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~DEED OF TRUST

NOTICE: THE ADJUSTABLE RATE NOTE SECURED BY THIS DEED OF TRUST
CONTAINS PROVISIONS . ALLOWING FOR CHANGES IN THE INTEREST RATE AND
MONTHLY PAYMENT AMOUNT. THE ADJUSTABLE RATE NOTE ALSO LIMITS THE
AMOUNT THAT THE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MINIMUM AND MAXIMUM INTEREST RATE THAT THE BORROWER MUST PAY.

THIS DEED OF TRUST ("Secunty Instrument“) is made on MARCH 29, 2001
The grantor is JOANN M. CREDLE AS HER SEPARATE PROPERTY

Application #:

("Borrower").

The trustee is KAREN L. GIBBON, o
("Trustee").
The beneficiary is AAMES FUNDING CORPORATIQN, A CALIFORNIA
CORPORATION, DBA AAMES HOME LOAN,: CQRPORATION :
which is organized and existing under the laws of CALI FORNIA and whose address is
3347 MICHELSON DRIVE, STE. 300, IRVNE CALIFORNIA 92612 ("Lender").
Borrower owes Lender the principal sum of ONE HUNDRED . THIRTY THOUSAND AND
00/100 A
Dollars (U.S. $ 130,000.00 ). This debt is ev1denced by Borrower s note dated the same date
as this Security Instrument ("Note"), which provides for monthly payments with the full debt, if not
paid earlier, due and payable on MAY 1, 2031 ' -This Seeunty Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, w1th 1nterest and - all renewals, extensions
and modifications of the Note; (b) the payment of all other sums, _“Wlth mterest advanced under
paragraph 7 to protect the security of this Security Instrument; and (c)- the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note. For ‘this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the followmg described property

located in SKAGIT County Washmgton
LOT 16, ' THE PLAT OF ISLAND VIEW PARK, ANACORTES S

WASHINGTON ', AS PER PLAT RECORDED IN VOLUME 7 OQF . PLATS
PAGE 38, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUAT“ff
THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF -
WASHINGTON.

A.P.N. #: ¥3798-000-016-0002
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~_'whichhas the address of 1806 22ND STREET, ANACORTES
O : [Street] [City]
| 5Wash1ngton 98221 ("Property Address");
P [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements appurtenances and fixtures now or hereafter a part of the property. All replacements and
addltlons shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Securlty Instrument as the "Property".

BORR.WER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the r1ght to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record.’ Borrower warrants and will defend generally the title to the Property against all
claims and demands subject to any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prlncrpal -and Interest; Prepayment and Late Charges. Borrower shall
promptly pay when due ‘the’ prmcrpal of and interest on the debt evidenced by the Note and any
prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender-on the day monthly payments are due under the Note, until the Note is paid
in full, a2 sum ("Funds") for: (& yearly taxes and assessments which may attain priority over this
Security Instrument as a lien on the Property, (b) yearly leasehold payments or ground rents on the
Property, if any; (c) yearly hazard- o_r ‘_property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage" insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance W1th ‘the. prov1s1ons of paragraph 8, in lieu of the payment of
mortgage insurance premiums. These items. are called "Escrow Items". Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account-under the federal Real Estate Settlement
Procedures Act of 1974, as amended from time to time,, 12 A S C. § 2601 et seq. ("RESPA™), unless
another law that applies to the Funds sets a lesser amount If 50, ‘Lender may, at any time, collect and
hold Funds in an amount not to exceed the lesser arnount Lender may estimate the amount of Funds due
in accordance with applicable law. A L

The Funds shall be held in an institution whose deposats are msured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an 1nst1tut10n) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items." Lender may not charge Borrower
for holdmg and applying the Funds, annually analyzing the esCrow account @r ver1fy1ng the Escrow
such a charge. However, Lender may require Borrower to pay a one- tnne charge fer an independent real
estate tax reporting service used by Lender in connection with this loan, unless apphcable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, ‘Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Borrower. and Lender ‘may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower without
charge, an annual accounting of the Funds, showing. credits and debits to the Funds: and_the purpose for
which each debit to the Funds was made. The Funds are pledged as additional sécurity fc '
secured by this Security Instrument.
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7w If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender

- shall account to Borrower tor the excess Funds in accordance with the requirements of applicable law. If
the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due,
Lender may.so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
‘necessary.-to.make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion. -

- Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower-any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the
Property, Lender, prior to the acquisition or sale of the Property, shall appgy any Funds held by Lender
at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received

R?/ Lender under paragraphs 1 and 2 shall be apghed: first, to any prepayment charges due under the

ote; second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and
last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall perform all of Borrower’s obligations under any mortgage,
deed of trust or other security agreement with a lien which has priority over this Security Instrument,
including Borrower’s covenants to,make payments when due. Any default by Borrower under any such

mortgage, deed of trust-or other security agreement shall be a default under this Security Instrument and
the Note. Borrower shall pay-or cause to be paid all taxes, assessments and other charges, fines and
impositions attributable to the Property which may attain a priority over this Security Instrument, and
leasehold payments or ground rents, if any. Borrower shall pa{ these obligations in the manner provided
in paragraph 2, or, if not paid-in:that manner, Borrower shall pay them on time directly to the person
owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph 4. If Borrower makes.these payments directly, Borrower shall promptly furnish to Lender

recelpts evidencing the payments. -

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term "extended
coverage” and any other hazards, including floods or flooding, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s a%proval which shall not
be unreasonably withheld. If Borrower fails“to maintain coverage described above, Lender may, at
%ender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph
All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event
of loss, Borrower shall give Erompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. R

Unless Lender and Borrower otherwise agree in writing; any insurance proceeds shall be applied
first to reimburse Lender for costs and expenses Incurred in connection with obtaining any such insurance
proceeds, and then, at Lender’s option, in such order and proportion as it may determine in its sole and
absolute discretion, and regardless of any impairment of security or lack thereof: (i) to the sums secured
by this Security Instrument, whether or not then due, and to such-eomponents thereof as a Lender may
determine in its sole and absolute discretion; and/or (ii) to Borrower to.-pay the'costs and expenses of
necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, Lender may collect the insurance proceeds.Lender 'may, in its sole and
absolute discretion, and regardless of any impairment of security or lack-thereof; use the proceeds to
repair or restore the Propertfr or to pay the sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given. S

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal
shall not extend or postpone the due date of the monthly payments referred to in-paragraphs.l and 2 or
change the amount of the payments. If under paragraph 21 the Property is acquired by Lender,
Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior to
the acquisition shall pass to Lender to the extent of the sums secured by this Security-Instrument
immediately prior to the acquisition.

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on.
the Property and such insurance is not specifically required by Lender, then such insurance ‘shall (i) name .
Lender as loss payee thereunder and (ii) be subject to the provisions of this paragraph 5.

WA
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.7 0 - 6, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
" - Leaseholds. Borrower shall not destroy, damage or impair the ¥’r0perty, allow the Pgoperty to
deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
:_;?r‘c‘i’q__eedinga_._,_,_yvhether civil or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18,
by causing the ‘action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the-lien created by this Security Instrument or Lender’s security interest.

Borrower shall,. at Borrower's own expense, %p}gear in and defend any action or proceeding
puﬁorting,tﬁafﬁg‘e; the Property or any portion thereof Borrower's title thereto, the validity or priority
of the lien created.by this-Security Instrument, or the rights or powers of Lender or Trustee with respect
to this Security Instrument or the Property. All causes of action of Borrower, whether accrued before or
after the date of this-Security Instrument, for damage or injury to the Property or any 1EIart thereof, or in
connection with any-transaction financed in whole or in part by the proceeds of thé Note or any other
note secured by this Security Instrument by Lender, or in connection with or affecting the Property or
any part thereof, including causes of action arising in tort or contract and causes of action for fraud or
concealment of a material fact; are, at Lender's option, assigned to Lender, and the proceeds thereof shall
be paid directly to Lender who,. after deducting therefrom all its expenses, including reasonable
attorneys' fees, may apply such proceeds to the sums secured by this Security Instrument or to an
deficiency under this Security, Instrument or may release any monies so received by it or any part thereof,
as Lender may elect. Lender may, at its option, appear in court and prosecute in its own name any action
or proceeding to enforce any-such.cause'of-action and may make any compromise or settlement thereof.
Borrower agrees to execute such-further dssignments and any other instrument as from time to time may
be necessary to effectuate the foregoing provisions and as Lender shall request.

