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LANG TITLE COMPANY OF SUARIT £OUNTY
DEED OF TRUST
DATE: April 9, 2001
Reference # (if appllcable) ’P‘geszs S Additional on page
Grantor(s): ;
1. PINELLI, JAMESJ £
2. PINELLI, JUDITH ANN
Grantee(s) h
1. Whidbey Island Bank. « = %
2. Land Title Company of. 8 “"‘glt unty Trustee
Legal Description: Lot 9, Meadow Lane Add Additional on page

Assessor's Tax Parcel ID#: 3953- 000-009 0002

THIS DEED OF TRUST is dated Aprll 9 2001 among JAMES J PINELLI and JUDITH ANN
PINELLI; husband and wife (“Grantor“), Whldbey Island Bank, whose mailing address is
Sedro Woolley, 339 Ferry St., Sedro Woolley, WA 98284 (referred to below sometimes as
"Lender" and sometimes as "Beneflmary"), and Land T:tle Company of Skagit County, whose
mailing address is P. O. Box 445, Burlington, WA 98233 (referred to below as "Trustee").




o - e
" \ T e
H .

'. \1 IA[dSS 02:2¢l: 8 0 g obed LOOZ/OL/Y
,3 «: ‘; : .IOIIIan A;unoo ;lﬁexs

Ui

s;oe JGLﬂO ue op |feys Jojuelsn) Auedmd 8y} pspuspeun enee| Jou uopueqe 01 Jeyusu saalbe Jojueln) "199101d 0} Aing

" 1S8l8iul S JepuaT 10810id 0] ‘JIepus 0) Alojoesies
A}qvuosem ‘puoq Aains e 1o Aunoes ejenbepe 1sod 0} Joess aunbas Aew sepuen pazipredos| jou are Auedoid
-f"'aql, uisIseielul s Jepus ‘uoiuido 8jos sJepua Ul ‘se Buoj os pue os Buiop o} Jouud Supum Ul JepusT palRoU SeY JOoURID
S s 5u0| os' ‘sfeadde eyeudoidde Buipnjoul ‘6unpeeomd Aue Buunp eoueldwod pioyyum pue uopenbel 10 ‘edueulpio

‘me]_yons AUB ypey poob u isauoo Aew loeln -Auadold ay jo Aouednooso o esn ey O} sjqedldde sspuouine
|91ueu1wanoﬁ e Jo “Yoaye Ul Joyealay 10 mou ‘suoienbes pue ‘SeouBUIRIO ‘smel e yim ‘Jeuuew Aue ul Apadold aur
Adnaao 10 9SN ASIMIBULO JO 9SES| ‘JUB) OUM JOAS0SIEYM ainjeu AIaAa Jo seniua 10 suosied Jaujo Jo sjueus) ‘suebe (e Aq
aaueudwoo asneo Apdwoid reys pue ‘Aidwoo Apdwoud jreus Jojueln ‘sjuswainbay [elUSWILIBACD YuMm 3due|dwio)

£g ‘1snJ] 10 peaq SIYl JO SUOIIPUOD pue SULSt 8yl Uiim
asueudweo sgo:,umg Jo sesodind 10} Auadold ey oyt 10adsul 0} pue s)salsjul S JopuaT O} pusane O] seuwl] jqeuosesl
e ie: Auedmd |eea an, uodn Jsjua Aew saaneluesalds: pue sjuebe slopuoT pue Jspust ‘Jojugz 0} mﬁ:u S 49pua]

o enle:\ nanbe 188 1k 10 sjuswaaoidw] ypm sjuswsaocsdwy yons aoedsas o} sspus 0} Aiojoejsnes sweweﬁueue
oxew o) Jommg ejgnbaj Aew Jopua ‘sjustwaacidu) Aur JO [AOLLIS BU O} UOIIPUOD B SY JUSSULOS USHUM Joud s Japus
noyum Apadoly ;eaa ay) woj; sjuswaacidw| Aue aAOWSI 10 YSIJOWSP 10U |jBysS Jojukin) ‘sjusawaAcidu] Jo [eaoway

