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RESIDEN PUST © _
NIAL PUST FLOSING (31-002) Loan No. Tax ID No.

Assessor’s Parcel or Account Number:  70370767-3  3977-000-046-0001

Abbreviated Legal Description:
Lot 46, BROADVIEN

[Include lot, block and plst orsectton township and range] Full legal description located on page 3
Trustee: ISLAND TITLE CO. |
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PANY
DEED OF TRUST

" ISLAND TITLE COM
AloL4 ¢

DEFINITIONS SO

‘;Vo:.ds “53‘:-‘-&11111 1;1;11 fiigle sectigns of this document ate defined below and other words are defined in
cetons 5, 11, 13, 18, 20 and 21. Certain niles regarding the usage of words used in this d

are also provided in Section 16. ¢ = usec In this document

(A) "Security Instrument” means this document,whl ch is dated

together with all Riders to this document.
(B) "Borrower” is A

APRIL 7ND, 2001

JAMES M BALDWIN AND CARGL P BALDWIN, HUSBAND AND WiFE

Borrower is the trustor under this Securi ty Instrument.
(C) "Lender” js
CITIMORTGAGE. INC

WASHINGTON -Single Family-Fannic Mae/Freddie Mac UNJFORM INSTRUMENT Form 3048 1/01
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Lenderisa  PRIVATELY HELO CORPORATION

+ otganized and existing under the laws of  THE STATE OF DELAWARE

" Lender's address is 27555 FARMINGTON ROAD
s FARMINGTON HILLS, MI 46334-3314

Lenderlsthe beneficiary under this Secutity Instrument,

(D) "Trustee” is ISLAND TITLE COMPANY

(E)”N ote"means the promissoty note signed by Bortower and dated  APRIL  2ND, 2001
The Note states that Botrower owes Lender

ONE HUNDRED SEVEN THOUSAND TR HUNDRED AND NO/100 o Dollars
(US, $  107,200.00 ) plus interest. Bortower has ptomised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than MAY 1§87, 2031

(F) "Property” means the property that is described below under the heading “Ttansfer of Rights
in the Property.” . - |

(&) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
chatges due under the Note, and all sums due under this Security Instrument. plus intetest,

(H) "Riders” means all Riders to this Security Instrument that are executed by Botrtower. The

following Riders are to be executed by Bottower [check box as applicable]:

[_] Adjustable Rate Rldg
[ ] Balloon Rider
] VA Rider

Condotminiuim Rider Second Home Rider
{_| Planned Unit Development Rider 1-4 Family Ridet
" B1week1y Payment Ridet | Othet(s) [specify]

(I) "Applicable Law” means all-controlling applicable federal, state and local statutes,
regulations, otdinances and administrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judicial opinions.

(¥) "Community Assoclation Dues, Fees, and Assessments” means all ducs, fees, assessments
and other chatges that are imposed on Borrawer or the Propetty by a condominium association,
homeowners association or similar organization,

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction otiginated
by check, draft, or similar papet insttument; which is initiated through an electronic tetminal,
telephonic instrament, computer, ot magnetic tape so as to order, instruct, or authotize a fihancial
institution to debit ot credit an account. ‘Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wite transfers, and
automated clearinghouse transfers.

(L) "Escrow Items” means those items that are desctibed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
ptoceeds paid by any third party (other than insutance ptoceeds paid under the coverages described

n Section 5) for: (i) damage to, or destruction of, the T ropetty; (i) condemnation or other taking of

all or any part of the Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations

of, or omissions as to, the value and/or condition of the Property. .
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(0) "Periodic Payment” means the regulaily scheduled amount due for (i) principal and intetest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument,

(F) "RESPA" means the Real Bstate Scttlement Procedures Act (12 U.S.C. Section 2601 et sex].)
and 1ts implementing regulation, Regulation X (24 C.F.R. Part 3500), asthey might be amended
from time to time, or any additional ot successor legislation or regulaticn that governs the same
subject matter. As used in this Secutity Instrument, "RESPA" refers to all requirements and
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rcstnctlons that arc imposed in regard to a "federally related mortgage loan” even if the Loan does

~_not qualify as a "federally related mortgage loan” under RESPA.

