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SLAND TITLE CO.
S DEED OF TRUST

DATE: March 8, 2001

Reference # (if appllcable) B17548-SM — Additional on page
Grantor(s): i »

1. TINGLEY, PAUL .

2. TINGLEY, RHONDA R

Grantee(s)
1. Whidbey Island Bank." .
2. Island Title Company, a Washington corporation, Trustee

Legal Description: Lot 18, Plat of Brow__; &:_;-Mchllen Div. No. 1 Additional on page
Assessor’s Tax Parcel ID#: 4501—000-—01 8—-0@06

THIS DEED OF TRUST is dated March 8, 2001, among PAUL D TINGLEY and RHONDA R
TINGLEY; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302 Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometlmes as “Beneflclary"), and Island Title Company, a

Washington corporation, whose mailing address |s 839 S Burlington Bivd, Burlington, WA
98233 (referred to below as "Trustee").
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e DEED OF TRUST
* Loan No: 919067611 (Continued) Page 3

‘R 'émoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
- Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
.arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal value.

%‘-e_‘,..‘:sLender 5 nght to Enter. lLender and Lender's agents and representatives may enter upon the Real Property at all
‘reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compllance W|th Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agerits, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in. any:manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities appllcable to.the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold comphance during any proceeding, including appropriate appeals, so long as
Grantor has notlf'ed Lender.in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardrzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, 1o protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts: set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENlER Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B)..increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness-and impose stich other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written‘consent,.of all:or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or lnvoluntary, whether by ouiright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a.term greater: than three (3) years, lease—option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land.trust holdlng title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However,_ this optron shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following provrsnons relatrng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dug (and 'lI__k events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mposrtlons levied against or on account of the Property, and shall pay
when due all claims for work done on or for'services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havmg prronty over.or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments: not' due,:s exoept for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payme.: of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall W|th|n f}fteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securlty ‘satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additronal obligee under any surety bond furnished
in the contest proceedings. Lh A

Evidence of Payment. Grantor shall upon demand furnlsh ‘to Lender satisfactory evidence of payment of the taxes or

assessments and shall authorize the appropriate governmental official to'* dellver to Lender at any time a written statement
of the taxes and assessments against the Property. i -

Notice of Construction. Grantor shall notify Lender at least flfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property if any mechan[cs lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials ‘and. the cost exceeds $1 000.00. Grantor will upon

request of Lender furnish to Lender advance assurances satisfactory to. Lender that Grantor can and will pay the cost of
such improvements. A

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurlng_ he Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohmes Df“*‘fl{e:':'InSUl'a:I:J"Ce“;Wlth standard extended
coverage endorsements on a replacement basis for the full insurable value covering .all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably fequire. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, wili deliver to Lender: from time to time
the policies or certificates of insurance in form satisfactory to Lender, including strpulatlons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each'insurance policy also shall
inciude an endorsement providing that coverage in favor of Lender will not be impaired in any.way by.any act, omission
or default of Grantor or any other person. The Real Property is or will be located in an area desrgnated by.the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees _to obtain and maintain
Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior ‘on the property
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program; or as_othervwse
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if th _estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do sewithin fifieen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s election, receive and_
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of.any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds fo restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satlsfactory to Lender
Lender shall, upon satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds” for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued;;?"
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's
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& DEED OF TRUST
LoanNo 919067611 (Continued) Page 5

corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreernent are a part of this Deed of Trust:

"‘-'s"Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercral Code as amended from time to time.

Secunty Interest Apon request by Lender, Grantor shall execute financing statements and take whatever other action
is requ”e's'ted by. Lender to perfect and continue Lender’'s security interest in the Personal Property. In addition to
recording this Deed of Trust in the real propert'y records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts copies or reproductrons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for alt.expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it

available to Lender wrthm three (3) days after receipt of written demand from Lender.

