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DEED OF TRUST

DATE: March 1, 2001"*"*“

Reference # (if appllcable) A20340 SM Additional on page
Grantor(s):
1. STURGEON, EDWARD J
2. STURGEON, BEVERLY A

Grantee(s)
1. Whidbey Island Bank .~

2. Island Title Company, a Washmgton corporation, Trustee
Legal Description: Lts 6,7&ptn3, Blk7 Kel[ogg s&Ford sAdd Additional on page

Assessor’s Tax Parcel |D#: 3800—007;908;@(}93

THIS DEED OF TRUST is dated March 1 2001 among EDWARD J STURGEON and BEVERLY
A STURGEON; husband and wife ("Grantor"), Whldbey Island Bank, whose mailing address
is Anacortes Office, 2202 Commercial Ave., P.0. Box' 320 Anacortes, WA 98221 (referred to
below sometimes as "Lender” and sometlmes as "Beneflmary"), and Island Title Company, a

Washington corporation, whose mailing address is 3110 Commercial Ave. - Suite 101,
Anacortes, WA 98221 (referred io below as "Trustee“)

o




! WdSS 00:¥ 8 Jod abed L00Z/2/E
\ 3 _. f | - Joupnv A;u noo ;lﬁexs

D

al.n un s;saae;u: sJepue ‘uoiuido gjos ssepuei ul ‘se 6uo| os pue os Buiop 0} soud Buyum ul JapuaT peguou Sey Jojuelin)
g "6u0| 0s ‘sjeadde a;eudmdde ‘Buipnoul ‘Bmpaaomd Aue Buunp souendwod pioyyim pue uogenbes 10 ‘@duBuIpIO
M| -yons: Aue yuey poob ur Jsajuod Aew Joueln Auadold ay) Jo Aouednooo Jo asn ayj o) s|qedidde sapuoyine
;e;uewu.ie/\eﬁ [fe J0 ‘1oaye Ul Jayealay JO mou ‘suogeinbal pue ‘SsouBLIPIO ‘SME] JlB yum ‘Jauuew Aue ul Auadold sy
Adno20 Jo'asn asIMIay]0 IO SSBS| ‘JUal OYM JSASOSIEUM BINjBU Aland JO Sayua Jo suossad Jayjo 1o sjueus) ‘sjuabe je Aq
,aouelldwoo,esneo Ajdwoud jreys pue ‘Aldwod Apdwoud |jeys Jojueln) -sjuswalinbay eluswuIaA0y) yum aduendwo)

G ’ 15041 JO paa@g SIy} JO SUOKIPUOD pUB SWIS) 8y] yIm
eoue deoo s,.lo;umg jo sasodind Joj Apadoid [eay ay} Joedsul 0} pue SjsaIdju; S JepuaT 0} puaye 0} seull} ajqeucses.
He ;e Auadoxd |ee&| ay} uodn sud Aew saayejuasasdas pue syuabe sJapuan pue sapuan “Jajul 0} JYbIH Ss9pua

L 6n|EA |Enbe 1se2) 1k JO Sjuawanosdwi yum sjuswanolidwl] yons aoejdal 0} Jepua 0} Aiojoejsiies sjuswabuele
ayew: o; JOJUBID) aunbas Aew Jopuan ‘sjuswancidwi AUB JO [BACLUSS BYj O} UORIPUOD B Sy "JUSSUOD uapum Joud s apuan
moyum- A dO.Id naaa em wou sjuawaAcidw] AuB SAOWSI IO YSIOWSP JOU |jBYS JOJuBlL) “sjuawaAoidul] JO [RAOWISY

o "Juasuoco usjum Joud sJapua Jnoypm sjonposd X001 10 PARIG ‘I0S ‘BLI0DS
‘A0 ‘80D (seﬁ pue |ro ﬁu:pmoun) slesauIw ‘raquiy Aue ‘anowal 0} ybu ayj Aped Jayjo Aue o} el J0 ‘sAowal jou
(1M JojuBly) ‘Butobaios oy} jo Apessusb sy Buyiwy inoypm “Apedold sy Jo uou.lod Aue 10 Auedoid ay) 0] JO UO @)sem 1o
jo Buidduys Aue sayns:io ;lead uu.uuoo Jou 8ouesiu Auk jwiad Jo JoNpuod ‘asSnNio JoU |[Bys IOJUBIE) "JISBA ‘SJURSINN

