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2 {Include lot, block and plat or section, township and range]
Full legal description located on page A

[Space Above“Thls Lme For Recording Data]

DFED OF TRUST

Assessor’s Parcel or Account Number:

0017787755

THIS DEED OF TRUST ("Security Instruraent”) is madEOE MAR CH 13, 2001 . The grantor is
MES E. SALLEY & |
ANNE M. SALLEY, HUSRBAND & WIFE

("Borrower”). The trustée IS pIRST AMERICAN TITLE COMPANY

("Trustee”). The beneficiary s pIRST HORIZON CORPORATION
D/B/A FIRST HORIZON HOME LOANS ‘
which is organized and existing under the laws of THE STATE OF KANSAS

address IS 4000 HORIZON WAY, IRVING, TX 75063 <
("Lender"). Borrower owes Lender the prmcnpal

Sum of ONE HUMDRED TWENTY SEVEN THOUSAND EIGHT HUNDRED & 00/100 = - . .
Dollars (U.S.$ ' 127,800.00. " ) _

WASHINGTON -Single Family- FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/30

@%'SR(WA) (9701) Amended b/91 !2 : '
Page 1 0of 8 nitials: g -
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ThlS debt is evidenced - by Borrower’s note dated the same date as this Security Instrument ("Note"),

*'which., provzdes for monthly payments, with the full debt, if not paid earlier, due and payable on

APRIL 1,.2031 - This Security Instrument secures to Lender: (a) the repayment
of the éeht ev1denced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument and (c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the. Note For ‘this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of. sal '?'the followmg described property located in

Skagit . County, Washington:
LOT 17, BLOCK 5,,,, “HILLCREST PARK ADDITION TO MOUNT VERNON", AS PER PLAT

RECORDED IN vo-fUME' 6. qr‘ PLATS AT PAGE 8, IN THE RECORDS OF SKAGIT COUNTY,
WASHINGTON. . L

Washmgton 98274 ' [le Cor!e] ("Property Address"); .

TOGETHER WITH all the nnprovements now or hereafter erected on the property, and all easements, .
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall alse be .
covered b\ this Security Instrument. All of the foregoing 1s referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawluﬂy selscd of the estate hereby conveved and has the
xicht to grant and convey the Properry and thdt the Property is unencumbered, except for encumbrarces of
record. Borrower warrants and will defend generally the tttle o the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to comnstitute a umfo1rn securrty instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges Borrower shall promptly pay
wien due the principal of and interest on the debt evidenced by the Note. and any prepayment and late charges
due under the Note. 5

2. Funds for Taxes and Insurance. Subject to applicable law or. to a wrltten waiver by Lender,
Borrewer shall pay to Lender on the day monthly payments are due under the Note ‘until the Note is paid in
tull, a sum ("Funds") for: (a) yearly taxes and assessments which may attain. pI‘lOI’lty ‘over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property IT any; (c)
yearly hazard or property insurance premiums; (d) yearly flood insurance prermums i any; (e) yearly
ILOrigage insurance premiums, if any; and (f) any sums payable by Borrower fo Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of ‘mortgage insurance premiums. These items are called
"Escrow items." Lender may, at any time, collect and hold Funds in an amount not to exce‘ d the” maxrmum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow: account ‘under- the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S,C: Sectlon 2601
et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. 1f 50, Lender may, at any-

time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the. amount of ..

Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or’
otherwise 1n accordance with applicable law. =
The Funds shall be held in an institution whose deposns are msured by a federal agency, mstrurnentahty

or entity (including Lender, if Lender is such an institution) or in any Feder ﬁ LOan_
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_, ’Bank Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and

;.;;":‘t_,,:w‘-ﬁapplymg the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays

Borrowet interest on the Funds and applicable law permits Lender to make such a charge.
However Lender may requ1re Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or earnmgs on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on.the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credrts and debrts to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pIedged as addrtronal security for all sums secured by this Security Instrument.

