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THIS DEED OF TRUST IS DATED MARCH . 21 2001, among GRANDVIEW, INC., A
WASHINGTON CORPORATION, whose malhng address is PO BOX 159, ARLINGTON, WA
98223 (referred to below as "Grantor"); FRONTIER BANK, whose mailing address is P O
BOX 2210, 332 SW EVERETT MALL WAY, EVERETT, WA 98203 (referred to below
sometimes as "Lender" and sometimes as "Benef:cnary"), and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BlX 445 BURLINGTON WA 98233
(referred to below as "Trustee"). = &
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
rlght of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in
and to-the following described real property, together with all existing or subsequently erected or affixed buildings,
;gélmprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“(including. stoek ‘in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

*yﬁPA;CEL"A"

LOTS 40, 41, 69, 70 & 74, "PLAT OF SPRING MEADOWS - DIV. I", AS PER PLAT
RECQRIEI IN VOLUME 17 OF PLATS, PAGES 65 AND 66, RECORDS OF SKAGIT
ClUNTY WASHINGTON

PARCEL "B" = -
LOTS 20, 24, 25,26, 63, 64, 65, 66 & 67, "PLAT OF SPRING MEADOWS — DIV.II", AS
PER PLAT RECORDED IN VOLUME 17 OF PLATS, PAGES 75 AND 76, RECORDS
OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUN': 'Y OF SKAGIT, STATE OF WASHINGTON.

The Real Propertys“i or |ts address iIs commonly known as SPRING LANE, SEDRO
WOOLLEY, WA 98284. The Real Property tax identification number is 4732-000-040-0000, 041-0000, 069-0000,
070-0000, 074-0000; 4765—000—@20—0000 024—9000 025-0000, 026-0000, 063-0000, 064-0000, 0650000, 066—0000,
067-0000.

Grantor hereby assigns as security to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate .upon the recordmg of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or part of the Indebtedness.. :

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shali have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall mean amounts m Iawfu] money of the United States of America.

Beneficiary. The word "Beneficiary” means FHONTIER BANK, its successors and assigns. FRONTIER BANK also is
referred to as "Lender" in this Deed of Trust. *

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty interest prowswns relating to the Personal Property and Rents.

Grantor. The word "Grantor" means any and all persons and entmes executlng this Deed of Trust, including without
limitation GRANDVIEW, INC.. _ L

Guarantor. The word "Guarantor" means and mcludes 5
accommodation parties in connection with the Indebtedness

vithout I',@ini:t'ation any and all guarantors, sureties, and

Improvements. The word "Improvements" means and c!udesﬁ without limitation all existing and future
improvements, buildings, structures, mobile homes affixed off" the R al Property, facilities, additions, replacements
and other construction on the Real Property. )

Indebtedness. The word "Indebtedness” means all principal and. mterest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together W|th mteres on such amounts as provided in this
Deed of Trust. :

Lender. The word "%Ie(%%ré me:WT RB Lccessors and assrgns '
Note. The word " means the Note date ch 21, 2001, in the orlgmal prmclpal amount of

$1,485,200.00 o Aeantor to Lender, together with all renewals, extensions, modifications, refinancings, and
substitutlons for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, ﬂxtures and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to'the Real:-Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without ltrm%at[on al! msurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. L :

Property. The word "Property” means collectively the Real Property and the Personal PrOperty

Real Property. The words "Real Property" mean the property, interests and rights descnbed above in the
"Conveyance and Grant" section. ¥ -

Related Documents. The words "Related Documents” mean and include without Ilmltahon aII promlssory notes
credit agreements, foan agreements, environmental agreements, guaranties, security agreements mortgages deeds
of trust, and all other instruments, agreements and documents, whether now or hereafter exrstmg, executed :.|n
connection with the Indebtedness. ’ ;

Rents. The word "Rents" means all present and futuré rents, revenues, income, issues, royalties, proflts and: other;_fize
benefits derived from the Property. L

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute orisuccessor‘
trustees. '

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS;
AND PERSONAL PROPERTY IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS. AND. - (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS‘
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly.and in a tlme!y manner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the

TR I
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g Propert shall be governed by the following provisions:

Possesswn and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the-Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
“is & license from Lender to Grantor automatically revoked upon default). The following provisions relate o the use of

the Property or to other limitations on the Property. The Real Property is not used principally for agricultural
;thrposes :

?;:Duty to Mamtaln Grantor shall maintain the Property in tenantable condition and promptly perform alt repairs,
'replacements and maintenance necessary to preserve its value.