: £ "3SIMISYJO 1O 3INS0]0810)
AQ Byleym Auedmd au; ) ;se,la;w Aue jo uonyisinboe sJapusa AQ pajoaye aq Jou {eys pue jsni] jo pasq Siu} JO
usy ayy jo aoueAaAuooeJ PUB.UOJOBISIES 8y} pu® Ssaupejqepu| 8y} jo uswAed sy} aaNs [Bys ‘Apuwaepul o} uoiebnqo
8y} Butpnious ‘ysni| Jo peaq ey JO UONOaS Sy} JO SuOISIn0Id BY] "JOJURIE) O} UMOUY USSQ SABY PINOYS O SEM SWES 31}
J0U JO Jayleym ‘Apadold sy Ut jsaisiul 1o diysiaumo sJojuelr) o} Joud Buiunoso aseelel peuajesly) Jo ases|as ‘fesodsip
‘ebri0lS ‘@injoejnuew uo:;eJaueﬁ ‘asn Aue jo souanbasuoo B Sk 10 iSnJ| O peaQ 8y) JO UOPI8S Siy} 40 YOBaIg B woy
Bumnses Jeyns JO UMBISNS AROAJIPUL O ‘Ajseap Aew Jspua yoiym sesuadxe pue ‘saneusd ‘sebewep ‘saniiqel ‘Sesso)
‘SWILO |8 pue Aue jsuiebe JapuaT ssejwsey ploy pue Ajuwepul 0} seaibe (g) pue sme| yons Aue Japun Sjsod Jayjo
Jo dnues|o 10} 8jgel Sawoo3q JOJUBID) JUSAR 8Y} Ul UOKNQLIUOD JO AJUWSPU) 10§ JOpUaT Jsulebe SWieD aininy Aue SOAIEM
pue sasesjes (1) Agassy Jojues) -ssouejsqng snoplezeH Joj Apedold ey Bupebysaaut ul souabyip anp sJojuelD
UC pPaskq ale uidIay PaulBjuOD SSjUBLBM PUB SUOREJUSSaIda) 8yt ‘uosiad Jayjo Aue 0} JO JojurlD) O} Japua Jo Jed ay;
uo Ajngey) Jo Agiqisuodsal Aue ajeasd 0} panysuod aq jou |leys pue Ajuo sescdind sJepuan 104 8q [[eys sepus] Aq spew
$1$9) JO suoyoedsu; Auy ‘isniy Jo pseQ ayy ;Q UoRses syl yum Auedold ey jo aouendwod sulwuslap 03 seudoidde
wesp Aew Japua se ‘asuadxe s,;d;ung 1e.*S)s8] pue suoyoadsul yons axew 0} Apadoid ay; uodn ssjua o} sjuabe
S}l pue Japual sezuou;ne Jojueln) "SMET} [BJUSWUOJIAUT |[B uoieyw) jnoyym Buipnjoul ‘sedueuiplo pue suopemnbal
‘SME] [BD0] pU® ‘9JE]S ‘|eiopa) e|qeoudde 1ie upm soueldwod ur pajonpuod aq jleys Ajagoe yons Aue (q) pue ‘Apsdold
8y} WOy JO JNOQe ‘Japun ‘U0 OUBISQNS SNOPJEZE AUk esesjel 1O JO esodsip ‘jees ‘elojs ‘ainjoenuew ‘apesauab ‘asn
Ifreys Aedold ayj Jo Josn pazuoyine Jayjo Jo.Juabe 10joeuod ‘Jueus) AUk Jou JOJuBID Jayyau (B) ‘Bupum ur Japuai Ag
pebpajmousoe pue 0} paso|osip Alsnolasid se 1daox3 (g) pue !siagew yons o} Buyeres uosied Aue Ag pup; Aue Jo Swreo
Jo uoneby paua;ee:u; Jo jenioe Aue (9) Jo ‘Apadmd ay} Jo sjuednooo Jo sieumo Joud Aue Aq Apadold 8y} woy Jo
jnoge ‘18pun ‘uc adUBSqnS snopiezeH Aue JO-9seajel pausjealy) Jo ases|al ‘fesodsip ‘Juswyeal) ‘abeiols ‘asnjoejnuew
‘uolpesauab ‘aesn Aue (q) ‘smen |e;uawuom\u3 Aue J o uoHBIOIA JO yoealq Aue (B) ‘Bugum ul sspusn Aq pabpajmouoe
pue 0] pesosip Aisnowesd se jdeoxe ‘useq Sey aJay} Jeu} aASHAq O} UOSBa) IO ‘JO eﬁpe|mou>| ou SBy JOJuBIK)
(2) ‘Auedoid a8y} woy 1o Jnoge ‘Jepun ‘uo uosiad Aue AQ 8OUEISQNS SNOpPJBZEH AUB JO SSES|a) pausjealy) JO ases|al
‘lesodsip ‘uawjeay ‘abeiojs ‘ainjoBnuewl uouweueﬁ ‘asn ou usaq sey asay) ‘Apadoig oy} jo diysisumo S IOJUBID)
jo pouad ay} Buung (1) :ey} Jepua 0] SJUBLEM pue S;UGSGJGGJ Jowme "SMET [RIUBWIUCIIAUT UM ddueidwio)

