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MORTGAGE

Reference # (if appllcable) 534- 6414010505 Additional on page
Grantor(s): N
1. Oosterhof, Alice

Grantee(s)/Ass|gnee/Benef[crary
U.S. Bank National Assocrat;en Beneﬁmary
U.S. BANK TRUST COMPAN’Y Natlonal Association, Trustee

Legal Description: E1/2 of NW1/4 21 35 4 E W M. Additional on page 2

Assessor's Tax Parcel ID#; 350421-2- 001 0005 and 350421-2-005-0001

THIS MORTGAGE IS DATED MARCH 5 2001 between Alice Oosterhof, as her separate
property, whose mailing address is 17500 Skyrldge Drive, Mount Vernon, WA 98274
(referred to below as "Grantor"); and U.S. Bank National Association, whose address is
404 North Burlington Blvd., Burlington, WA 98233 (referred to below as "Lender").
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GRANT OF MORTGAGE For valuable consideration, Grantor mortgages and conveys to Lender all- of Grantor's
right,. tttle ‘and interest.in and to the following described real property, together with all existing or subsequently erected or
’;afftxed bmldmgs improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, .
s watercourses ghd ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and
“profits: relatn g to.the real property, including without !lmltatlon all minerals, oil, gas, gecthermal and similar matters,

cated in Skagit County, State of Washington (the "Real Property™):

The. East 1/2 of the Northwest 1/4 of Section 21, Township 35 North, Range
4:='--'East W.M., Except the South 30 feet thereof conveyed to Skagit County

S by Deed Recorded April 25, 1894 under Auditor’s File No. 19198, in Volume
28 of Deeds, Page 548, records of Skagit County, AND EXCEPT that portion
lylng w1thm the as built and existing County Road running along the .
North line of Sald east 1/2 commonly known as Dahlstedt Road, AND EXCEPT
that pomon lymg within Drainage District No. 14 ditch right of way.

running: along the' North line of said East 1/2 and.as condemned. in Skagit - .. :
County Superlor CourtECause No. 3604, records of Skagit County, Washington.

Situated in the County of Skagit, State of Washington.

The Real Property or its address is:commonly known as 20253 Cook Road Burlmgton WA
98233. The Real Property tax identification number is 350421-2-001-0005 and 350421-2-005-0001.

Grantor hereby assigns as secunty 1o Lender aII of Grantor's right, title, and interest in and to all leases, Rents, and proftts
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate’ upon the recording of this Mortgage. Lender grants to Grantor a license to
collect the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or part of the Indebtednees :

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not othenmse
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All references
to dollar amounts shall mean amounts in Iawfu[ money of~the United States of America:

Grantor. The word "Grantor" means Aisce Oosterhof The Grantor is the mortgagor under this Mortgage.

Guarantoér. The word "Guarantor" means and mcludes wnthout limitation each and all of the guarantors, sureties, and
accommodation parties in connection with the Indebtedness

lmprovements The word "Improvements means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property facilities, additions, replacements
and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means ail prlnclpal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce
obligations of Grantor under this Mortgage, together with tnterest on such amounts as provided in this Mortgage.

Lender. The word "Lender" means U.S. Bank National Assocnatlon 1ts,successors and assigns. The Lender is the
mortgagee under this Mortgage. S O

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender, and includes w1thout I|m|tatton
all assignments and security. interest provisions relatlng to the P sonal Prooerty and Rents. . ‘ -

Note. The word “Note" means the promissory note or credit agreement dated March 5, 2001, in the ortgmal

principal amount of $214,362.88 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consohdatlons of, and subst[tutlons for the promlssory note or agreement.

