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LAND TITLE OMPANY DF SKAGIT COUNTY

DEED OF TRUST

DATE: April 4, 2001

Reference # (if apphcable) PA 9631 2 Additional on page _____
Grantor(s):

1. PETERSON, TRACY M

2 FOY, CHRISTOPHER

Grantee(s)
1. Whidbey Island Bank. -
2. Land Title Company, Trustee

Legal Description: Lots 15 & 16 & ptn of 17 B!k 706 Northern Pacific Add.Additional on page __
Assessor's Tax Parcel ID#: 3809- 706-017 0018

THIS DEED OF TRUST is dated Aprll 4, 2001; among TRACY M PETERSON and
CHRISTOPHER FOY; husband and wife ("Grantor"), ‘Whidbey Island Bank, whose mailing
address is Anacortes Office, 2202 Commercial: Ave PO Box 320, Anacortes, WA 98221
(referred to below sometimes as "Lender" and sometlmes as "Beneficiary"); and Land Title
Company, whose mailing address is P. O. Box. 445 Burhngton WA 98233 (referred to below
as "Trustee"). 4
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DEED OF TRUST
Loan No: 149007577 (Continued) Page 3

DutytoProtect Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
+ :in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
i necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Prcperly or any interest in the Real Property. A “"sale or transfer” means the
conveyanee of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary.or 1nvoluntary, whether by outright sale, deed, installment sale contiract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to-any.land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However thrs optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followrng provr5|ons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shaﬂ pay. when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (inctudlng water and sewer) fines and lmposmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material fumnished to the Property. Grantor shall
maintain the Property free of: ‘all_liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and: -assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided i in: thls Deed of Trust

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so Iong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the' f:llng, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety, bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shatl name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. A

Evidence of Payment. Granior shall upon dem nd' furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property ‘

Notice of Construction. Grantor shall notrfy Lender at Ieast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are SUpphed to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work; services, or materials. Grantor will upon request of Lender furnish to

Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provrsrons retatlngsto insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marn‘tarn poltc:es of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any:coinsurance: clause and with a standard mortgagee clause in

favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender; will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender; mciuding ‘stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be lmparred in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is gwen by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loari‘and any prior.liens on the property securing

the loan, up to the maximum policy limits set under the National Flood lnsuranc:e Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. . J

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casua[ty “Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any.insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor.is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr rece;pt and which

Lender has not committed to the repair or restoration of the Property shall be used first"topay any.:amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled to the principal

balance of the Indebtedness. [f Lender holds any proceeds after payment in ful[ of the Indebtedness, such’ proceeds

shall be paid without interest to Grantor as Grantor's interests may appear. L

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the prov:srons of this Ieed of
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is.in.
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall”

constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with ‘the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become™
payabie on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that port:on of. the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |[f Grantor fails (A) to keep the Property free of all taxes, liens, security: mterests

encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the '~
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then.Lender
may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the raté charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

MR \\\\

Skaglt County Audltor o
4:912001 page 3of 8 3.37.51




o 1eraBLILIOY) WIoHUN 8Yt AQ paainbas se yoes) paulelqo aq Aewl isniy 40 paaq siyl Aq pajueib jsaseiul Alinoses ayl
g’gwequoo UONBULIOJUI UOIyM Loy (Aued painoss) lspusT pue (Jojgap) Iojuelr) jo sassalppe Dulew ay| -sassalppy

—-—'--._.-_.-

- S : "J9pUS WO puBwap usyum o ydieoal Jaye sAep (£) @8yt UIim JapusT O} s|ge|ieAe
1|’-:->319u.1 pue 19pus pue IojuRIY) 0] JUBIUBALOD A|qeucses! aor|d e 1k pue Jsuuew e ul Auadold [euosiad U} a|quiasse
.~ eys'iojuels) ‘ynejep uodn -1sateul Awunosas siyl Buinunuos 1o Bunosusd Ul paunoul sasuadxe jje 40} JI8pUST asInquiei
£ leys lojreiny™juswele)s Buioueuy e se 1snlj Jo paaq Siu} Jo suouonpmdaJ 1o saidoo ‘suedisiunco panoaxa o[l ‘IoJueIr)
uJOJ; uenezuoqme Jayung Inouyim pue awl Aue 1e ‘Aewl Jepuer ‘splooal Auadoid [eal ayl ul 1sni jo psaqg siyl Buipiooel

0} uonippe uj: ‘Ausdold |euoslad 8ui Ul isaselul Ajunodas sJepusT enupuod pue jospad o) sapus Aq paysanbal s
ungﬁi'e layjo JaAaJ,euM B)E] pue sjuswalels Bulouruly aNosxa |jeys Jojueir) ‘Japua Aq 1senbal uodn "yseJsiu] AIINo9S