‘Juasu09 usjim Joud s Japusa Inoypm sjonpold o001 o [@aelb ‘jlos ‘eloos
‘Rejo ‘recd ‘(sef pue {IO 6u1pn|om) s[elauil ‘Jaqu Aue ‘eaowses o3 Wbu eyt Aued seyio Aue 0} juelb Jo ‘eacwsi jou
[I™ JojuriD) ‘6unoﬁeuo; au Jo Ayressuab ey Buniu 1nounm “Auedold au Jo uoiuod Aue Jo Auedold 8U O} JO UO B)sem Jo
jo Buiddins Aue Jayns io. jm.u.led m.ul.uoo Jou souesinu Aue Juwisd 10 1onpuod ‘8sned JoU {[eys Jojuelr) “3)SBA\ ‘@ouesInN

’ "9SIMIBUJO IO SINSOJ0810}

Aq Jeyleym ‘Auadoid sup wr 1selou Aue Jo uopisinboe sJepust Aq pejoeye eq Jou |leys pue isnil Jo peaqg SIU JO
ual| 8} Jo 8oUBABAUOIDY: pue uouoe;sues 8L} pue SSaupaIqapU] ay} Jo wswAied ey} saaNns freys ‘Apuwspul 0} uonebiqo
ay Buipnioul ‘ysnug jo peaq U} JO UONDBS SILT JO SuOISIAOID BU| "JOJURIS) O} UMOUY USeq dABY PINOUS JO SeM SWes sy
10U Jo JameqM ‘Auedoid au s 3sa1eyul Jo diysisumo s JoueID) 0} Joud Buuinooo esesjel pausiesiy) 10 ases|al ‘[esodsip
‘ebelo)s ‘aimornuew uonejeueﬁ ‘asn Aue Jo aousnbesuod e se 10 1SNl 0 pasg 9y} JO UoIOaS Siy} ;o yoealiq © Wwiol}
Bupnsal layns 10 uelsSns Knoenpw 10 Anoenp Rew Jepus yoiym sasuadxs pue ‘sapjeuad ‘sebewep ‘sspiigell ‘sessol
‘swirepo (e pue Aue jsurebe Jepus _‘sse|uueq p|ou pue Apuwspul 0} sealbe (g) pue ‘sme| yons Aue Japun S1SO0 J18YI0
10 dnueejo Jo} 8jqel} sewooaq Jojuers) Juane Bt} Ul UORNQLIUOD JO ANLruBpUL 104 JopuaT Jsuiebe swieio aiminy Aue seAlem
pue sesesjel (1) Agesey soweity” sedueisqng snoplrezel Joy Auadold ayy Bunebiusaaur uy eousbiip anp sJojuerD)
UO Paseq 1. UieIay paurejuod sefueilem pue suoneiueseidel eyl uosiad Jeyjo Aue 0} 4o Jojuely 0} Jepus Jo Ued auy
uc Ayupgey Jo Aypqisuodsal Aue 81es10 0} parnsuod aq 10U Jjeys pue Auo sesodind s Jspuan o} aq |leys JopusT Aq spew
s)se} 10 suonoadsul Auy  Tjsnuj Jo peeq-eul ;0 uonoes syt yum Apadold eyp jo @ouendwod suiueiep o) ereudoidde
waap Aew Jepus se ‘esuedxs sJojuesn) 1. ‘s1sal. pue suonocadsul yons oxew o} Auadoig sy ucdn Jsue o) sjuabe
S) pue 18pus SezUOUINE IOJUBIE) "SMET. [EIISWUONAUT |l uoieywl| noynm Bupniour ‘seoueulpio pue suopeinbai
‘SMe| [e00] pue ‘ejels |mepe,l ajqeoiidde jfe uum aouendwoo Ul palonpuo9 aq freys Auanoe yons Aue (q) pue ‘Ausdoid
SUI WOJ} JO INOGE “1epun ‘U0 BoUEISGNS SnoplezeH Aue @ses|al 10 Jo asodsip ‘Jeas} ‘i0)s ‘ainjoeinuew ‘ejessusb ‘esn.
lleus Auedoid ey} o Jasn pazuoyine JaLho 10 jJuabe ‘10j0enuoco ‘Jueus) Aue Jou Jojuels) Jayyeu (B) ‘Bunum ul sepueT Aq
paBpajmounoe pue o} pasojosip Ajsnoiraid se jdaox3. () pue ‘siepew yons o} Bunejas uossed Aue Aq pupy Aue jo swielo
Jo uonedbny paue:,ee;u:, 1o emoe Aue {9) U0 Kuedmd 8y} 1o sjuednooo Jo sisumo soud Aue Ag Auedold @yt wolj lo
moqe ‘Japun ‘uo eoue;sqns snopJezeH Aue jo 8seajas pausiealy} Jo asesjel ‘lesodsip uswiess ‘ebelols ‘ainoejnuew
‘uonressusb ‘asn Aue (q) ‘smeT |ejusiuucHAug AUB JO UOHBIOIA JO yoeeiq Aue (e) ‘Bunum uj sepuan Agq pabpsimouioe
pue o) posopsip Aisnoinaid se jdeoxs ‘ueeq sel elell jeu a!\eneq 0} uosesal 10 ‘jo eﬁpew\oux Ou sey IojueIn)
(2) ‘Auedoid euyr woly Jo Inoqge ‘epun ‘uo uossed Aue’ Aq a0uUBISqNg ‘snoplezeH Aue Jo asesal peusiealy} 10 ases|al
‘lesodsip ‘Jusiujeas) ‘sbeiols ‘aimoejnuew ‘uonelsusb ‘esn ou useq: sey aseyl ‘Auedoid ew jo diysieumo sJojuein
j0 pouad ay; Buung (1) :3eu) JepuaT O] Sjuelem pue s;uaseudeu JOlUB.IE) *SMET [BJUBWIUOJIAUT YA adueldwo)

