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Whidbey Island Bank
P.O. Box 1589
Oak Harbor, WA 98277

Document Title: ESTOPPEL CERTIFICATE FROM GROUND LESSOR
Reference Number(s) of Related Document(s) 9703170121 and 9902180111
Grantor(s): PORT OF ANACORTES

Grantee(s): WHIDBEY ISLAND BANK |

Abbreviated Legal Description: ptn Blks 288, 289 'vacated 2" Streetand T Ave.,
Anacortes and ptn Tr. 8, plate 9 Anacortes leds

Additional Legal Description(s) on page | of Iocument

Assessor’'s Tax/Parcel Numbers: 3772-289-020- 0005 R56526
3772-289-011 0006 R56524
3772-288-021-0006; 856522

3772-289-014-0003,,;R56525; ; |
1 Y4523y

\'n ::r.;"'f?:,' MPANY OF SKAGIT COUNTY

ESTOPPEL CERTIFICATE FROM GROUND LESSOR

DATE: March i, 2001

TO: WHIDBEY ISLAND BANK

FROM: PORT OF ANACORTES . -,

RE: lease with Rhodo-Drona, L.L.C. (success’ork_mo ' .*\;‘.:Inc)
DATED: original lease:1/15/97; 15’t amendment to Iease ",..;3/4/9”7

lease: 2/18/99
PROPERTY: A commercial building known as 209 T. Avenue

Anacortes, Skagit County, Washington. (See exhlbltA -

attached)

LESSOR: PORT OF ANACORTES
L ESSEE: RHODO-DRONA, L.L.C.
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SUBLESSEEPIER 61. INC.

The Port of Anacortes belng the present owner and lessor of certain land
and premises located in Anaoortes Skagit County, State of Washington, as more
fully described in the Lease Agreement as identified above, (hereinafter referred
to as the "Ground Lease"), is aware and acknowledges that WHIDBEY ISLAND
BANK is about to make a Ioan to Lessee RHODO-DRONA L.L.C. to finance the
construction of improvements on’ ‘the leased premises, to be secured partially by a
Deed of Trust encumbering the Lessees interest in the Ground Lease and the
leasehold estate created thereby: The Port of Anacortes further understands that
it is a condition precedent to the Bank’s willingness to make this loan that this
certificate be furnished to WHIDBEY ISLAND BANK by the Port of Anacortes.
Accordingly, and with the knowledge that WHIDBEY ISLAND BANK will be relying
upon statements herein made, the Port of Anacortes hereby certifies as follows:

1. EXcept as stated in paragraph 2 below the Ground Lease is in full force
and effect and has not been othenmse assrgned modified, supplemented
or amended in any way; and that there shall be no cancellation, surrender
or modification of the Ground Lease, by mutual agreement of the ‘parties,
without Whidbey Island Bank’s prior wntten consent

2. The original ground lease between the Port of Anacortes and W., Inc., was
amended on March 4, 1997, June 15, 1997, and February 18 1999 In
addition, the lease was assigned to Rhodo- Drona L..L.C. on February 18,
1999. The Port of Anacortes approved and consented to-this assignment.
Rhodo-Drona, L.L.C. subleased the premises to Pier 61, Inc. on February
18, 1999. The Port of Anacortes approved this sublease

3. There is no default presently known to exist under the Ground Lease in
the payment of rent or in the observance or performance of any other
covenant or condition to be observed or performed by Lessee and the Port
of Anacortes has no knowledge of any facts or information - which, with
the giving of notice, passage of time, or both, would constltute*adefault by
Lessee thereunder.

4. The Port of Anacortes reaffirms and adopts as valid, the assrgnme ,;ﬂ-aoffthe
lease to Rhodo-Drona, L.L.C. In the event any court or other tribunal with

jurisdiction or authority to do so, declares the assignment of lease from W. .
Inc. to Rhodo-Drona, L.L.C. void or invalid, for any reason, the Port: of
Anacortes agrees that it will immediately take such action as may be

necessary to formally terminate the lease between W. Inc. and the Port of

Anacortes and shall, immediately thereafter, authorize the execution of a

ground lease between the Port of Anacortes and Rhodo-Drona, L. LC
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under the ldentlcal terms set forth in the original ground lease and
subsequent amendments The Port of Anacortes agrees that it shall be
precluded and estopped from taking any action to deny or reject the
validity of the. assrgnment between W., Inc. and Rhodo-Drona L.L. C.
except as prov:ded in thls paragraph

That the Port of Anacortes has no knowledge of any prior assignment,
except as herein- stated or of any prior hypothecation or pledge of
Lessee's interest under the Ground Lease.

That the term of the Ground Lease expires on December 31, 2026.

That the Port of Anacortes consents to the Lessee’s execution and
recording of the Deed of Trust(s) and personal property security
agreement (a copy of which is/are attached hereto) pledging Lessee's
interest in the Ground Lease to Whldbey Island Bank and which includes
an actual assignment of said Ground Lease to Whidbey Island Bank to
secure the loan or loans Whldbey Island Bank are making to the Lessee.
Said consent, however, does not. grant ‘to “Whidbey lIsland Bank any
additional rights than the Lessee has under the Ground Lease, and if a
conflict arises between the language ef the Ground Lease and Whidbey
Island Bank’s Deed of Trust, the terms of the Ground Lease shall govern.

That the Port of Anacortes, upon servmg Lessee W|th notice of any default,
shall simultaneously serve a copy thereof upon Whldbey Island Bank and
notice shall not be deemed to have been served upon Lessee unless the
Port of Anacortes shall simultaneously serve a copy of such notice upon
Whidbey Island Bank. Upon receipt of written- nottce of any default of
Lessee, Whidbey Island Bank shall have the same: perlod after service of
such notice upon Whidbey Island Bank, to remedy »-for ‘cause to be
remedied the defaults complained of and the Port" of-:ff-*Anacortes shall
accept such performance as if the same had been done by Lessee

That in the event the Ground Lease terminates for any- reason"‘“"::"'nc;ludlng
the rejection of the Ground Lease in a bankruptcy proceeding, or in the
event that Whidbey Island Bank forecloses its deed of trust(s) or secunty
agreement on the lessee’s interest in the leasehold estate; the Port of
Anacortes agrees to enter into a new Ground Lease with Whldbey Island

Bank for the remainder of the term, effective as of the date of such
termination with conditions, covenants and agreements as contalned in
the Ground Lease and subsequent amendments, and equal in priority -

thereto, except as provided herein. Provided, however, that Whidbey

Island Bank shall deliver a written request to the Port of Anacortes for -
such new lease within fifteen (15) days after the notice of termination has’

/II,!I//I//II!//II/I///I//IIIII//I/ll/I//I//III///II////IIII)//f/II/
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10.