"9LUI} O] SN LU0} PEPUSWE SB 8p0Y) [BIDISUIWOD)
uue;:un em Jepun Aued painoes e Jo spbu sul 10 |[B 8ABY |[BUS Jopud pue ‘Ausdoid jeuossed JsUyio SO sauniXiy
SOINHISUOY- A:uedmd aLp, ;o Aue jusixe ay) 01 Juswealby AINJag B a1NISUOD |feys juawnisul Siy] Juawaaiby Ajlinoes

1SN} Jo paaq si jo ued e ale Juswaalibe
Aunoss e 3'9 197111 !0 peea 3"41 o} Bunejel sucisiacid Suimojioy 8yl "SINIWILYLS DONIONVNIH ‘INFWITHOV ALIHNDO3S

¢ "lgpua 01 Alojorjsiies ALnoas Iayjo Jo puoq Ajains ajelodiod
aIoIuNs © o qseo Jepue'1 qum susodep pue UOROSS SUSIT pUB Sexe] auYy Ul aAoge paplacid SB XEB) ayl SISju0d
(2) 10 ‘enbulep sewogeq Y aiojeq xe} ey shed (1) Jeyus lojueln) ssejun mofeq papiroid se ynejeq Jo JUsA3 ue
10} Seipatlel a|qe|ieA., SO, [[e 1O Aue asi0iexa Aell JapusT pue ‘yneja( JO 1USAT Ue Sk 108)Jo SWeS aljl 9ARY {[eys JUdAD
SIYl IsNnJ] 10 peeq.siuy JO eJ,ep 6L|1 o juenbasqns pajoeus si selidde uonoss siUl yoiym o1 xel Aue § -saxel juanbasqnsg

JOlUEJE) Kq apem 1salajul pue [ediouud jo syuswAed uo 10 ssaupalgepu| sy} jo uoiuod Aue Jo e uo

xe) ooeds e (y) pue ‘SION’ auy 10 lapjoy 8y} Jo Jopus] 8y} 1suiebe ajqeabieyo 1snij Jo psa( jo adAy siyp uo xer e (g)
fsniy Jo peaq jo adA st Ag pemoes sseupelgepu] au uo sjuswiAed wol 1onpep 0) painbal 10 pazLoyine si Joueln
yolym Jojuelsy uo xel ooads e (g} 41snIL Jo pee( sy} AQ peinoes sseupalgepu; eyl jo wed Aue Jo fje uodn Jo isnip
j0 peeq Jo edA sy uodn xm al;loeds e (L) :seljdde uoRoss SIUl Yoiym O] Saxe} ainisuoo |eys Buimolo) syl "saxel

: Yoy 1sn1] Jo peaq syl BuusysiBel 1o Buipiooal Joy sefbieys 1ayujo pue
‘sdwels Agjuswnoop ‘sesy sexe1 e uonmnwu Jnoum 6u1pn|ou: ‘Isnu| Jo pesq sy Buinuiuod 1o Bupospad ‘Buipioosl
ur paunoul sasuadxe |le uum usyiefio] ‘mojeq paquosep se ‘saxe} j[e o} Jopus asunquiel (leys Jojein Ausdold
{eoy oU] Uo Ual] S,Japus anujiuog.pue meyed 01 Jopuon Ag paisenbal st uonoe IS0 JaASlBUM 8XE] pUR ISni] JO pasQ
SIL 0} UCRIPPE Ul SJUSLUNJIOP Yyons e:,naexe ireus JOJ,UEJE) ‘lapua Ag 1senbai uodn -sabliey) pue s994 ‘soxel JudLINY

: _1snil 1o paaq syl Jo wed e are sebieyo pue s99) ‘saxe) [BjUBWUISACD
o} Buneras suoisirold Butmo|(o) auyL SEI.LIHGH.LI']V "IV.I.NEINNHHAOE) A9 SIADHYHO ANV $334 ‘SaAXVL 40 NOILLISOdI