3 en]ez\ sy enseseld 0] Alessaseu aouBUSIUIRW pue
‘syuswsoeldal ‘siredai e uuopad Apdwoid pue uompuoo pooﬁ u Auedmd 8l UiBuIRW [[BYyS Jojueln) “ulejuiely o) Aing .

-sasodind reinynoube Jog Ajjediound pasn jou si Auedo;d feay -9y "Auedcud aU} UO SUOREYLL| JOYIo of Jo Apadoid
ay} Jo esn 8y} 0} ejejel suoisiroid Bumojio} syl "(Inejep uodn padCASL-AJBOBLIOINE JOWBIE) O} J8PUST WOl BSUsdl
e sI ebepaud siy) Auedoid et woly suey aui 199102 {(g) pue Auedmd ay obeuew Jo ejeledo ‘esn (Z) :Auadoid sy
10 jJ01u090 pue uoissassod ul urewas (1) Aew rojueln ‘Ynejeq Jo 1uaA3 ue jo aouaunooo al} liun *9sn pue uo|ssassod

E suonsmo:d Buimoiios eyl Aq peutanob aq jreys
Auedoid e jo 8sn pue uoissessod s Jojueis) Jels seslbe JojueID A.LHEdOHd EII-IL 40 B:)NVNEI.LNIVIN ANV NOISS3SS0Od

"SJUBLNDO(] palejey eu1 pu,e 1sm 110" peeq SIU} ‘9JON 8y} Jepun suopebijqo
S JOJUBRID) JO |e wiopad Jauuew AW e Ui pue ARolIs |feys pue ‘enp aweoaq Aeq; se JsniL jo paaQ si AQ painoes sjunoLue
jle Jspus 01 ﬂEd ffeys Jowesn ‘sniy Jo peaq siyi ut pepiroid asimisylo Se 1d60><3 EIONVINHO:IHEId ANV LNJWAVd