Borrower shall also be in defaultif, during the loan application process, Borrower gave materially
false or inaccurate information or statements to Lender (or Failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy’ of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shall comply witg all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shaIl)l not merge unless Lender
agrees to the merger in writing,.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is-a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or regulations), then Lender'may do and pay for whatever is necessary to
protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over. this Securily Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may
take action under this paragraph 7, Lender is not required to do.so.”~ -

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of
Borrower secured by this Security Instrument. Unless Borrower and‘Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at-the Note rate in effect from
time to time and shall be payable, with interest, upon notice from .Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the
loan secured by this Security Instrument, Borrower shall pay the premiums required to maintain the
mortgage insurance in effect. If, for any reason, the mortt%lage insuranc‘-e-z-co‘*ve__rﬁ%ez.fﬂ"fequired by Lender
lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance lpreviously apEroved by Lender.* If* substantially
equivalent mortgage insurance coverage 1s not available, Borrower shall pay to Lendet each month a sum
equal to one-twelfth of the yearly mortgage insurance premium being "paid.by Borrower “when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and rétain.these payments as
a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required;-at the
option of Lender, if mortgage insurance coverage (in the ‘amount and for the ‘period -that.Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required to maintain mortgage insurance in effect, or to provide a-loss reserve,
until the requirement for mortgage insurance ends In accordance with any written agreement between'.
Borrower and Lender or applicable law. P .

9. Inspection. Lender or its agent may make reasonable entries upon and inspecﬁi‘igfis_ ofthe
Propertﬁ. Lender shall give Borrower notice” at the time of or prior to an inspection specifying -

reasonable cause for the inspection.
S
£
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" - 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
* .~connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu
of conidemnation, are hereby assigned and shall be paid to Lender. Lender ma'ty apply, use or release the
condergntlo proceeds in the same manner as provided in paragraph 5 hereo w1tE respect to insurance
procee S' - '1'*', .

- If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and a pI[;z the proceeds,
at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any a]f)plication of proceeds to principal
shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of suchpayments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
anment or modification of amortization of the sums secured by this Security Instrument 1%ramted by
ender to any successor in interest of Borrower shall not glperate to release the liability of the original
Borrower or Borrower’s successors in interest. Lender shall not be required to commence proceedings
a%ainst any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower’s successors in interest. ‘Any forbearance by Lender in exercising any right or remedy shail
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and A531¥s Bound; Joint and Several Liability; Co-signers. The covenants
and agreements of this Security Tnstrument shall bind and benefit the successors and assigns of Lender
and Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be
joint and several. Any Borrower ':Who‘,-.co%Sf,l,fgns this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in
the Property under the terms of this Security Instrument; E)) is not personal tg obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modifi, forbear or make any ‘accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. ‘

13. Loan Charges. If the loan secured-by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with the loan exceed. the Eennitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrower which exceeded: permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducingthe a[irincipal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under-the Note, .

14. Notices. Any notice to Borrower provided for in this-Security Instrument shall be given b
delivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notice shall be directed to the ProFerty Address or any other address Borrower designates by notice
to Lender. Any notice to Lender shall be given by first class‘mail to Lender’s address stated herein or
any other address Lender designates by notice to Borrower. Any.notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph 14.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. In the eventthat any provision or clause
of this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect-without+the conflicting
provis%)cin. To this end the provisions of this Security Instrument and the Note are .declared to be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and this
Security Instrument. S

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is-sold:or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. However, .
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the-date of this. -

Security Instrument.
Sz
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7 w0 o If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice

~ ~shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pgy these
sums prior.to the expiration of this period, Lender may invoke any remedies permitted by this ecurity
‘Instrument. without further notice or demand on Borrower.