% "UOIJBULLISPUOS 841 LRIM UONIDBULI0YD Ul 18puaT 10
aasni| Aq paunoul sas) SAauioyne pue sesuadxe 81800 g|qeuoseal ||e 10 WawAed Jeye pieme sy} uesl |leys pieme au
J0 speeocoid j1au syl ‘Auedoid 8yl Jo UOI1’910186J 10 Jiedal ay1 1o sssupsigapu| eyl o palidde eq pJeme sy} jo spssooid
16U ay} jo uonod Aue o e Jeyl asnbas uciiosie sy 19 Aew lepus ‘uoneuwapuod Jo nall u aseyoind Jo Buipesooid
Aue Ag Jo sBuipeadsoid urewop usuiwa AqQ peuwe uoo si Auadoid oy} Jo ved Aue 1o e }| ‘Spee20.d 19N jo uonesiddy

v ‘uonedioiued
yons jyuuad o] awn 01 awn woy Jepus Aq pe;sanbej aq Aew Se UONBIUISWINDOOP PUB SIUSWINJSUL YONS JSpusT
O} PaJSAl|op 8q O} 9SNED IO JSAIISP [IM JOJUBID) PUE ‘esuadxe SJOJUBID) 1B {[B 821040 UMO Sy JO [@sunod Ag Buipsaocoid ey

Ul palussaldal aq 03 pue Buipsesoid sy Ul euedlom’ed 0] pamue ag ifeys Jepus ng ‘Buipsesoid yons uy Aped jeulwou
8y} q Aew JOluels) “pifeme 8y} Ulelgo pue Uoioe au} pue;ep 0} mgsseoau aq Aew se sdojs yons aye} Apdwold [eys
Jojueln) pue ‘Bunum uy jepus Ajou Apdwoud jeys Joeln pam s uoueuwepuoo ul Buipssooid Aue j| -sBuipaasold

18N} jo peag syl jo ued e ate sbuipesoold uomeuwepuoo 01 Buumej suoisiacid Buimo|iol 84l "NOILYNINIANOD

"lapua jo 1U68U00 uenum Joud eLu Inoyum Juswisaibe Aunoes yons Aue Jepun
saoueApe eum,n; Aue 1deooe Jou 1senbal Jaylieu [[Bys JOJURIS. “#aPUSTHO JUASUCD USHUM JOUd SU} INOUIM Pamaudl 1o
‘PepUSIXe ‘PSpUSLLE ‘Palpow S| Juswaaibe 1eul yoiym Aq 1snii+jo pesq.siyl Jane Auoud sey yoym uswseesibe Aunoes
Jaylo 1o 9snh Jo peap ‘ebebuow Aue jo Jepjoy oyl yum juswsaibe Aue owr Je1ue Jou [[eys JOJUBID UONEILIPOI ON

ssaupelqepw qons 1o} sjuswnoop Ajunoas Aue Japun
unegep Aue Jo ‘sseupsigspul yons Buiouspiae sjusINASUL Y} Japun ynejep Aue. ‘sssupsigepul yons uo ynejep Aue
usAsud 0} pue sseupelgepul Bunsixg ay; o jJuswAed ay) 0} 89s o ‘Aed o} seeJﬁE pue SJUBUBAOD Ajssaidxs Jourin) ud)|
Bunsixe ue 0} Jouajul pue Arepuooas aq Aew ssaupsigepu| au} ﬁuunoes Isni| 10 ‘pes@ snu J0 ual 8yl -ualy Bunsixy

8N4 Jo peaq syl jo ved e ase sseupaigepu) Bunsixg Buiaosuod sumsmmd '"umone; eu L "$SaINAILEIANI ONLLSIXI

"INg Ul pled sl sseupa;qepw 5 JOJUBRIE) SB 8w} Yyons
[AUN 10949 pUB @010} §jny Ul Ulewsa: [[eys pue ainjeu u) Buinuiuod aq [leys ‘IsniL jo.paaq Siul Jo AlaAjep pue uonnasks ay)
SAIAINS [[RUS 1SN JO Peaq SiYi Ul spew SBY JoJueIs) Sjuswslels pue s;uemeeuﬁe seswmd lly.-SeSIWIo.d JO [eAIAINS

"SOLIOUINE [BjusLiuIBn0b Jo suoue;nﬁej pue auepro ‘sme| gjqeol|dde
Bunsixe e yim sandwod Auadold aup jo asn s ojuelsy pue Auadold 8y} jey} SjueLeMm JOlUEJE) ‘smeT UHM aoueldwon

‘uonedionted yons yuued o} swi 0} swi} Wol jsenbal Aew 19pus Se SJUSWINIISUl Yyons JGDU61 0} paJeAuep eq 0} @sneod
10 “JBAIIBP [IM JOJURID) puR ‘90l10yd UMO S Japue Jo [esunod Aq Buipasooid auyy ul peweseJdeJ 8q.0) pue Bupsaocoid
eyl ul eediored o) pepnuse aq [leuys Jepust Ing ‘Buipsscosd yons ul Aued [eujwou ‘Ui ag- Rewt el  -asusdxe