Hazardous Substances The terms “hazardous waste," "hazardous substance,” "disposal,” "release," and
"threatened release, as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
(“CERCLA"), the ‘Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA") the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6@01 et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregomg . The terms "hazardous waste" and "hazardous substance" shall also include, without
limitation, petreleumand petroleum by—-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that:. (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture; storage, treatment, disposal, release or threatened release of any hazardous waste or
substance by any person on, tinder, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufactire,- storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from’ the: Property by any prior owners or occupants of the Property or (i) any actual
or threatened litigation or clalms of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, abaut or from the Property and (i) any such activity shall be conducted in compliance
with all applicable federal, state,.and local faws, regulations and ordinances, including without limitation those laws,
‘regulations, and ordinances descnbed above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's: expense, as Lender may deem appropriate to determine compliance
of the Property with this section of:the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to¢r te any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations and Wwarranties contained herein are based on Grantor’s due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for [ndemnlty or contnbutlon in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees. to mdemmfy and hold harmiess Lender against any and all claims,
losses, liabilities, damages, penalties, and eXpenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust-or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obl:gatlon to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of
any interest in the Property, whether by foreclosure:or otherW|se

Nuisance, Waste. Grantor shall not cause, conduct or permlt any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portlon of the Property Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other: party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products without the prior wrltten consent of Lender.

Removal of Improvements. Grantor shall not demolish or re ov any {mprovements from the Real Property without
the prior written consent of Lender. As a condition to the removal of.-any improvements, Lender may require Grantor
to make arrangements satisfactory to Lender to replace such lmprovements W|th Improvements of at least equal
value. . -

Lender’s Right to Enter. Lender and its agents and representatlves ma’y enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor’'s compliance with
the terms and conditions of this Deed of Trust. T

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of the Property, including -without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith any such” law ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so [ong as. Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the. Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably satisfactory io
Lender, to protect Lender’s interest. . p

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property ""Gra’nt shall do all other
acts, in addition o those acts set forth above in this section, which from the character-and use of he Property are
reasonably necessary to protect and preserve the Property. ;

CONSTRUCTION LOAN. if some or all of the proceeds of the loan creating the Indebtedness are to be used: to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed o later than the
maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in ful'all costs
and expenses in connection with the work. Lender, at its option, may disburse loan proceeds under. sUch terms and
conditions as Lender may deem necessary to insure that the interest created by this Deed of Trust shall have priority-over
all possible liens, including those of material suppliers and workmen. Lender may require, among other things, that.
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction prog ess: reports
and such other documentation as Lender may reasonably request. : G

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums-:
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other document ewdencmg the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, wrthout ‘the'
Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or:
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legai, beneficial or equitabl
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of anyf'
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real.
Property interest. if any Grantor is a corporation, partnership or limited liability company, transfer also includes any change
in ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or limited llablllty company
|nterests as the case may be, of Grantor However, this option shall not be exercised by Lender if such exercise is
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'"TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of
Trustr

“Payment Grantor shall pay when due (and in all events pricr to delinquency) all taxes, special taxes, assessments,

‘*'charges (lncludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay-when"due all claims for work done on or for services rendered or material furnished to the Property. Grantor
'shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

'nght To Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dis over the cbligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
fled as a result -of. nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit'with Lerder cash or a sufficient corporate surety bond or other security satlsfactory to Lender in an amount
sufficient'to dlscharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any
surety bond furmshed m the centest proceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authonze the appropriate governmental official to deliver to Lender at any time a written
statement of the faxes and assessments against the Property.

Notice of Constructlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matenats are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
‘other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. ] 5. .

PROPERTY DAMAGE INSURANCE The fotlewmg provisions relating to insuring the Property are a part of this Deed of
Trust

Maintenance of Insurance. Gran or shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering ail Improvements on the Real
Property in an amount sufficient to_avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounis as Lender may request swith trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance;“as.Lender may reasonably require. Policies shali be written in
form, amounts, coverages and basis reasonably acoeptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon-request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satlsfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days’ prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. .Should the Real Property at any time become located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the property securing the loan, up to the maximium’ pohcy limits set under the National Flood Insurance
Program, or as otherwise required by Lender, and to malntam such msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15).d ys of-the casualty. Whether or not Lender’s security is
impaired, Lender may, at its election, receive and retain the proceeds of any- insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property; or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasohable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have not been:disbursed within 180 days after
their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and:the remainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantors |nterests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beneflt of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale héid under,the prowsmns of this Deed of
Trust, or at any foreclosure sale of such Property. T