11.

12.

13.

been served upon Whldbey Island Bank together with all sums then due to
the Port of Anacortes under the Ground Lease and Whidbey Island Bank
shall agree: ta perform -and observe all covenants contained. therein on
Lessee's part.to be ‘performed and shall further remedy any and all
defaults of Lessee then in existence. If the Ground Lease terminates
because of bankruptcy of Lessee Whidbey Island Bank shall be required
to cure any and all defaults due to Lessee's non-performance of the lease
covenants prior to the executron of a new lease.

Notwithstanding the terms of paragraph 8, page 6, of the original Ground
Lease between W., Inc., and the Port of Anacortes, (assigned to Rhodo-
Drona L.L.C. on February 18, 1999) and paragraph 5 of the “Third
Amendment to Lease,” Whldbey Island Bank shall have the right to assign
its interest in the Bank’s “new Ground Lease” to a third party. The Port of
Anacortes shall have the right to. approve any proposed assignment, but
such approval shall not be unreasonably W|thheld

Notwithstanding the terms of paragraph four of the “Third Amendment to
Lease,” dated February 18, 1999, in the’ event that Whidbey Island Bank
forecloses its deed of trust(s) or other securrty agreement on the lessee’s
interest in the leasehold estate, the Port of Anacortes agrees that Whidbey
Island Bank may request that the Port allow a use of the leased premises
for a purpose other than the use describedin. Section 4 of the Third
Amendment to the Lease. The Port shall have the nght to approve such
use before it commences, inits discretion. ¥

Whidbey Island Bank may be named as its inte’fésts s’hafl appear on any
standard mortgage endorsement on any and all msurance .covering the
leased premises, the improvements or any part thereof '

The Port of Anacortes further agrees that Whldbey Island Bank shall not
be liable under the Ground Lease following aSS|gnment or other
disposition of Rhodo-Drona, L.L..C’s leasehold estate; provrded if Whidbey
Island Bank is the financing institution of a new assignee, Whldbey Island
Bank shall have the same rights and obligations with respect to ‘said
assignee and the Port of Anacortes as set forth in thrs estoppel
agreement. :

That the statements herein made shall be binding upon the Port of
Anacortes, its successors and assigns, and shall inure to Whldbey Island.
Bank’s benefit and the benefit of Whidbey Island Bank’s successors and'

assigns.

This agreement shall terminate upon payment in full fo Whidbey Island

Bank of the above-referenced loan by Lessee, or by payment in full of loan
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proceeds by a new assignee to Whidbey Island Bank as the financing
institution. - In either event, Whidbey Island Bank is obligated to notify the
Port of Anacortes of the same, in writing, within ten (10) days of the
terminating event

IN WITNESS WHE OF -~-‘h|s certiflcate has been duly executed and delivered as of
the /3£ day of 2001

 LESSOR:
 PORT OF ANACORTES

Fo. e 277

(mailing address)

Executlve Dlrector

STATE OF WASHINGTON)
.SS.
COUNTY OF SKAGIT )

On this _/ **day of _MA2c | 2001, before me, the underSIQned a Notary
Public in and for the State of Washmgton duly comm|SS|oned and sworn, personally
appeared DAN STAHL, to me known to be the Executive llrector of the Port of
Anacortes, the municipal corporation that executed the foregemg instrument to be
the free and voluntary act and deed of said corporation, for the uses’ and purposed
herein mentioned, and on oath stated that he was authorized to- exec_ute the said
instrument and that the seal affixed is the corporate seal of said corpo ation.
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WITNESS my handanofflc:lal seal hereto affixed the day and year first above

written. .

L (Signature)
Wi, , jﬂf lenne M. \Johnsan
" . ,&%"-a - “NOTARY PUBLIC in and for the State of

: - ~Washington, residing at
2 \8 — O ;z§ . My Commission expires: 7-2¢- o0/

u -‘ 3::‘5‘:‘2' '::":.:fsﬂ,-_:.:. -
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COMMERCIAL SECURITY AGREEMENT
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e'shaded area are for Lender's use only and do not limil the appficability of this document lo any particular loan or item,
G Any ilem abova conlalning ™ **" has besn omited due lo lext length limitations.

+"RHODO-DRONA, LLC (TIN: 91-1933225) Lender: Whidbey Island Bank

5010 DOON'WAY Administralion

ANACORTES, WA 98221 450 SW Bayshore Dr.
P.0O. Box 1589

Dak Harbor, WA 898277

THIS COMMERCIAL SECURITY
Whidbey Istand Bank (“Lender™).

GRANT OF SECURITY INTEREST . Ebr valuable consideration, Grantor grants lo Lender & security Inlesest! in the Collaleral 1o secure the

Indebledness and agrees thatLenger shall have the rights staled In this Agreement with respect to the Collateral, In addition to ali other rights
which Lender may have by law. .- :

COLLATERAL DESCRIP?I:Q&:&TQQ”w;;_,r_,;,l,,,,, ‘_ol:i‘ial‘eral" as used in this Agreement means the following described property, whether now owned or
hereafler acquired, whethernow exisling or hereafler erising, and wheraver located, in which.Granlor is glving 1o Lender s sscurily Inlersst for the
payment of the Indebledness and performance af all other obligations under the Nole and this Agreement:

ATl furnifure, fixtures, and equipment. = .

'REEMENT dated March 6, 2001, is made and execuled between RHODO-DRONA, LL.C ("Grantor"') and

Lease with Rhodo-Drona, L.L.C. (successgr?to W. Inc.) Orlginal lease: 1]i5!97; 1st amendment to lease: 3/4/97; 2nd amendment to lease:

6/15/97; 3rd amendment to lease: 2/18/99 and all inprovements, presently or fo be added lo the properly, fixtures and atlachments.

In eddition, lhe word "Collaleral” éitsq_‘i'ncl waing. whether now owned or hereafter acquired, whether now existing or hereafier arising,
and wherever located:

s all.the

(A} All accesslons, allachmenls, accassari
added now or laler.