Addresses. The matlmg addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by.this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of th;s Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN—FACT The following provisions relating to further assurances and
attorney—in—fact are a part of th|s Ieed of Trust:

Further Assurances. At any tlme,,and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to ‘be made;‘executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of £ender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's ebhgatrons under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and securlty interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. .Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses Ancu rred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any: of the thmgs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantors expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney—in-fact for the purpose ‘of making, executlng, delivering, filing, recording, and domg all other things
as may be necessary or desirable, in Lenders sol 'opmlon to accomplish the matters referred to in the preceding
paragraph. i

FULL PERFORMANCE. If Grantor pays all the Ind-ebte'd'ness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and ‘deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in'the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any’ reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. .-

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust rf any of the following happen:

(1) Grantor commits fraud or makes a material mlsrepresentatlon at any time in connection with the Credit Agreement.
This can include, for example, a false statement about Grantor's mcome, assets lrabilltles, or any other aspects of Grantor’s
financial condition. O

[}

(2) Grantor does not meet the repayment terms of the Credit Agreement

(8) Grantor’s action or inaction adversely affects the collateral or Lenders nghts in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the- dwelllng, failure to pay taxes, death of all
persons liable on the account, transfer of title or sale of the dwelling, creation”of .4 senior.lien on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or the: dwellmg for prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remed!es o

Election of Remedies. All of Lender’s rights and remedies will be cumu[atwe and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other. remedy If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust; after’ Grantors failure to do so, that
decision by Lender wilt not affect Lender’s right to declare Grantor in default and to exercuse Lenders remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness lmmedlately due
and payable. " & g g

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the"nght tos exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judici foreclosure in either
case in accordance with and to the full extent provided by applicable law. ~

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have atl the i hts
a secured party under the Uniform Commercial Code. “

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and ma age the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other User .of the Property
to make payments of rent or use fees directly to Lender.- If the Rents are collected by Lender, then Grantor wrevocably
designates Lender as Grantor's attorney-in—fact to endorse insiruments received in payment thereof in the, name of\_
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, _‘:_or through a’
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part f
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclos
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the _apparent value of the Property exceeds the Indebtedness by a substantial

\\\\\\\\\\\\\\\\\\\\ I \\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ B

Skaglt County Audrtojg "“"59pM
3!13!2001 page  5of 8 . % 16: _




Wdes:gL:
O9L'C 8 jog9  ofey loozreLre
103ipny fjunogy ubeyg
WﬂFOOELQOLOOZ :
II Wi
|
T .

Isnil Jo pasQ sy} ul suonebiqo e
A0} 8jqisucdsal s| mojaq Bujubis tojuris) yors jey) suBsw S|y "JoJuBIS) AISAS PUB OB UBSLW [[BYS JOJURIL) O} S82USIS)8I
e pue @9/\95 pue juiof aqg |eys snil Jo pes(Q Sy} J8pun JoJUeIS o suonebyqo fy -Alqer [eiaAas pue juior
T A "uoIBUIUSEM JO B1EIS ‘Aunc) ybeNs
40°spnoo sy jor g,_guogpsun[ U} 0} Jiugns 0} Jsenbal s epua uodn seaiBE JOJUBIL) UNSME| B St 8i8y) §| "3NUIA JO aosoy)
uo;ﬁmqsem ‘ig 3jels au) ul 1spua Aq paydedoe usaqg sey jsn1] Jo paaq SiyL "uojbuiysep Jo 3)els ayl Jo smey
ayl g‘ug“mel 191e}p§; UM aduepiodde ul pajaidiajul pue Aq paulsanob ag Jim jsnij J0 paaqg SIyL ‘meT] Bujuiaaon
Japuaj jo “},tia{_éuoo uspLm au} Inouym ‘Apoedeo Aue Ul spuaT JO Jysuaq au) 1oy 1o AQ piay awi Aue 1e Apadoud ay; ul
8jejse 1o 1SGJ81'U!_.:_;J'GL{}Q_:_"Q_LJE Ul §Snu | 40 peaq siy) Aq pajesso aje|se Jo jsalsiul sy} jo Jabisw ou eq Jeys sy -1abiap