() "Successor in Interest of Borrower” means any party that has taken title to the Ptoperty,
- whether ot not that patty has assumed Bottower’s obligations under the Note and/or this Security

TRANSFER OF RIGHTS IN THE PROPERTY

This Secutity Instrument secutes to Lender: (i) the repayment of the Loan, and all renewals,

extensions and modifications of the Note; and (ii) the performance of Borrower’s covenants and

agreements-under this Security Instrument and the Note. For this putpose, Bottower irtevocably

grants-and conveys to Trustee, in trust, with power of sale, the following described property located

inthe - < . counTy of SKABIT ‘
o [T iz_gc éif“ﬁgf:ording Jurisdiction] [Name of Recording Jurlsdietion]

LOT 46 BROADVIEW ADDITION TO THE CITY OF ANACORTES, according to the
plat thereof; recorded in Volume 7 of Plats, page 22, records of
Skagit County, Washington;

- Situated 1nSkag1tCounty, Washington.

Partcel ID Number: which cuttently bas the address of

4001 BROADYIEW DR =~ (Steeet]

ANACORTES .~ [cy] » Washington gg221-35723 ip Cod
("Property Address"): [ip Code]

TOGETHER WITH all the improvamélﬁé now or :fﬁ%tg:after erected on the propetty, and all
easements, apputtenances, and fixtutes now ot hereafter a part of the property. All replacements

and additions shall also be covered by this Sacuntylnstnunant All of the foregoing is refetted to

in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower js lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Propetty is unencutmbeted, excopt
for encumbrances of record. Borrower warrants and will defend generally the title to the Propetty
against all claitms and demands, subject to any encumbrances of recatd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covepants with limited vatiations by jutisdiction to constitute 2 uniform secutity
instrument c(_“)vg]_-iung real p]_’()pgﬂy_ e Y

UNIFORM COVENANTS. Botrowet and Lendet covenant ahdagreeasfcﬂlow'%
1. Payment of Principal, Interest, Escrow Items, Prepaywent Charges, and Late
Charges. Botrower shall pay when due the principal of, and interest.on, the debt evidenced by the
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term of the Loan, Lender may require that Community Association Ducs, Fees, and Assessments, if
~ any, be esctowed by Bottowet, and such dues, fees and assessments shall be an Bscrow ltetm.
Bortower shall promptly fumish to Lender all notices of amounts to be paid under this Section.
“Botrower shall pay Lender the Punds fot Fsctow Itetns unless Lender waives Bortower's
< obligation to pay the Funds for any ot all Escrow Items. Lendet may waive Boftowet’s obligation
~ to pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may only be in
writinig, I the event of such waivet, Bottower shall pay ditectly, when and whete payable, the
amounts due. for any Escrow Items for which payment of Funds has been waived by Lender and, if

Lender requires, shall fumish to Lender receipts evidencing such payment within such time period

as Lender may tequite. Bortower’s obligation to make such payments and to provide receipts shall

for all purposes be deemed to be a covenant and agteement contained in this Sccutity Instrotent,
as the phrase “covenant and agreement” is used in Section 9. If Bottower is obligated to pay

Escrow Items direetly, pursuant to a waiver, and Bortower fails to pay the amount due for an

Esctow Itemn, Lender tnay exetcise its tights under Section 9 and pay such amount and Bottower

shall then be obligated under Section 9 to repay to Lendert aty such amount. Lendet may revoke

the waiver as to any.or all Escrow Items at any time by a notice given in accordance with Section

15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that

ate then required under this Section 3. |

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can requite under RESPA-Lender shall estimate the atmount of Funds due on the basis of
current data and reasonable ¢stimates of expenditutes of future Escrow Items or otherwise in
accordance with Applicable Law.

The Punds sball be held in an institution whose deposits are insuted by a federal agency,
mnstrumentality, of entity (including Lender, if Lendet is an institution whose deposits are so
insured) or in any Federal Hotne Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems
no later than the time specified under RESPA. Lender shall not chatge Botrower for holding and
applying the Funds, annually analyzing the escrow account, or vetifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
chatge. Unless an agrecinent is made in'writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be requited to pay ‘Bottower any intetest or catnings on the Funds.
Botrower and Lender can agree in wiiting, however, that interest shall be paid on the Funds.
Lender shall give to Botrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bortower for the excess funds in accordance with RESPA.If there is a shortage of Funds held in
esctow, as defined under RESPA, Lender shall notify Bottower as requited by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shottage in accordance with
RESPA, but in no mote than 12 monthly payments, If thete is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Bortower. as requited by RESPA, and Bottower shall
pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
no more than 12 monthly payments. ‘

Upon payment in full of all sums secured by this Seeurity Instrument, Lender shall promptly
tefund to Bortowet any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chatges, fines, and impositions
atttibutable to the Propetty which can attain ptiotity ovet this Security Instrutent, leasehold
payments ot ground rents on the Propetty, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
the tanner provided in Section 3.
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.. Bortower shall promptly discharge any lien which has priority over this Security Instrument
.~ unless Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a
_'manpet acceptable to Lender, but only so long as Bottower is petfonning such agreement; (b)
- _contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
.~ which inLender’s opinion operate to prevent the enforcement of the lien while those proceedings
" are pending, but only until such proceedings are concluded; or (¢) secures from the holder of the
lien att agreetment satisfactory to Lender subotdinating the lien to this Secutity Instrument. If
Lender determines that any part of the Property is subject to a lieh which can attain priotity over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Botrower shall satisfy the lien or take one or mote of the
actions set forth above in this Section 4. f

Letidet may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in contection with this Loan. .