If the Funds held -by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower~ ':_r:;,,the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time 1s not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, apd, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of aH sums’ secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale’ of the. Property shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unleo.% apphcable law provides otherwise, all payments received by Lender
under paragraphs | and 2 shall be apphed ﬁr: .40 any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to-mrerest due fourth, to principal due; and last to any late chargea'
due under the Note. s -

4. Charges; Liens. Borrower shall paj all taxeo assessments charges, fines and impositions attrrbutable
to the Property which may attain priority over I:hrs Security Instrument, and leasehold payments or-greund
reqts, if atty. Borrower shall pay these oblrgatrorrs in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time drrectly o the person owed payment. Borrower shal promptiv
furnish o Lender all notices of amounts to be paid under this. paragraph If Borrower makes these paymems
directly, Borrower shall promptly furnish to Lender recejpts evrdencmo the payments. -

Borrower shall promptly discharge any lien which has. pr1or1ty over this Security Tnstrument unless
Borrower: {a) ageees in writing to the payment of the o hgat'r'orr secured- by the lien in a manner acceptable (o
Lender; (b) contests in good faith the lien by, or defends against | enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the, lien 10 Ihrs Security Instrument. If Lender
deiermines that any part of the Property is subject to a lien whlch may attain .priority over this Security
mstrument, Lender may give Borrower a notice identifying the lien. Borrower shall sat1sfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the lmprovements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within-the. term “ex‘tended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
‘maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s Optro =obta1rr coverage to
protect Lender’s rights in the Property in accordance with paragraph 7. S

All insurance policies and renewals shall be acceptable to Lender and shall mclude a :standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires; Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss Borrower shall
give prompt notice to the msurance carrier and Lender. Lender may make proof of ]osq if not made pr@mptly :
by Borrower. gt

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to. restoratlonh
or repair of the Property damaged, if the restoration or repair is economically feaS‘if‘B'I_ : i
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Iender s security is not lessened. If the restoration or repair is not economically feasible or Lender’s security
5 ,:-f-"‘:would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,

whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer. w1t.htn 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay
sums. secured by this Securlty Instrument, whether or not then due. The 30-day period will begin when the
notice 1s gven. o

Unless- Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the* due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and. proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

0. Occupancy, Preservatlon, Maintenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the ‘execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmcrpal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing; which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are. beyond Borrower s control. Borrower shall not destroy, damage or impair the
‘Property, allow the Property to deterrorate of commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether crvﬂ or-eriminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherw1se matertallv impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure ‘such a default and reinstate, as provided in paragraph 18, by

causing the action or proceeding to be dtsrmssed w1th a rulimg that, in Lender’s good faith determination,

. precludes forfeiture of the Borrower’s mterest i the Property or other material impairment of the lien created

oy this.Secuarity Instrument or Lender’s oecurlty mtere t. Borrower shall also be in default if Borrower, during
the loan application process, gave materially talse or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) corhectton wu:h the loan evidenced by the Note, including,
put not limited to, representations concerning Bortower’s occupancy “of the Property as a principal residence. If
this Security Instrument is on a leasehold, Borrower - $hail comply ‘with all the provisions of the lease. If
Borrower acquirés fee title to the Property, the leasehold altd,the fee trtle shall not merge unless Lender agrees
to the :nerger in writing. e .

7. Protection of Lender’s Rights in the Property. [f Borrower talls to perform the covenants and
agreements contained in this Security Instrument, .or there is a legal proceedmg that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, ‘probate, for condemnation or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may mclude paymg any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paymg reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under: thts-f‘paragraph 7, Lender does

not have to do so. :
Any amounts disbursed by Lender under this paragraph 7 shall become: addltronal debt of Borrower

secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable wrth interest,
upon notice from Lender to Borrower requesting payment. & S

8. Mortgage Insurance. If Lender required mortgage insurance as a COIldlthIl ef ak: g the loan
secured by this Security Instrument, Borrower shall pay the premiums required to mainta the’ rnortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender 1apses or ceases to
be in effect, Borrower shall pay the premiums required to obtain coverage substantially eqmvaient to the

mortgage msurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the

mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lerlder
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender gacl
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:month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
% ,:-f"“":lnsuranee coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss

réserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender 1f mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer . approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
requrred to malntam mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage msurance ends_ In accordance with any written agreement between Borrower and Lender or applicable
law. SR

9. Inspectlon Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notlce at the time of or prior to an inspection specifying reasonable cause for the
inspection. A . B

10. Condemnatlon The proceeds of any award or claim for damages, direct or comsequential, in
connection with any condemnatlon or other taking of any part of the Property, or for conveyance in licu of
condemnation, are hereby. ass1gned and-shall be paid to Lender.