Grantor’s Report on Insurance. Upon request of Lender, however not more than onoe a year, Grantor shalt furnish
to Lender a report on each existing policy of insurance showing: (a) the name of the' Insurer;” (b)y the risks insured;
(c) the amount of the policy; (d) the property insured, the then current replacement value .of stich property, and the
manner of determining that value; and (e) the expiration date of the policy. Grantor ‘shall, upon;request of Lender,
have an independent appraiser satisfactory to Lender determine the cash value replacement cost of erProperty

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of. Trus, r Aif any~action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Gr ntor's h'alf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in.so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date o repayment by
Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the batance of the Note
and be apportloned among and be payable with any instaliment payments to become due during either" (r) the term ofany
applicable insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment. which will 'be.
due and payable at the Note’s maturity. This Deed of Trust also will secure payment of these amounts..< The rights.
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may: be entitled on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender fro
any remedy that it otherwise would have had. ~

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of th|
of Trust.

"

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee SImpIe free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title’
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with th|sﬁ._:
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to
Lender. -

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that

O,
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:::%?équesttons Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action

" at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shali be entitled to
.+ participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

~Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
permlt such partrcrpatlon

:fCompllance Wrth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with aff
emstmg apphcable laws, ordinances, and regulations of governmental authorities.

Appllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceedmg or'purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds. of the.award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or. Lender in connection with the condemnation.

Proceedings. If any proceedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal partyin such:proceeding, but Lender shall be entitled to participate in the proceeding and o be represented
in the proceeding by counsel.of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such mstruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Peed of Trust:

‘Current Taxes, Fees and Charges Upon request by Lender, Grantor shail execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shali reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or centlnumg ‘this'Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recordlng or reg|stenng this Deed of Trust.

‘Taxes. The following shaii constltute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the lndebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any portion of the. IndebtedneSs or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which thls sectron apphes is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as pro\nded below unless Granior either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provnded above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The foliowmg provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constrtute a securlt agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender sfhall have aII of the rights of a secured party under the
Uniform Commercial Code as amended from time to tlme . 3

Security Interest. Upon request by Lender, Grantor shall execute flnancmg statements and take whatever other
action is requested by Lender to perfect and continue Lenders secur;ty interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records Fender may, at any time and without further
authorization from Grantor, file executed counterparts, copies ot reproductlons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in’ perfectrng or continuing this securty interest.
Upon default, Grantor shall assemble the Personal Property in a mdnner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after recelpt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {Secured party), from which information
concerning the security interest granted by this Deed of Trust may’ be 0 _tarned (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions :relating ;tdﬁ further assurances and

attorney-in—fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantot will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or o Lender’s de5|gnee dnd when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such’ hmes and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, eertificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order.to. effectuate complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust as first and prior liens-6n the Property, whether
now owned or hereafler acquired by Grantor. Unless prohibited by law or agreed to the_.co trary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection wnth th matters. referred to
in this paragraph. i -

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do SO
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby:- lrrevocably appornts
Lender as Grantor’s attorney—in—fact for the purpose of making, executing, delivering, filing, recording; and: domg all
other things as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in the_
preceding paragraph. E

PARTIAL RELEASES. Lender shall execute partial releases of the lien of this Deed of Trust upon the foIIowmg condltlons |

PARTIAL RELEASES WILL BE GRANTED ACCORDING TO THE TERMS OF THE ATTACHED "PARTIAL RELEASES;‘-’?
AGREEMENT", MADE A PART HEREOF.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line of credit, and othemn
performs all the obligations imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any f:nancmg
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall.
be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person or .

persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of

the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default") under this
Deed of Trust;

AREIIR IIIIHIflllIfHIN
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o Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
_‘_:ﬁfOr taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
,.fsecunty agreement purchase or sales agreement, or any other agreement, in favor of any other creditor or person
-that may materially affect any of Borrower’s property or Borrower's or any Grantor’s ability to repay the Loans or
;;:perform their. respectlve obligations under this Deed of Trust or any of the Related Documents.

'Complrance Default Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
this-Deed of Trust the Note or in any of the Related Documents.

False Statements Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor’ under this Deed of Trust, the Note or the Related Documents is false or misieading in any material respect,
either now or at. the time made or furnished.