Personal Property. The words “"Personal Property” mean all equrpment f;xtures and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or-affixed.fo the Real Property; together
with all accessions, parts, and additions 1o, all replacements of, and all-substitutions for; any of such property; and
together with all issues and profits thereon and proceeds (including without hmltatlon aII tnsurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the property, interests and rtghts descrlbed above in the "Grant of
Mortgage" section. ¢

Related Documents. The words "Related Documents” mean and include without hmltatton all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements mortgages, deeds
of trust, and all -other instruments, agreements and documents, whether now or hereafter 'st:ng_,_ executed in
connection with the Indebtedness. &

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues royaltles proflts and other -
benefits derived from the Property. :

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY lNTEREST IN THE RENTS AND
PERSONAL PROPERTY IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED DOC MENT o HIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay te Lender all"=:~-,
amounts secured by thls Mortgage as they become due, and shall strictly perform all of Grantor’s obllgatlons under thtS
Mortgage. s

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posseSS|on and use of th
Property shall be governed, by the foliowing provisions:

Possession and Use. Until in default, Grantor may remain in possesswn and control of and operate and manage:
the Property and collect the Rents from the Property (this privilege is a license from Lender to Grantor automatical
revoked upon default). .

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance," "disposal," "release," and
threatened release,” as used in this Mortgage sha!l have the same meanings as set forth in the Comprehensive
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;.;:i"("CERC'LA") the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 (“SARAY), the
+ Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
© Act, 42 U. S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
& ‘torany-of the foregoing. The terms “hazardous waste" and "hazardous substance" shall also include, without
«.limitation; “petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
~ warrarits to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture storage, treatment, disposal, release or threatened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that‘there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generatron manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance ‘on, under, about or from the Property by any prior owners or occupants of the Property or (ii) any actual
or threatened rtrgatlon or.claims of any kind by any person relating to such matters; and (¢) Except as previously
disclosed to and* acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized ser of: the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance ‘on, under;.about or from the Property and (if) any such activity shall be conducted in compliance
with all applicable federal state, and local laws, regulations and ordinances, including without limitation those laws,
reguilations, and nrdlhaoces scrrbed above. Grantor authorizes lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of:the Mortgage. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be. {:onstrued to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The represerrtatlons and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous-waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for 1ndemn|ty or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws,-and (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penattres and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Mortgage, 1nc|ud|ng th"‘"‘oblrga’rron to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of tté lien of this Mortgage and shall not be affected by Lender's acquisition of any
interest in the Property, whether by fore Iosure or otherwrse

Nuisance, Waste. Grantor shall not: cause -COl uct ‘or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on or to the Property or-any portron of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant'to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products without' the prlor wrltten consent of Lender.

Removal of Improvements. Grantor shall not demelrsh or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condrtron to'the‘removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender- t replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter. Lender and its agents%"and representatives may enier upon the Real Property at all
reasonable times to aitend to Lender’s interests and to rnspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Mortgage. :

Compliance with Governmental Requirements. Grantor shalt””promptty comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities. of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordlnances and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy. of the Property including without limitation, the
Americans With Disabiliiss Act.. Grantor may contest in gopd-faith any such law, ordinance. or regulation and
withhold compliance during any proceeding, |nclud|ng appropriate- appeal 50 tong as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion,: Lenders interests in the Property are not
jeopardized. Lender may require Grantor to post adequate securrty or a surety bond reasonably satisfactory to
Lender, to protect Lender’s interest. ¢ g i

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the. Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. gt e,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare rmmedlate[y due and payable all sums
secured by this Mortgage or (b) increase the interest rate provided for in the Note ‘or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest-in.the Real ‘Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beheficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assrgnment or'transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also-includes -any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or ‘firnited liability company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if Such exercise is
prohrbrted by federal law or by Washington law. 3

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of"tt“f‘is *Mortg“"‘ 'lné;

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes specrat taxes

assessments, water charges and sewer service charges levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material fumnished to the Properly. -Grantor shall *
maintain the Property free of all liens having priority over or equal to the interest of Lender under’this Mortgage
except for the lien of taxes and assessments not due, and gxcept as otherwise provided in the fo[lowrng paragraph .