' :SIWHZL DNIMOTI04 3HL NO 3LdIOOV ANV NIAID SI LSNHL 40 033a SIHL “LSNHL 40
Q33a SIHL ANV ‘SINIWNO0A AILVI3Y IHL ‘TLON THL HIANN SNOLLYODITEO-TIV ANV ANV 40 JONVINHOIHAd
(@ aNvV SS3aNG3ILgIANI IHL 40 INIWAVA (v) 3HNO3S OL N3IAID SI-‘AlH3dOHd TVYNOSH3d ANV

SIN3H FHL NI LSTHILNI ALIHNOIS IHL ANV SINIH 40 INIWNDISSY IHL oman'lom ‘LSNHL 40 0330 SIHL
. sseupalgapul 8y o Led Jo (e Jo

uoneJssjeode uodn pexoael Ajfeonewone aq jeys pue uondo sepus e pexoAal oq Aew asusdif yoiym ‘siyjoid pue sjuay ey
109]|02 0} 9sUBY)| B Jojueln) 0} sjuelb sepusT "Isni] jo paaq siul jo Buipioodar ey uodn erecyo pue psjosyad ‘oosds aq o}
papusiul sijustuubisse sIy) AQ pa1eais usl| 8yl ‘020°80°S9 MOH YNIM @0UBpioodR U pepiodsl.sijuswubisse sy -Auedoid eul
10 syjoid pue ‘sjuay ‘sases| JIe 0} puk Ul }sasslul pue ‘epy Wbl sJoelr) Jo | 4epus 0} /(mnoas s SU5|SSE' Agaisy Joyueln)

"2000-600-000-E€S6€ S| J9qWnu uoljeaynusp] xel Auadoud |eay ayl 1783865 VM ‘A3T700M
OHQ3S ‘aH MOOHIAVID 9566 St umouy Ajuowwod si ssaippe sit 10 A 'adcud |eau 2yl

‘uolburysepy ‘Ayjunon 1|b‘e>|s q;o sp.:oa_a.u
‘gL obed ‘sie|d JO 8§ awnjoA Ul papiodas jeid Jad se ‘,NOILIAAY INV] MOGVEIINJ ‘ 101

~uo16uizqsem j0

ejels ‘Ajuno) LIDYHS ul pajeso] (,Auedold [eay, ayj) ‘sienew Jejwis pue [euuslposh ‘seb ‘1o *spelou e
uoleyLwl| Inoyum buipnjoun ‘Auadoud rees ay) o) Bunejes syoid pue ‘senfehos ‘subu 1syio e pue (siybu uoneﬁml 10 UoIp yum
samn Ul ¥oo)s Buipnjoul) siybu youp pue sybu Jerem ‘siem e ‘seoueusundde pue ‘Aem Jo sybu ‘sjuswieses je ! {sanixiy
pue sjuswaaoidw ‘sBuipiing pexiye Jo pejoaie Apuenbasgns Jo Buysixe (e yum seypaboy ‘Ausdoid feal paquosap Buimojjo}

8} O} pue UI }S8I8IUI pUR ‘apn ubl sJojuern) jo (e ‘Aleioyousg Se JapuaT JO Jjauaq ayl Joj pue uolssassod pue Anud jo

WBIs ‘ajes Jo Jamod YuM 1SN} Ul 333SNnJ] 0} SASAUOD JOJURID) ‘UOIRISPISUOD |gen|eA Jod “INVHD ANV aoNVA;u\NQo

2 oed (panunuo) 89 Lgooéz_i. :ON ueo-|
isndl 40 @33d




DEED OF TRUST
‘Loan No: 179006168 (Continued) Page 3

_ |n a’ddltlzon to those acts set forth above in this section, which from the character and use of the Property are reasonably
W._neceSsary to protect and preserve the Property.

