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FIRST AMERICAN TITLE ¢O.

DEED OF TRUST @ (;,47/[/0 (L

DATE: March 15, 206’1

Reference # (if appllcable) 340216 0 002-0500 Additional on page _____
Grantor(s): .
- 1. TYLER, GALEN
2. TYLER, SHERQIL,!:Q.

Grantee(s)
1. CLACKAMAS COUNTY BANK
2. FIRST AMERICAN TITLE INSURANCE COMPANY, Trustee

Legal Description: Section 16, Townshlp 34 Range 2; Ptn. SE 1/4 AKA Tract 1, Short Plat
#91-055 & F5 & Additional on page 9

Assessor’'s Tax Parcel ID#: 340216-0- 002 0500 R106588

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $87,859.00.

THIS DEED OF TRUST is dated March 15, 2001 among GALEN TYLER and SHERRILL D.
TYLER, whose mailing address is PO BOX 998 VANCOUVER WA 98666 ("Grantor");
CLACKAMAS COUNTY BANK, whose mailing address is 38975 Proctor Blvd., P.O. Box 38,
Sandy, OR 97055 (referred to below sometlmes ‘as -"Lender" and sometimes as
"Beneficiary"); and FIRST AMERICAN TITLE INSURANCE COMPANY whose mailing address
is BURLINGTON, WA (referred to below as "Trustee”) »
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DEED OF TRUST
“Loan No: 417825002 (Continued) Page 3

“in ddlﬁbh to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE ~CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary o lnvoluntary ‘whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a.term. greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or o any land-frust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However thrs option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington Iaw ;

TAXES AND LIENS The fo}lowmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor: shall y' ‘when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claxms for work "done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property frée of alf Ilens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and aSSessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obhgatron o pay, so. Iong as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment Grantor, shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has:notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property: Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shatlrupon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the: Property

Notice of Construction. Grantor shall notn‘y Lender at:least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are. supplred 1o the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that ‘Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fo]lowmg provrsrons relating to insuring the Property are a part of this Deed of
Trust. Lo

Maintenance of Insurance. Grantor shall proc ,;e:jf and maintain-policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full msurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cornsurance clause and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability<insurance ‘as: Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request.of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to“Lender, rncludrng stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written.rioticé to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will'not-be rmparred in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the'loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood" n (nce Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. sl

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss‘ damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratron and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor-shall repa:r of replace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the lndebtedness such proceeds

shall be paid without interest to Grantor as Grantor’s interests may appear. :

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass o the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the prowsu)ns of thi Deed of Trust
or at any foreclosure sale of such Property. , )

LENDER’S EXPENDITURES. |[f Grantor fails (A) 1o keep the Property free of all taxes, Ilens secunty _
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to. _the
Property then Lender may do so. If any action or proceeding-is commenced that would materially affect Lender’s. interests. in:
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender. belleves ‘to be”
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.: All ‘stch®
expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added o
the balance of the Note and be apportioned among and be payable with any installment payments {o become due during’ .
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a ‘balloon
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amiounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be
entitled on account of any default. Any such action by Lender shall not be construed as curing the ‘default so as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions . relatrng to ownership of the Property are a part of this Deed cf

T rurr /

Skaglt County Audlton n
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DEED OF TRUST
“Loan No: 417825002 (Continued) Page 5

‘and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
secunty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
appllcable law.~.The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the, recﬂ;ats in. the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. . .

EVENTS OF DEFAULT At Lender’s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default Grantor fails to make any payment when due under the Indebtedness.

___her Promlses Grantor breaks any prom|se made to Lender or fails to perform promptly at the time and strictly
in the manner prov:ded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compllance Default Falture to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note ‘or'in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach-of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:

(a) cures the fazlure W|th[n fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient 16 cure. the farlure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as. reasonably practical.

Defauit on Other Payments Fatture of Grantor within the time required by this Deed of Trust o make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatl St .or statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust;the, Note or the Related Documents is false or misleading in any material respect, either now or
at the time made or furnlshed .

Defective Collaterallzatlon_ Thls Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collaterai documen to- ‘create a valid and perfected security interest or lien) at-any time and for
any reason. *

Death or Insolvency. The death o) Grantor the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or mso[vency [aws by or against Grantor.