S JOJURID) 18 UOIO. 8U) pusep |[eys Jojuels ‘jsnil o peaq SIUl Japun 1apusT 0 8slsni| jo 1se¢aw| ayj Jo apn stowein
suonsanb ey} peouswiwiod s| Buipasooid Jo uopoe Aue Juaas ay) U] "suosiad [[e JO SWIe[D NjME| SUy 1suu¢:ﬁe Auedoid ays
0] 9} BU) puBJep JBABIO0} |IiMm PUR SjuBLieM Jojuely) ‘eaoge ydelbeled aup ul uopdaoxa auy 0} 1oe{qns 9]11 L ;o esudjeq

"JopuaT 03 IS Jo peeg snp, Jam|ap pue amoexe
ol /huou;ne pue ‘1amod ‘bu Ny syl sey JOlUEJO (@) pue 9sni] jo paaq SIYl UIM UONDBUUOD u1 JepUG ‘AQ pe:

Bunsixg auy u 10 uon,duosep Auedmd |eeu aun u quo; 198 esoq:, ueuy .IGLﬂO seoue.lqu.lnoue pue suel[ ]|e 10 Jee'[o pue
a8y} ‘s dwis s8) u Ausdoid sy} 0} pIooal Jo o} s|geiaew pue pooB sploy Jojueln) (e) : Ik

Jo paaq siyl Jo Ued e ate Auadold ay Jo diysisumo 01 buneal suoisiacid Bumo|o) eyl I1LIL 20 gsngd fq ' MNVQHVM

‘pEY 9ABY: PInom eswueqzo b

1eU} Apswai Aue woyy Jepus Jeq 0} Sk 0 Jnejep ay) Buuno se panJisuco 8q 10U [leys JepusT AQ uonoe yons Auy “inejep Aue
JO JUNO20E UO papue 8q Aew JepuaT yoiym o} seipswel Aue Jo subl Jeuio Aue o} uonippe ul aq jleys ydesSered siyy. u: 10}
papiacid sybu ayj  "sjunowe asay) Jo JuswAed aInoas |Im OS[e 1SN JO pesq 8yl ‘Ajumew S,810N 8y} 1e e|qe&ed pue anp
ag | yoium wewAed uoojeq e se pajeal) eq (D) 10 ‘810N oyl jo wue) Bulurewsal sy (2) 10 (Adjod esueinsul e[qe:)udde Aue
jousr syt (1) 1eyus Buunp enp swodaq o} siuswied Juswijeisul Aue ynm ajgqefed aq pue Buowe psauoiodde aq pue Q;ON_:._:
oy} jo eoueeq aU} 0] peppe eq (g) ‘puewsp uo g|qeded aq (y) |m ‘uondo sJtepusT 1e ‘pue ssaupsigepul s ;q’uéqwé‘“

p obed (panunuo)n) LLSL006Y1 ON ueoy
1sndl 40 a3aa




DEED OF TRUST
‘Loan No: 148007577 (Continued) Page 5

: ,ar as stated on the first page of this Deed of Trust.

FURTHER -ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-r faot are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as’ Lender ‘may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agree ts; financmg statements, continuation statements, instruments of further assurance, certificates, and other
documerits as ‘may,.in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or'preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens. and ‘security interests created by this Deed of Trust on the Property whether now owned or hereafter acquired
by Grantor: Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses lnourred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. _If Gran r fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name: of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or: desrrable, in Lender’'s sole opinion, to accomplish the matters referred o in the preceding
paragraph. ;

FULL PERFORMANCE. If Grantor pays all.the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor su:table statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personat Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto",;and
the recitals in the reconveyance of any matters r facts shall be conclusive proof of the truthfulness of any such matters or
facts. .

EVENTS OF DEFAULT. At Lender’s Op’[l‘
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Grantor will be in default under this Deed of Trust if any of the following happen:

Break Other Promises. Grantor breaks any pro ise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or any agreement related to this Deed of Trust.

Compliance Default. Failure to comply wnth any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents,.~If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or* (b) if the cure requires more than thirty (30) days, immediately initiates
steps sulfficient to cure the failure and thereafter:continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practlcat

Default on Other Payments. Failure of Grantor within the time requrred by this Deed of Trust o make any payment for
taxes or insurance, or any other payment necessary to prevent flhng of or to effect discharge of any lien.

False Statements. Any representation or statement made’ or; furnlshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents 1s false or mlsteadlng in any material respect, either now or
at the time made or furnished. b E-

Defective Collateralization. This Deed of Trust or any of the e'ated Docum,ents ceases to be in full force and effect
(including failure of any collateral document to create a valid and' perfected secunty interest or lien) at any time and for
any reason. Fog n o .