In the event of a total taklng of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or; ‘ot then due with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fa1r market value of the Property immediately before the taking is equal to or
greater than the amount of the sums’ secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in wrltmg, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multlphed by the followmg fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrow er. In the: event of a partial taking of the Property in which the fair
market value ot the Property immediately" berore the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums seeured by this Security Instrument whether or
1ot the sums are then due. — AR

Jf the Property is abandoned by Borrower, or if, after nouce by Lender to Borrower that the condemnor
cifers to make an aWard or settle a clann for darnages Borrower faﬁs to respond to Lender wrthrn 30 days after

restoration or repair of the Property or to Lhe sums Pecured by thts oecurtty Instrunlent wbether or not then
dup - n
Unless Lender and Borrower otherwise agree in writing, any apphcatlon of proceeds to principal shall not
extenvl or postpone the due date of the monthly payments referred to aragraphs 1 and 2 or change the
amount of such payments. “
i1. Borrower Not Released; Forbearance By Lender Not a Walver Extens1on of the time for payment
or mcdification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the 11ab111ty of the .original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedmgs against any successor
in interest or refuse to extend time for payment or otherwise modify arnorttzatron of the.sums Qecured by tihis
Security [nstrument by reason of any demand made by the original Borrower or Borrower s _SUCCESSOrs in
interest. Any forbearance by Lender in exercising any r1ght or remedy shall not be a warver of-‘ or preclude the
exercise of any right or remedy. ty ' L
12. Successors and Assigns Bound; Joint and Several Liability; Co-srgners /The,..co enants and
agreements of this Security Instrument shall bind and benefit the successors and asmgns -of:«'Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be _]omt and_
severul. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a). is’ ‘co- srgmng .

this Security Instrument only to mortgage, grant and corivey that Borrower’s interest in the Property under the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this. Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modi forbe_ar 0]
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_:,_;::‘make any accommodations with regard to the terms of this Security Instrument or the Note without that
% ,:-f"‘Borrower s consent.

13 Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maxrrnum loan, charges and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted Iimit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducmg the. prmcrpal owed under the Note or by making a direct payment to Borrower. If a refund
reduces prmcrpal the reductlon will be treated as a partial prepayment without any prepayment charge under
the Note. ‘ bt
14. Notices. Any nouce to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by ﬁrst class. mall unless applicable law requires use of another method. The notice shall be
directed to the Propérty Address or -any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by ﬁrsta* ass mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower Any notrce provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when' gwen as provided in this paragraph.

15. Governing Law; Severablllty, This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which®the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conﬂlets with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note: whlch can-be” gwen effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower’ shall be gwen one conformed copy of the Note and of this Security
Instrument. L 0

i7. Transfer of the Property or a Beneﬁc131 Interest in Borrower. If all or any part of the Property or
any interest in it is sold or tramsferred (or it a benencral interest in Borrower is sold or transferred and Borrower |
18 20t & natural person) without Lender’s pnor wrr[ten consent, Lender may, af its option, require immediate
payment in full of all sums secured by this Security Instrumenit. ~However, this option shall nct be exercised by
Lender if exercise is prohibited by federal law as of the date of thrs beeurrty [nstrument. ‘

If Lender exercises this option, Lender shall give: Borrower mnotice of acceleration. The notice shall -
provide a period of not less than 30 days from the date the notice is dehvered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration- of this period, Lender may invoke anv remedies permltted by thls Security Instrument without -

further notice or demand on Borrower.
18. Borrower’s Right to Reinstate. {f Borrower meets certam condrtlons Borrower shall have the right

to have enforcement of this Security Instrument discontinued at any ‘time prlor to.the earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the. .Property pursuant to any"
power of sale contained in this Security Instrument; or (b) entry of a Judgment enforcing this Security .
Instrument. Those conditions are that Borrower: (a) pays Lender all qums‘_w_hlch then' would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) ctres arry default of any other
covenants 0r agreements; (c) pays all expenses incurred in enforcing this Securlty Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obhgatron to pay the
sums secured by this Security Instrument shall continue unchanged. Upon remstatement by _Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no’ acceleratlon had
occurred. However, this right to reinstate shall not apply in the case of acceleration under. paragraph 17