(B) All producls and produce of any ;j'f heug_r&gpér{? cnbad in this Collaleral seclion.
(C} All accounts, general Intangibles, instruments; rents, monles, payments, and all olher rights, arising out of a sale, lease, or other disposilion of
any of the properly described In Ihis Collateral seclion.” -

(D} All proceeds (including Insurance proceeds) from ihe sale, destruclion, loss, or other disposition of any of the properly described in this
Colialera! seclion, and sums due from a third parly who has damaged or destroyed the Collateral or from {hat party's Insurer, whelher dus to
judgment, settlement or olher process. - -
() All records and dala relating lo eny of the property described in this Collateral secllon, whether in the form of a writing, photograph, microfilm,
microfiche, or electranic media, logether with all ‘of Grantor's Tight, tille, and inlerest in and lo all computer soflware required to ulilize, creale,
maintain, and process any such records or dala on elsclronic media. _
Despite any other provision of this Agreement, Lender is not granted, and will not have, a nonpurchase money security interast in household goods, lo
the exisn! such & securily interesl would be prohibited by applicable law. n addition, if because of the lype of any Propery, Lender Is required to give
a nolice of the righl to cancal under Truth in Lending for the Indebledness, then Lender will not have a security interest In such Collateral unless and
unlil such a notice Is given. A

Some or ali of lhe Collaleral may be located on the following dasé bed real eslate;
as shown on the exhibit named "Schedule "A-1"", atlached heret “df‘l'n‘éprfigraied herein by this reference
as shown on the exhibit named “Schedule "A-1"", atiached pe‘i‘etgeéhd Incérpdjraied herein by this reference .

i lools, parts, supplies, replacements end addtlions io any of the collaters! described herein, whalher

RIGHT OF SETOFF. To the exlen! permitted by applicable law, Lernder feserves a right of sefoff in all Granlor's accounts with Lender (whether
checking, savings, or some other account). This includes afl accounts Grantor holds Joinfly wilh someone else and all accounis Grantor may open in
the fulure. However, thls does not include any IRA or Keogh accounls, or any Wrust-accounls for which setoff would be prohibiled by law. Grantor
authorizes Lender, to the extent permilted by applicable faw, ta charge or setoff all'sums owing on:the Indeblednass agalnst any and all such accounts,
and, al Lender’s option, lo adminisirafively freeze alf such accounts 1o allow:1ender to protact Lender's charge and setoff rights provided in this
peragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO TH COLLATERAL. ‘Witl?iirespect to the Collatera], Grantor represents
and promises o Lender that:

Perfectlon of Security Interest. Granlor agress to execute financing statements and lo lake whalever olher aclions ara requested by Lender lo
perfecl and continue Lender's security inferest In the Collateral. Upon reques) dt Lender, Granfor will defiver fo Lender any and all of the
documents evidencing or canslituting the Collateral, and Grantor will note Lender’s ‘intersst upon any and all chaltel paper If not delivered to
Lender for possession by Lender. This I8 a continuing Securlly Agreement and:will continue in-efféct even though all or any part of the
Indebledness Is pald In full and even though for a period of fime Grantor may not be Jadebledio Lender.

NoHices to Lender. Granlor will promptlly nolify Lender In wiiling at Lender's address shown above (or such'cther addresses as Lender may
designate from time lo time} prior lo any (1) change In Granlor's nama; (2) change in Grantor's gssumed business name(s), (3} change in tha
managemeént or In the members or managers of the limited liability company Grantor; (4) thange in The asithorized signer(s); {5} change in
Grantor's principal office address; (6) conversion of Grantor to a naw or ditferent type of business entily; or. (7) change in any other aspect of
Grantor that directly or indireclly relates 1o any agreamenls belween Grarntor and Lender. No.changs n Granter's name will lake effsct until afler
Lender has been nofified. e

No Vioiation. The execution and delivery of this Agreement will nol violale any law or agreemani’ :ga\ggmf;ig Grafitor oita which Granlor is a parly,
and its membership agreemsnt does not protiibil any term or condition of this Agreement. ’ :

Enjorceablllty of Collateral. To the exlent the Collatera! consisls of accaounts, chatle! paper, or general infarigibles, as defined by the Uniform
Commerclal Code, the Collateral is enforceable in accordance with Its terms, is genuine, and fuily complies wih all applicable iaws and regulations
concerning form, contenl and manner of preparalion and execulion, and all persons appeasing to be obligated on the Collaleral have authorily
and capacily to contracl and are in fac! obligated as they appear to be on the Collateral. There shall be no saloffs ar'counterciaims against any of
tha Collateral, and no agreement shall have besn made under which any deduclions or discounls may be cleimed ‘concerning. the Collateral
except those disclosed to Lender in wriling. 4

Locallon of the Collaleral. Except In the ordinary course of Grantor's business, Grantor agrees lo keep the Coliateral al-Granlor's address shown

above or at such other locations as are acceplabla lo Lender. Upon Lender’s requesl, Grantor will defiver to Lender in‘forme satisfaclory to Lender

a schedule of real propertles and Collateral localions relating to Grantor's operations, including without imitation 1he follawing: (1) all realfroperty

Grantor owns or is purchasing; (2) all real property Grantor is renfing or leasing; (3) all slorags facilities Grantor. gwns; renls, ledses, or-uses;
"~ and {4) all other proparlies where Collateral is or may be localed. . Cd '

Removal of the Collateral. Except In the ordinary course of Grantor’s business, Grantor shall not remove the Collateré{i from:its '};ﬁsling“:'ipcal,lgn
withou! Lender's prior writlen consent. Grantor shall, whenever requested, advise Lender of Ihe exact localion of the Collateral.

Transactions Involving Collateral. Excep! for invenlory sold or accounis collecled in the ordinary course of Granlor's bus{néssi.;:or 's.s _piﬁ:érwl
provided for in this Agreement, Grantor shall not sell, offer o seli, or otherwise transfer or dispose of the Collateral. Grantor shall not plad

morigage, encumber or otherwise permil the Collaleral to be subject to any lien, securily intarest, encumbrance, or charge, olher has the securily:.

interest provided for in this Agreement, without the prior writen consent of Lender. This includes security Interesls aven If Jugier In dght toithe * '.

securlty Interesls granted under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Colialeral (for whatever
reason) shall bs heid In {rust for Lender and shell not be commingled with any olher funds; provided howaver, this requirement shall not conslitute
consent by Lender to any sala or olher disposition. Upon recelpt, Granior shall inmedlately daliver any such proceads lo lender. = % .

