o MR

' Skagit State Bank 4o , Skagit County Auditor
" Main Office /2001 Page e
..;:; 301 E: Fairhaven Ave g Tof 4 4:18:37PM
PO BOX 285 R T
) Buﬂrlmg_tqp% WA 98233

LAND TITLE COMPANY ©F Srany iy

NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

- SUBORDINATION OF DEED OF TRUST

Reference # (if apphcable)‘
Grantor(s):
1. HOLT, RICKL Ea
2. HOLT, SHELLEY l
3. Skagit State Bank

"-96 5 6 4 Additional on page

Grantee(s)
1. Skagit State Bank

Legal Description: ptn Tr. 16, Samtsh Rlver '__creage Additional on page 2
Assessor’s Tax Parcel iD#: 3989—001—016—0207 (P68675)

THIS SUBORDINATION OF DEED OF TRUST dated March 30, 2001, is made and executed
among Skagit State Bank (“Beneflclary"), ‘Land Title Company of Skagit County ("Trustee");
RICK L. HOLT and SHELLEY D. HOLT (“Borrower"), and Skaglt State Bank ("Lender").




L SUBORDINATION OF DEED OF TRUST |
“Loan No: 3129919382 (Continued) ‘ | : Page 2

 SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
Subordln ed Indebtedness") to RICK L. HOLT and SHELLEY D. HOLT ("Trustor”):

Promlssery Note dated January 28, 2000 in the original amount of $179,155.51,

SUBORD!NATED DEED OF TRUST. The Subordinated indebtedness is secured by a deed of trust dated January 28, 2000
fromTrustor to Trustee in favor of Beneficiary (the "Subordinated Deed of Trust™) recorded in SKAGIT County, State of
Washington as follows: .

Recorded February 2, 2000, Auditor’s No. 200002020069,

REAL. PROPERTYDESCRIPTION The Subordinated Deed of Trust covers the following described real property located in
SKAGIT County, State of Washington: .

The West 1020 feet of Tract 16, "LW.L. CO'S SAMISH RIVER ACREAGE, PLAT NO. 1, SKAGIT CO., WASHINGTON?, as

per plat recorded.in Wi’u;ﬁg 3 of Plats, page 69, records of Skagit County, Washington.
EXCEPT that portion thereof lying within the boundaries of the North 165 feet of the East 660 feet of said Tract 16.
Situate in thé’%@'buntﬁrrgf;-_Ské:g;;it;-;:.E_State of Washington.

The Real Property or its address is'commonly known as 16530 BRADLEY RD., BOW, WA 98232. The Real Property tax
identification number is 3989-001-016-0207 (P68675).

REQUESTED FINANCIAL ACCOMMODATIONS. Borrower, who may or may not be the same person as Trustor, and
Beneficiary each want Lender to-provide financial accommodations to Borrower in the form of (A) new credit or loan
advances, (B) an extension of time to pay or other compromises regarding all or part of Borrower’s present indebtedness to
Lender, or (C) other benefits to Borrower. Borrower and Beneficiary each represent and acknowledge to Lender that
~ Beneficiary will benefit as a resuit. of these finanicial accommodations from Lender to Borrower, and Beneficiary acknowledges
receipt of valuable consideration for entering into this Subordination. '

LENDER’S LIEN. As a condition to the granting of the requested financial accommodations, Lender has required that
Lender’s Lien be and remain superior-to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THISSUBO DINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated Deed
of Trust is and shall be subordinated in ail respects to Lender's Lien and the Superior Indebtedness, and it is agreed that
Lender’s Lien shall be and remain, at all times, prior and superior to the lien of the Subordinated Deed of Trust. Beneficiary
also subordinates to Lender’s Lien all other Security Interests in the Real Property held by Beneficiary, whether now existing or
hereafter acquired. .

