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DEED OF TRUST

DATE: Februar;r 20, 200

Reference # (if applrcable) PA 95414 E Additional on page
Grantor(s):
1. HOUSTON, CLAYTON D

Grantee(s)
1. Skagit State Bank
2. LAND TITLE OF SKAGIT CO}UNTY Trustee

Legal Description: ptn SE 1/4 of SE 1/4 of NW 1Md§:mm£\bh1pﬁégﬁ Nee 1t aBBeRbSLEe\AlM “"A-1"
Assessor’s Tax Parcel ID#: P100957 & P50570

THIS DEED OF TRUST is dated February 20, 2001, among CLAYTON D HOUSTON, a single
man, as his separate estate, whose address is 1012 17TH ST, ANACORTES, WA 98221
("Grantor"); Skagit State Bank, whose mailing address is Anacortes, 1400 Commercial Ave
P O Box 36, Anacortes, WA 98221 (referred to below 'sometimes as "Lender" and sometimes
as "Beneficiary"); and LAND TITLE OF SKAGIT 'COUNTY, whose mailing address is 2801
COMMERCIAL AVE., SUITE 2, ANACORTES, WA 98221 (referred to below as "Trustee").




Ao DEED OF TRUST
Loan No: 3629717703 _ (Continued) - Page 2

,CGNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
‘following déscribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil,-gas, geothermal and similar matters, (the "Real Property") Iocatecr in SKAGIT County, State

of Washmgton-

See Schedule m"A -1", which is attached to th|s Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property o'e.-i,,,lts address is commonly known as 20617 PRAIRIE RD, SEDRO
WOOLLEY, WA 98284 "*The Real Property tax identification number is P100957 & P50570.

Grantor hereby ass:gns as. secunty 1o Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This asr-.ugnment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which Ilcense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the lndebtedness : Ty

THIS DEED OF TRUST, INCL IING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as. otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust-as they: become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provnsmns

Possession and Use. Until the occmrence ian Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage:the ‘.Property and {3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upen default). Real Property and collect the Rents. The following
provisions relate to the use of the Property or to other limitations on the Property. The Real Property is not used
principally for agricultural purposes. E ¢

Duty to Maintain. Grantor shall maintain the“Property in good condition and promptly perform all repairs, replacements
and maintenance necessary to preserve its valte. .

Hazardous Substances. Grantor represents and warrants that the Property never has been, and never will be so long
as this Deed of Trust remains a lien on the Property, used for the generatlon manufacture, storage, treatment, disposal,

release or threatened release of any Hazardous Substance in violation of any Environmental Laws. Grantor authorizes
Lender and its agents to enter upon the Property to make: such 1nspecttons and tests as Lender may deem approprlate

to determine compliance of the Property with this section of the Deed of Trust. Grantor hereby (1) releases and waives
any future claims against Lender for indemnity or contribution in the’ event Grantor becomes fiable for cleanup or other

costs under any such laws, and (2) agrees to lndemnlfy ‘and.hold: harmless Lender against any and all claims and
losses resulting from a breach of this paragraph of the Deed of. Trust” Thrs obllgatlon to indemnify shall survive the
payment of the Indebtedness and the satisfaction of this Deed of Trust

TAXES AND LIENS. The following provisions relating to the taxes and llens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to dellnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and :mposntlons levied agalnst ot on account of the Property, and shall pay
when due all claims for work done on or for services rendered or-material’ furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to thg interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provrded in thls Deed of Trust.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurln‘g the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohcnes of flre msurance wnth standard extended
coverage endorsements on a fair value basis for the full insurable value covering’ all Improvements on the Real Property
|in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by'a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender.from-time to’time the policies

or certificates of insurance in form satrsfactory to Lender, including stipulations that coverages wnll not be cancelled or
diminished without at least thirty (30) days prior written notice to Lender. Each insurance polrcy ,'also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default

of Grantor or any other person. Should the Real Property be located in an area desngnated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtaln and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior liens<on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwnse requrred by
Lender, and to maintain such insurance for the term of the loan. s :

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, I:ens securlty mterests
encumbrances, and other claims, (B} to provide any requured insurance on the Property, or (C) to make repairs to. the

Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lendér’s interests in:.
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender: believes to.-be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such.
expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be: added t
the balance of the Note and be apportioned among and be payable with any installment payments to become due durmg-
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a baﬂoon .
payment which will be due and payable at the Note’s maturity. R,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

- Ry
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DEED OF TRUST
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: Tltle Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
_nd_ clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
“instirance: policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
o of Trust and” (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tltle Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agalnst the lawful claims of all persons.