IUE ON. SALE ~CONSENT BY LENDER. Lender may, at Lender’'s option, (A) declare immediately due and payable all
sums secured bynth;’s Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary “or ;nvoluntary, ‘whether by outright sale, deed, installment sale contract, land contract, contract for deed, ieasehold
interest with a_term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However thrs option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington Iaw o :

TAXES AND LIENS The followrng provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor. shall p yiwhen due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water:and: 'sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work ‘done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free.of all‘liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in thrs Deed of Trust

Right to Contest. Grantor may w;th\ Id payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to’ pay SO Iong as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient’ corporate surety“bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest;: Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. G ntdr shaII name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. o

Evidence of Payment. Grantor shail upOn dem 'gd,; furnrsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the approprrate govemmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notlty Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are- supphed to. the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to

Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fol[owmg provnsmns relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure “and malntaln polrcres of fire insurance with standard extended
coverage endorsements on a replacement basis for the full msurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any colnsurance clause and with a standard mortgagee clause in

favor of Lender, together with such other hazard and hablhty insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon:request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to.Lender, lncludlng stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice.to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be |mparred in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is grven by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the léan any prior-liens on the property securing

the loan, up to the maximum pollcy limits set under the National Flood Insurance Prograrn or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. ¥y :

Application of Proceeds. Grantor shall promptly notify Lender of any loss: 'or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance.and-apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property;-or. the "’“storatlon and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall r,epa;r 'or replace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of ‘such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shafl‘be applied to the principal

balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds

shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the prowsnons of this-Deed of. Trust,

or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below s in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall ",
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with:the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portron of the*
proceeds not payable to the holder of the Existing Indebtedness. :

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, securrty Anter
encumbrances, and other claims, (B) fo provide any required insurance on the Property, (C) to make repairs._to th
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lende
may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then:
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B} be added to the balance of the

MIRMNAAYDMAIR, |
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\ DEED OF TRUST
‘Loan No: 179006168 (Continued) Page 5

FUthER K"ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attomey in- fact area part of this Deed of Trust:

£ Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and

¢ deliver, or will:cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements; fmancung statements, continuation statements, instruments of further assurance, certificates, and other
documents as may,.in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, o preserve(1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and‘security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohtbited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses mcurred in connection with the matters referred to in this paragraph.

Attorney-ln -Fact.” If Qrantor.,,falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor.and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney in‘fact for:the purpose of making, executing, delivering, filing, recording, and doing all other things

as may be neoessary or: des;rable in Lender's sole opinion, to accomplish the matters referred to in the precedlng
paragraph. ' '

FULL PERFORMANCE. If Grantor p ys all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents. and the-Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. o

EVENTS OF DEFAULT. At Lender _ 'Optton Granter will be in default under this Deed of Trust if any of the follownng happen:
Payment Default. Grantor fails to m ke any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any. premlse made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to compty wtth any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note-or in any of the Related Doctiments. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) . i Grantor, ‘after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; er (by if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter'continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practlcal

Default on Other Payments. Failure of Grantor wﬂhm the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary,;&_«o prevent f|||ng of orto effect discharge of any lien.

False Statements. Any representation or statement made or. furnlshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents ls false or m|slead|ng in any material respect, either now or
at the time made or furnished. -

Defective Collateralization. This Deed of Trust or any cit the RelateEt iocuments ceases to be in full force and effect
(including faiture of any collateral document to create a valid: and erfected. secunty interest or lien) at any time and for
any reason. : _

Death or Insolvency. The death of any Grantor, the lnsolvency of Grantor the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of credltor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor fod

Taking of the Property. Any creditor or governmental agency tries te take any ot the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnishing of or levying’ on ‘Grantor’'s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes: Lender wtth monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply

Breach of Other Agreement. Any breach by Grantor under the terms of any.other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including” without: limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any guarantor ;endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate to assume

unconditionally the obligations arising under the guaranty in a manner satlsfactory to Lender,.and, i d 'ng $0, cure any