5. Property Insurance. Botrowet shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, eatthquakes and floods, for which
Lendet requites insurance. This insutance shall be maintained in the amouats (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
seitetices can change duting the term of the Loan. The insutance catrier providing the insurance
shall be chosen by Bottowet subject to Lender’s tight to disapptove Bottowet’s choice, which right
shall not be exetcised unircasonably, Lender may requite Bottower to pay, in connection with this
Loan, either: (a) a one-time charge-for flood zone determination, certification and tracking services,
ot (b) a one-time charge for flood zone determination and certification services and subsequent
chatges each time remappings ot similar changes occur which teasonably might affect such
detetmination or cettification. Bortower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the teview of any
flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any-of the coverages desciibed above, Lendet may obtain
Insurance coverage, at Lender’s option and Bottower’s expense. Lender is under no obligation to
purchase any particulay type ot amount of coverage. Thetefore, such covetage shall cover Lender,
but might or might not protect Borrowet, Botrower’s equity in the Propetty, ot the contents of the
Propetty, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Bortower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbutsed by Lender under this Section 5 shall become additional debt of Bortower secured by this
Secunity Instrument. These amounts shall' bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bonower
tequesting payment. e

All insurance policies requited by Lendet and tenewals of such policies shall be subject to
Lender’s tight to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mottgagee and/or as an additional loss payee. Lénder shall have the right to hold
the policies and renewal certificates. If Lender requites, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal potices. If Botrowet obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Let ider as mottgagee andfor as an
additional loss payee. Tt g

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Bomtower. Unless Lender and Borrower
othetwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
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l'eqmred by Lender, shall be applied to restoration or repair of the Property, if the restoration or
- _Fepait is ecopomically feasible and Lender’s security 1s not lessened. During such repair and
d restoratmn pt;:tiod, Lender shall have the tight to hold such insurance proceeds until Lender has had
_-an-opportunity to inspect such Propetty to ensure the wotk has been completed to Lender’s
+ satisfactton, provided that such inspection shall be undertaken promptly. Lender may disburse
+ proceedsfor the repaits and restoration in a single payment or in a seties of progtess payments as
the work is completed. Unless an agreement is made in writing ot Applicable Law requires interest

to be paid.on such insurance proceeds, Lender shall not be required to pay Bortowet any interest or
carmings on such proceeds. Fees for public adjustets, or other third patties, tetained hy Borrower
shall ot be paid out of the ipsurance proceeds and shall be the sole obligation of Botower., If the
festoration of repair is not economically feasible or Lender’s security would be lessened, the

insutance proceeds shall be applied to the sums secured by this Security Instrument, whether or hiot
then due, with the excess, if any, paid to Bortower. Such insurance proceeds shall be applied in the
order provided for in Section 2.

It Borrower sbandons the Propetty, Lender may file, negotiate and settle any available
insurance claim and related-matters. If Borrower does not tespond within 30 days to a notice from
Lendey that the insurance carrier has offered to settle a claim, then Lendct may negotiate and settle
the claim. The 30-day period will hegin when the notice is given. I either event, or if Lender
acquites the Property under Section 22 or otherwise, Bortower hereby assigns to Lender (a)
Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under
the Note o this Secutity Instrument, and (b) any othet of Borrower’s rights (other than the right to
any tefund of unearned premiums paid by Botrower) under all insutance policies covering the
Property, insofar as such rights are applicable to the coverage of the Propetty, Lender may use the
insurahce ptoceeds either to tepair ot restore the Propetty of to pay amounts unpaid updet the Note
of this Security Instrument, whether or not then due. '

_ 8. Occupancy. Botrower shall -occupy, establish, and use the Ptopetty as Botrower’s
principat residence within 60 days after the execution of this Securi ty Instrument and shall
contitiue to occupy the Property as Bortowet's principal tesidence for at least one vear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall fiot be
mui:rasianably withheld, or unless extenuating circumstances exist which ate beyond Borrower's
CONLIoL.
| 7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall

tiot destroy, damage or impair the Property, allow the Pr opetty to deteriorate or commit waste on

the Prope'rty. Whether or not Bortower is residing in the Pn},pmy! Borrower shall maintain the