19. Gale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together w1th this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale’may result in a
change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and thrs_
Security Instrument. There also may be one or more changes of the Loan Servicer.unrelated to a: sale. of the”

Note. If there is a change of the Loan Servicer, Borrower will be given written notice of thé charge in-"

accordance with paragraph 14 above and applicable law. The notice will state the name and address of" the new
Loan Servicer and the address to which payments should be made. The notice will also contain any
information required by applicable law. % ’ i
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© 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or

release of ‘any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,

- anything -affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply-to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

. Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance- or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental. or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic* pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction”where the Property is located that relate to health, safety or environmental
protection. T e

NON-UNIFORM COVENANTS *Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant.'or .agreement in this Security Instrument (but not. prior te
acceleration under paragraph- 17 unless-applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required te cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice' may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower fo
acceleration and sale, and any other matters required to be included in the notice by applicable law. If -
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
inmediate payment in full of all sums secured hy this Security Instrument without further demand and
may iuvoke ihe power of sale and any other remedies perinitted by applicable law. Lender shall be
entifled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonabie attorneys’ fees and costs. of title evidence. SR

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
- take such action regarding notice of sale and shall. give such. noticés to Borrower and to other persons as

applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the netice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and’ place-fixed in the notice of sale.

Lender or its designee may purchase the Progerty at any sale. Ca D

Trustee shall deliver to the purchaser Trustee’s deed conveying ‘the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall -be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale iri the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sumis secured by this Security Instrument; and (c) any excess to the person’or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.. = .

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lendeér shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property -without-warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall:pay.any recordation
costs. R
23. Substitute Trustee. In accordance with applicable law, Lender may from time to-time appoint “a
successor frustee to any Trustee appointed hereunder who has ceased to act. Without conveyance. of the -
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein'and -
by applicable law. ‘

24. Use of Property. The Property is not used principally for agricultural or farming purposes. "

7
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" 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded

./ together.with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
- into'and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)

were a part of this Security Instrument.

[Check applicable box(es)]

| Adjustable Rate Rider ~ [_] Condominium Rider [_11-4 Family Rider
) Graduated Payment Rider || Planned Unit Development Rider || Biweekly Payment Rider

Balloon Rider . [ IRate Improvement Rider [__J Second Home Rider
[ VARider = - Other(s) [specify]

MORTGAGE INSURANCE RIDER

BY SIGNINGBELOWBorrower accepts and agrees to the terms and covenants contained in this
Security Instrument-and in-any rider(s) executed by Borrower and recorded with it.

Witnesses:
Z. (Seal)

JAMES E. SALLEY Borrower

M. SALLEY

-Borrower

-Borrower..*

_ (Seal)

-Borrower

-Borrower -Borrower

(Seal)
-Boirower

* ) _ (Seal)

-Borrower

STATE OF WASHINGTON |
County of DKLG; + i

On this day pefsonally appeared before me
JAMES Z. SALLEY & ANNE M. SALLEY, HUSBAND &

oL

to me known to be the i.ndivid)lals‘ described in and who executed the within and foregoing instrument,

and acknowledged that ~ “f?v¢+  signed the same as \}ft e free and voluntary act and -

deed. for the uses and purposes ificrem mentioned. OL :
GIVEN under my hand and official seal this 33 r "

\“‘l",l|ﬂlur’

\\‘:{\"\A L. Mep ””/‘,

Notary Publ_;i/c//n and for the State ofWashmcrronrestdmg at

My Appointment Expires on &

‘S (OTARY B % G-t €

"fd:\‘ '&O: d

e A ]
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0017787755
EXHIBIT nan

