments. Any party obligated on the Secured Debts fails, to make payment when due.

B. Failure of Condition or Term. Any party obllgated on the Secured Debts breaches any
term of this Security Instrument or any other document executed for the purpose of creating,
securing or guarantying the Secured Debts.

o reasenably believe that the
‘is sngnlficantly impaired.

C. Insecurity. Anything else happens that causes Lenderé
prospect of payment, performance or the value of the PrOpert

14. REMEDIES. Lender may use any and all remedies Lender has under state or federal law or in
any instrument evidencing or pertaining to the Secured Debts, mcludlng, wnthout limitation, the
power to sell the Property. Any amounts advanced on Grantor's behalf will be immediately due
and may be added to the balance owing under the Secured Debts. Lender may-rmake a claim for
any and all insurance benefits or refunds that may be available on Grantor S default

Subject to any right to cure, required time schedules or other notice. nghts Granter may have
under federal and state law, Lender may make all or any part of the amount owi g,,by the terms
of the Secured Debts immediately due and foreclose this Security Instri L' in_a manner
provided by law upon the occurrence of a default or anytime thereafter.

All remedies are distinct, cumulative and not exclusive, and the Lender is entitled to al.lf’remed:es
provided at law or equity, whether or not expressly set forth. The acceptance by Lender of,__any
sum in payment or partial payment on the Secured Debts after the balance is. due o"r is
accelerated or after foreclosure proceedings are filed will not constitute a walver of Lender 'S
right to require complete cure of any existing default. By choosing any one or more of these;s,z
remedies Lender does not give up Lender's right to use any other remedy. Lender does not
waive a default if Lender chooses not to use a remedy. By electing not to use any remed
Lender does not waive Lender's right to later consider the event a default and to use any
remedies if the default continues or happens again.

15. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or after Default, to the extent-f”'}f‘:
permitted by law, Grantor agrees to pay all expenses of collection, enforcement or protect:on of
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:‘:Lénder's rights and remedies under this Security Instrument. Grantor agrees to pay expenses
o for Lender to inspect and preserve the Property and for any recordation costs of releasmg the
P operty. from this Security Instrument. Expenses include, but are not limited to, attorneys’
ees",. court costs and other legal expenses. These expenses are due and payable immediately.
It not' pald immediately, these expenses will bear interest from the date of payment until paid in
fu[l at the hlghest interest rate in effect as provided for in the terms of the Secured Debts. To
‘the” extent permltted by the United States Bankruptcy Code, Grantor agrees to pay the
reasenable attorneys fees Lender incurs to collect the Secured Debts as awarded by any court

exercrsmg jurlsd:ctlon under the Bankruptcy Code.

Envrronmental Law  means, without limitation, the Comprehenswe Environmental ReSponse
Compensatlen and Llablllty Act (CERCLA), all other federal, state and local laws, regulations,
ordinances, court orders attorney general opinions or interpretive letters concerning the public
health, safety, welfare .environment or a hazardous substance; and (2) Hazardous Substance
means any toxic, radloactlve or hazardous material, waste, pollutant or contaminant which has
characteristics whlch render the substance dangerous or potentially dangerous to the public
health, safety," welfare or environment. The term includes, without limitation, any substances
deflned as "hazardous matenal " "toxic substance,” "hazardous waste," "hazardous substance,"
r "regulated substance under any Environmental Law.

Grantor represents, warrants and agrees that:

A. Except as prewously dlsclosed and acknowledged in writing to Lender, no Hazardous
Substance is or will be located, stored or released on or in the Property. This restriction does
not apply to small quantltles of Hazardous Substances that are generally recognized to be
appropriate for the normal ;'fse and maintenance of the Property.

B. Except as previously drsclosed and acknowledged in writing to Lender, Grantor and every
tenant have been, are, and. wrll remaln rn full compliance with any applicable Environmental

C. Grantor will immediately notify ‘“Eer’ider If a release or threatened release of a Hazardous
Substance occurs on, under or about the PrOperty or there is a violation of any Environmental
Law concerning the Property. In such an event, Grantor will take all necessary remedial
action in accordance with any Env:ronmental Law.

D. Grantor will immediately notify Lender in writing as soon as Grantor has reason to believe
there is any pending or threatened mvestlgatmn cla:m, or proceeding relating to the release
or threatened release of any Hazardous Substance or the violation of any Environmental Law.