Title. Granfor represents and warrants fo Lender thal Granlor holds good and marketabls fitle 1o the Collateral, free and clear of gl i}ans and .
encumbrances except for the lien of this Agreement. No financing slatement covering any of the Collaleral is on file in any public office ‘other thap™
those which reflect the securly interest created by ihis Agreemen! or fo which Lender has specifically consanted. Granlor shall defend Lender’s

rights in the Collateral against the claims end demands of all other persons. .

Repalrs and Malntenance. Granlor agrees o keep and mainlain, and to cause others lo keep and maintain, the Collaleral in good order, repalr
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COMMERCIAL SECURITY AGREEMENT ‘
Loan No: 143-007239 ~ {Continued) Page 2

iy, NG :..éﬁnd:i!id; at alllimes while this Agreement remains in effect. Grantor further agrees lo pay when due all clalms for work done on, or services
“rendered or_material furnished In connection with the Collateral so hal no lien or encumbrance may aver sllach to or be filad against lhe
Collaleral. ’

" Inspection of Collaferal. Lender and Lender's designaled represenlatives and agents shall have the right al all reasonable limes lo examine and
inspgict the Gollaleral wharpver localed.
Taxes, Assessmenls and Efens. Granlor will pay when due all laxes, assessmen!s and fiens upon the Coliateral, its use or operation, upon lhis
Agresment, upon any promissory nale or nates evidencing the Indebledness, or upon any of the olher Relaled Documanis. Grantar may withhald
any such paymentior may elect.lo contest any lien if Grantor is in good faith conducling an appropriale proceeding 1o conlest the obiigation lo pay
and so long as:Lender’s intérest in (he Colleleral Is not jeopardized in Lender's sole opinion. |f the Collateral is subjected to a lien which is nol
discharged within-fifleen (15) days, Granlor shall deposit with Lender cash, a sufficient corporale surely bond or ofher securily satistaclory to
Lender In &n amount gdeguale’to provide for the discharge of the fien plus any inlerest, cosls, attorneys’ fees or olher charges thal could accrue
as a resull of foraclosiire ‘or sale of the Collaleral. In any contesl Granlor shall defend itself and Lender and shall satisty any final adversa
fudgment before enforcement againsl the Collateral. Granlor shail name Lender as an additional obliges under any surety bend furnished in the
conlest proceedings. Grantg(‘?urlhéi‘ agrees o furnish Lender with evidenca that such taxes, assessmenls, and governmental and other charges
hava been paid In full and:ih a fimely manner. Granlor may withhald any such payment or may elec! to conles! any lien if Grantor is In good faith
conducling an appropriafe proceeding ttcontest the obligallon to pay and so long as Lender's inlersst in Lhe Collaleral is nol jeopardized.

Compliance with Governmental Bequirements. Grantor shall comply pramplly with all laws, ordinances, rules and reguiations of all
governmental authorities, now or héreafler'in effect, applicable 1o the ownership, production, disposilion, or use of the Collaleral. Grantor may
conlest in good faith any such lgw, ordinance or regulalion and withhold compliance during any proceeding, including appropriale appeals, so
lang as Lender's Interest in the Collateral, in Lender's opinion, is not jecpardized.

Hazardous Subslances. Granlor represenis and waranis thal ihe Collateral never has bsen, and never will be so long as this Agreemsnt
remains a ien on lhe Collaleral, used In violalion of‘any Environmental Laws or for Ihe generalion, manufacture, storage, ransporlation, irealment,
disposal, refease or threalened releass of any Hazardotis Substance. The representalions and warranlies conlained hereln are based on Grantor's
due diligence In investigating the: leral for Hazardous Substances. Granlor hereby (1) releases and waives any future claims against Lender
for indemnily or conlribution in the Bvent Grantorbecomes liable for cleanup or other cosis under any Environmenlat Laws, and {2) agrees lo
Indemnify end hold harmless Lender against:any and ell claims and losses resulling from a breach of lhis provision of {his Agreemean!l. This
obligation o indemnily shall survive the payment! of the Indebledness and the salisfaction of this Agreemenl.

Maintenance of Casually Insurance.::Grantor shall procure and mainfain alf risks insurance, including without limilation fire, theft and liabiltly
coverage together wilh such olher insurante as Lender mdy raquire with respect lo the Collaleral, In form, amounls, coverages and basls
reasonably acceplabla 1o Lander and issued by a ompahy gr companies reasonably acceplable ta Lender. Grantor, upon requast of Lender, will
deliver 1a Lendar from fime lo lime lhe policiés ér cedificales of insurance in form satisfaclory to Lender, including stipulations that coverages wil
nol be cancelled o7 diminished wilhout al leasl 1er.{18) days’ prior wrillen nolice to Lender and nol including any disclalmer of the insurer's liabitity
for fallure o give such a nolice. Each Insurance policy also shallinclude an endorsement providing thal coverage in favor af Lender wilf not be
impaired in any way by any act, omission or defaull of Granlar gr any olher person. In connectian with all palicies covering assets in which Lender
holds or Is offered a security inlerest, Grantor will provide Lendar with such loss payable or other endorsements as Lender may require. If Grantor
al any time falls to obiain or maintain any Insurance as requigdd under this Agreemenl, Lender may (bul shall nol be obligated to} oblain such
insurance as Lender deems appropriats, including it Lerider so chooses "single interest insurance,” which will cover only Lender’s interes! in the
Collaleral. o

Applicalion of Insurance Proceeds. Grantor shall promplly notify Lender of any loss or damage te lhe Collateral. Lendar may make proof of
loss if Granlor falls 1o do so within fiteen (15) days of lhe casually. All proceeds of any insurance on the Collaleral, including accrued proceeds
thereon, shall ba held by Lender as pari of lhe Collaleral’: If Lender consenls o repair or replacement of the damaged or deslroyed Collaleral,
Lender shall, upon sallsfactory proof of expendilure, pay ofrelmburse Grantor from:the procesds for the reasonabla cost of repair or resloralion.
If Lender daes na! consent to repalr or replacement of the Collatera), Lendershall etain a sufficlent amount of the proceeds to pay all of the

. Indebledness, and shail pay the balance o Granltor. Any proceeds which have mol been disbursed within six (6) monlhs after their receipt and
which Grantor has not commilled o the repeir or rastoration of the Collateral shail be used to prepay the Indebledness.

