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to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
+'medns. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
_:;_:otherwlse The notice address shall be the Property Address unless Borrower has designated a substitute notice
”‘“::{address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If Lender

specrﬁes a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of

address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to' Lender s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection wrth this Security Instrument shall notbe deemed to have been given to Lender until actually received
by Lender Ifany notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requlrement will satisfy the corresponding requirement under this Security Instrument.

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Securrty Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or 1mp11c1t1y allow the parties to agree by contract or it might be silent, but such silence shall not
be construedasa prohrbrtlon agalnst agreementby contract. Inthe event that any provision or clause of this Security
Instrument or the Note conflicts w1th Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note whrch can be given effect without the conflicting provision.

As used in this Securlty Instrument (a) words of the masculine gender shall mean and include correspondrng
neuter words or words of the femrnme ‘gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word *‘may” grves sole discretion without any obligation to take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, ““Interest
in the Property’” means any Iegal or beneﬁcral interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by lerrower at a future date to a purchaser.

If all or any part of the Property. or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest 1n Borrower is sold or transferred) without Lender’s prior written consent,
Lender may requircimmediate payment 1n full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall’ grve Borrower notice of acceleration. The notlce shall provide a
period of not less than 30 days from the date the noticeis givenin accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedres perrmtted by this Security Instrument without further notice or
demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon If'‘Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Securlty Instrurnent discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b)
such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (¢) entry
of a judgment enforcing this Security Instrument. Those ‘conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as-ifno acceleration had occurred; (b) cures
any default of any other covenants or agreements; (c) pays all expenses 1ncurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest 1n the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obhgatlon to'pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower- pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) money order; (c) certified
check, bank check, treasurer’s check or cashier’s check, provided any such checkrs drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronlc ‘Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall not apply i in the case of acceleratron under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partlal 1nterest in the Note
(together with this Security Instrument) canbe sold one or more times without prior notice to lorrower A sale might
result in a change in the entity (known as the ‘“Loan Servicer””) that collects Periodic Payments d‘*e:under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under‘_th Note this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servrcer untelated'to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which
will state the name and address of the new Loan Servicer, the address to which payments should be rnadc and: any
other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage. loan semcrng
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servrcer and are .
not assumed by the Note purchaser unless otherwise provided by the Note purchaser. 5 6 &

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as ert.her an 1nd1v1dual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument )
that alleges that the other party has breached any provision of, or any duty owed by reason of thrs Securit
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““:ﬁInstrument until such Borrower or Lender has notified the other party (with such notice given in compliance with
* the1 reqmrements of Section 15) of such alleged breach and afforded the other party hercto a reasonable period after
'_q_,{gthe givingof such notice to take correctiveaction. If Applicable Law provides a time period which must elapsebefore

u:i.;,f"'ﬁcertarn action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The
" notice of accelerationand opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration

glven to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportumty to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) ‘‘Hazardous Substances’’ are those substances
deﬁned astoxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasohne kerosene other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials’ contalmng ‘asbestos or formaldehyde, and radioactive materials; (b) “‘Environmental Law’’ means
federal lawsand laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c¢) ‘Enwronmental Cleanup”’ includes any response action, remedial action, or removal action, as
defined in Envrromnental Law; and (d) an ““Environmental Condition’> means a condition that can cause,
contribute to, or othermse tn igger an Environmental Cleanup.

Borrower shail not Cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release’ any. Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone
else to do, anything affectmg the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, or rclease of a Hazardous Substance, creates a
condition that adversely affects the ~value of the Property. The preceding two sentences shall not apply to the
presence, use, Or storage on the Pr()perty of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products)

-Borrower shall promptly gwe Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or. regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law 6f whlch Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spﬂhng, leakin g, discharge, release or threatof release of any Hazardous Substance,
and (c) any condition caused by the presence; use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learris, or is notlﬁed by any governmental or regulatory authority, or any private
party, that any removal or other remedlatlon of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary - remedlal actions in accordance with Environmental Law. Nothing
herein shall create any obligation on Lender for an Env1ronmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender sha]l gwe notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwrse) The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less-than 30. days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that fallure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction at a date not less than 120 d'a ys in thefuture The notice shail further inform
Borrower of the right to reinstate after acceleration, the rlght to brmg a court action to assert the non-
existence of a default or any other defense of Borrower to aeceleratron and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may require 1mmed1ate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. :

If Lender invokes the power of sale, Lender shall give written notlee to. Trustee of the occurrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to. other persens as Applicable
Law may require. After the time required by Applicable Law and after pubhcatlon of the notice of sale,
Trustee, without demand on Borrower, shall sell the Property at public auction to the hlghest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or perio permitted by
Applicable Law by public announcement at the time and place fixed in the notlce of sale. nder or its
designee may purchase the Property at any sale, - T

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property w1thout iny covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie ewdence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following: order (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to' all sums-
secured by this Security Instrument; and (c) any excess to the person or persons legally entltled to 11' or to .
the clerk of the superior court of the county in which the sale took place. S

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee toreconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secur d
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty tothe person or person
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,egally entitled to it. Such person or persons shall pay any recordation costs and the Trustee’s fee for preparing the

* reconveyance.