17. CONDEMNATION. Grantor will give Lender” prompt notice of any pending or threatened
action by private or public entities to purchase ‘or take any or all of the Property through
condemnation, eminent domain, or any other means. Grantor authorizes Lender to intervene in
Grantor's name in any of the above described actlons or cla|ms Grantor assigns to Lender the
proceeds of any award or claim for damages connected wuth a. condemnatlon or other taking of
all or any part of the Property. Such proceeds will be cens:dered payments and will be applied
as provided in this Security Instrument. This asmgnment of proceeds is subject to the terms of
any prior mortgage, deed of trust, security agreement or other Ilen document

18. INSURANCE. Grantor agrees to keep the Property msured agalnst the risks reasonably
associated with the Property. Grantor will maintain this msurance in the amounts Lender
requires. This insurance will last until the Property is released from thls Security Instrument.
Grantor may choose the insurance company, subject to Lender S approval which will not be
unreasonably withheld. All insurance policies and renewals will mclude a ‘standard "mortgage
clause™ and, where applicable, "loss payee clause.”

Grantor will give Lender and the insurance company immediate notice of any. I'oss All insurance
proceeds will be applied to restoration or repair of the Property or to the Secured Debts, at
Lender's option. If Lender acquires the Property in damaged condition, Granter S nghts to any
insurance policies and proceeds will pass to Lender to the extent of the Secured Debts

Grantor will immediately notify Lender of cancellation or termination of msurance If Grantor
fails to keep the Property insured Lender may obtain insurance to protect Lender-’s mterest in the
Property. This insurance may include coverages not originally required of. Grantcr may be
written by a company other than one Grantor would choose, and may be wrltten at a hlgher rate

than Grantor could obtain if Grantor purchased the insurance.

19. ESCROW FOR TAXES AND INSURANCE. Grantor will not be required to pay to :‘:Lender._:
funds for taxes and insurance in escrow.

20. CO-SIGNERS. If Grantor signs this Security Instrument but does not sign the Secur},df

Debts, Grantor does so only to convey Grantor's interest in the Property to secure payment of

the Secured Debts and Grantor does not agree to be personally liable on the Secured Debts. 1f
this Security Instrument secures a guaranty between Lender and Grantor, Grantor agrees to-
waive any rights that may prevent Lender from bringing any action or claim against Grantor ‘or
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'::?,ny party indebted under the obligation. These rights may include, but are not limited to, any
nti- deﬂcnency or one-action laws.

1 SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee
r.;:-ii;ﬁ;:::__?.ﬂfand appomt a successor without any other formality than the designation in writing. The
| successor trustee, without conveyance of the Property, will succeed to all the title, power and
dutles conferred upon Trustee by this Security instrument and applicable law.

22 USE OF PROPERTY The real property conveyed by this Security Instrument is not used
prlnCIpaIIy for agrrcultural purposes.

23. APPLICABLE LAW. This Security Instrument is governed by the laws of Washington,
except to- the extent otherwise required by the laws of the jurisdiction where the Property is
located, and the Unlted States of America.

24. JOINT AND INDIVIIUAL LIABILITY AND SUCCESSORS. Each Grantor's obligations under
this Security Instrument are independent of the obligations of any other Grantor. Lender may
sue each Grantor mdlvrdually or together with any other Grantor. Lender may release any part
of the Property: and Grantor will still be obligated under this Security Instrument for the
remaining PrOperty The dutres and benefits of this Security Instrument will bind and benefit the
successors and assigns of ender and Grantor,

25. AMENDMENT, INTEGRATI N AND SEVERABILITY. This Security Instrument may not be
amended or modified" by oral agreement No amendment or modification of this Security
instrument is effective unless made in writing and executed by Grantor and Lender. This
Security Instrument is the complete and final expression of the agreement. If any provision of
this Security Instrument is: unenforceable then the unenforceable provision will be severed and
the remaining provisions will stlll be enforceable

26. INTERPRETATION. Whenever used; the singular includes the plural and the plural includes
the singular. The section headlngs are for convenience only and are not to be used to interpret
or define the terms of this Security’ lnstrument

27. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Unless otherwise
required by law, any notice will be glven by dellvenng it or mailing it by first class mail to the
appropriate party's address listed in the* DATE AND PARTIES section, or to any other address
designated in writing. Notice to one party will be deemed to be notice to all parties. Grantor
will inform Lender in writing of any change in Grantor's name, address or other application
information.  Grantor will provide Lender: any fmanc1al statements or information Lender
requests. All financial statements and information’ Grantor gives Lender will be correct and
complete. Grantor agrees to sign, deliver, and. frle any addltlonal documents or certifications
that Lender may consider necessary to perfect contlnue ~and preserve Grantor's obligations
under this Security Instrument and to confirm Lender s I|en status on any Property. Time is of
the essence. y A .