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appo:ntment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against. Grantor

Taking of the Property. Any creditor or governmental agency fries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender: wrth monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply ‘

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including ‘without.: hmrtatlon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its optlon may, but shall not be required to, permit the guarantor’s . estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and ln domg so, cure any

Event of Defauilt. , .

Existing Indebtedness. The payment of any installment of principal or any interest on the Exrstmg | ebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default-oce ‘rs, under. the
instrument securing such indebtedness and is not cured during any applicable grace penod in such |n trument-- :
suit or other action is commenced to foreclose any existing lien on the Property. .

Right to Cure. If such a failure is curable and if Grantor-has not been given a notice of a breach of the same provrsron .
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will ‘have ‘
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the fallure" within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the fallure‘
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance s sf'soon S
reasonably practical. L

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time therea
Trustee or Lender may exercise any one or more of the following rights and remedies: - :

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to+
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

IR AN

Skaglt County Au;dltor iﬁ
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DEED OF TRUST
Loan No: 149007577 (Continued) Page 7

Jhisii“qr u_herw.;address for notices under this Deed of Trust by giving formal written notice to the other person or persons,

specifying that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informied.at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law 1o be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notrce given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concernlng the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in’ wrrtrng and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headmgs Captlon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret: or deflne the prov:srons of this Deed of Trust.

Merger. There shall beno merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any: trme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. - Thl$ 'eed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of Washlngton

Choice of Venue. If there'is a 1awsu:t Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washlngton

Joint and Several Llabﬂlty All obtlgatrons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each: and every Grantor. This means that each Grantor signing below is respon3|ble for
all obligations in this Deed of Trust :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in wrrtrng The fact Ihat Lender delays or omits to exercise any right will not mean that Lénder
has given up that right. If Lender-does agree in‘writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other-provisions.of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that:Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender. consents to one or more of Grantor’ 'S fetiuests; tggt does not mean
Lender will be required to consent<to any’ of Grantors future requests. Grantor walves fpre‘sentment demand for
payment, protest, and notice of drshonor ﬁ«m

Severability. If a court finds that any provrsron of thrs Deed of Trust is not valid ﬂr shquld n%be énforced that fact by
itself will not mean that the rest of this Deed of Trust will-not be valid or enforced«** 'Ift‘reretore - és’urt will enforce the rest
of the provisions of this Deed of Trust even rf a. provrsron of this Deed ot:“lfrusz may . be four;d do. be invalid or
unenforceable. o km N o

Successors and Assigns. Subject to any Irmrtatrons stated in this Deed of Trgst on’ ransferaof Grantors rnterest this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their sugcesst an&assrgns “If ownership of

the Property becomes vested in a person other than Grantor, Lender, without notrca to-Girafitor, may deal with Grantor's

successors with reference to this Deed of Trust ‘and the Indebtedness by way ot“"forbeara’nce or extensron without
releasing Grantor from the obligations of this Deed of Trust or Irab' 'ty,under the Indebtedness, Fomps %7 »t

Time is of the Essence. Time is of the essence in the pen‘ormance of thlS Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive ‘the rrght to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party g

Waiver of Homestead Exemption. Grantor hereby releases and. warves all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness- secured by thls Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in thrs Deed of Trust: ‘
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and |ts successors and assigns.

Borrower. The word "Borrower” means TRACY M PETERSON and CHR!STQPHER FOY, and all other persons and
entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal. and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including: without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of: 1980 as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of: 1986 Pub L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource ‘Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules or regula ion "adopted pursuant
thereto. : S 4

Event of Default. The words "Event of Default® mean any of the events of default set torth |
events of default section of this Deed of Trust. g

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness descrlbed,‘
provision of this Deed of Trust. L

Grantor. The word "Grantor" means TRACY M PETERSON and CHRISTOPHER FOY.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or acoommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of therr ‘quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potentra! hazard to
human health or the environment when improperly used, treated stored, disposed of, generated, manufactured
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and‘-”
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without Irmrtatron petroleum and* petroleum
by-products or any fraction thereof and asbestos. ‘

' this':,Qeeda-of Trust in the

in'the Existing Liens

Improvements. The word "Improvements™ means all existing and future improvements, buildings, struCtures “Fnobrte
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. '

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable"'f
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and-any amounts expended or advanced by Lender to dlscharge

IR \l\\\\\\t‘M\\\l\

Skagrt County Audltor rT\
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