Defective Collateratlzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including tallure i any coll terat documents to create a valid and perfected security interest or lien) at any time and
for any reason. :

Insolvency. The dlssotutton or termmatlon of Grantor’s existence as a going business, the insclvency of Grantor, the
appointment of a receiver for apy part of Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against
Grantor. . :

Foreclosure, Forfelture etc, ””Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, setf—help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonabteness of the: claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives: Lender writter notlce of such claim and furnishes reserves or a surety bond for the claim
satisfactory to Lender. s 8

Breach of Other Agreement. Any 'reach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within-any grace ‘petiod provided therein, including without limitation any agreement
concerning any indebtedness or other obtrgatlen of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any “of* the precedlng events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor’s
estate to assume unconditionally the obhgatlons ansmg under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default. %

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect
of payment or performance of the Indebtedness |s Jmpa:red

Right to Cure. If such a failure is curable and:if*Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the precedingtwelve (12) months, it may be cured (and no Event of Default will
have occurred) if Grantor, after Lender sends written notice: demandlng cure of such failure: (a) cures the failure
within fifteen (15) days; or (b) if the cure requires more than'frfteen (15) days, immediately initiates steps sufficient to
cure the failure and thereafter continues and completes alt reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. L 4

RIGHTS AND REMEDIES ON DEFAULT. Uponthe occurrence: of any Event of.Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more of the following: nghts and remedles in addition to any other rights

or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its Optlen 1o declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be reqwred to pay.

Foreclosure. With respect to all or any part of the Real Property, th.e.. rustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall hay the nght to forectose by judicial foreclosure,
in either case in accordance with and to the full extent provided by appllcable taw :

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessmn ot and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net prcsceeds over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are céllected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney—in—fact to endorse instruments recelved in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or cher users to Lender
in response to Lender's demand shall satisfy the obligations for which the payments:are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph:&it r_s-z.ln person, by
agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessron ‘of tl,er any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedlng or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the indebtedness. The receiver may serve without bond if permitted by taw:’ Lender's right
to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds: the
Indebtedness by a substantial amount. Emptoyment by Lender shall not disqualify a person from servmg as a_
receiver. L %

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Property is sold as pravided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor® shalla
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either. (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand ot Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Notef
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Person’a}f’
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposmon
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shail be free to sell all or any

o
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part of. the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
publrc sale on ali or any portion of the Property.

_K:Walver -Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
“ conistitute a-waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any

other proVision Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
‘Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not

‘Eaffect Lender s r[ght to declare a default and to exercise any of its remedies.

Att "‘neys Fees Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lendér shall be’ entrﬂed to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal ,_Whether or not any court action is involved, all reasonable expenses incurred by Lender which in
Lender’s opmron are.necessary at any time for the protection of its interest or the enforcement of its rights shall
becomea part: of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure untif repald Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable’ Iaw ‘Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for
bankruptcy proceedings (mcludlng efforts to modify or vacate any automatic stay or injunction), appeals and any
anticipated post—judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors” reports appraisal fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor atso will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATEONS OF‘ TRUSTEE The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s mstructlons) are part of thrs Deed of Trust.

Powers of Trustee. In addltlon to alt powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect:to the Property upon the written request of Lender and Grantor; (a) join in
preparing and filing a map or plat: of the Real Property, including the dedication of streets or other rights to the public;
(b) join in granting any easement.ot creatmg any restriction on the Real Property; and (c) join in any subordination or
- other agreement affecting this Deed.of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shatl not be. obllgated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in-which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or prooeedmg is brought by Trustee.

Trustee. Trustee shall meet all quallflcatrons requrred for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shali have the right to foreclose
by notice and sale, and Lender shali have th_e right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent provided by applleab[ ‘Ia

Successor Trustee. Lender, at Lender’s optron, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters required by
state law, the names of the original Lender, Trustee and Grantor, the book and page or the Auditor's File Number
where this Deed of Trust is recorded, and the name and address ‘the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in. mterest The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for substitution of trustee shall govern to the exclusion of all other provisions for
substitution. Lk, ;

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applrcab_l_e 1aw and-except for notice required or aflowed by
law to be given in another manner, any notice under this Deed of Trust shall-be, in: writing, may be sent by telefacsimile
(unless otherwise required by iaw), and shall be effective when actualty delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposnted in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by g|vmg forral written notice to the other parties,
specifying that the purpose of the notice is to change the party's address. “All copres ‘of-notices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent-to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor’s current address. g4 ¢

r

Amendments. This Deed of Trust, together with any Related Documents, constltutes th entlre understandrng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment {o this Deed
of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment. - ?

Annual Reports. If the Property is used for purposes other than Grantor’s resrdence Grantor shall furnrsh to Lender,
upon request, a certified statement of net operating income received from the Property- durrng GrantOrs previous
fiscal year in such form and detail as Lender shall require. "Net operating income" shall meap afl sh recelpts from
the Property less ali cash expenditures made in connection with the operation of the Property A

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender ln the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with: the laws of the State
of Washington. e

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only* and are not o be
used to interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other lnterest or*’ﬁ
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrrtten consent of
Lender. -

Multiple Parties; Corporate Authority. All obligations of Grantor under this Deed of Trust shall be joint and sever
and all references to Grantor shall mean each and every Grantor. This means that each of the persons srgnlng below
is responsible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust o be invalid or ;
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable .
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified’
to be within the limits of enforceabrlrty or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantors interest, this
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Deed -of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If

, ‘Wnershlp of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

" deal with Grantor’s successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
.«:*extens:on WIthout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

" leme Is of. the Essence. Time is of the essence in the performance of this Deed of Trust.