+ 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of:
(a) 5 days (or such other period as applicable law may specify for reinstatement) before sale of the
Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security .I},lstrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would. be.due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of.any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the
Progerty and Borrower’s.obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon' reinstatement. by Borrower, this Security ‘Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate
shall not apply in the case of atceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with this Security Instrument) ‘may be sold one or more times without prior notice to Borrower. The
holder of the Note and this Security Instrument shall be deemed to be the Lender hereunder. A sale may
result in a change in the entity.(known-as.the "Loan Servicer") that collects monthly Fa ments due under
the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there i a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the
name and address of the new Loan Servicer-and the address to which payments should be made. The
notice will also contain any other information-required by applicable law.

20. Hazardous Substances. Borrower shall - not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances on or'in the Proqerty. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property that is in violation of any Environmental Law. The
preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property. :

Borrower shall promptly give Lender written notice-of any investigation, claim, demand, lawsuit
or other action by any governmental or regulato a%]en(;yf or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If ¥3orrower
learns, or is notified by any governmental or regulatory guthority, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary,.Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Borrower shall be solely responsible
for, shall indemmify, defend and hold harmless Lender, its directors, " officers, employees, attorneys,
a%ents, and their respective successors and assigns, from and against any and all claims, demands, causes
of action, loss, damage, cost (including actual attorneys’ fees and court costs and costs of any required or
necessary repair, cleanup or detoxification of the Property and the preparation and implementation of any
closure, abatement, containment, remedial or other required plan); “expenses. and liability directly or
indirectly arising out of or attributable to (a) the use, generation, storage, release, threatened release,
discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b)
the transport to or from the Property of any Hazardous Substances, (c).the violatien of an Hazardous
Substances law, and (d) any Hazardous Subsfances claims.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the followin%l substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used.in  this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. . A e,
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.7 o 21, Acceleration; Remedies. If any monthly installment under the Note or notes secured hereby
* »'is'not paid when due, or if Borrower should be in default under any provision of this Security
Instrument, or if Borrower is in default under any other deed of trust or other instrument secured by the
Property, all sums secured by this Security Instrument and accrued interest thereon shall at once become
“due and payable at the option of Lender without prior notice and regardless of any prior forbearance. In
such-event, Lender, at its option, may then or thereafter deliver to Trustee a written declaration of default
and.demand for sale and shall cause to be filed of record a written notice of default and of election to
cause to be sold the Property. Lender shall also deposit with Trustee this Security Instrument and any
notes and-all .documents evidencing expenditures secured thereby. After the lapse of such time as then
may be required by law following recordation of such notice of default, and notice of sale having been
given as thg:ﬂ"geqiured%p‘ty law, Trustee, without demand on Borrower, shall sell the Property at the time
and place specified by Trustee in such notice of sale, or at the time to which such noticed sale has been
duly pl)ostponed, at ‘public, auction to the highest bidder for cash in lawful money of the United States,
payable at time to sale, except that Lender may offset its bid to the extent of the total amount owing to it
under the Note and this Security Instrument, including Trustee’s fees and expenses. Trustee may sell the
Property as a whole or-in separate parcels if there is more than one parcel, subject to such rights as
Borrower may have by law to direct the manner or order of sale, or by such other manner of sale which
is authorized by law. Trustee 'may postpone the time of sale of all or any afortion of the Property by
€.

public declaration made ‘by-Trustee at-the time and place last aglpointed for s Trustee shall deliver to
such purchaser its deed conveying the. Property so sold, but without any covenant or warranty, express or
implied. The recital in such.deed of any matters of fact shall be conclusive proof of the truthfulness
thereof. Any person, including Borrower, Trustee or Lender, may purchase at such sale. After
deducting all costs, fees and. expenses.of Trustee, and of this Security Instrument, including costs of
evidence of title in connection with such.sale, Trustee first shall apply the proceeds of sale to dpayment of
all sums expended under the terms of this Security Instrument not then repaid, with accrued interest at
the rate then payable under the Note or.notes. secured thereby, and then to %ayment of all other sums
secured thereby and, if thereafter there be-any proceeds remaining, shall distribute them to the person or
persons legally entitled thereto.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument, the Note and all
other notes secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally. entitled thereto. Such person or persons shall pay all
forwarding fees imposed by Lender, reconveyance fees imposed by Trustee, and all costs relating to the
recordation of the reconveyance of this Security-Instrument. .-