Propf:r_ty it order to prevent the Propetty from deteriorating or decreasing in value due to its

condition. Unless it is determined pursuant to Section. 5 that repair or restotation is not

economically feasible, Bortower shall promptly repa;igf’"?ﬂ;éﬁPmpeﬁy if damaged to avoid further
detertoration or da.lnftge-. If insutahce ot conden;ﬂﬁtiﬂh pf{)’éeeds are paid in connection wiﬂi
darmage to, ot the taking of, the Propetty, Borrower shall be tesponsible for repaiting ot testoring
the Property only if Lender has released proceeds for such purposes, Lender may disburse praceeds
for the repaits and restotation in & single payment o in a series of ptogtess payments as the work is
cotupleted. If the insurance or condemnation proceeds are not sufficient to repair or tostote the

Prope:rt.y, Borrower is not relieved of Borrower's (}bligat.iérffor the éiniil.pleticrn of such tepair or

restoration. |

Lender or its agent may make teasonable entries upon and itispections of the Propetty. If it has
reasonable cause, Lender may inspect the intetior of the imptevements-on: the Property. Lender
shall give Borrower notice at the titne of or priot to such an interior mspec,ugn e et
teasonable cause. L -
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. 8. Borrower’s Loan Application. Borrower shall be in default if, duting the: Loan application
procass, Bottower or any persons or entities acting at the direction of Borrower or with Botrower’s
" knowledge or consent gave matetially false, misleading, or inaccurate information or statements to

”_‘_{;,-Lender (or failed to provide Lendet with material information) in cobnection with the Loan.
-+ Material representations include, but ate not limited to, representations concerning Bortowet’s
occupancy of the Property as Borrowet’s pr111c1pa1 tesidence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agteements contained in this
Secunty Inqtmmcnt (b) there is a legal proceeding that might significantly affect Lender’s intetest
ity the Property and/or rights undet this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeitute, for enforcement of a lien which may attain priotity over
this Secutity Instrument or to enforce laws or regulah ons), ot (¢) Borrower has abandoned the
Pmpcrty, then Lender may do and pay for whatever is teasonable or approptiate to protect Lender’s
interest in_ the Propcrty and tights under this Security Instrument, including protecting andfor
assessing the value of the Property, and secuting andfor repaiting the Property. Lender’s actions
ean include, but are pot limited to: (a) paymg any sums secuted by a lien which has priority over
this Security Instrument; (b) appeating in coutt; and (c) paying reasonable attotheys’ fees to protect
its interest in the Pmperty and/or rights undet this Sccutity Instrument, including its secured
position ih a bzmkxuptcy proceedlng Securing the Propetty includes, but is not limited to, enteting
the Property to make repaits, change locks, replace or boasd up doors and windows, drain watet
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turhed on or off. Although Lendef may take action under this Section 9, Lendet does not have to do
so and is not under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for
not taking any or all actions authorized undet this Section 9.

~ Any amounts disbursed-by Lender under this Section 9 shall become additional debt of
Borrower secured by this Secutity Insttutent. These amounts shall bear intetest at the Note rate
from the date of disbursement and shall be pa,yable with such interest, upon notice from Lendet to
Bortowet requesting payment. =~

If this Secutity Instrutnent is nn a leasehold Borrower shall comply with all the provisions of
the Jease. If Borrower acquites fee utlc to the Property, the leaschold and the fee title shall not
metge ubless Lender agrees to the merger in wijting.

10. Mortgage Insurance. If Lender tequired Mortgage Insurance as a condition of tnaking the
Loan, Bortower shall pay the premiums requltr:d to maintain the Mortgage Insutance in effect. If,
for any reason, the Mortgage Insutance coverage requited by Lender ceases to be available from
the mortgage insurer that previously provided such insutance and Bortower was required to make
separately desighated payments toward the premiums for Mortgage Insutance, Botrower shall pay
the prmuums required to obtain coverage substsmtmlly equivalent to the Mortgagc Insurance
previously in effect, at a cost substantially equivalent to the cost to Bortower of the Mortgage
Insurance pre:vlously in effect, from an alternate mortgagc insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Botrowet shall continue to
pay to Lender the amount of the separately designated paym&nts that wete due when the insurance
coverage ceased to be In effect. Lender will accept, use and retain these payments as a
non-refundable loss resetve in lieu of Mottgage Insutance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uItlmqtelv pfud in full, and Lender shall
not be required to pay Botrower any inferest or earnings on suchJoss' tesetve. Lender can no longet
requite loss reserve payments if Mortgage Insutance coverage- (m e amount and for the penod
that Lender tequites) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requircs scparately designated payments toward the premiutns for Mortgage
In-mtancc If Lender requited Morttgage Inmurance as a ccvndltmn of malung the Loan and
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Borrower was required to nake separately designated payments toward the premivms for
" Mortgage Insutance, Borrower Shalldpay the premiums required to maintain Mottgage Insurance
- in-effect, or to provide a non-tefundable loss resetve, until Lendet’s tequirement for Mortgage
_Insurance ends in accordance with any written agreetnent between Borrower and Lender providing
- fot such temnination or until termination is required by Applicable Law. Nothing in this Section
~.~ 10 affects Botrower's obligation to pay intetest at the rate provided in the Note.