Event of Default. ;

Existing Indebtedness. The payment of any installment of principal or any interest on the Emstmg :debtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default-occurs-under the
instrument secunng such indebtedness and is not cured during any applicable grace period in such instru ent or any
suit or other action is commenced to foreclose any existing lien on the Property. : : )

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the amé pre eSIBn

of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default. will have
occurred) if Grantor, after Lender sends written notice demandmg cure of such failure: (a) cures the failu “within thlrty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to: cure the fallure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compllance as soon as
reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any fime't
Trustee or Lender may exercise any one or more of the following rights and remedies: 5

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or. together.
An election by Lender to choose any one remedy will not'bar Lender from using any other remedy. |f Lender decides to*
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’'s failure to do so,: that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ateiy due
Skaglt Couhty Augu\tor ‘-
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- - DEED OF TRUST
Loan No: 179006168 (Continued) Page 7

g spec:fyrng that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
a!lowed by.law to.be glven in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed 10 be- notrce given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments ‘What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender conc:emrng the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in wntrng and must be signed by whoever will be bound or obligated by the change or amendment.

Captron Headrngs Captlon headtngs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret oF defme the provssrons of this Deed of Trust.

Merger There shall be no:-merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any trme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governmg Law. '_l'hls Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue If there isa Iawsurt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washrngton

Joint and Several Llabll;ty Al obllgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean: each and every Grantor This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust .

No Waiver by Lender. Grantor understands Lender will not give up any.of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to givé up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other’ prevrsrons of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean‘that Gra ntor ‘will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just becdtise Lendericonsents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to° any of Grantor’s future requests. Grantor waives presentment demand for
payment protest, and notice of drshonor :

Severabrllty If a court finds that any prov:sron of thrs Deed of Trust is not valid or should not be ‘enforced, that fact by
itself will not mean that the rest of this Deed'of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even |f a provrsron of this Deed of Trust may be found to be invalid or
unenforceable. & EA

Successors and Assigns. Subject to any Irmrtatrons stated in this Deed of Trust on transfer of Grantor's interest, this
‘Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust. and the Indebtedness by way of forbearance or extension without
reléasing Grantor from the obligations of this Deed of Trust or Ixabrlrty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance ef thrs Deed of Trust.

, Waive: Jury: All parties to this Deed of Trust hereby walve the nght to any jury trial in any action, proceeding, or
counterclalm brought by any party against any other party

Waiver of Homesiead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndebtednes_ ecured by-this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanlng's whe used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Whrdbey Island Bank, and rts successors and assigns.

Borrower. The word "Borrower" means JAMES J PINELLI and JUDITH ANN PINELLI, and all other persons and
entmes signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ameng Grant ) Lender and Trustee, and includes
without Irmltatlon all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the

Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act. of 1986, Rub..L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Hesource Conservatlon and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or -regulatlons adopted pursuant

thereto.

Event of Default. The words “Event of Default' mean any of the events of default set f0rth in thls Deed of Trust in the
events of default section of this Deed of Trust.

Exrstrng indebtedness. - The words “Existing Indebtedness" mean the indebtedness descnbed 1n
provision of this Deed of Trust. .

Grantor. The word "Grantor" means JAMES J PINELLI and JUDITH ANN PINELLI.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlen party to
Lender, including without limitation a guaranty of all or part of the Note. S !

Hazardous Substances. The words "Hazardous Substances” mean materials that, because ‘of the;r uantrty
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potentlal hazard to
human health or the environment when improperly used, treated, stored, drsposed of, generated, manufactured

transported or otherwise handled. The words "Hazardous Substances" are used .in their very broadest: sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or Irsted under the*
‘Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements The word “"Improvements” means all existing and future improvements, bu:ldrngs structures mob|le‘:
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable"
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consclidations «of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender/to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations undar thie Pa=-s -7
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