S “JSniL JO pea(g siu} JO suoisinoad sy} suyep 1o jidisiul
0} pasn 8q 0) 19p’-*e.1g’pufg A3|po sasodind 80uBIUBAUOD JO} BIE JSNnJ] JO pasq Siu} Ul sBuipesy uondey -sBuipesH uonde)

'1ueu1pugs'ﬁ{'e*‘i;éf;?ﬁpeﬁq-féq; Aq payebiqo 10 punog aq [Im Jeasoym Aq paubis aq jsnw pue Bunium ug 8g Jsnw jsnig Jo
peaq sy} 0} w'%aujpue_pgge 10 afueyo Aue ‘eAldeys 8q 0] "IsnuL jO pesaq Sy} AQ paIsA0d sisjjew ay; Buiuis2ouod Jepuan
yim Juswoaslbe eJ;;ua'f"s,Jggzci'eggja-:sg SjuswInoog psiejey 8y} ul pue jsnJj Jo paaq SIyj U USjuMm S| JBYM “Siuswpuawy

JSNJ.LJODGE"GSIHI j0 Hed ® aJe suoisinod snosuejieosiw Buimojoj syl "SNOISIAOHd SNOANYTIEISIN

"18puUaT woJ 991j0U. B} JO'SIaY)0 BY} 1|8} O} AIQISUOSaI S JOJURID) B [IM }| ‘SIojURIE) ||B O} uanlb 8o)0uU aq 0} pswasp
Sl Jojuesn) Aue o} Jepua] Aq ugalb 991j0u AUB ‘JOJUBID) BUC UBY} SIOW S| 8J8Y] JI ‘JSUUELL JSLICUE U] UBAID ag 0} me| AQ pamoje
10 paunbes sonou 1o jdsoxe pue ‘me| sigeoydde oy 109[gNg  "SSBIPPE JUauNnd SJOJUBID) O SOWN ||B JB Pauloju] JspusT
deey 0} sasibe JojueID ‘sesodind:aon0u 104 "sseippe suosiad ay; 8Bueys 0} S| 990U By} Jo asodind 8y} yey) BulApoads
‘suosiad 10 uosiad Jayjo ayi O} 2010U ‘ugpUM [ewloy Buiaib Ag 1snul jo pesg SIyp Jopun $80IoU 10} SSaIppe Jay o Sy
abueyo Aew uosiad Auy ISnil Jo:pee@-siure BuiuuiBaq ayj Jeau umoys se ‘SSaIppe S Jepua o) 1Uas 8q |fBYS JSNIL J0 pasQg
S} Jeno Ajuoud sey youm usi AUB Jo JSpioy Sy} WOl 2INSO03I0} JO saopou Jo saldoo )y -ysnuy jo peaq siy Jo Buuuibaq
Sy} Jesu umoys sassaippe ay) 0} pejoaup ‘pledaid ebejsod |lew paisisiBal 10 paypsd ‘SSeo 1S4} SB ‘|lew s8)eiS psjun auj
ul pajisodsp usym ‘pajeus §i ‘o ‘18UN09 yBieno paziubooes AjruciBU B UM paysodap usym ‘(me| Ag pannbas asimisyjo
sSoluN) S|IWSorIB|e} Aq PaAsosl AI[ENJoB Usym *palanllsp AJlBNjOE usym 8AOSYS oG |[BYS Pue ‘Buium Ul usntb aqg |[eys
9|es j0 sdjou Aue pue ynejep jo saou Aue Hogejw) Jnoupm Buipnjoul 4sni] Jo pasq siy) sepun uaalb aq o) painbal aonou
Aue ‘1suuew Jayjoue ul usAlb aq o} Me Ag pamolie Jo painbai sonou 10y Jdedxs pue ‘me| ajqeoydde 01 108lgng "S3IDILON

