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ASSIGNMENT OF RENTS

Loan No: 919067975 (Continued) | . Page2

,;Assngnment For valuable consideration, Grantor hereby assigns, grants a continuing
:ff_securlty&_ gferest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of

Washlngton-

Assrgnment as |f fully set forth herein.

The Property r |ts ‘address is commonly known as 4209 AIRPORT RD, ANACORTES, WA
98221. The Property {ax identification number is 350127-0-018-0300. Grantor’s interest in
the Property is a leasehold interest as set forth in the Lease described below.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS. OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENTIS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. .Unless.and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default'under. thls -Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provnded that the granting of the right to collect the Rents shall not constitute Lender’s
consent to the use of cash collateral ina bankruptcy proceeding.

GRANTOR’S REPRESENTATIGNS AND WARRANTIES Grantor warrants that:

Ownership. Grantor is entftte ‘recelve the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the fult nght power and authority to enter into this Assignment and to assign and convey
the Rents to Lender. .

No Prior Assignment. Grantor h’as,,,-,not% pr,,evrp“usly assigned or conveyed the Rents to any other person by any
instrument now in force. : ,

No Further Transfer. Grantor will not sell assngn
Rents except as provided in this Assngnment ‘

LENDER’S RIGHT TO RECEIVE AND COLLECT--<-RENTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment,:toicollect and receive the Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and authortty

‘efi.tmber or otherwise dispose of any of Grantor's rights in the

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lenders agent

Enter the Property. Lender may enter upon and take possesswn of the Property; demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; mstltute and carry on all legal proceedings necessary
for the protection of the Property, including such proceedlngs as may be necessary to recover possession of the
Property; coliect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Prc;perty= -amtaln the. Property and keep the same in repair; o
pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and conditien, and also to pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Washington and also alli other laws, rules, orders, ordinances and reqmrements of alt other governmental agencies
affecting the Property. S 3

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
_conditions as Lender may deem appropriate. :

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate elther in Lender's name
of in Grantor's name, to rent and manage the Property, including the collectlon and appllcatlon of Rents.

Other Acts. Lender may do all such other things and acfs with respect to the Property as Lender may deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all ef the powers of Grantor for the
purposes stated above. - N

No Requirement to Act. Lender shall not be required to do any of the foregomg acts or tthgs, and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do a other specific act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Prope

rty sha | befor Grantor’s
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole dlscretlon, shall determine the
application of any and all Rents received by it; however, any such Rents received by Lender which' are not- -gpplied to such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under. this’ As&gnment and not
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the Note rate from date of expenditure until paid. . . 3

FULL PERFORMANCE. I[f Grantor pays all of the Indebtedness when due and otherwise performs all the obllgatlons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall exeoute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file:
evidencing Lender’s security interest in the Rents and the Property. Any termination fee required by law shall be pad by
Grantor, if permitted by applicable law. L

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s mterest:in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but_{” ot
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that~
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and

preserving the Property.” All such expenditures incurred or paid by Lender for stich purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses W|I|»-*~"=“'___

_.__ ' .I.: R i
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O S ASSIGNMENT OF RENTS
Loan No: 919067975 (Continued) | | Page 4

owever subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not

there is g lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or

_‘Vacate” aniy automatic stay or injunction), appeals, and any anticipated post—Judgment collection services, the cost of

‘ searchlng records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
Jdnsurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
_ addition to aII other sums provided. by law.

MISCELLANE.US PROVISIONS The following miscellaneous provisions are a part of this Assrgnment
Amendments, Thls Assignment, together with any Related Documents, constitutes the entire understanding and

agreement of the'parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless given in writing and signed by the parly or parties sought to be charged or bound by the

alteratlon or amendment

Captlon Headlngs Captron headings in this Assignment are for convenience purposes only and are not to be used to
interpret or define the provrsrons of this Assignment.

Governing Law Thls As&gnment will be governed by, construed and enforced in accordance with federal law
and the taws of the State of Washlngton This Assignment has been accepted by Lender in the State of
Washington. '

Choice of Venue. If there is 'a Iawsurt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washrngton

- Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or estate in
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Amendments and Interpretatlon (1} What is written in this Assignment is my entire agreement with Lender concerning
the Property. This Assignment may nat be changed except by another written agreement between us. (2) If more than
one person signs below, our obllgatlons are joint and several. This means that the words "I," "me," and "my" mean each
and every person or entity srgnlng this Assignment, and that, if Lender brings a lawsuit, Lender may sue any one or more
of us. i also understand Lender need not sue Borrower first, and that Borrower need not be joined in any lawsuit. (3)
The names given to paragraphs or sectrons in this Assignment are for convenience purposes only. They are not to be
used to interpret or define the prowsrons of th Assrgnment (4) |agree that thls Assrgnment is the best evidence of my
agreements with Lender. . . .

No Waiver by Lender. Lender shatt net be deemed to have waived any nghts under this Assignment unless such
waiver is given in writing and signed by Lender. No defay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment shall not
prejudlce or constitute a waiver of Lender’s rrght otherwrse to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights 'or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion’ of Lender :

Notices. Subject to appllcable law, and except for notice requrred or allowed by law to be given in another manner, any
nolice required to be given under this Assignment shall’be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposrted in the United States mall, as first class, certified or registered

- mail postage prepaid, directed to the addresses shown nearthe. beglnnmg of this Assignment. Any party may change its
address for notices under this Assignment by giving formal wntten notice-to-the other parties, specifying that the purpose
of the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times
of Grantor's current address. - Subject to applicable law, and except for ‘notice’ required or allowed by law to be given-in
another manner, if there is more than one Grantor, any notice glven by Lender to any Grantor is deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of ‘security and may not be revoked by Grantor unt such’ tlme as the same are renounced by
Lender. . s,

Severability. f a court of competent jurisdiction finds any provision of thrs Assrgnment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offendlng provrsion shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be 'so modified,.it shall be considered. deleted
from this Assignment. Unless otherwise required by law, the illegality, invalidity;.or unenforceabrlrty of any prov1sron of
this Assignment shall not affect the legality, validity or enforceabrllty of any other provrsron of this ASS|gnment

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantors interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assrgns If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor may deal with Grantor’s
- successors with reference to this Assignment and the Indebtedness by way of forbearance.or extensron‘:wrthout releasing
Grantor from the obligations of this Assignment or liability under the Indebtedness. ST

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneflts
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. ;

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS FO . THE . CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH.AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN .R*TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and ferms shall have the following meanings when used in thls ASSIQnment
Uniess specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money:of the’ United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the srngular as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings attrrbuted :
such terms in the Uniform Commercial Code: :

' he "Tﬁomestead

Assignment. The word "Assignment" means this Assignment of Rents, as this Assignment of Rents may be amended er":
modified from time to time, together with all exhibits and schedules attached to this Assignment of Rents from tlrne to

Borrower. The word "Borrower" means MICRO AERO

tlltl tl\llltl||l|HVItlIItI tltl II1|| tlt\IIN)II!|HI\|II||HI|\
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