‘ " -anfen sj ansasaud 0} A1essa0au sduBUBJUBW PUB
‘syuawaoeldal ‘siredas jie wuopad Ajjdwold pue uompuoo pooﬁ up: :(uadcud Sy} UIBJUIBW |[BYS JOJUBID "UlRJUIRI O} Aing

‘sasodind feanynoube 1oy A|lediound pasn jou S| Apadoly’ ;eea eyl Auadmd By} Uo SuUoREB}ILW| JBYIo 0] JOo Apadoid
3y} jJo asn ay} 0 9yeel suoisinold Buimolio) ayl (1|ne;ep dodn paxonsl Aueouewome JojuelY) 0} JOpUdT WO esusol|
e s abajiaud siyy) Apadold ay; woy sjuay sy} 109)109 (g) pue AuadOJd ay} abeuew Jo syeiado ‘esn (g) Auadoid sy
10 |ou02 pue uolssassod uj urewas (L) Aew JOjueID) Ynejaq Jo ;uena ue ;o” 20USLINJ00 8U} UM "3ISM PUB UOISSASSOd

' SUOISU\OJd Buimo)|0} 8y} AQ pausanob aq jjeys
Apadoud ayj Jo 8sn pue uoIssessod s Jojuesn Jey) saaibe sojurin M.HSdGHd EH.I. :IO FONVYNILNIVIN AONY NOISS3SSOd

“SjuawINso( pa;eaaa aq; pue ‘jsmi _1_ JO pP38( SIy) “S8)ON 3y} J8pun suoyebiqo
SJojuelD) JO B uopad Jeuurw AW B Ul pue A)JOLES flBUS PUB ‘@np awosq Aaln SB ISNJ| JO pP3aq sy} AQ painoas sjunowe
Ire J8pus o} Aed |lByS JOJUBID ISNJL JO PB3Q SIU} Ul PaPIA0Id BSIMIBYI0. SE ldeoxa "IONVWHOSHId ANV INIWAVd

SWHAL1 ONIMOTIOL EHJ. NO 314320V GNV NBM!) SI 1sm:u 40 d330 SIH1 "1Sndl 40

330 SIHLI ANV ‘SINIWND20A a3LVI13Y 3H1 ‘JLON JHL HIANN SNOLLYOHITE0 TV ANV ANV dO 3ONVIWHO4Y3d
(80 aNv SS3NG3L1g3aNl 3HL 4O INIWAVd (v) 3HNDO3IS OL N3IAID SI M.HEIdOHd TVNOSH3d ANV
SIN3H 3HL NI 1S3H3LINI ALIHNO3IS 3HL ANV SIN3YH 40 .I.NEWNBISSV SH.I. !-)NIGﬂ'IONI ‘1SNl 40 @334 SIHL
ssaupa;qapm ayj jo ped Jo [e J0

uogese|@00e uodn paxoaal Ajeogewone aq |leys pue uoydo sJapua je p9>|01\6.l aq Aew asusDl|-.yoiym ‘spyoid pue sjusy auy
109|100 0} 85U} B JOJURIS O} SjurIb Japua ‘jsni] jo paaq siu} jo Buipiooas ay) uodn Sjeoys pue pejoaped ‘oyioads aq o}
papusajui i ;uewuslsse sy} Aq pajeaso ual| ey} {020°80°S9 MDY UNM SOUBPIODIE Ul PEPI0DR)'S! Juawubisse syt -Apadoid ayy
Jo spgoud pue ‘sjuay ‘S8sEs) Jje 0] PUB Ul JSaIdjUl puB ‘O ‘Wybu SJ0jURID) §O e “apus] o; Juunoas se subjsse Aqasay JojuelH

"£000-800~-200—008€ S! JoqWINU UOI}EORUAP] Xe} Auadmd [eay 9yl L2286
VM ‘SILHODVNY ‘1S HI0E 60£Z Se umou) Ajuowwod S| ssaippe s)i 10 .Auadmd [eay aylL