. . Mottgage Insurance teimburses Lender (or any entity that purchases the Note) for cettain
losses it may incut if Botrower does not repay the Loan as agteed. Botrower is not a patty to the

Mottgage Insurance.

| ;f’lﬁﬁgagq insurers evaluate their total tisk on all such inhsurance in force from tite to time,
and may enter into agreements with other parties that share ot modify their risk, ot reduce losses,
These agreements are on terms and conditions that are satisfactory to the mottgage insurer and
the other party (or. parties) to these agreements. These agreements may requite the mottgage
insutet 1o make payments using any soutce of funds that the moftgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any putchaser of the Note, another insurer, any
reinsurer, any other eptity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (ot might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, it exchange for shating or modifying the mortgage insurer’s
risk, ot reducing losses. If such agtcement provides that an affiliate of Lender takes a share of the
insurer’s tisk in exchange for a share of the premiums paid to the insuret, the arrangement is
often tenmed “captive reinsutance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance; or any other terms of the Loan. Such agreements will not
Increase the amount Borrower. will owe for Mortgage Insurance, and they will not entitle

Borrower to any refund. -

(b) Any such agreements will not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any
other law. These rights imay include the right te receive certain disclosures, to reguest
and obtain cancellation of..the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, andfor to veceive a refund of any Mortgage Insurance
premjums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are

hereby assighed to and shall be Saiﬁcl,;t@ Lender.
If the %Pmpc.rty is damaged, such Miscellaneous Proceeds shall be applied to restoration ot
tepair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such ropair and restoration petiod, Lender shall have the tight to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspeet such Property to ensure
the work has been completed to Lender’s satisfaction, (f_arcwided that such inspection shall be
undettaken promptly. Lender may pay for the repaits and restoration in a single disbursement or
in a scties of _ro%ress payments as the work is completed. Unless an agteement is made in
wiiting or Applicable Law tequires intetest to be paid.on, such Miscellaneous Proceeds, Lendet
shall not be tequired to pay Bottower any interest or garnings on such Miscellaneous Proceeds, If
the restoration or tepair is not ecotomically feasible or Lendet’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Secutity Instrument, whether
ot not then due, with the excess, if any, paid to Bortower.” Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss-in vahie of the Propesty, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secutity Instrument, whether or not then
due, with the excess, if any, paid to Bortower. -

In the event of a partial taking, destruction, of loss in value of the Propetty in which the fait
matket value of the Property immediately before the partial taking, destruction, or loss in value is
equal to ot greater than the amount of the sums secuted by this Secutity Insttument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in wnting, the sums secuted by this Security Insttument shall be reduced by the amount of
the Miscellabeous Proceeds multiplied by the following fraction: (a) the total amount of the sums

secuted immediately before the partial taking, destruction, or Joss in value divided by (b) the fair
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market value of the Propetty immediately before the partial taking, destruction, or loss in value.

“Any balance shall be paid to Bottower.

+ Joss in value, unless Botrower and Lender otherwise agree in writing, the Miscel

< _+In the event of a partial taking, desttuction, or loss in value of the Propetty in which the fair
market value of the Property immediately befote the pattial taking, destruction, ot loss in value is
~less than the amount of the sums secured immediately before t[gle pattial taking, destruction, ot
S 11 val : ?anmu:s Proceeds
zhallbcapphed to the sums secured by this Security Instrument whether or not the sums ate then
- _If the Property is abandoned by Bortower, ot if, after notice by Lender to Bortower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Bortower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authotized to collect and apply the Miscellaneous Proceeds either to testoration or
repair. of the Ptci,pexty or to the sums secured by this Sccurity Instrament, whether ot not then
due. "Opposing Patty” means the thitd patty that owes Bortower Miscellaneous Proceeds ot the
patty against whom Borrower has a right of action in regard to Miscellaheous Proceeds.