o ‘uoinysqns
Jo} suojsin0Id JBYLO (1B JO u0ISnjoxa syl 0} UIBA0B Jleys esjsnil JO uonnuisqns 1o} ainpasoid syl -me| 2|gqeondde
AQ pue jsnuiy Jo pes( SIU} Ul 88)sni] 8y} wodn peiisuad seynp pue “uamod ‘el ay) |[B 0} pe8YINs |BYS ‘AJadoud ay; jo
BOUBASAUOD JNOYIM ‘S)SNJ] J0SSBIINS aY 1 188J8)Ul Uf SI0SS800NS S| J0 Iepua] AQ PeBPS[MOUNOE pUE pajnoaxs aq [[eys
jusuwINsUl 8U} pUB ‘83jsNJ} JOSSSIINS U} JO SSSUPPE pue SLBU By} PUB ‘pPapI0dal S| SNJ] JO pseq SiY) aJeym Jaquinn
8ji4 sJoypny ey} Jo abed pue yooq ayy ‘J0JuBIE) PUB ‘@9iSNJL ‘JapuaT [BUIBLO By} JO SSWEBU 8y} ‘ME ae)s Aq pasnbal
SISHEW JBUIO |IB O} UOHIPPE Ul ‘UIBJUOD |[BUS JUBWNSUI 8U] "UOJBUIYSEM JO 91BIS ‘AlUn0] 11DVMS JO Japiodal ayj jo
SO0 8y} Ul peplodel pue JepuaT Aq pabpajmouso.. puepajnosxs Juswnisul ue AQ isn.L Jo psaqg Sy} Japun pajulodde
®3jsni| Aue 0} 89jSnJ] J0SSa00Ns B jujodde awn-01 alun woy Aew ‘uoydo sispusT jB ‘Jlepus ‘adisni 1 10SS395Nn§

W "ME| 3|geoldde Aq pspiacid juspxa (|n} ay} 01
PUE UM SOUEPIODIE Ul 8SBO JBY}I8 U} ‘@Ins0(0a.0;) 1aipnf Aq as0[0a10) 0} JyBll 8y} SABY |IM JSPUST PUE ‘3[es pue 800U
Aq asooaioy o} JybBu Byt eARyY |leYS 981SNL| By} ‘Apadoid ey) jo ped Aue:Jo | 0} Joadsal yum ‘SA0ge YLo} (oS Salpalls)
pue sjybut ayy o} uoyippe U] “me| 9|qed|dde sepun osjsni) 1o} paiinbal sucyeoyiienb jje 19w jjeys S9)sni] *a8a)SML

‘981N Aq 1q5n01q5| SIGg_b:é}eomd JO uoyoe 8yj SS|UN 10 ‘me| 8jqeo)dde
Aq paunbes sssjun ‘Aued e aq |leys esjsni Jo ‘JepuaT] “JojuBIDYaIym ul Buipasoosd 10 uoyoe AUE JO IO ‘usl JO pasp
Isnyy Jeyjo Aue sepun sjes Buipuad B jo Auped seyjo Aue Amou oy pejebyqo.eq jou leys ssisni] “ANON o} suonebiqo

"JSNUL JO p8aQ Sy} J8pUn JapuaT JO§SaIa] Y340 1SN1] JO pea( siy) Bunoaye Juswesibe
Jayjo 1o uopeuiplogns Aue ui ul (9) pue !Apsdoid By ey ‘uo.uohopisa: Alr Bunesio 1o Juswaeses Aue Bujuelb
ul uiof (q) ‘ofgnd sy} o} sYBU JBY10 JO S1B8NS JO UORBIIPSP 8Y] Buipnieul ‘Apadoidiesy ay; jo 1eid Jo dew e Buyy pue
Bupedesd vy uiof (B) :ojueln pue JapuaT Jo jsenbas usyum oy} uodn Auadolid ayj o} joadsal ypm suonor Buimoo; syl
8Ye} 0} Jomod Bu) aABY [[BYS 83)SNU | ‘M| JO JBjEW B sk Buisie es)sn 1 40 sismod je.0) LOBIPER U] *39)SNJL JO SIaMod