BENEFICIARY’S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to Lender that: (A) no
representations or agreements of any kind have been made to Beneficiary which would limit or qualify in any way the terms of
this Subordination; (B) this Subordination is executed.at Barrower’s request and not at the request of Lender; (C) Lender
has made no representation to Beneficiary as to the-creditworthiness of Borrower; and (D) Beneficiary has established
adequate means of obtaining from Borrower on a continuing basis. information regarding Borrower's financial condition.
Beneficiary agrees to keep adequately informed from such means of any facts, events, or circumstances which might in any
way affect Beneficiary’s risks under this Subordination, and Beneficiary further agrees that Lender shall have no obligation to
disclose to Beneficiary information or material acquired by Lender in the course of its relationship with Borrower.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A) to make, extend, renew, or modify any loan to
Borrower or to grant any other financial accommodations to Borrower whatsoever; (B) to make any presentment, protest,
demand, or notice of any kind, including notice of any nonpayment of any .Superior Indebtedness secured by Lender’s Lien,
or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or other guarantor in connection
with the Superior Indebtedness, or in connection with the creation of new or additional indebtedness; (C) to resort for
payment or to-proceed directly or at once against any person, including Borrower; (D) to proceed directly against or exhaust
any collateral held by Lender from Borrower, any other guarantor, or any'cther-person; (E) to give notice of the terms, time,
and place of any public or private sale of personal property security held by Leénder from Borrower or to comply with any
other applicable provisions of the Uniform Commercial Code; (F) to pursue-any other-remedy within Lender’s power; or (G)
to commit any act or omission of any kind, at any time, with respect to any matter whatsoever.:

LENDER'’S RIGHTS. Lender may take or omit any and all actions with respect to Lender’s Lien without affecting Whatsoever
any of Lender’s rights under this Subordination. In particular, without limitation, Lender may, without notice of any kind to
Beneficiary, (A) make one or more additional secured or unsecured loans to Borrower; (B)-‘repeatedly alter, compromise,
renew, extend, accelerate, or otherwise change the time for payment or other terms. of the Superior Indebtedness or any part
of it, including increases and decreases of the rate of interest on the Superior Indebtedness; extensions may be repeated and
may be for longer than the original loan term; (C) take and hold collateral for the payment.of the Superior Indebtedness, and
exchange, enforce, waive, and release any such callateral, with or without the substitution of new collateral; (D) release,
‘substitute, agree not to sue, or deal with any one or more of Borrower’s sureties, endorsers, or gudrantors on any terms or
manner Lender chooses; (E) determine how, when and what appiication of payments:and credits, shall. be made on the
Superior Indebtedness; (F) apply such security and direct the order or manner of sale of the security, as Lender in its
discretion may determine; and (G) transfer this Subordination to another party. Coete 4

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall. remain‘in full force and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the. provisions of the
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect and the court having jurisdiction over
the reorganization or arrangement is hereby authorized to preserve such priority and subordination.‘provided  under this
Subordination in approving any such plan of reorganization or arrangement. Any default by Borrower under the terms of the
Subordinated Indebtedness also shall constitute an event of default under the terms of the Superior Indebtedness in favor of
Lender.

- MISCELLANEOUS PROVISIONS. The following miscellaneous provisidns are a part of this Subordination:”.

Amendments. What is written in this Subordination is Beneficiary's entire agreement with Lender concérgfhg the matters
covered by this Subordination. To be effective, any change or amendment to this Subordination must be, in writing.and
must be signed by whoever will be bound or obligated by the change or amendment.

Altorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Subordination;
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon -
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or-the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note

rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limit’ation.ﬁ_;,:se

RO N

00104020154
, Skagit County Auditor

4/2{2001 Page 2 of 4  4:18:37PM




s SUBORDINATION OF DEED OF TRUST
~Loan No: 3129919382 (Continued) " Page 3

however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses whether or not
. there'is a lawsuit, including aitorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
¢ vacate’ any automatic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of
"r«..;.:*seamhmg ‘fecords, obtaining fitle reports (including foreclosure reporis), surveyors’ reports, and appraisal fees, fitle
insurance, and fees for the Trustee, o the extent permrtted by applicable law. Beneficiary also will pay any court costs,

in: addrtron to all other sums provrded by law.