Botrowet shall be in default if any action or proceeding, whethet civil or critninal, is begun
that, in Lender’s judgment, could tesult in forfeiture of the Propetty ot other material
impairment of Lender’s intetest in the Property or rights under this Secutity Instrument.
Bortower can cure such-a default and, if acceleration has occurted, reinstate as provided in Section
19, by causing the’action or proceeding to be dismissed with a tuling that, in Lender’s judgment,

recludes fotfeitute of the ‘Property ot other matetial impaittment of Lender’s intetest in the

roperty or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable fo the impaitment of Lender’s intetest in the Piopetty are hereby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds. that ate not applied to restoration of repair of the Property shall
be ap{:liCd in the order provided for in Section 2.

. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender.to Borrower or any Successor in Interest of Borrower shall not
operate to release the liability.of Borrower ot ahy Successors in Interest of Borrower. Lender shall
not be required to commence proceedings against any Successor in Intstest of Bottower or to
refuse to extend time for payment ot othetwise modify amortization of the sums secured by this
Security Instrument by reason of apy-demand made by the original Bortower ot any Successors in
Interest of Botrower. Any forbeatance by Lender in exercising any right or remedy including,

g payments from third petsons, entities or Successors in

without limitation, Lender’s acceptance o

Interest of Bortowert or in amounts less than the amount theti due, shall not be a waiver of or
preclude the excteise of any right or remedy. o o

13. Joint and Several Liability;: Co-signers; Successors and Assigns Bound. Borrower
covenants and agtees that Bortower’s obligations and liability shall be joint and several. However,
any Bortowet who co-signs this Secutity Instrument but docs not execute the Note (a “co-signer”):
(8) 1s co-signing this Secunty Instrument ohly to mortgage, grant and convey the co-sigher’s
interest in the %’mperty under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
othet Borrower can agree to extend, modify, forbear ‘or make any accomtnodations with tegard to
the terros of this Secunity Instrument or the Note without the co-sighet’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Bortower who assutnes
Botrower’s obligations undet this Security Instrument in-weiting, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Secunty Instrument. Botrower shall not be
teleased from Borrower’s obligations and liability under this® Security Instrument unless Lender
agrecs to such release in writing. The covenants and agreements of this Secutity Insttutnent shall
bind (except as provided in Section 20) and benefit the successors and assigns of {c-ndcr.

14, Loan Charges. Lender may charge Borrower fees for services perfotmed in connection
with Botrower’s default, for the purpose of protecting Lender’s intetest'in. the Propetty and rights
under this Security Instrument, including, but not limited to, attorneys™ fees, propetty inspection
and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to chatge a specific fee to Borrower shall not be consttued as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

Initials:
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. If the Loan is subject to a law which sets maximum loan charges, and that law is finally
“intetpreted so that the interest or othet loan charges collected or to he collected In connection,
~ with the Loan exceed the petmitted limits, then: (a% any such loan charge shall be reduced by the
.~ amount pecessaty to reduce the chatge to the permitted limit; and ﬂ(? any sums already collected

from Botrower which exceeded permitted limits will be refunded to Borrower. Lendet may
.~ choose to make this refund by reducing the principal owed under the Note or by making a direct
.7 payment to Bomrowet. If a refund teduces rincig al, the reduction will be treated as a partial
prepayment without any prepayment charge Fth et of not a prepayment charge is provided for
under the Note). Borrower’s acceptance of ary such tefund made %y ditect payment to Borrowet
e flonmtute a waiver of any right of action Borrower might have ansing out of such
OVGIQ mge. :

15. Notices. All notices given by Bortower of Lendet in connection with this Secutity
Instrument must be in wn’uﬂf' Any notice to Bomower in connection with this Security
Instrament shall be deemed to have been given to Borrower when mailed by first class mail o
when sctually delivered to Bortower’s notice address if sent by othet tmeans. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Bormrower has desighated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Bortower’s change of address. If Lender specifies a procedure for reporting Borrower’s chabge of
address, then Bottower shall only report a change of address through that specified procedute.
There may be only one designated notice address under this Secutity Instrument at any one time.
poy Dotice fo Lendet.shall be given by delivering it or by mailing it by first class mail to
Lender’s addtess stated herein unless Lender has designated atother address by notice to
Borrower. Any notice in connection with this Securi ty Instrument shall 1ot be deetmed fo have been
given to Lender until actually teceived by Lender. If any notice required by this Security
Instrument is also tequired under Applicable Law, the Applicable Law requirement will satisfy the
cortesponding requirement under this Sccutity Instrument.