‘uojbuiysem ‘Ajuno’) ubexs Jo spi1oaal ‘g abed ‘sAaA.ms 102 SwinjoA ul

GL///8 "ON 3)i4 SJOUPNY 19pun 8761 ‘gl Iidy papiodas pue g6l ‘LI nady pajep Asnuns
;eq; Jo Z oolg ‘z el se umouy bBuiaq ospe ‘uojbulysepm ‘Ajuno) usexs 10 spJooaJ

‘L obed ‘sjeld }0 L SWNOA ul papiodas ‘joasay} jeid aul o] Buipioaoe sa_LuQ:)VNv
Ol NOILIQQV S.Q40d4 ANV 9D0T1aM ‘L d00i|g ‘@ 107 HeH 1SoMm puy L PUV 9 slo'l

'u015U|qseM JO
aels ‘Aunon _|_|9V)|%Ju| pajedo] (,Aliadoid jeay, aYy)) ‘sienew Jepuis pue [ewlayiosb ‘seBJio ‘S[BIRUIL:||B
uoyeHwy Jnoyum Buipnjoul ‘Auedoid feas ay) 0) Bugejes sjuold pue ‘saielod ‘sybl Jayjo jje pue {(sybu ucueﬁwl JO yo)p ypm
sann ul %oo0is Buipnjoul) s)ybu yoyup pue syybu Jejem ‘sjem B ‘ssoueusundde pue ‘Aem jo siybu ‘sjuswaeses e fsaunjxiy
pue sjuswencidw ‘sBuipng paxyje 1o pejoase Aguenbasqgns Jo Buise jre yum Jayyebo) ‘Ausdosd [eas paquosap’ ‘Buimojioy .
3y} o1 pue Ul Jsasejul pue ‘epy ‘WyBu sJoien Jo (e ‘Aseloyouag Se Japua JO Jyauaq ay} 10} pue uossassod pue A.l;ua JO
ybu ‘aes jo Jamod YlIMm JSnil Ul 3BISNI] 0] SASALOI JOJURIY) ‘UOIRIIPISUOD J|qeNn|eA 104 “INVHD ANV QQNVHANOO

z abed. (penunuo)) £122006Y1 1ON UeOT
1SNyL 40 d33a



DEED OF TRUST
Loan No: 149007213 (Continued) Page 3

Property are not jeopardized. Lender may require Grantor {o post adequate security or a surety bond, reasonably
; (;’;.satlsfactory to Lender, to protect Lender’s interest.

. Duty. to Protect Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do alt other acts,
N addmon to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON 'SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by thls Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the !ndebtedness and tmpose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior writtén.corisent; of: all 'or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, titte or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or :nvoluntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a:term greater than three (3) years, lease~option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However,. thcs optton shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. : 3

TAXES AND LIENS.: The foliowmg provrsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay w en due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer) fines and impositions levied against or on account of the Property, and shall pay
when due all claims for. work ‘done-on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all lieps havmg priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessrnents not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in thls Deed of Trust

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,.so Iong -as:Lender’s interest in the Property is not jeopardized. [f a lien arises or is
filed as a result of nonpayment, Grantor shall-within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the frhng, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and’ attorneys ‘fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. [n any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. g

Evidence of Payment. Grantor shall upon demand furnlsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropnate governmenta! official to deliver to Lender at any time a written statement
of the taxes and assessments against the PrOperty'.'

Notice of Construction. Grantor shall notify, Lender at least fifteen (135) days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatrngﬁ’?
Trust.

' ":'sir_nsurlng the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and malntam policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the:full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance-as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable {oLender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender froni time to time
the policies or certificates of insurance in form satisfactory to Lender, mcludlng shpu!atlons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to.Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender wri[ not-be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be Iocated in"an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prigr liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program or as otherwise required by
l.ender, and to maintain such insurance for the term of the ioan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage* to: ='The Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Wheiher or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any msurance and’ appiy the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the resteratlon and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or-replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory. proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aﬁer thelr rece:pt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay-any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the lndebtedness, such proceeds
shall be paid without interest to Granter as Grantor’s interests may appear. e

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sa[e or other sale held under the provisions of thrs Deed of. Trust
or at any foreclosure sale of such Property. A R R %

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descr[bed below |s m;&
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of

this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance: begcome
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that por{ion ‘of the
proceeds not payabile to the holder of the Existing Indebtedness. :

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security mtere ts,:
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing indebtedness in good standing as required below, then Lender

may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then .+

i III/II/I/II//I/I///IIIIIIIE
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| DEED OF TRUST
Loan No: 149007213 (Continued) Page 5

Add'r:esses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
" are as stated. on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m-—fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or.will:cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender; cause to’ be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as‘Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements;” fmancrng statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in" :the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, ‘or preserve (1) “Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless proh{blted by law or Lender agrees {o the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses mourred in:connection with the matters referred to in this paragraph.