23. Substitute Trustee. Lender may, from time.to time, by instrument in writing, substitute a
successor or successors to any Trustee named in the Security ‘Instrument or acting thereunder. Such
instrument shall be executed and acknowledged by Lender and recorded in the office of the recorder of
the county or counties where the Property is sltuated.and.-shall be conclusive proof of the proper

substitution of such successor Trustee or Trustees. Such successor Trustee or Trustees shall, without
conveyance from the predecessor Trustee, succeed to all its title, estate, rights, powers and duties. The
procedure herein provided for substitution of Trustees shall not be exclusive of other provisions for
substitution permitted by law. L £

24. Request for Notices. Borrower requests that coplesofthe netlces of default and sale be sent
to Borrower’s address which is the Property Address. P

25. Statement of Obligation Fee. Lender may collect a fee in an amount not to exceed the
maximum amount as may from time to time be allowed by law' for furnishing any statement of
obligation, beneficiary’s statement, beneficiary’s demand or any other statement or dérmand regarding the
condition of or balance owing under the Note or secured by this Security Instrument.-*

26. Adjustable Interest Rate. The Note contains provisions which;'ﬁ_roi}ide for-increases and
detg:reases in the interest rate and monthly payments. These provisions are in¢orporated herein by this
reference.

27. Offsets, No indebtedness secured by this Security Instrument shall be“deemed to-have been
offset or to be offset or compensated by all or part of any claim, cause of action, counterclaim or
crossclaim, whether liquidated or unliquidated, which Borrower (or, subject to paragraph-17 of this
Eec%rity Instrument, any successor to Borrower) now or hereafter may have or may claim to.have against

ender. FESE
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.. 28. Misrepresentation and Nondisclosure. Borrower has made certain written representations
* -and-disclosures in order to induce Lender to make the loan evidenced by the Note or notes which this
Security-Instrument secures. In the event that Borrower has made any material misrepresentation or
failed to disclose any material fact, Lender, at its option and without prior notice or demand, shall have
f’the-‘-r_itg-h’t‘ to-declare the indebtedness secured by this Security Instrument, irrespective of the maturity date
§l'pec;f~'1ed in the Note or notes secured by this Securlt{ Instrument, immediately due and payable.
rustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing a default by
Borrower under-this paragraph 28, is authorized fo accept as true and conclusive all facts and statements
therein, and to act-thereon hereunder.

29. Time is of the Essence. Time is of the essence in the performance of each provision of this
Security IHStrument Wl

30. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to
enforcement of this Security Instrument, or any and all obligations referred to herein or secured hereby,
is hereby waived to the fullest extent permitted by law.

31. Modlflcatlon ThlSSecurlt Instrument may be modified or amended only by an agreement
in writing signed by Borrower-and Lender.

32. Captions. The captlonsand headings at the beginning of each paragraph of this Security
Instrument are for the convenience of reference only and will not be used in the interpretation of any
provisions of this Security Instrument. -

33. Construction of the Security Instrument. Borrower and Lender agree that this Security
Instrument shall be interpreted'“in-ﬁ-'~-a""'fjc;i-ff,;feq‘ual and neutral manner as to each of the parties.

34. Miscellaneous. When used in this Security Instrument, the terms "include" or "including,"
shall mean without limitation by reason_.of enumeration. In this Security Instrument, whenever the
context so reciuires, the masculine gender includes the feminine and/or neufer, and the singular number
includes the plural.

35. Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse
Trustee and Lender for any and all costs, fees‘and expenses which either may incur, expend or sustain in
the execution of the trust created hereunder or in the performance of any act required or permitted
hereunder or by law or in equity or otherwise arising out of or in connection with this Security
Instrument, the Note, any other note secured. by this Security Instrument or any other instrument
executed by Borrower in connection with the Note or thig-Security Instrument. To the extent permitted
by applicable law, Borrower shall pay to Trustee and Lender their fees in connection with Trustee and
Lender providing documents or services arising out of or in connection with this Security Instrument, the
Note, any other note secured by this Security Instrument. or any other instrument executed by Borrower

in connection with the Note or this Security Instrument. », " °

36. Clerical Error. In the event Lender at any time discovers ‘that the Note, any other note
secured by this Security Instrument, this Security Instrument, or any other document or instrument
executed in connection with this Security Instrument, the Note or any other notes secured by this Security
Instrument contains an error that was caused by a clerical “mistake, calculation error, computer
malfunction, printing error or similar error, Borrower agrees, upon.notice from Lender, to reexecute any
documents that are necessary to correct any such error(s). Borrower further agrees that Lender will not
be Iﬁable t(() Forrower for any damages incurred by Borrower that are directly or indirectly caused by any
such error(s). - A

37. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. In the
event of the loss, theft or destruction of the Note, any other note secured by this-Security Instrument, this
Security Instrument or any other documents or instruments executed in connection with this Security
Instrument, the Note or any other note secured by this Security Instrument (collectively, the "Loan
Documents"), upon Borrower’s receipt of an indemnification executed in favor of Borrower by Lender,
or, in the event of the mutilation of any of the Loan Documents, upon Lender’s surrenderto - Borrower of
the mutilated Loan Document, Borrower shall execute and deliver to Lender a Loan.Document in form
and content identical to, and to serve as a replacemeént of, the lost, stolen, destroyed.or mutilatéd Loan
Document and such replacement shall have t%e same force and effect as the lost, stolen; destroyed, or
%mtilated Loan Document, and may be treated for all purposes as the original copy-of such Loan

ocument. :

// L A
A
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38 Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender

"the rents of the Property. Borrower shall have the right to collect and retain the rents of the Property as
Ethey become due and payable provided Lender has not exercised its rights to require immediate payment
m qu of the sums secured by this Security Instrument and Borrower has not abandoned the Property.

39, Leglslatlon Affecting Lender’s Rights. If enactment or expiration of applicable laws has
the effect of renderlng any provision of the Note or this Security Instrument unenforceable according to
its terms,- Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument and ‘may invoke any remedies permitted by paragraph 21 of this Security Instrument.

40. Use of Property The Property is not used principally for agricultural or farming purposes.

[X] Ifthis box 1s checked the following paragraph 41 is agreed to by Borrower:

41. Owner-Occupancy of Security Property. As an inducement for Lender to make the loan
secured by this Securlty Instrument Borrower has represented to Lender that the Property will be
occupied by Borrower: Wlthm _SiXty- (60) days following recordation of this Security Instrument and
during the twelve (12) month perlod 1mmed1ately following recordation of this Security Instrument as
Borrower’s primary re81dence Borrower acknowledges (a) that Lender would not have agreed to make
the loan evidenced by the Note or. notes’ secured by this Security Instrument if the Property were not to be
owner-occupied, and (b) that the 1nterest rate set. forth on the face of the Note and other terms of the loan
were determined as a result of Borrower S, representatlon that the Property would be OWner- occupled
associations and corporations created by the federal ‘and state governments for the purchase of loans)
typically require that properties securing loans acqulred by such purchasers be owner-occupied, and will
reject for purchase loans for which securlty propertles are not owner-occupied, (ii) Lender’s ab111ty to
sell a loan or an interest in a loan (which it oft:enu_ does in the ordinary course of business) will thereby be
impaired where a security property is not otﬁmer-occupied_,:ér*Qii) the risks involved and the costs of
holding and administering a loan are often higher in the case of a loan in which the security property is
not owner-occupied, and (iv) if and when Lender makes 4 loan on the security of non-owner occupied
property, Lender typically makes such a loan on terms dlfferent from those of loans secured by
owner-occupied properties. Accordingly, in the event that’ (ay Within sixty (60) days following
recordation of this Security Instrument the Property is not occupred by Borrower as Borrower’s primary
residence, or (b) Borrower does not continuously live in the property for at least twelve (12) months
immediately following recordation of this Security Instrument: Lender rnay declare all sums secured by
this Security Instrument to be immediately due and payable. The rights,of Lender hereunder shall be in
addition to any rights of Lender under this Security Instrument or allowed by law i;

42. Riders to this Security Instrument. If checked below, the riders so‘indicated are executed
by Borrower and are attached to, constitute a part of and are recorded together with this Security
Instrument, and the covenants and agreements of each such rider are 1ncorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as 1f each such r1der was a part

of this Security Instrument.