Insurance Reserves. Lender may require Granlor to maintain with Lenderreserves for paymen! of insurance premiums, which reserves shall be
crealed by monthly paymenis from Granlor of a sum eslimated by Lender to be sufficient fo produce, ai leas! fifieen (15) days before lhe premium
due date, amounis al leas! equal fo the Insurance premiums to be.paid. if fitegn (15) days before payment is dus, Lhe reserve funds are
Insufficiant, Granlor shall upon demand pay any deficiency lo Lendsr. “The reserve funds shall be held by Lender as a general deposit and shall
conslitute & non-Interest-bearing account which Lender may salisfy by paymenit of thesinsuranee premiums required (o be paid by Granlor as they
become due. Lender does not hold the reserve funds in trus! for Grantor;.and Lender.i8 not the:agent of Grantor for paymenl of the insurance
premiums required to be paid by Granlor. The responsibility for the paymen! of premiums shall ramain Granlor’s sole responsibliity.

Insurance Reports. Grantor, upon request of Lender, shall furnish lo Lender tepoits on each exisling policy of insurance showing such
information as Lender may reasonably request including the following: (1) the name of the insurar;. (2) the risks Insured; (3) the amount of the
policy; (4) the properly Insured; (5) lhe then cuirenl velue on Ihe basis of which insurance has been obtained and the manner ol delermining
that value; and (6) ihe expiration dale of the policy. In addition, Grantor shall upon request by Lender (however nol more ofien than annually)
have an independent appraiser satisfaclory to Lender delerming, as applicable, lhe 'h’ash”valua'ppsiep,lﬁ'cament cost of lha Collaleral.

GRANTOR'S RIGHT TO POSSESSION. Unlil default, Granlor may have possession ofihe langible-personal-property and beneficial use of all the
Colaleral and may use Il in any lawful manner naof inconsistent with this Agreement or the Related .Documents;. provided that Grantor's right o
possession and benaficial use shall not apply lo any Collaleral where possession of the Collaleral by Lender is'required by law to perfect Lender's
securily interes! in such Collateral. if Lender at any lime has possession of any Collaleral, whether before:or afler an Event of Defaull, Lender shall be
deemed to hava exercised reasonable care in the cuslody and preservalion of the Collaleral if Lender fakes such aclion for that purpose as Granlor
shall request or as Lender, in Lender's sole discretion, shall desm appropriate under the circumstances, bul failure to honor any requesl by Grantor
shall nol of itself be deemed lo be a failure to exercise reasonable care. Lender shall not be required lo take any steps necessary to preserve any righls
In (he Collateral againsi prior parties, nor lo protecl, preserve or mairtain any securily Inlerest given to:secyre the Indebledness.

LENDER'S EXPENDITURES. If any actlon or praceeding is commenced lhal would materially affect Lender's inlerest in‘the Collaleral or if Granlor fails
la comply with any provision of Ihis Agreament or any Relaled Documenls, including but not fimiled o Grantor's failure io-discharge or pay when due
any amoun's Grantor is required to discharge or pay under lhis Agreament or any Relaled Documenls, Lender on Grantor's behalf may (but shall nol be
obligaled o) lake any aclion thal Lender deems appropriats, including but not limited o discharging or paying gll taxes, lisng;. security inleresls,
encumbrances and other claims, al any time levied or placed on the Collaleral and paying all cosls for Insurng, maintaining and preserving Lha
Collaleral. All such expendilures incurred or pald by Lender for such purpases will lhen bear inlerest at the rale charged under the-Nole from the date
incurred or paid by Lender lo lha date of repayment by Grantor. All such expenses will become a part of the Indeblednass and, al Lendgr's aplion, will
(A) be payable on demand; (B) be added !0 Ihe balance of the Nole and be apportioned among and be payable wilki any:Installmant paymenls o
become due during eilher (1) the term of any applicabie Insurance policy; or (2) the remaining term of lhe Nole; or (G) be lrealed as a balloon
paymenl which will be dus and payable al he Note's malwily. The Agresmen! also will secure paymenl of these“ameunis. Such:right shall be in
addition to alt cther righls and remedies to which Lender may be enlilled upon Detaull. :

DEFAULT. Each of the Iollowing shall conslilute an Evenl of Defaull under {his Agreemenl:
Payment Default. Grantor fails 1o make any payment when due under the Indebladness.

Other Defaulls. Granlor lails lo comply wilh or lo perform any olher lerm, obligation, covenan! or condilion conlained in _;ﬁ:is Agrée_me:m _lﬁ‘}ény
of the Related Documents or o comply with or fo perform any term, abligation, covenant or conditlon contalned in any dther agréemiant belween
Lender and Granlor. N g

False Statements. Any waranly, represenialion or slatemenl made or furnished lo Lender by Granlor or on Grantors be;néif uhgté'ii.lbis
_ Agreement, the Note, or the Related Documenls is false or misleading in any material respect, either now or at the ime madeg or fusnished or
becor_nes false or misleading at any lime thereafler. k ) k

Il

Defective Collateralization. This Agreement or any of the Related Documents ceases lo be in full force and effect (including’ failfe o aay
collaleral documant [o create a valid and perfected securily Interest or lien) al any fima and for any reason. -

Insolvency. The dissolulion of Granlor {regardless of whether eleclion {o continue is made), any member wilhdraws from the lirnited Iiabiﬁl-;i”
campany, or any ather lermination of Granlor's exislence as a golng business or the death of any member, the insolvency of Granlar, the
appointment of 2 receiver for any parl of Granlor's properly, any assignmenl! for the benefil of credilors, any lype of credilar workout :
commencemenl of any proceeding under any bankrupicy or insolvency laws by or against Granior. '

Creditor or Forfeilure Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judiclal proceeding, se!f—-_h’éib,
repossession or any other method, by any creditor of Granfor or by any governmental agency against any collaleral securing the Indebledness.
This Includes a garnishmant of any of Grantor's accounts, including deposit accaunis, with Lender. However, fhis Event of Defaull shall nol aﬁﬁly
it there Is a good failh dispule by Grantor as to the validity or reasonableness of the claim which is the basis of lhe credilor ar forfeiture proceeding

AN
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N COMMERCIAL SECURITY AGREEMENT
_Loan No: 1}'49-007239 (Continued) Page 3

MISCELL ANEOUS PROVISIONS, The following miscellaneous provisions are & part of 1hisAgreemenL

anddf Gran!or gwes Lender wrilten nolice of the credilor or forfeiture praceeding and deposils wilh Lender monies or a surely bond for the credilor

gl fon'euure procaecf ng, in an amount determined by Lender, in iis scle discretion, as belng an adequate reserve or bond for tha dispule.