16. Governing Law; Severability; Rules of Construction. This S ccurity Tstrament shall

be govettied by federal law and the law of the jutisdiction in which the Propetty is located. All
rights and obligations containied in this Secutity Instrument ate subject fo any 'y is ocated. Al
limitations of Applicable Law: Applicable Law might explicitly ot implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreoment by contract. In the e ent that any provision or clause of this Security
Instrument or the Note conflicts ‘with-Applicable Law, such copflict shall not affect other
provisions of this Security Instrumient ot the Note which can be given cffect without the
conflicting provision.
. G e s Security Instrument, (&) wotds of the masculine gender shall mecan and
include corresponding nenter words or words of the feminine gender: (b) words in the o ond
shall mean and include the plural and vicc vetsa; and (©) the Sord iy iy 12 the singular
without aby obligation to take any action.”

gy rrower’s Copy. Borower shall be given one copy of the Note and of this Security

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Pro ity,
including, but not Jimited fo, those beneficial interests transferted in a bonc{’c for
deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
ttansfer of title by Borrower at a future date to a purchaser, -

If all or any part of the Propetty or any Tohercat i the Propetty is sold o transfersed -
Borrowet 1s not a natural person and a beneficial intéres tlﬂgonowm id o tsferred (or
without Lender’s prior wiitten consent, Lender ma require. iminedinte ety Esfered
sums secuted by this Security Instrument. However, this option shall not ke exercised b y Lender if
such exeicise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Botrower fiofice of acceletation. The notice
shall ptovide a petiod of not less than 30 days from the date the.notice is given in accordance with
Section 15 within which Borrower must pay all suts secured by.this o i aceotdance with
Bortower fails to pay these sums prior to the expiration of this petiod, Lender may invoke any
temedies petmitted by this Security Instrument witﬁout furthet notice or detnand on Borrowet.
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.7+ 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets cetfain
_-conditions, Bottower shall have the tight to have enforcement of this Security Instrument
discontinued at any time prior to the eatliest of: (a) five days before sale of the Propeify pursuant to

- _-any power of sale contained in this Secutity Insttument; (b) such other petiod as Applicable Law .

" might specify for the termination of Borrowet’s right to reinstate; or (¢) entry of a judgment
enigoming this Security Instrutnent. Those conditions are that Borrower: (a) pays Lendef all sums
which then would be due under this Secutity Instrument and the Note as if no acceleration had
- ocoutted; (b) cures any default of any other covenants ot agreements; (c) pays all expenses incurred
* in-enforcing this Secutity Instrument, including, but notf limited to, reasonable attotheys” fees,
“property inspection and valuation fees, and other fees incured for the purpose of protectinﬁ
cndet’s interest in the Property and rights under this Security Instrument; and (d) takes suc
action as Lender tnay reasonably tequite to assure that Lender’s interest in the ngcrty and tights
undet this Secutity Instrament, and Borrowet’s obligation to pay the sums secured by this Security
Instrument, shall coptinue unchanged. Lendet may tequire that Borrower pay such reinstatement
sums and expenses in one or mote of the following forms, as selected by Lender: (a) cash; (b)
money order; (¢) certified check, bank check, treasurer’s check or cashiet’s check, provided any
such check is drawn upon an institution whose deposits are insuted by a federal agency,
instrumentality or entity; ot (d) Electronic Funds Transfer. Upoh reinstatement by Borrower, this
Security Instrument and obligations secuted hereby shall temain fully effective as if no acceletation
had occuited. However, this right to reinstate shall not apply in the case of acceleration under
Sectjo n 18. =:;‘E::;;.g, ” |
20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more tines without
g_riox notice to Borrower.“A_sale might result in a change in the entity (known as the “Loan
etvicer”) that collects Petiodic Payments due under the Note and this Security Instroment and

petforms othet tnostgage loan setvicing obligations under the Note, this Security Instrument, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
o 81& Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requites in connection with a notice
of transfer of servicing. If the Notc is sold and thereafter the Loan is serviced by a Loan Servicer
othet than the purchaser of the Note, the mottgage loan servicing obligations to Borrower will
retain with the Loan Sepvicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otheérwise provided by the Note purchaser.