ISNJL JO pesq Siyy40 ped s (suolonusul sJepusn of juensind)
ooIsnuL Jo suoyebiqo pue siemod sy} o) Buyeles suoisinoid Bumolio) YL “ITLSAHI 40 SNOILYDITE0 ANV SHIMOd

"UOJJOBS SIY} U Y}OJ 18S SEB JSpUST JO SSINP pue Sjybu aqi:IS“]|3‘;¢;é}i_§q:"'i|‘é'q:§ ﬁé@;sm | *asjsniy Jo subry

"ME| AQ pepIr0Ld SWNS I18YJ0 || 0} UGHIPPE Ul 'S)S00 1UNoo Aue Aed [im os[e
IolueIn) ~me| 9jqedldde Aq pepiwied Jusixe sy} 0} ‘@8)sni] By} JO} S8y PUB ‘SluBINSUl 3|4 ‘se9) [esierdde pue ‘spodal
SloAsnins ‘(spodes ainsojoaioy Buipniour) spodar spn Buielgo ‘spiodel Buyoleas Jo 1S00 8y} ‘SOOIAISS U090
uawbpn(-jsod pajedionue Aue pue ‘sieadde ‘(uonouniul Jo ABjs onBWOINE Aue’gjedea Jo Alipoul o} spoys Buipnioul)
sbuipsscosd Aojdniyueq Joj sesuadxe pue ssay SsAsulope Buipnoul ‘PNSME B SI8Jey)y oy’ 10 Jayjpum ‘sesusdxe
[eba| sJepueT pue o8} SASUIONE SJepusT ‘Me| eigeondde Jepun sywy Aue o) 109[gns _Jaasmoy SUOHB)IWI| INOYIM
‘apnjoul ydesbesed sy Aq pessnod sesuadx3y -predas un einypuadxe ay} Jo Sjep 8y} woy aied Juswealby ypaid
3} je isalajul ieaq |{eys pue puewsp uo s|qeAed sssupsjgapul 8y} o ped e awooeq |jeys sjybL sy Jo Juswaoloue
3U} o jsassul S| Jo uopnosjoid Byy 40y swy Aue jB Aessedsu are uoido sJepusT Ul JBY}.-SIN2Ul Jepue sesuadxe
3|qeuosERl {8 ‘ME| AQ pajqyoid jou Jusixa 8y} 0} PUB ‘DBAJOAUI SI UOHOB HNOS Aue Jou Jo-dsupim [esdde Aue
uodn pue [ew} je $33) SABUIONE SB S|qeuosEal abpnlpe ABW LNOD 8y} SB WNS YoNS Janooal 6} pajilius g |jeys Japus
‘IsniL jo pasQ SIy} JO Swis} 8y} Jo AUB S210jUS O] UOHOE IO NS AUB SanNjsul jepus | "sasuadxg s9a4 shouiony

‘Apadoig suyjo-uopod Aue Jo
e uo sfes olgnd Aue e pIg 03 pajijue aq |[BYS Japus 'sejes ojesedss £Q 40 a[es suo U ‘Ajeresedes Jo 1060y Apadoid
8y} jo ped Aue 10 (B ||9S 0} 88) oq |[BYsS 1epus JO 9)SNI]. 8y} ‘seipawal pue sybu s} Buisiciexs ul “:pajjeystew Ausdoly
ayl eAey o} sybu e pue Aue searem Ageisy Jojueln) ‘me| a|qeoddde Ag peyiwsad juspe@ suj o ‘Auadoiday) 4o sjes

"Auadouy |eay ay) jo ajes Aue ypm uonounfuod ur spew g Aew Apiadold [euosiad.
jo sles Auy -uolsodsip Jo 3[es 8y} JO awy U} 310)aq SABP (01) us) 1SB9| I8 USAID SOJ0U UBSW |[BUS 20I0U JjgeUOSERY
‘apew aq o} sI Apedoid Jeuosiad au) jo uoyisodsip papusiu) teyjo 10 ajes ajeaud AUe yoiym Jeye swi ayp4o o Apadoid
[euosiad au} jo ses 2lqnd Aue jo aoe|d pue swWwy BU} JO BJOU S|GBUOSES) IOJUBID) BAID [jeys JepusaT '3jeSJO AHON . -