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth
dispute over the obligation to pay, so long as Lender’s mterest in the Property is not jeopardized. If a lien arises or’ |s
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within .+
fifteen (1£)} days after Grantor has notice of the filing, secure the discharge of the lien, or ¥ requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amourtt _
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result’ of 4
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional oblrgee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentai official to deliver to Lender- at any time a wrrtten
statement of the taxes and assessments agalnst the Property
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- sennoes are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s I|en or
,o‘ther lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
. fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
‘ lmprovements :

PROPER‘I'Y DAMAGE lNSURANCE The following provisions relating to insuring the Property are a part of this Mortgage

Mamtenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
}icoverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
'izProperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause’in favor of Lender. Grantor shall also procure and maintain comprehensive general Ilabrlrty insurance in such
coverage amounts.as Lender may request with Lender berng named as additional insureds in such liability insurance
policies. Addrtlonatty, Grantor shall maintain such other insurance, including. but not limited to hazard, business
Interruptlon and boiler. insurance as Lender may require. Policies' shall be written by such insurance companies and
in such:form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage
~from each insurer contalntng a stipulation that coverage will not be cancelled or diminished without a minimum of ten
(10) days’ prior written-notice to Lender and not containing any disclaimer of the insurer's Ilabtllty for faiture to give
such notice. Each i rnsuranoe ‘policy also shall include an endorsement providing that coverage, in favor of Lender wil

~
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not be rmpalred in‘any way by any act, omission or default of Grantor or any other person. ‘The Real Property is ~

located in an area deSIQnated by the Director of the Federal Emergency Management Agency as a special flood
hazard area... Grantor agrees to.obtain and maintain Federal Flood Insurance for the full unpaid principal balance of -

the loan and any prior liens on‘the property securing the loan, up to the maximum. polrcy limits set under the National
Flood Insurance Program or as’ otherwnse required by Lender, and to maintain such insurance for the term of the
[oan. . ' e

Application of Proceeds Grantor shatl promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or reptacement exceeds, $500 00. Lender may make proof of loss if Grantor fails to do so within fifteen

(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the

proceeds to the reduction of the-dndebtedness, payment of any lien affecting the Property, or the restoration and
repair of the Property. If Lender elects.to apply the proceeds to restoration and repair, Grantor shall repair or replace
the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactory proof of
such expendrture pay or reimburse Grantor from, the proceeds for the reasonable cost of repair or restoration if

Grantor is not in default under this. Mortgage Any proceeds which have not been disbursed within 180 days after -

- their receipt and which Lender has not'committed to the repair or restoration of the Property shall be used first to pay
any amount owirg to Lender under this’ Mortgage then to pay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtedness. Jf Lender holds any proceeds after payment in full of the -
Indebtedness, such proceeds shall be paid wrthout mterest to Grantor.

Unexpired Insurance at Sale. Any unexprred 1nsurance ‘shall inure to the benefit of, and pass o, the purchaser of
the Property covered by this Mortgage at any trustees sale or other sale held under the provisions of this Mortgage,
or at any foreclosure sale of such Property. .

Grantor’s Report on Insurance. Upon request of' Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance. showing: -(a) the name of the insurer; (b} the risks insured;
(c) the amount of the policy; (d) the property insured, the then current replacement value of such property, and the
manner of determining that value; and (e) the expiration date: of the policy. Grantor shall, upon request of Lender,
have an independent appralser satisfactory to Lender determrne the cash value replacement cost of the Property

EXPENDITURES BY LENDER. If Grantor fails to comply W|th any prowsmn of this Mortgage, or if any action or
proceeding is commenced that would materially affect Lender's.interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropnate “Any.amount that Lender expends-in so-doing
will bear interest at the rate provided for in the Note from the date inciirred or pald By Lender to the date of repayment by
Grantor. All such expenses, at Lender’s option, will (a) be payable on defand, (b) be added to the balance of the Note
and be apportloned among and be payable with any installment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining term of the Note, or (c). be treated as a balloon payment which will be
due and payable at the Note’s maturity. This Mortgage also will secure: payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedles to.which Lender may be entitled on account of
the default. Any such action by Lender shall not be construed as curing the, de _ult SO as to bar Lender from any remedy
that it otherwise would have had. L