Taking of the Property. Any creditor: or governmental agency tries to take any of the Property or any other of Grantor’s
property in which Lender has a lien. This includesitaking of, garmishing of or levying on Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether the:claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice’ of:the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, thenythis. default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedlng events occurs W|th respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor .endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or llablllty under any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be reqwred to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty an a manner satrsfactory to Lender, and, in doing so, cure any

Event of Default. ;

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. [f such a failure is curable and if Grantor has not been gtven a notlce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure-of such failure: (a) cures the failure within fifteen
(15) days; or (b) if the cure requires more than fifteen (15) days, |mmed:ateiy initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps suﬁ' '|ent o produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. I[f an Event of Defauit occurs under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remed|es i3

Election of Remedies. All of Lender’s rights and remedies will be cumulatwe and may be exerc:sed alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any-other remedy If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, atter Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender S remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the ent{r
and payable, including any prepayment penalty which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the 'rlght to exerCtse its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by-judicia 'oreclosure in either
case in accordance with and to the full extent provided by applicable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alf the nghts and "'emedxes of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor o take possession of and manage. the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above“Len_der_s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender.. If the Rents are collected by Lender, then Grantor 1rrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof ‘in the name of+
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender-in response
to Lender’s demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosur
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recerershtp,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial

T
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DEED OF TRUST
“Loan No: 417825002 (Continued) Page 8

: Rents The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

© Trustee. The word "Trustee” means FIRST AMERICAN TITLE INSURANCE COMPANY, whose mailing address is
e BURL{NGTON WA and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GF{ANTOR AGREES TO ITS TERMS.

NCTARY

PUBLIC
12-15-2001

COUNTY OF _

On this day before me, the unders:gned Notary PUbU personally appeared GALEN ER and SHERRILL D. TYLER,
personally known to me or proved to me 6n the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledgéd that they S|gned the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes therein mentioned.
day of w 2@ !

Residingat_¥ - V€ r 1O
My commission expires IZ] g&jl\

Given under my hand and official seal this

- w

Notary Public in and for the State of _ 7"

REQUEST FOR FULL '»RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thIS Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. L

Date:

[LASER PRO Lending, Reg. U.8. Pal, & T.M. OFF., Ver. 5.16.10.06 () Concentrex 1997, 2001. All Rights Reserved. - WA/OR C:\CFI\LFIQ_‘,\QO{'F@':'TEE;108 PR NREL_r,j}e

Ui

il II///II/f/

.________‘

i

—-_—_;_—-_.__,

Skag;t Count
3f20!2001 Page 7 o:’ ASUdltor
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Commitment No, B64406

The land referred to in this report/policy is situated in the State of Washington, County of
Skagit, and is described as fO”OWS

Tract 1 of Skagit County Short Plat No. 91-055, approved July 20, 1994. and recorded
July 28, 1994, in Book 11 of Short - Plats, page 91, under Auditor's File No.
9407280033, being a portion of the Southeast 1/4 of Section 16, Township 34 North,
Range 2 East, W.M., and being a portion of Short Plat No. 72-80.

TOGETHER WITH A 6-foot wide non-exclusive easement for waterline purposes only
centered on an existing waterline running from the ‘well site delineated on the face of
Short  Plat No. 91-0565 to the 40 foot wide waterline and utility easement also
delineated on said short plat. Said easement to run over, under and across the
following described property. LR e,

Tract 3 of Skagit County Short Plat No. 91-055, approved July 20 1994, and recorded
July 28, 1994, in Book 11 of Short Plats, page 91, under Auditor's File No.

9407280033, being a portion of the Southeast 1/4 of Section 16, Township 34 North,

Range 2 East, W.M., and being a portion of Short Plat No. 72-80..

ALSO TOGETHER WITH a non-exclusive easement for waterhne aNdUtlhtleS over,
across and under the East 40 feet of Lots 2 and 3, of said Short Plat as delineated
thereon. R

ALSO TOGETHER WITH a non-exclusive right to use the well set forthntheface of
said Short Plat.
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