EVENTS OF DEFAULT _ At Lender's option, Grantor will be in defauit under this Deed of Trust if any of the following happen:
_Defau[t Grantor fails to make any payment when due under the Indebtedness.

Break Other Prom:ses.’ Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner prowded ln ithis Deed of Trust or in any agreement related to this Deed of Trust.

Comphance Default Farlure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of he Related Documents.

Defauit on Other Paymen s, Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or msurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

Death or Insolvency. Th.e;.death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Events Affecting Guarantor Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of.any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or dlsputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good talth belreves ntself msecure

RIGHTS AND REMEDIES ON DEFAULT Upon the occurrence of any Event of Default under any indebtedness, or should
Grantor fail to comply with any of Grantor’s bhgatlons under this Deed of Trust, Trustee or Lender may exercise any one or
more of the following rights and remedies: . .

Election of Remedies. All of Lenders rlghts arid remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one-temedy: will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantar's. obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s nght to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at rts option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty WhICh Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provrded by applicable law.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Sale of the Property. To the extent permitted by applicable aw, Grantor hereby waives any and all rights to have the
Property marshalled. In exerc:smg its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales Lender shall be entitied to bid at any public sale on all
or any portion of the Property. &

MISCELLANEOUS PROVISIONS. The following mlsoellaneous pro.

Governing Law. This Deed of Trust will be governed by and lnterpreted in ‘accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Waiver of Homestead Exemption. Grantor hereby releases and warves ail rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

|n::thrs Deed of Trust:
Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and asstgns
Borrower. The word "Borrower" means CLAYTON D HOUSTON, and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender -and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

:are ‘@ part of this Deed of Trust:

DEFINITIONS. The following words shall have the following meanings when USEe

Environmental Laws. The words "Environmental Laws” mean any and all state federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment,: :noludlng without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980; as amended 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986 Pub: L.: No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource’ Conservation and Recovery
Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federa! laws, rules, or-regulations adopted pursuant
thereto. ;

Event of Default. The words "Event of Default" mean any of the events of default set forth.in.this Dﬁeedssofﬁ' rust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means CLAYTON D HOUSTON.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accomﬁ datwn party to
Lender, including without limitation a guaranty of all or part of the Note. S

Improvements. The word "Improvements” means all emstzng and future improvements, buildings, structuresa mob:le
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real: Property

Indebtedness. The word "Indebtedness” means all principal, interest, and cther amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to dlscharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this: Deed fo;
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, its successors and assigns. The words "successocrs or ass:gns o
mean any person or company that acquires any interest in the Note. o

Note. The word "Note" means the promissory note dated February 20, 2001, in the original principal amount ,
of $118,370.87 from Grantor to Lender, together with all renewals of extensions of “modifications of, refinancings of, .
"ﬁ.r
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ceﬁse:!':idations of, and substitutions for the promissory note or agreement.