Neither Bortower not Lender may commmence, join, or be joined to any judicial actioh (as
either an individual litigant or the metnber of ‘a class) that atises from the other patty’s actions
putsuant to this Secunty Instrument o that-alleges that the othet patty has breached any

rovision of, or any duty owed by reason of, this Security Instrument, until such Borrower or

ender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period aftet
the giving of such notice to take cortective action, If Applicable Law provides a time petiod
which must elapse before certain action can be taken; that time petiod will be deemed to be
rcasonable for purposes of this gatagraph;’ The police.of acceleration and opportonity to cure
given to Bortower putsuavt to Section 22 atd the notice of acccleration given to Bortower
putsuant to Scction 18 shall he deemed to satisfy the notice and opportunity to take cotrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutanits, or wastes by Environmental Law
and the following substances: gasoline, kerosene, other flammable or toxic petroleumy, products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction
where the Property is located that relate to health, safety ~or senvironmental protection; (c)
“Environmental Cleanup” includes any response action, remedial _action, or removal action, as

defined in Environmental Law: and (d) an * nvironmental Condition”-means a condition that can
> 1 e

cause, contribute to, ot otherwise trigget an Environmental Cleanup:
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property,
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~ Botrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
" ~iolation of any Environmental Law, (b) which cteates an Bnvitontmental Condition, or (c) which,
- due to the presence, use, ot release of a Hazardous Substance, creates a condition that adversely
- _affects the valuc of the Property. The preceding two sentences shall not apply to the presence, use,
.~ _or storage on the Property of small quantities of Hazardous Substances that are generally
.~ tecoghnized to be approptiate to nowmal residential uscs and to maintepstce of the Property
(including, but not limited to, hazardous substatices in consumer products). _ |
- Botrower shall promptly give Lender written notice of (&) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Envirommental Law of which Borrower has actual
knowledge, (b) any Environmnental Condition, including but not limited to, any s illing, leaking, -
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower leams, ot is notified by any govemmental ot tegulatory authotity, ot apy
private patty, that any removal or other temediation of any Hazardous Substance affecting the
Pr%]:erty is necessaty, Borrower shall gfom'ptly take all necessaty retnedial actions in accordance
with Environmental Law. Nothing hetein ‘shall cteate any obligation on Lender for an,
Envitonmental Cleanup.. | -
ol NON-UNIFORM COVENANTS. Bortower and Lender further covepant and agree as
oliows: :

22. Acceleration; Remedies. Lender shall give notice to Borrower prior- to
acceleration following Borrower’s breach of any covenant or agreement in this Security
Insirument (but not prior to acceleration under Section 18 unless Applicable Law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (¢) a date, not less than 30 days from the date the notice is piven to
Borrower, by which the default must be cured; and (d) that failure to cure the default on
or before the date specified in the notice may resnlt in acceleration of the sums secured
by this Security Instrument and sale of the ngeny at public auction at a date not less
than 120 days in the future. The notice shall further inform Borrower of the right to
reinstate after acceleration; the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale, and any other
matters required to be included in-the notice by Applicable Law. If the default is not

- cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of -all sums secured by this Security Instrument without
forther demand and may invoke the power of sale andfor any other remedies permitted

by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning
the rvemedies provided im this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. .~ |

If Lender invokes the power of sale, Lender shall give written notice to Trustee of
the occurrence of an_event of default and of Lender's election to cause the Property to
be sold, Trustee and Lender shall take such action regarding notice of sale and shall give
such notices to Borrower and to other persons as Applicable Law may require. After the
time reguired by Applicable Law and after publication of the notice o sale, Trustee,
withont demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trusiee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable-Law by public announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the
Property at any sale. - ‘

Trustee shall deliver to the purchaser Trustee’s deed conve ing the Property
without any covenant or warranty, expressed or implied. The recitals in the Trustee's
deed shall be prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the gale in the following ordet: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attormeys® fees; (b) to all sums
secured iy this Security Instrument; and (c) any excess to the person or persons legally

| erlltitled to it or to the clerk of the superior court of the county in which the sale took
piace. Yo I '
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BY SIGNING BELOW
this Security Inst G BELOW, |
S Mt o e et s o e

y Ridet executed by Bonov?ret ez;xid and covenants contained
tecorded with it d in

Witnesses:

(Seal)

-Botrower

(Seal)

TBOﬂOwe ; ; ‘
R (Seal)

(Seal)

-Borrower
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_STATE OF WASHINGTON | } ,
County of SKAGIT | 853
+ Onthis day personally appeated before me

o UMMES M.BALDWIN AND CARDL P BALDWIN, HUSBAND AND WIFE

to me known to be the individual(s) desctibed in and who executed the within and foregoing
instrument, and acknowledged that he/shefthey signed the same as his/het/their free and voluntary
act and deed, for the uses and putposes therein mentioned. o

GIVEN under my hand and official seal this 2ND dayof APRIL 2001
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