28. AGREEMENT TO ARBITRATE. Lender or Grantor f’may subm:t to arbitration any dispute,
claim or other matter in question between or among Lender and :Grantor that arises out of or
relates to this Transaction (Dispute), except as otherW|se md:cated in this section or as Lender
and Grantor agree to in writing. For purposes of this s _ctlon this“Transaction includes the
Security Instrument and any other documents, instruments and. proposed loans or extensions of
credit that relate to this Security Instrument. Lender or Grantor will not arbitrate any Dispute
within any "core proceedings"” under the United States bankruptcy laws:.

Lender and Grantor must all consent to arbitrate any Dispute concernlng a debt secured by real
estate at the time of the proposed arbitration. Lender may foreclose or exercise any powers of
sale against real property securing a debt underlying any Dispute befere durlng or after any
arbitration. Lender may also enforce the debt secured by this real property and underlyrng the
Dispute before, during or after any arbitration. 1 A &

Lender or Grantor may seek provisional remedies at any time from a court ha» ng“’jurlsdlctlon to
preserve the rights of or to prevent irreparable injury to Lender or Grantor F"oreclosmg or
exercising a power of sale, beginning and continuing a judicial action or pur’sumg. self -help
remedies will not constitute a waiver of our right to compel arbitration. : g

The arbitrator will determine whether a Dispute is arbitrable. A single arbltrator wrl S
Dispute, whether individual, joint or class in nature, or whether based on contract, tort 0 any
other matter at law or in equity. The arbitrator may consolidate any Dispute wrth any related
disputes, claims or other matters in question not arising out of this Transaction, Any court;:.-,z
having jurisdiction may enter a judgment or decree on the arbitrator's award. The }udgment or
decree will be enforced as any other judgment or decree. D

Lender and Grantor acknowledge that the agreements, transactions or the relatlonshlps Whl;
result from the agreements or transactions between and among Lender and Grantor invol
interstate commerce. The United States Arbitration Act will govern the rnterpretatron a-
enforcement of this section. L

Alva Harry Sweet / /
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The American Arbitration Association's Commercial Arbitration Rules, in effect on the date of
thls Securlty Instrument, will govern the selection of the arbitrator and the arbitration process,
.{;funless otherW|se agreed to in this Security Instrument or another writing.

29 WAIVER OF TRIAL FOR ARBITRATION. Lender and Grantor understand that the parties
have the right or opportunity to litigate any Dispute through a trial by judge or jury, but that the
,fpartles prefer to resolve Disputes through arbitration instead of litigation. Lender and Grantor
voluntanly and knowmgly waive the right to have a trial by jury or judge during any arbitration of
any Dlspute |

SIGNATURES By signing, Grantor agrees to the terms and covenants contained in this Security
lnstrument Grantor also acknowledges receipt of a copy of this Security Instrument.

GRAN‘r‘dR:

Alva Harry' Sweet

ACKNOWLEDGMENT:‘:\"

REQUEST FOR RECONVEYANCE
{(Not to be completed u,ntltl pald in full)
TO TRUSTEE: .

The undersigned is the holder of the note or notes secured by this Security Instrument. Said
note or notes, together with all other mdebtedness secured by this Security Instrument, have
been paid in full. You are hereby directed to cancel this’ Securlty Instrument, which is delivered
hereby, and to reconvey, without warranty, all the estate now held by you under this Security
Instrument to the person or persons legally entitled thereto :

{Authorized Lender Signature)

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\“\\\\\\\\\\\\\\\\\\\\\\\\\\\

Skaglt County Audltor "
4116!2001 Page 6 of 7 11:45:34A

Alva Harry Sweet
Washington Deed Of Trust Initials

WA/30NC16078A000000000000002300000024n6 ©1996 Bankers Systems, Inc., St. Cloud, MN " Page6



STATE OF WASHINGTON

County of )\C%l’t

On this day personally a[)pe:ir'v<i":‘:’l.)4;_;((_{' \

el \‘\(CU'_ (Y Scles T

mdivi rithin and foregomg instrument. znd
to me known to be the individual dc\_ ed _am and w}lmE gxclcutod the witht going
k ledged that \ suu‘nd lh ﬁ\ frce and voluntary act and deed, for the
acknow : - )

uses and purposes therein mentioned.

day of Q{D‘( L,L e

-u_m» Q_LL A B{O\.\uﬁﬁ

-f\’otary Public in and for the State of Waskmgton
(AN L_,’\_, k_,L"}m \/\.Ck._..

B '—" Y'C,Sid!ﬂg al

ACKNOWLEDGMENT — INDIVIDUAL
FIRST AMERICAN TITLE COMPANY
WA — 46
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