Everﬂs Aﬂemlng Guarantor. Any of the preceding evenis occurs with respect fo Guaranior of any of the Indebledness or Guaranior dies or
becomes mcumpafenl or revokes or dispules the valldily of, or liability under, any Guaranty of the Indebledness.

Adverse Change A matarial adverse change occurs in Granlor's firancial condillon, or Lender believes the prospect of paymeant or performance
of the Indebledn&ss Is; ﬂ‘npalred

Insecurily. Lender n gocd fai!h believes ilself insecure.

Cure Provlslons. lfany dafault other than a defaull in payment is curable and If Granlor has not been given a notice of a breach of the same
provision of this Agresment within lhe preceding twelve (12) monlhs, it may be cured (and no evenl of dafault will hava oecurred) if Grantor, after
receiving wrilten' nolice ‘from Lender demanding cure of such defaul: (1) cures the default wilthin fifieen (15) days; or (2) if the cure tequires
more than fifleen (15). days. immediately iniiates sleps which Lender deems In Lender's sole discretion to be sufficient to cure the defaull and
thereafler conlinues and: completas ail reasonable and necessary sleps sufﬁclenl to produce compliance as soon as reasonably practical. -

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default ocours under lhis Agreement, al any lims thereafler, Lender shall have all the rights of
a secured parly under the Washmg?on U
following righls and remedles ¢

rm Commercial Code. In addilion and without Fmitafion, Lender may exarc/se any one or more of the

Accelerate Indebtedness Lander FHAY: declare the enlire Indebledness, Including any prepaymen! penally which Granlor would be required to
pay, Immediately due ‘dnd payab ‘“W|lhou1_ ouce cf any kind o Granlor.

Assemble Collateral. Lender rnay require; Granlor 1o deliver lo Lender all or any porlion of the Collataral and any and all cerlificates of litte and
olher documents relaling ta he Collaleral. Lerder may require Grantior lo assemble the Collateral and make it availabla 1o Lender al a place 1o he
designaled by Lender, Lender.also shall havs full power to enter upon the property of Grantor to lake possession of and remove the Coflateral. If
.the Collgleral contains gther guads not covered by this Agreement at the lime of repossesslon, Grantor agrees Lender may lake such other goods,
provided that Lender makes reascn&ble etforts 1o return them to Granlor after repossession.

Seli the Collateral. Lender shall‘havé full powar to sell, lease, fransfer, or otherwise deal with the Collateral or proceeds lhereof In Lender's awn
name or thal ol Grantor. Lender may séll tha' Collateral al public auction or private safe. Unless the Collaleral threalens o decline speedily in
value or Is of a fype customarily sold o a recognlzed marke!, Lender will give Grantor reasonable nolice of the ime afier which any private sale or
any other Intendsd dispasiflon of the. Coltateral is lo.be mada The requirements of reasonable nolice shall be met if stich notice is glven al Isast
fifteen (15) days befora the time of the‘sale or. disposition: All expenses relating lo the disposition of the Callateral, including without limitafion the
expenses of relaking, holding, Insuring,.preparing-for sale And selling lhe Collaleral, shall becoms a part of the Indsbiedness secured by ihis
Agresmsnt and shall be payable on demand, withiinferest at ihe Nols rate from dale of expenditure unlil repaid.

Appolnt Recelver. Lender shall have the righl lo have a receiver appoinled to lake possession of all or any part of the Gollaleral, with the power
to prolect and preserve the Collateral, o cperate the‘Collateral:preceding or pending loreclosure or sale, and fo collect the Renls from the

~Collateral and epply the proceeds, over and above the’ cost of tha recelvership, against tha Indebledness. The recelver may serve without bond If
permilted by law. Lender's right to the appo]n!menl of a receiver shall exist whether or not the apparent value of lhe Collateral exceeds the
Indebledness by a subslantial arnount, Employment ‘by Lender shall not disquailfy a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, gither 1lself or lhrough a recelver, may collect ths paymenis, rents, income, and revenuss from tha
Collateral. Lender may al any iime in Lender's discralion:Iransfer any Collateral Inlo Lender’s own name or that of Lender’s nominee and rsceive
the paymenls, renls, incoms, and revenues therefrom and hold the seme as security for the Indebledness or apply it to payment of the
Indebtedness in such order of preference as Lender may defermine. Insofar a5 the Collaleral consisls of accounts, general intanglbles, insurance
policies, insiruments, challe! paper, chosas In action, or similar property, Lender may demand, collect, recalpt for, seltle, campromise, adjust, sue
for, foreclose, or realize on tha Collateral as Lender may delermine, whelher or niot Indebledness or Collateral Is then due. For thesa purposes,
Lender may, on bahalf of and in the name of Grantor, recelvs, open and dlspose of mall addressed lo Grantor; change any address to which mail
and paymenls are lo bs sent; and endorse noles, checks, drafls, money orders, doctments of tille, instrumenls and ilems perlalning lo payment,
shipment, or slorage of any Collaleral. To fauhlaie collaction, Lender may nllfy accnunt debtors and obfigors on any Collateral to make paymants
directly te Lender. i

Obtlain Deficiency. If Lender chooses fo sell any or all of the Collaieral Lender may oblaln a judgment against Grantor for any deficlency
remaining an the Indebtedness due fo Lender after applicalion of alf amounls received from the exercise of the rights provided in thls Agreement.
Grantor shall be liable for a deficiency even if the transaclion descrlbed in this subsecllun Is a sale of accounls or chatlel paper.

~ Other Rights and Remedies. Lender shali hava all the righls and remedias ota se;:ured creditor under the provisions of the Uniform Commercial
Cods, as may be amended Irom fime o ime. In addilion, Lender shall kavs and rnay exerctse any or all other righ!s and remedies it may have
avaﬁable al law, in equily, or olherwise.

Eleclion of Remedies. Except as may be prohibiled by applicable law, 2’?VII ol’ Lenders nghls ‘and remedies, whether evidenced'by lhis

Agreameni, the Relaled Documenls, or by any other wriling, shall be cumulgfve and may be exercised singularly or concurrenlly. Election by
Lender o pursue any remedy shell not exclude pursult af any other remedy, 4nd an glection to make expenditures or to lake aclicn lo perform an
obfigation of Grantor under this Agreemen!, after Grantor’s failure to perform, shall not affect Lender’s righ! lo declare & delault and exercisa its
remediss.