[Check applicable box(es)]

[ ] Planned Unit Development Rider [_] Condominium Rider [ ] 14 Farmly
[ ] Rider A [X] RiderB [ 1 RiderC *
[X] Assunrption Rider

A
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any rider(s) executed by Borrower and recorded with it.

/_4/ f/
/ (Seal)

JOANN M. CREDLE -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Space Beloxg&j;” Th1sL1neFor Acknowledgment)

State of Washington

County of SKAGIT

On this % "

S personally appeared before me
JOANN M. CREDLE -~

?

to me known to be the individual(s) described in and who executed the w1th1n and foregoing instrument,
and acknowledged that 5 &~ signed the same as / {,,M/ free and voluntary act
and deed, for the uses and purposes therein mentioned. i

GIVEN under my hand and official seal this ﬂ /7%; day of vﬁ/V %M %{7

b ¢ '-_;f _! a2

My appointment expires: / /
Residing a: | 353/ Spfly, e . et % ?faﬁz

%
3
M=
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- RECORDING REQUES1 D BY,
.AND

fCOLLATERAL CONTROL

350 SOUTH GRAND AVENUE,

7 /42ND .FLOOR

. LOS ANGELES, CALIFORNIA |
90071 | :
Loan Number WA013505

RIDER B (Space above this fine for Recorder’s use}

Application #: 9890092fﬁ Date:  MARCH 29, 2001

FOR VALUE RECEIVED the under51gned ("Borrower") agree(s) that the following provisions shall be

incorporated into that certam Deed of Trust of even date herewith (the "Security Instrument") executed by
Borrower, as grantor, in favor of AAMES  FUNDING CORPORATION, A CALIFORNIA

CORPORATION, DBA AAMES HOME LOAN ("Lender"),
as beneficiary, and also into that certam prom;ssory note (the "Note") of even date herewith executed by
Borrower in favor of Lender. To the- ‘extent’ that the provisions of this Rider B are inconsistent with the

provisions of the Security Instrument and/or the Note, the provisions of this Rider B shall prevail over and
shall supersede any such inconsistent pr0v1310ns of the Secunty Instrument and/or the Note.

Section 5 the Note is amended to read in its entlrety as follows:

"S. BORROWER’S RIGHT TO PREPAY - _

I have the right to make payments of principal at any time before they are due, together with accrued interest.

When I make a prepayment, I will tell the Note Holder in wrltmg that I am doing so. I may make a full
prepayment or partial prepayments without paying any prepayment charge. The Note Holder will use all of
my prepayments to reduce the amount of principal that I owe-under this-Note. If I make a partial prepayment,

there will be no changes in the due dates or in the amounts of my mentlﬂy payments unless the Note Holder
agrees in writing to those changes. My partial prepayment may reduce the amount of my monthly payments
after the first Change Date following my pamal prepayment. However any reduction due to my partial
prepayment may be offset by an interest rate increase." b, s

INmnmwmmmmwmmmwm%mmmmMMamme”%“ day of

A i é&/

JOANN M. CREDLE " Borrower

- Borrower

- Borrower .~ Borrower

WASHINGTON - ARM/FIXED ARM PROGRAM
LIFT #0SM107WA 1/97
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" 'RECORDING REQUESTED BY, AND
./ WHEN RECORDED MAIL TO:
. COLLATERAL: CONTROL
350 SOU'IH GRAND AVENUE, 42ND
10S ANGETES, CALIFORNIA 90071
Parcel ,_No: 13798 000-016-0002

Loan No.: WAQ l 3 5 0.5';:"
Application No.: 9 8 S O 0 9 2

(Space above this line for Recorder’s use)

. ‘ASSUMPTION RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE LENDER’S PRIOR APPROVAL.