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Property are a part of this

Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Réal Property descnptlon or in any fitle
insurance policy, title report, or final titte opinion issued in favor of, and accepted by, Lender in connection with this:
Mortgage, and (b) Grantor has the full right, power, and authority to execute and dehver th s Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title -
to the Property against the lawful claims of all persons. In the event any action or proceedlng is commenced that
questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend.the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied 1o participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time- to tlme to permrt such
participation. . :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes ‘with all
existing applicable laws, ordinances, and regulations of governmental authorities. ,

CONDEMNATION. The foltowrng provisions relating to condemnation of the Property are a part of thls Mortgage _
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedlngs or by

any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portton of the

net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. ‘The fet .«

proceeds of the award shall mean the award after payment of ali reasonable costs expenses and attorneys fees '

incurred by Lender in connection with the condemnation.

Proceedmgs If any proceedlng in condemnation is filed, Grantor shaII promptly notify Lender in wntrng, and Gran tor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may bé th
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented

in the proceeding by counse! of its own choice all at Grantor's expense, and Grantor will deliver or cause to be

delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatlng

to governmental taxes, fees and charges are a part of this Mortgage:
Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to

- WA
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- this Mortgage and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
+ Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
S n recordlng, perfecting or continuing this Mortgage, 1nclud|ng without limitation all taxes, fees, documentary stamps,
- and other charges for recording or registering this Mortgage.

._(_.;.:“Taxes The fcllowmg shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage
or: upon all or any part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is
authorized or required to deduct from payments on the Indebtedness secured by this type of Mortgage; (c) a tax on
this type of Mortgage chargeable against the Lender or the holder of the Note; and (d) a specific tax on all or any
portlon of: the lndebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes i any tax to which this section applies is enacted subsequent to the date of this Mortgage, this
event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of its
available remedtes “for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b)contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufflcrent c rporate surety bond or cther security satisfactory to Lender.

SECURITY AGREEMENT; FlNA CING STATEMENTS. The following provisions relating to this Mortgage as a security
agreement are a par of tnle ‘Vlortgage

Security Agreement. This .instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other persondl property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon. request by Lender Grantor shall execute financing statements and take whatever other

action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Mortgage in the real property records, Lender may, at any time and without further
authorization from Grantor, file: executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shall relmburse Lender for.all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assembte the Personal Property in @ manner and at a place reasonably convenient to
Grantor and Lender and make it avatlabl o} Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses. cf Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this™ Mortgage may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first) page of thrs Mortgage.

FURTHER ASSURANCES; ATTORNEY- IN FACT:
attorney-in-fact are a part of this Mortgage. :

:‘The followmg prowsnons relating to further assurances and

Further Assurances. At any time, and from tlme to time; upOn request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or. del:vered {o Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded, refiled, or rerecorded as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancmg statements, continuation statements instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be, necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and
(b) the liens and security interests created by this Mortgage as. flrst and prior liens on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by~ Iaw or agreed to the contrary by Lender in wntlng,
Grantor shall reimburse Lender for all costs and expenses 1ncurred in connectlon with the matters referred to in this
paragraph. - s

Attorney-in-Fact. If Grantor fails to do any of the things refer"red" to in-t ‘,-precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. ror: urpuses Grantor hisredy irrevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, dehverlng, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole oplnlon to accomphsh the matters referred to in the
preceding paragraph. ;o »

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due and ctherwuse performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and deltver o-Grantor_a suitable satisfaction of this
Mortgage and suitable statements of termination of any financing statement on.f .;\.ewdencmg Lenders security interest in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable Iaw any reasonable termination fee as
determined by Lender from time to time. ; .