Amendments. This Agreeman!, fogether with any Related Documents, conslifules the entira unders!andmg and agreemenl of lhe parties as to lhe
- mallers sef forth in this Agreemenl. No alleralion of or amendment to this Agreement shall be eﬁactlve unless glvan in writing and signed by the
party or partiss sought o ba charged or bound by the alteralion or amendment.

‘Atiorneys’ Fees; Expenses. Grantor agrees fo pay upon demand all of Lender’s cosls and axpenses includmg Lender’s aftorneys’ fees and
Lender’s legal sxpenses, incurrad in connaction with the enforcement of this Agresment. Lender may hire or pay someone else to help enforce
this Agreement, and Granlor shall pay the cosls and expenses of such enfarcement. Costs and expensss includae Lender's attorneys’ fees and
legal expenses whether or nol lhere is a lawsult, including altorneys' fees and Isgal expenses-or bank;uptcy proceedings {including effors lo
modify or vacale any aulomalic stay or injunction), appeals, and any anlicipated post—judgment collection services. Grantor also shall pay all courl
cosls and such additional fees as may be directad by the courl.

Caplion Headings. Caption headings in this Agreement are for convenience purposes only and are nai fo e used io lntetpret or deﬁna the
pravisions of this Agreement. i

Govemlng Law. This Agreement! will be governed by, construed and enforced In accordance with !ederal law and lhe Iawsnl ihe Stale of
Washington. This Agreemen! has been accepted by Lender In the State of Washinglon. it ;

. Cholce of Venue. If there is a lawsult, Granlor agrees upon Lender's request to submit to the jurisdiction ol fhe cour‘ls of Is
Washingtor.

Preference Payments. Any monles Lender pays because of an asserled preference claim In Grantor's bankruplcy il
Indebiedness and, at Lender's opllon, shall ba payable by Grantor as provided In this Agreement. ¢

No Walver by Lender. Lender shafl nol be deemed to have walved any righls under this Agreement unless such walvar is giuen in ;ilfng and
signed by Lender. No delay or omission on the part of Lender in exerclsing any righ! shall operate as a waiver of such right or any-other right. A

waiver by Lender of a provision of this Agreement shall not prejudice or conslitule a waiver of Lender’s right oifierwise® Io,damand striet
compliance with that provision or any other provision of thls Agreesment. No prior walver by Lender, nor any course of daaling: "
and Grantor, shall constitute a waiver of any of Lender's righls or of any of Grantor's obligations as fo any fulure transacliofis. ‘Whenever the
consenl of Lender Is required under this Agreemenl, the granling of such consent by Lender in any instance shall not conshi‘ule conlinuin
consen! to subsequent inslances where such consent Is required and inall cases stch consent may ba granted or withheld in-‘the sole’ d[scre!lon
of Lander. g

Notices. Sublect to applicable law, and except for notice requirad or allowed by law to be given In another manner, any nolica raqulred (2] ba
given under this Agreement shall be given In writing, and shall be effeclive when actuaily delivered, when actually received by telefacsinile (unlEss
otherwlse raquirad by law], when deposlted with a nalionally recognized avernight courer, or, if mai!ed when deposiled in the United:Stales mall,
as first class, certifled or registered mail postage prepaid, direcled 1o Ihs addresses shown near the baglnnlng of this Agreement. Any.parly may

nd.County, State of

ome a parl of the

change its address for notices under this Agreement by giving formal written nofice lo the other parties, specifying that the purpase of the nofice is .

lo change the parly’s addrass. For notice purpases, Grantor agrees to keep Lender Informed al all imes of Grantor's current address. Stbiject lo”

applicable law, and except for nofice required or allowed by faw to be given in ancther manner, if there is more than one Grantar, any nolice g}ven A

by Lender {o any Grantor is deemed to ba notice given lo all Grantors.

Power of Attorney. Granlor hereby appoinis Lender as Grantor's imevocabla attorney-In-fact for the purpose of executing any documents
necessary lo perfect or lo conlinue the security interest granted in this Agreement . Lender may a! any lime, and withou! further authorizalion from

L] IIII/!/IIIIIIIIIIIHIIII/I/!IIIII//NIII
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COMMERCIAL SECURITY AGREEMENT
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o =-'::Grantor fila, A ca:bon pholographic or other reproducfion of any financing statement or of ihis Agreament for use as a financing sialameni.
S __Gmntor with ralmburse Landar for all expansas for the perfeclion and the conlinualion of ihe perfeclicn of Lender’s securlly interesl in the Collateral.

Wawer of. Co—Gbligors Rights. If more lhan one person is obligaled for the Indebledness, Grantor Irrevocably walves, disclalms and
rel[nquishas all claims against such other person which Granlar has or would otherwise have by virtue of paymeni of the Indsbtedness or any part
thereol; spwﬁcally inciud' ing but not limited to all righls of indemnity, conlribulion or exoneration.

Seyerabllily. ifa cour{ :of competant jurisdiction finds any provision of this Agreemsnt to be lllegal, invalid, or unenforceable as lo any
circumstancs, that findfig shall not make the offendlng provision llegal, invalld, or unenforceable as {0 any other circumstancs. |f leasible, the
offending provision shall be ¢onsidered modified so thal it becomes [egal, valld and enforceabla. If the offending provision cannol be so modified,
it shall be considered deleted from ihis Agreement. Unless olherwisa required by law, the iilegallly, invafidity, or unenforceability of any pravision
of this Agreemenl shali not aﬁect the legality, valicity or enforceabilily of any other provision of this Agreement.

Successors and Asslgns Subject to any limilalions stated In this Agreement on transfer of Granlor's interest, this Agreement shall be binding
upon and inyre lo the benefit of the parlies, their successors and assigns. If ownership of the Collateral becomes vested In a person other than
Grantor, Lender, withalit notice 1o ‘Grantor, may deal with Grantor's successors with reference. to this Agreement and the Indebledness by way ot
forbearance or exienslon wrthu:mt re&easmg Grantor from the obligalions of this Agreement or liability under the Indebledness.