24, Substitute Trustee. In accordance with ApplicableLaw, Lender may from time to time appoint a successor

St.ruste‘e to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor

'trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
25 Use of Property. The Property is not used principally for agricultural purposes.

, 26.,;-‘ ttorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any action
oF proeeedmg to construe or enforce any term of this Security Instrument. The term *‘attorneys’ fees,”’ whenever
used in this Securlty Instrument, shall include without limitation attorneys’ fees incurred by Lender in any
bankruptcy proceedmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
ORTO FORBEARFROM ENFORCINGREPAYMENTOFADEBT ARENOTENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BE. OW Berrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rlder executed by Borrower and recorded with it.

Witnesses:
(Seal)
ROBERT I HUNTLEY .
M\K EE ‘ SS&”\ (Seal)
TRACEY K HUNTLEY
State of: WASHINGTON ﬁif'u@ﬂﬁﬁﬁtiwofz SKAGIT SS:

On this day personally appeared before me ROBERT I HUNTLEY AND TRACEY
K HUNTLEY ;g S
to me known to be the 1nd1v1dual party/partles described in and who
executed the within and foreg01ng 1nstrument, and acknowledged that
he/she/they signed the same as hls/her/thelr free and voluntary act and
deed, for the uses and purposes thereln mentioned.

GIVEN under my hand and off101a1 seal this 23RD day of

MARCH, 2001. N m @V\&\

Notary Publlc in and for the State
of Washlngton, re51d1ng at éb

My Appointment Expires on: //"’ c-/‘/vl""(S a
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PLANNED UNIT DEVELOPMENT RIDER
MIN 100051700009593386

S PLANN D UNIT DEVELOPMENT RIDER is made this 23RD day of
MARCH, 2001 g and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Trust or Security Deed (the ““Security Instrument’’) of the
same date, given by the undersigned (the ““Borrower™’) to secure Borrower’s Note to
NEXSTAR FINANCIAL' 'CORPORATION, A DELAWARE CORPORATION

of the same date and covermg__the Property described in the Securlty Instrument and located at:
2314 42nd Place = -
Anacortes, WA 98221 S

The Property includes; but 1S not lrmrted to, a parcel of land 1mproved with a dwelling, together
with other such parcels and certain common areas and facilities, as described in

CONVENANTS, CONDITIONS AND RESTRICTIONS (the ¢ “Declaratron’ )
The Property is a part of a planned umt development known as

FOREST HILLS

(the “PUD’’). The Property also 1nc1udes Borrower’s interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the ‘‘Owners
Association’’) and the uses, beneﬁts and proceeds of Borrower’s interest.

PUD COVENANTS. In addltron to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The ‘‘Constituent Documents’” are the (i) Declaration; (ii) articles of
incorporation, trustinstrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments lmposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Assocratlon maintains, with a generally
accepted insurance carrier, a ‘‘master’” or ‘‘blanket’ pohcy insuring the Property which is
satisfactoryto Lender and which provides insurance coverageinthe amounts (including deductible
levels), for the periods, and against loss by fire, hazards included within the term “‘extended
coverage,”” and any other hazards, including, but not limited to, earthquakes and floods, for which
Lender requires insurance, then: (1) Lender waives the provision in Section 3 for the Periodic
Payment to Lender of the yearly premium installments for property insurance on the Property; and
(ii) Borrower’s obligation under Section S to maintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage 1s prov1ded by the Owners
Association policy.

What Lender requires as a condition of this waiver can change dunng the term of the loan.

Borrower shall give Lender prompt notice of any lapse in requlred prope\_:e ‘ 'k_msurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in heu of restoration or reparr
following a loss to the Property, or to common areas and facilities of the PUD; any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender sha]l apply the
proceeds to the sums secured by the Security Instrument, whether or not then due wrrh the excess,
if any, paid to Borrower. -

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy 2 aCc 'table n form,
amount, and extent of coverage to Lender. - L

D. Condemnation. The proceeds of any award or claim for damages, drrect or'consequentral
payable to Borrower in connection with any condemnation or other taking of all or any part of'the
Property or the common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be apphed by
Lender to the sums secured by the Security Instrument as provided in Section 11." -

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and wrth
Lender’s prior written consent, either partrtlon or subdivide the Property or consent to: (1) T.h
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abandenment or termination of the PUD, except for abandonment or termination required by law

in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain; (i) any amendment to any provision of the “Constltuent
Documents’” if the provision is for the express benefit of Lender; (iii) termination of professional

management and assumption of self-management of the Owners Association; or (1v) any action
which would have the effect of rendering the public liability insurance coverage maintained by the

Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, W1th 1nterest upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW lorrower accepts and agrees to the terms and provisions contained i in

th13 PUD Ruder.

(Seal)

:meAQFY K HUNTLEY N\
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