Attorney—m-Fact if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and’at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in—fact. for the purpose of making, executlng, delivering, filing, recording, and doing all other things
as may be necessary or. desrrable |n Lender’s sole opinion, to accomplish the matiers referred to in the preceding
paragraph. &

FULL PERFORMANCE. If Grantor pays aH the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any: matters .or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Atlender’s optton Grantor wrll be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make ny: payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply W|th any othe term obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deéd of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have cccurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(2) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and compietes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the tlme requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furmshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents 18, falee or mrsleadmg in any material respect, either now or
at the time made or furnished. : # ‘.

Defective Collateralization. This Deed of Trust or any of the Related locuments ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lien) at any'time and for
any reason. -

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appomtment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of oredltor workout or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor F e %

Taking of the Property. Any creditor or governmental agency tries to take an 'of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes. Lender wnthj monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply. S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, mcludlng without Irmltatron any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstlng now or- Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or-accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors esfate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender;: and in. domgt so cure any
Event of Default. i ;

Existing Indebtedness. The payment of any instaliment of principal or any interest on the ExiSti'ngﬁ;I_n’d:ebteq.n‘es's_, is not
made within the time required by the promissory note evidencing such indebtedness, or a default-occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in such lnstrument or any
suit or other action is commenced to foreclose any existing lien on the Property. 1 _

Right to Cure. [f such a failure is curable and if Grantor has not been given a notice of a breach of the same provrsron.:
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have .
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failire:within:thirty -
(30) days; or (b} if the cure requires more than thirty (30) days, immediately initiates steps sufficient to curé the farlure-“
and thereafter continues and completes all reasonable and necessary steps sufficient to produce complrance as soon as
reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaﬁer,
Trustee or Lender may exercise any one or more of the following rights and remedies: ; &

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or togét‘her.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to

(i
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DEED OF TRUST
Loan No: 149007213 (Continued) Page 7

“ the: United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his .or her address. for notices under this Deed of Trust by g[vmg formal written notice to the other person or persons,
specnfymg that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
{ ender informed at all times of Grantor’s current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to, be not[ce g|ven to all Grantors. !t will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concemrng the: matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be i n wrrtmg and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headlngs Captran ‘headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provrsrons of this Deed of Trusti.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property atany trme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deedt of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton Thls Deed of Trust has been accepted by Lender in the State of Washingion.

Choice of Venue. If there is a: Iawsurt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of WashmgtOn

Joint and Several Llablllty AII obllgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust :

No Waiver by Lender. GrantOr understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. Ihe fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in-writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that:Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. i A

Severability. If a court finds that any provrsron of th:s Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even. if a provision of this Deed of Trust may be found to be invalid or
unenforceable. O

Successors and Assigns. Subject to any ilmltatrons stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the partres their successors and assigns. [f ownership of
the Property becomes vested in a person other than Grantor, {'ender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the: Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust oF liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of t’nrs Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby wawe the rrght to any ]ury trial in any action, proceeding, or
counterclaim brought by any party against any other party. .

Waiver of Homestead Exemption. Grantor hereby releases and waives atl rlghts and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by thrs :Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used |':n;'; |s Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and rts successors and assigns.

Borrower. The word "Borrower” means EDWARD J STURGEON and BEVERLY A STURGEON and all other persons
and entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender .and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment; motudmg without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980 as amended 42 U.S.C. Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub: L.-No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservat!on and Recovery
Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulatrons adopted pursuant
thereto.

this p’eed.._defi.'-;rrust in the

Event of Default. The words "Event of Default" mean any of the events of default set forth
events of default section of this Deed of Trust. Xy

Existing Indebtedness. The words "Existing Indebiedness” mean the indebiedness descrtbed r
provision of this Deed of Trust.

Grantor. The word "Grantor" means EDWARD J STURGEON and BEVERLY A STURGEON.

Guaranty. The word "Guaranty" means the guaranty-from guarantor, endorser, surety, or accom, datton party to
Lender, including without limitation a guaranty of all or part of the Note. -

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of. thelr quantlty
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to-
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured:
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed. under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petrole

by—products or any fraction thereof and asbestos. ;

improvements. The word "Improvements" means all existing and future improvements, buildings, structures, moblle
homes affixed on the Real Property, facilities, additions, replacements and other constructron on the Real Property.

TN L.
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