Survival of Representallans and Warranties. All representafions, warranties, and agreements made by Grantor in this Agreament shall survive
the execution and dallyery of this Agréement, shall be continuing in nalure, and shall remain in full force and effect unlil such time as Granlor's
indablednass shall bﬂ pald in fult:

Time Is of the Essence. T'ma is of I'ha assenca In the performance of this Agreement.

DEFINITIONS. The following capltg!lzed words and. lerms shall hava the following meanings when used [n this Agreement. Unless specifically slated
to the conlrary, all references to:doffar amounls; shall mean amounts in lawful money of the United Slates of America. Words and terms used in the
singular shall include the plural, and the plural shall Includs the singular, as the conlext may require. Words and ferms not ofherwise defined In this
Agreament shall have the mea.nlngs allrlbuted to such tarms in lhe Uniform Commerclal Code:

_the Relaled Documents.

Agreement, The word "Agreemeht means thls Commercial Security Agreemant, as this Commaercial Securlly Agreement may bs amended or
madified from #ime 1o lime, togetherwith all axh:lms and schedules attached 1o this Cammercial Security Agreament from time lo lime.

Borrawer. The word "Barrower” means: ﬁHOBO—DRONA U.C and all ather persons and enliliss signing lhe Nota In whalever capacily.

Collateral. The word *Collaleral” maans aﬂ of Granwr's nght Jditte and Interest in end 1o ali the Callateral as described in the Collateral Desoription
seclion of this Agreement, g

Default. The word "Default” means the Hefaut! sel; fodh |n !hls Agresmen’t In the seclion liled "Dafaulf™

Environmental Laws. The words "Environmantal Lawa maan any and all stale, federnl and local stalules, regulations and ordinances relaiing to
ths prolection of human healih or the envirorment, includmg without limitalion the Comprehensive Enviranmentel Response, Compensation, and
Uebilily Acl of 1980, as amendad, 42 U.S.C. Section 9601, et seq; {"CERCLA"), the Superfund Amendments and Reaulhorizalion Acl of 1886, Pub.
l.. No. 98-499 ("SARA"™, the Hazardous Malerials Transportallcn Acly49 U.S.C. Secllon 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.8.C. Section 6301, et seq., or olhar appﬁcab!e slata ederal faws, rules, or regulations adeplad pursuant therelo.

Event of Defaull. The words "Event of Defaull” mean-any of the evenls of default sel forth [n this Agreement in the defaull seclion of this
Agreemsenl.

Grantor. The word "Granlor™ means RHODO-DRONA, LLE.
Guarantor. The word "Guaranlor® means any guaranlor, ; ,:urely, or accommodation parly of any or all of the Indebladness.

Guaranty. The word "Guaranty” means the guaranly from ' aranlar to Lender, Indudlng without imitation a guaranty of all or pari of lhe Nole.

Hazardous Substances. The words "Hazardous Subslances" mean materials: lhal becauss of thelr quanlity, concenlration or physical, chemical
or Infectious characteristics, may cause or pose a presen! or potential hazard to human health or the environment whan [mproperly used, treated,
slored, disposed of, generaled, manutactured, lransported or otherwls “handiad. “The. words “Hazardous Substances” are used in lhelr very
broadesl sense and include wilhout limitation any and all hazardous.:6r loxic subslances, materials or wasle as defined by or listed under the
Environmental Laws. The lerm "Hazardous Subslances” also Includes. wilhout llmﬂaﬁan, petroleum and pelroleum by—products or any fraction
thereof and asheslos.

- indebledness. The word "Indebiedness” means the indebledness evfdenced by Ihe Nale or Relaied Documents, including all principal and

interest togalher with all ofher Indebledness and cosls and expenses for whlch Grantor is- fesponslble under this Agreement or under any of

Lender. The word "Lender” means Whidbey Island Bank, Ils successaors and assigns.

‘Note. The word "Note" means the Nols execuled by Granior in the princlpal amount of $280, 00000 dated March 6, 2001, logether with all

renawals of, extensions of, modifications of, refinancings of, consoclidalions of, and subsli!ullons for Ehe nota or credil agreement.

Retaled Documents. The words "Relaled Documenis® mean afl promlssory nales credil greements Ioan agreements, environmenial
agreements, guaranties, securily agreements, morigages, deeds of frusl, securilydeeds, .collateral mortgages, and all other Instrumenis,
agreements and documents, whether now or herealter existing, executed in connection with-tha ]ndabtedness

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL: SECURITY AGREEMENT AND AGREES TO ITS

TERMS. THIS AGREEMENT IS DATED MARCH 6, 2001,
GRANTOR:

- RHODO-DRONA, LLC

By:; e
JENNIFER L WINGETT
LENDER:

WHIDBEY I1SLLAND BANK

X

Authorized Signer

RASER PRO {,anding, Rag, U.S. FaL £ Tk, OFF,, Ver, 5.15.10.03 {c) Concanirex 18987, 2001. ANl Rightas Raserved. - WA mACTRLPLAEAOFC TR-5234 PR-COMMULRE] =
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February 12, 19 S 9 |
LEGAL DESCRI PT'ONFOR Port of Anacories Pier 61

Those portions of Block 288, 289, vacated 2nd Street and a poriion of vacated "T*
Avenue, within the Plat of the Cttyof Anacortes, according ta the Plat recorded in Volume
2 of Plats, page 4, records of Skagit County, Washington, and a portion of Tract 8, of
Plate 8, Anacortes Tide and Shorslands, bsing in a portion of Section 18, Township 35

cemmencing at tha intersection of “T" Avenue and 6th Sireat, within the Plat of the
City of Anacortes; thence Norh 0° 35' 27" East, along the centerilng of *T*
Avenue, 581.17 feet, to the'intersection of 4th Sireet and "T" Avenue. in said Plat;
thence continue North O 25 27' East, 452.00 feet to a point of intersaction with
the North line of the 16 foot alley within said Block 288, produced Wasterly;
thence South 85° 24’ 51" East, along said line, a distance of 15.29 feet to the
TRUE POINT OF BEGINNING; thenceNorth 0°35' 27" East, 243.07 feet; thence
South B3" 18' 25" East, 109,61 feet; thence South 0”35’ 27" West, 242,85 feat
to the North line of said alley: ther“}f;é;Nonhf 89" 24’ 51 West, 2long said o o
saic line extended a distance of 109.60 fest 1o the TRUE POINT OF BEGINNING.

Centaining 26,630 square feet,

Situats in ths County of Skagit, State of Washington,

[‘5354Tsuragnica

T

200103080073
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