Wawers and Consents Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
;;::the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
‘Lend 4n exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
pro 'S|on «of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict
compltance Wwith-that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor shall constitute a waiver of any of Lender’s rights or any of Grantors obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance’ shall not cons’n’tute continuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of ihe State of Washlngton as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:
GRANDVIEW, INC.

N P
'SCOTT T. WAMMACK, PRES|

. \
A %“‘D‘f\fﬁ\\ AN
STATE OF /7 . N S 2\
e |
COUNTY OF — ~/&Z /&M /fé )
s /
/‘f\" .‘fj

- i3
f__ & AL

on this Z 7/ day of 5 /? oL 200 /~_, before me, the\nqd’e}rSIQDedNoﬁaw Public, personally
appeared SCOTT T. WAMMACK, PRESIDENT of GRANDVIEW INC and personally kriown-to-me or proved to me on the
basis of satisfactory evidence to be an authorized ‘agent of the corporatlon that executed the Deed of Trust and
acknowledged the Deed of Trust to be the free and veluntary act and deed of the corporation, by authority of its Bylaws or
by resolution of its board of directors, for the uses and-purposes therein mentioned, and on oath stated that he or she is
authorized to execute this Dyst and in fact executed the Deed.of Trust on behalf of the corporation.

Notary Public in and for the State of/éf%/;’?{éw My mm:ssmn exp:res & -Z ? I T

REQUEST FOR FULL RECONVEYANCE ‘

To: , Trustee '5 :

The undersigned is the legal owner and holder of all indebtedness secured b “thig Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty,“ to- the persons entitled thereto, the right,
title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.29a (C) Concentrex 2001 Allrights reserved. [WA-GO1 E3.29 GRANDVIE.LN R3,0VL]
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PARTIAL RELEASES AGREEMENT

THIS """ PARTIAL RELEASE AGREEMENT IS ATTACHED TO AND BY THIS
REFERENCE IS MADE A PART OF THE DEED OF TRUST DATED MARCH
21, 20.1 AND EXECUTED IN CONNECTION WITH A LOAN OR OTHER
FINANCIAL ACCOMMODATIONS BETWEEN FRONTIER BANK AND

GRANDVIEW, INC‘y -

A PARTIALS RELEASE OF EACH LOT AND RESIDENCE FROM THIS DEED
OF TRUST WILL: DE GRANTED UPON PAYMENT TO THE RBANK OF THE
AMOUNTS SET FORTH BELOW, PROVIDED THE BORROWER IS IN
COMPLIANCE WITH ,THE-~ -BANK'S TERMS AND CONDITIONS. IF THE
FULL AMOUNT ALLOWE] ------ PER RESIDENCE HAS NOT BEEN FULLY
ADVANCED THE RELEASE AMOUNT WILL BE ADJUSTED ACCORDINGLY.

LOT ADDRESS 'LOAN NUMBER RELEASE AMOUNT

20 464 MEADOW PLACE  -3169-450016 $102,400
24 456 MEADOW PLACE™ . ~3169-450024 $112,000

25 454 MEADOW PLACE" . 3169-450032 $106,800
26 452 SPRING LANE - 3169-450040 $104,000
40 403 SPRING LANE . 3169-450057 $104,000
41 405 SPRING LANE 3169-450065 $102,400
63 449 SPRING LANE '3169-450073 $102,400
64 451 SPRING LANE 3169-450081 $104,000
65 453 SPRING LANE 3169-450099 $110,000
66 465 SPRING LANE 3169-450107".  $112,000
67 467 SPRING LANE 3169-450115 - $106,800
69 471 SPRING LANE 3169-450123 . = $104,000
70 473 SPRING LANE 3169-450131 - $112,000
74 481 BROOKE PLACE 3169-450149"

$l 02,400

THIS PARTIAL RELEASE AGREEMENT IS EXECUTED ON MARCH 21,
2001 . ~
BORROWER: GRANDVIEW, INC.

By:,/74,,f~**”””ﬂ##——ﬂg_t::>

SCOTT T. WAMMACK, PRE ENT

LENDER: FRONTIER BANK

By : W‘%ﬂ

THOMAS W. CAVE, VICE PRESIDENT

MRS
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