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("E\zent of Default“) under this
Mortgage: :

Default on Indebtedness. Failure of Grantor to make any payment when due on the lndebtedn' S/

Default on Other Payments. Failure of Grantor within the time required by this Mortgage \ make any..payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any | Ilen

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condltlen contalned in
this Mortgage, the Note or in any of the Related Documents. :

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Mortgage, the Note or the Related Documents is false or misleading in any matenal-: reSpect either
now or at the time made or furnished. }

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in tuII force an ”"eﬁect
(including failure of any collateral documents to create a valid and perfected security interest or Ilen) at ' C
for any reason. '

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's eX|stence as a gomg
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor’s property, any. assgnment
for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any '
bankruptcy or insolvency laws by or against Grantor. -

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by 1ud10tal )
proceedlng, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency:”
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor :
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written notice of such cla|m and furnishes reserves or a surety bond for the claim
satisfactory to Lender. _

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. ‘

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the

A
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Indebtedness or any Guarantor dies or becomes mcompetent or revokes or dlsputes the validity of, or Irablhty under
, ,any Guaranty of the Indebtedness.

“_Adverse Cpange A material adverse change occurs in Grantor's financial condrtron or Lender believes the prospect
of paym 2nt-or performance of the Indebtedness is impaired. : .

Jnsecunty :.Lender in good faith deems itself i insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedres prevrded by taw

Accelerate lndebtedness Lender shall have the right at its’ ‘option without notice to Grantor to declare the entire
Indebtedness mmedrateiy due and payable, including any prepayment penalty which Grantor would be required to
pay. .

ucc Remedres ~With. respect to all or any part of the Personal Property, Lender shall have all the r[ghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of. the Property « and collect ..

the Rents, mctudrng ‘amounts:past due and unpaid, and apply the net proceeds, over and above Lenders costs,"
against the Indebtedness.: In furtherance of this right, Lender may require any tenant or other user of the Property to.

make payments of rent or use fees. directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same-and collect the proceeds. Payments by tenants or other users to Lendér in-
response to Lender's ‘"demand shall. satlsfy the obhgatlons for which the payments are made, whether. or not any
proper grounds for the’ demand ex:sted Lender may exercise its nghts under this subparagraph either in person by o
agent or through a recewer , : . <

Appoint Receiver. Lender shell have the right to have a receiver appornted to take possession of ali or any part~ of ,
the Property, with the power to. protect and preserve the Property, to operate the Property preceding foreclosure of -+
sale, and to collect the. Rents from.the Property and apply the proceeds, over and above the cost of the: recerversh;p,
against the Indebtedness. - The receiver may serve without bond if permitted by law: Lenders nght to the
appointment of a receiver shall ‘exist whether or not the apparent value of the Property exceeds: the lndebtedness by
a substantial amount Employment, by Lender shall not d:squalrfy a person from serving as a recelver, - AR

Deﬂcrency ]udgment If permitted by applloable Iaw Lender may obtain a judgment for any defrcrency remarnlng in. |
the Indebtedness due io Lender after applloatlon of alk amounts received from the exercise of the nghts provided in _
this section. &

Tenancy at Sufferance If Grantor remains’in_ "“ssessnon of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied: to possession of the Property upon default of Grantor, Grantor shall -
become a tenant at sufferance of Lender or the' purohaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or. (b) vacate the Property immediately upon the demand of Lender -

" Other Remedies. 'Lender shall have all other nghts and remedaesfprowded in this Mortgage or the Note or avallable h |
at law or in equity. e '

Sale of the Property. To the extent permitted by applicable. !aw Granter hereby waives any and all nght to have the
property marshalled. In exercising its rights and remedies, Lender shall:be free to sell all or any part of the Property .
together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any pubhc sale on aII or any '
portaon of the Property L e

Notice of Sale Lender shall give Grantor reasonable notroe of thetim and pIace of any publlc sale- of the Personal
Property or of the time after which any private sale or other intended, disposition of the Personal Property is fo be-
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposrtaon

Waiver; Election of Remedies. A waiver by any party of a breach of a provrsnon of thls Mortgage shall not. constltute o
a waiver of or prejudice the party’s rights otherwise to demand strict. compllance with that provision or any other
provision. Election by Lender to pursue any remedy shall not exclude pursuit of any “othier remedy, and an election to
make expenditures or take action to perform an obligation of Grantor under this Mertgage after failure of Grantor to
perform shall not affect Lender’s right to declare a default and exercise its remedtes under thls Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender that in Lender's
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payable on demand and shall bear interest from the date of expendlture until repaid at the rate
provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses whether or .not there is a lawsuit,
‘including attormeys’ fees for bankruptcy proceedings (including éfforts to modify or:vacate” any "automatic stay or
injunction), appeals and any anticipated post-judgment collection services, the cost of searchrng records; obtaining
title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and fitle" ansuranoe, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums, prow ',ed by !aw