THIS ASSUMPTION RIDER (the "Assumption Rider") is made this 29th day of
MARCH, 2001 -, and 18 incorporated into and shall be deemed to
amend and supplement the Mortgage Deed of Trust or Security Deed (the "Security Instrument") of
the same date given by JOANN "‘M:. C_REDLE
("Borrower"),
in favor of AAMES FUNDING CORPORATION A CALIFORNIA CORPORATION,
DBA AAMES HOME LOAN £ ("Lender"),
to secure repayment of that certain prormssory note (the "Note") of the same date executed by
Borrower in favor of Lender and covering ‘the property descrlbed in the Security Instrument and

located at:

1806 22ND STREET, ANACORTES, WASHINGTON 98221
[Property Address} '

To the extent that the provisions of this Assumption . R1der are 1ncons15tent with the provisions
of the Security Instrument, the provisions of this Assumptlon Rlder shall prevail over and shall
supersede any such inconsistent provisions of the Security Instrument Capltahzed terms used herein
and not otherwise defined herein shall have the meanings spec1ﬁed in the’ Securlty Instrument.

ADDITIONAL COVENANTS. For value received, the recetpt and sufﬁc1ency of which are
hereby acknowledged, Borrower and Lender, in addition to the covenants. and agreements made in the
Security Instrument, further covenant and agree as follows: L

ASSUMPTION. Notwithstanding anything in the Security Instrument to.. the contrary Lender
shall permit the one-time assumption of all of Borrower’s liabilities and oblrgauons under the Security
Instrument, the Note and all of the other Loan Documents in connection with’ Borrower s. sale or
other transfer of the Property to a purchaser or other transferee (the "Transferee*) ”'sub_Ject_ to the
fulfillment of each of the following conditions: A

(a) Borrower is not in default under the terns of the Security Instrument, the Nete or any of

the other Loan Documents at the time of the assumption;

ASSUMPTION RIDER 24—
Document Systems, Inc. (800) 649-1362 Page 1 of 2 - :

Borrower Initials
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) Transferee shall complete an assumption application in such form, and shall provide such

information and documentation, as Lender or its authorized agent may require;

=-Transferee shall pay to Lender or its authorized agent, upon the submission of Transferee’s
assumptlon application, a processing fee of U.S $ 250.00 , for processmg

the assumption application and determining Transferee’s acceptability;

sLender or its authorized agent determines, in its sole discretion, that Transferee S

£ ,:__,_..:-creditworthmess is acceptable;

Lender or-its authorized agent determines that Lender’s security with respect to the

Security Instrument, the Note and all of the other Loan Documents will not be impaired

®

4]

()

by the a.ssumptlon and that the risk of a breach of any covenant or agreement in the
Secunty Instrument the Note or any of the other Loan Documents is acceptable;
Transferee shall execute an assumption agreement in such form as Lender or its authorized
agent may requlre, “which assumption agreement shall provide, among other things, for the
assumption- by the Transferee of all of the liabilities and obligations of the Borrower under
the terms of the Secunty Instrument the Note and all of the other Loan Documents, and
for interest on the sums: secured by the Security Instrument at such rates and on such terms
as Lender or its authorlzed "agent may require;

Transferee shall pay to- Lender or 1ts authorized agent an assumption fee of

ONE AND 000/1000 percent ( 1.000 %)
of the outstanding principal balance of the Note as of the date of the assumption; and
Lender obtains all required third party approvals and consents to Transferee’s assumption
and otherwise determines, in 1ts reasenable discretion, that such assumption is appropriate.

Except as expressly modified by thlS Assumptlon Rider, all of the provisions of the Security
Instrument, the Note and all of the other Loan Documents shall remain in full force and effect in

accordance with the terms thereof.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in

this Assumption %

Borrower Borrower
JOANN M. CREDLE —
Borrower Borrower
Borrower Borrower

Space below this line for Acknowledgment

ASSUMPTION RIDER
Document Systems, Inc. (800) 649-1362 Page 2 of 2
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