LOT 17, BLOCK 5 HILLCREST PARK ADDITION TO MOUNT VERNON", AS PER PLAT

RECORDED IN VOLUME 6 OF PLATS AT PAGE 8, IN THE RECORDS OF SKAGIT COUNTY,
WASHINGTON. T g

\\\\\ \\\\\\\\\\\\ \\\\\\\\\\\
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MORTGAGE INSURANCE RIDER 0017787755

This ‘\/Iortgage Insurance Rider is made this 13th day of March, 2001 )
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the- "Securlty Instrument") of the same date given by the undersigned ("Borrower") to secure
Borrower’s  Fixed Rate
[identify type of note, e.g. ﬁxed rate] note (the "Note") to

FIRST HORIZON CGRPOR.ATION D/B/A FIRST HORIZON HOME LOANS
("Lender") of the same date and covering the Property

described in the Securrty Instrt‘iment and l'ocated at:
1821 SOU'I'H 15TH STREET

MOUN'I' VERNON WA 98274
T [Property Address]

Instrurzent has a form date at the Iow ‘er rlght corner of 3/99 or later) or Section 8 (if the Securlty Instrument
has a form date at the lower right corner that 1s earher ‘than 3/99): _ ‘

*vle*t gage Insurance reimburses Lender (or"'any entity that purchases the Note) for certain losses it
may ‘ncur if Borrower coes not repay the Loan as 1greed Iorrower 1s not a parry to the Mortgage
Insitrance U

| Mertgage msurers evaluate their total risk on all sueh” rnsurance in force from time to time, and
inay enter into agreeients with other parties that share.or. modrfy therr risk, or reduce losses. These
agreements are on terms and conditions that are satlsfactory to the mortgage msurer and the other
party (or parties) to these agreements. These agreements may require the mortgage msurer to make
payments using any source of funds that the mortgage msurer rnay" ha.ve avaﬂable (which may -

mclude funds ebtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note another msurer any reinsurer,
any other entity, or any affiliate of any of the foregoing, may rec;ewe (dlrectly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower S payments tor
Mortgage Insurance, in exchange for sharing or modifying the mortgage msurer s

fluitistate Mortgage Insurance Rider- Single Family- Fannie Mae Uniform Instrument

@D-11R (0004) Form 31 60j/oo .
Page®1 of 3 Initials: ﬂ R
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0017787755

‘E""rlsk or reducmg losses. If such agreement provides that an affiliate of Lender takes a share of the
msurer ‘s risk i’ exchange for a share of the premiums paid to the insurer, the arrangement is often
termed captwe remsurance " Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, ‘or any other terms of the Loan. Such agreements will not increase
the amount Borr’ower will owe for Mortgage Insurance, and they will not entitle
Borrower to. any refund: '

(B) Any such agreements w111 not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
law. These rights nmiay lnclude the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatlcally, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the tlme of such cancellation or termination.
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0017787755

By SIgnmgbeIow ..::(";B__orrower accepts this Mortgage Insurance Rider and agrees that it amends and

supplements.the. S curity: Instrument.

(Seal)

-Borrower

~ -Borrower

-Borrower

(Seal)

-Borrower

@% -11R (0004) Page 3 of 3

(Seal)

(Seal)

ANNE M. SALLEY

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

BRI

200103280049

, Skagit County Auditor -
3/28/2001 Page 12 of 13  11:32:

-Borrower
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0017787755

First Horizon Corporation

NOTICE TO APPLICANT(S)
STATE OF WASHINGTON

You are herem advised that pursnant to the Revised Code of Washington, Article 23B.04.010 (c),
First Honzon Home Loan Corporation (Hereinafter, “First Horizon”), a Kansas corporation, may not utilize
the words ‘Horne and-“Loan” in its corporate name in the State of Washington. As a consequence
thereof, First Horizon has, ﬁled with the Washington Secretary of State an alternative corporate name of
First Honzon Corperauon Therefore First Horizon Home Loan Corporation is also known as First
Horizon Corporatlon

Receipt of a copy of ﬂ'llS Nonce is hereby acknowledged.

Date: 3 -23- O{

Date: 2~ 23-01
Q@latwem M. SALLEY Q .
\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ 22N
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