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notlce reqwred of a!lowed by
law to be given in another manner, any notice under this Morigage, including without limitation any notice of default and
any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile {unless otherwise requrred by Iaw) ‘and shall

be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed; shall

be deemed effective when deposited in the United States mail first class, certified or registered mail,: postage prepard
directed to the addresses shown near the beginning of this Mortgage. Any party may change its address for notices under .
this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is 1o change the™ .
party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall .
be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor’s current address. :

ACCESS LAWS. (&) Grantor agrees that Grantor and the Property shall at all times strictly comply with the requwements
of the Americans with Disabilities Act of 1990; the Fair Housing Amendments Act of 1988; and other federal, state, or local .
laws or ordinances related to disabled access; or any statute, rule, regulation, ordinance, order of governmental bodies
and regulatory agencies, or order or decree of any court adopted or enacted with respect thereto, as now existing or;
hereafier amended or adopted (collectively, the "Access Laws") At any time, Lender may require a certificate of ]
compliance with the Access Laws and indemnification agreement in a form reasonably acceptable to Lender. Lender may: -
also require a certificate of compllance with the Access Laws from an architect, engineer, or other third party acceptable to
Lender.

(b) Notwithstanding any provisions set forth herein or in any other document, Grantor shall not alter or permit any tenant or

LT HIII\
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r.;,ijj"“,:ether person to alter the Property in any manner which would increase Grantor's responsibilities for compliance with the
" Access Laws without the prior written approval of Lender. In connection with such approval, Lender may require a

>.1‘|=I:§J§'9’jh;

cert:frcate of comphance with the Access Laws from an arch|tect engineer, or other person acceptabie to Lender.

(c) Grantor agr
Access Laws and’ of the commencement of any proceedings or investigations which relate to compliance with any of the

'Access Laws

N ;

.

(d) Grantor shall Irtdemmfy defend and hold harmless Lender from and agalnst any and all clalms demands damages

fees and expenses arrsrng drrectly or mdrrectly from or out of or in any way connected W|th any failure of the Property to
comply with ‘any of the"Access Laws. The obligations and liabilities of Grantor under this section shall survive any
termination, satlsfactton_ aSS|gnment judicial or nonjudicial foreclosure proceeding, or dellvery of a deed |n lleu of
foreclosure. = -

MISCELLANEOUS PROVISIONS . The following miscellaneous provisions are a part of this Mortgage

Amendments... This Mortgage,
-~ agreament of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage

shall be éffective unless® grven in’ wrrtrng and srgned by the party or parties sought to be charged or bound by the— — —— -

alteration‘or amendment. _
Annual Reports. If the Property is: used for purposes other than Grantor’s resrdence Grantor shall furnrsh fo Lender

rees to give prompt written notice to Lender of the receipt by Grantor of any claims of violation of any of the

together with any Related Documents, constitutes the entire understanding and |

- upQe-zeguest, a certified statement of-net operating income received from the Property-during Grantor's previous - .-

ﬂ-‘f‘scal vearin such form and.detail as Lender shall require. "Net operating income” shall mean all cash receipts from
twe"_'E-.opetw lﬁ-.;e a’l cash expendrtures made in connection with the operation of the Property. . _

Ttgs Mortgage has been ‘delivered to Lender and accepted by Lender in the State of
, Washlegtea Stﬂgjeet‘m the -provisions on arb:tratron, this Mortgage shall be governed by and construed in
Z cac?ordgn,gg wmle the laws of the State of Washmgton :

2 A'lpuiam \.E ‘ﬂd’% and Grantor- agree that all drsputes, claims and controversies between them, whether
mglwrdﬂal lemg, Gt'» é'ass in namre, arISmg ‘from thls Mortgage or otherwise, mcludmg w1thout llmltatron