Authorrty The person who signs this Subordination as or on behaif of Beneficiary represents and warranis that he or
she has: authonty to éxecute this Subordination and to. subordinate the Subordinated Indebtedness and the Beneficiary’s
security. rnterests in Borrower s property, if any.

Caption Headtngs Captlon headlngs in this Subordrnatlon are for convenience purposes only and are not to be used
o mterpret or deﬁne the provrsrons of this Subordination.

Governing Law. Thrs Subordmatlon will be govemed by and interpreted in accordance with federal Jaw and the
laws of the State of Washmgton “This 8ubordtnaﬂon has been accepled by Lender in the State of Washington.

Successors. This: Subordmatron shall extend to and bind the respective heirs, personal representatlves successors and
assigns of the partres to this Subordination, and the covenants of Borrower and Beneficiary herein in favor of Lender
shall extend to, include, and be entorceable by any transferee or endorsee to whom Lender may transfer any or all of the
Supenor Indebtedness.

No Waiver by Lender. Benefrclary understands Lender will not give up any of Lender’s rights under this Subordination
unless Lender does so in writing.” The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. f:Lender does’ agree in writing to give up one of Lender’s rights, that does not mean Beneficiary
will not have to comply with the other provisions of this Subordination. Beneficiary also understands that if Lender does
consent to a request, that does not mean that Beneficiary will not have to get Lender’s consent again if the situation
‘happens again. Beneficiary. further understands that just because Lender consents to one or more of Beneﬂmarys
requests that does not mean. Lender will be required to consent to any of Beneficiary’s future requests. Beneficiary
waives presentment, demand for: payment protest and notice of dishonor.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
_I;.’SE[II%I;IDOF WHICH MAY BE EXPENDEI FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORD!NATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS THIS SUBORDINATION IS DATED MARCH 30, 2001.

BORROWER:

RICK L. HOLT, Individually

“SHELLEY D. HOLT, Indlividually
BENEFICIARY:

SKAGIT STATE BANK

“Authorized Signer

TRUSTEE:

LAND TITLE COMPANY OF SKAGIT COUNTY

By

Authorized Signer

LENDER:

X
Authorized Officer
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e " INDIVIDUAL ACKNOWLEDGMENT

On this- day ‘before me, the undersigned Notary Public, p‘erf?
personally known.to me or proved to me on the basis of satisf
executed the. Subordination of Deed of Trust, and acknowle
- voluntary act and-deed, for the.uses and purposes therein mention

/HOLT and SHELLEY D. HOLT,
the individuals described in and who
igned Ahe Subordination as their free and

Given under my hand and official seal this __ A2 day of /‘gﬁv / _, 200/
By Mg ALLL Reéiding at' S?fodo 6(?;_0_4&6’7"
Notary _Pu%in and for the tateotZ )ﬁ" My commission expires JF75° '03/

STATE OF

COUNTY OF

On this __ PN, - , 20 @/, before me, the undersigned
Notary Bublic, personally appeared ) ‘s Sq - (alSidl , FISSISrarr il Fresidensy

and personally known to me or proved to me on the basis of satisfactory evidence to be (an) authorized agent(s) of the
. corporation that executed the and acknowledged: the Subeordination to be the free and voluntary act and deed of the
- corporation, by authority of its Bylaws or by resolution:of its board of directors, for the uses and purposes therein mentioned,
and .on-oath stated that he or she/they is/are authorized to execute this and in fact executed the on behalf of the

Residingat __Sefo &0@0‘7 e
My commission expires / /75> ,

I ”
Notary Pu%in and for the State of m

STATE OF
COUNTY OF
On this day of ké‘}'fore me, the undersigned

Notary Public, personally appeared

-and personally known to me or proved to me on the basis of satisfactory evidence to be (an) authorized agent(s) of the
corporation that executed the and acknowledged the Subordination to be the free and voluntary act and deed of the
corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned,
and .on oath stated that he or shefthey is/are authorized to execute this and in fact. executed-the on behalf of the
corperation. it

By - Residing at

Notary Public in and for the State of ' My commission exﬁlyg,s:

————
———
e
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