‘ME] Aq 10 JudWaBIBY
ipald ay; 10 Jsnu] Jo pasQ s} ul papiacid Apswal 1o Jubu Jsyjo Aue BARY |[BUS JBpuaT 10 31SN1| ‘SaIPIWSY 59{;;9

"18puaT jo puewsap 8y} uodn ARjeipaww) Auadoid ayj sjeoeA (2) 10 ‘Apsdold ayj Jo esn sy) 104 [Bjusd ajqeuoseal
e Aed (1) Jsyye ‘vondo sJtepusT e ‘Ieys pue Apedoid 8y jo Jaseyound sy} JO ISpus JO SOUBIBKNS jB jueus}
B 8Wo08q |leys JojuelD ‘UOJUELIS JO Jneyep uodn Apadolyg sy Jo uoissassod 0} papius SsWwoosq SSIMISY]0 Jepua’
10 anoqe papinold se pios si Apadold ey} Jaye Aedoid 8y} Jo UoISSassod Ul SUMBLISI JOJURID) §| “9JURIANS Je Aoueua )

9 ebed (panunuo)) 119290616 :ON ue0‘|
1SNdl1 40 a33d




DEED OF TRUST

Lo nNo 919067611 (Continued) Page 7

;f"No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
. unless’ ‘Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
-~ has-given-up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
~ not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
“to a'request;'that does not mean that Grantor will not have 1o get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor’s reguests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payrnent protest and notice of dishonor.

Severability. ' If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provrsrons of ‘this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or

Successors and Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be brndrng upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor: from the obl[gatra_ns of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlm_ "s ef the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon . Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washrngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followrng words shal! have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneﬂmary" means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower" rn,eans PAUL _{3 TINGLEY and RHONDA R TINGLEY, and all other persons and entities

signing the Credit Agreement.

Credit Agreement. The words “Cre.drt Agreement" mean the credit agreement dated March 8, 2001, in the original
principal amount of $25,000.00 from.Grantor to Lender, together with all renewals of, extensions of,
maodifications of, refinancings of, consolldatron of and substitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust" mean thls Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and secumy mterest provrsrons relating to the Personal Property and Rents.

Environmental Laws. The words "Envrronmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protectron of human ‘health or the environment, including without limitation the
Comprehensive Environmental Response, Compensatron and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49°U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other apptrcable state or federal laws, rules, or regulations adopted pursuant
thereto. 5

Event of Default. The words "Event of Default" mean any of the eve nts of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. =

Existing Indebtedness. The words "Existing lndebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. - ;

Grantor. The word "Grantor" means PAUL D TINGLEY and RHONIA Ft TINGLEY

Hazardous Substances. The words "Hazardous Substances" m an materrals that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or:waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also rnc[ude ,"’wrt ut hmttatron petroleum and petroleum
by—products or any fraction thereof and asbestos. S

Improvements. The word "Improvements” means all existing and future |mprovemen , buildings, structures, mobile

homes affixed on the Real Property, facilities, additions, replacements and other constructron on the Real Property

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensrons of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Doclimerits and any amounts expended or
advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provrded in this Deed of Trust.

Lender. The word "Lender" means Whidbey [sland Bank, its successors and assrgns

he words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement ~ R

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other artlcles 0 personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property and’ together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premrums)
from any sale or other disposition of the Property. . : _

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the reat property interests and rights, as further descrrbed in th Ieed
of Trust. :

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements Ioan agreements,-.:
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter exrstrng, executed in:
connection with the Indebtedness. :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits,’ an other
benefits derived from the Property. :

Trustee. The word "Trustee” means Island Title Company, a Washington corporation, whose mailing address is 839 S:‘
Burlington Blvd, Burlington, WA 98233 and any substitute or successor trustees.
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