A ugen rec(ﬁes&of%er party. No act te take or dlspose of any Collateral shall constitute a waiver of this arbitration
'\;‘-—‘e,greementtortbe prohibited by this arbltratron agreement This includes, without limitation, obtaining injunctive relief
ora tempo -ary restraining order; invokinga“ power of sale under any deed of trust or morigage; obtaining a writ of

attachment or imposition of a receiver; or exarorsmg any-rights relating to personal property, including taking or

disposing of such property with or without judrmal process pursuant to Article 9 of the Uniform Commercial Code.
Any disputes, claims, or controversies conceming the lawfulness or reasonableness of any act, or exercise of any

right, concerning any Collateral, including any claimto rescind, reform, or otherwise modify any agreement reIatlng to

the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to enjoin

‘or restrain any act of any party Judgment upon any award rendered by any arbitrator may be entered in any court

having jurisdiction. Nothing in this Mortgage shall* preclude any party from seeking equitable relief from a court of

.._-t'ompeten‘t Junsd:ctron The statute of limitations, “estoppel, waiver; laches, and similar doctrines which would
o othetweserbe appllcable in an action brought by a party shall be appllcable in any arbitration proceeding; and the
> cemmenceme t“of an arbitration proceeding shall be deemed the commencement of an action for these purposes.
,,. o mé%ed;er,atw@tretron Act shall apply to the construction, 1nterpretat|on and enforcement of thrs arbitration prowsron

2". 2 C*pﬁmt'!:!;adlr@gs”' baptron headrngs in this Morigage are for cenvemenoe purposes only and are not to be used to -

£

Yy

- m iﬁtgg.er&or oefme the provisions of this Mortgage. 1
_ Mejzg__e fhere '**—’a.. be no merger of the. interest. er estate t,re aedn'by

3

i
i

re.:, ortﬂage vmh any other m‘ere i or esta*e

-r

“-Severalarlityt—:h a court of competent jurisdiction finds any provision of: thl.. Mortgage to be tnvalld or unenforceable
;a8 to*any ‘i?fersbn or circumstance, such finding shall not render that provision invalid or unenforceable as to any other

~ Persons i circumstances. If feasible, any such offending prov131on shall be deemed to be modified to be. within the
limits of enforceabrllty or validity; however, if the offending provision cannot be $o modified, it shall be stricken and all
other provisions of this Mortgage in all other respects shall remain valid and. enforceable_‘k_

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantors interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference to this Morigage and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligations of this Mortgage or liability under the. lndebtedness .,

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of i'le homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Mortgage

Waivers and Consents. Lender shall not be deemed to have waived any rights under this: Mortgage (or under the
Related Documents) unless such waiver is in writing and signed by Lender. No delay or: omission on the part.of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right otherwise to demand-strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealrng ‘between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to-any future
transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consenit by’ Lender i,
- any instance shall not constitute continuing consent to subsequent instances where such consent is reguxred ;

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE AND : RANTOR

AGREES TO ITS TERMS.
GRANTOR: |

x_ (floce ﬂﬂé//e/

‘ﬁl’ce Oosterhof

Illlllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll
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LENDER: .
U.S. Bgnk Natjon Association

Authonzed Ofﬁcer

lNDlVlDUAL ACKNOWLEDGMENT

'STATE OF ./ / 75,
COUNTY OF

~ On this day before me the undersrgned Notary Public, personally appeared Alice Oosterhof personally ‘kriown' to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Mortgagegind
acknowledged that he or: she sngned the: Mortgage as his or her free and voluntary act and deed, for the usés and, !
therein mentioned. -

_ Gwen under my hand and ofﬁcralxseal thls ? ol day of g
Residi@%- ,

My commrssron expires J /

- and foregemg lnstrument and. acknowledged sald mstrument o be the free and voluntary act and deed of St
duly authorized by the Lender through its board of directors or. otherwrse for the uses and purposes ther
on oath stated that he or she’ |s authorized to execute this sard mstrument and that the seal affixed is }
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