Property} The word "Property” means collectively the Real Property and the Personal Property. The word "Property”
<alseincludes all mobile homes, modular homes, and similar structures, now or hereafter situated on the Real Property,

and“ stch structures shall be and shall remain Personal Property regardless of whether such structures are affixed to the
‘Real Property.and irrespective of the classification of such structures for the purpose of tax assessments. The removal or
-addition of axles or wheels, or the placement upon or removal from a concrete base, shall not alter the characterization
.ot such structures

'Real Property The words "Real Property" mean the real properly interests and rights, as further described in this Deed
of Frust: 5

Related locuments The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental’. agreements guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other. instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness

Rents. The word "Rents" rneans all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property

Trustee. The word "Trustee" means LAND TITLE OF SKAGIT COUNTY, whose mailing address is 2801 COMMERCIAL
AVE., SUITE 2, ANACORTES WA 98221 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES, H .vme EAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

state of " AC A Y W rr%ﬁ
COUNTY OF M‘K’

On this day before me, the undersigned Notary PubI:c personalty appeared CLAYTON D HOUSTON, personally known to me
or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust,
and acknowledged that he or she signed the Deed of Trust as hlS or her free and voluntary act and deed, for the uses and
purposes therein mentioned. .

Given under my hand and official seal this

REQUEST FOR FULL RECONVEYANCE -

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entrtled therete the right, title and
interest now held by you under the Deed of Trust. -

Date: Benéticia;y‘f
S v, - By : H
Its :

[LASER PRO Lending, Reg. U.S. Pat. & T.M. OFF., Ver. 5.15.11.01 (¢} Concentrex 1937, 2001. Al Rights Reserved. - WA MACFMLPL\GO1.FC TR-717 PR-10] i
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Schedule ®#Aa-1T"

DESCRIPTION:

PARCEL "A":

That portion of the Southwest Y of’the Northeast Y% of Section
33, Township 36 North, Range 4¢East’*W.M., lylng West of the
County road and East of the Samlsh Rlver

EXCEPT the North 5 acres there@
EXCEPT the North 16 feet of the%remald'etifhereof,

AND EXCEPT that portion thereof 1y1ng Southerly of the following
described line: L :

Beginning at a point on the South 11ne of the Southwest % of the
Northeast %, 259 feet West of its 1ntersectlon ‘with the West
line of the County road, said point being the’ Southwest corner
of that certain tract conveyed to David Johnson,\et ux, by Deed
recorded September 24, 1968, under Auditor's File No. 718537;
thence North 89%°10'17" West along said South . line, and: .along the
South line of the Southeast ¥ of the Northwest~ Y%, a-distance of
1,345.01 feet, more or less, to the SouthWest_ orner of the
Southeast ¥ of the Southeast Y of the Northwest ¥;
thence North 0°35'14" East along the West: Ii of said
subdivision, 329.65 feet to the true point of beglnnl g of thls
line; A

thence South 89°10'17" East a distance of 1,495. 49 feet more,or
less, to the West line of the County road and the” terml ;
said line.

Situate in the County of Skagit, State of Washington.

PARCEL, "B":

That portion of the Southeast % of the Southeast ¥ of tl

Northwest Y% and a portlon of the Southwest Y of the Southwest Y

of the Northeast %, all in Section 33, Township 36 North, Range
4 Bast, W.M., described as follows: Y

Beginning at the Southwest corner of the Southeast % of the

Southeast Y% of the Northwest Y% of said Section 33 as shown on “.°

that survey filed in Volume 3 of Surveys, page 32, under
Auditor's File No. 8004240024, records of Skagit County;
thence North 00°35'14" East along the West line of said

subdivision, a distance of 329.65 feet;
thence South 89°10'17" East parallel with the South line of said
subd1v1s1on a dlstance of 415.70 feet to the point of beglnnlng

o MRMCIVMARY
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Schedule "A-1"
DESCRIPTION CONTINUED:

PARCEL "B" Continued:

thence North 00°35'14" East parallel‘w1th the West line of the
Southeast ¥ of the Southeast Y ofﬁthe Northwest Y, a distance of
302.10 feet to the North line of said: subd1v181on

thence South 8%8°25'29" East* along the North 1line thereof, a
distance of 387 feet to the Samish River;

thence Southerly along the Samish*River,.a distance of 309 feet
to a point which bears South 89°10'17'”East from the point of
beginning of this description; ¢ ;

thence North 89°10'17" West a dlstance of 425§feet to the point
of beginning of this description. n £y

Situate in the County of Skagit, Staféﬁaﬁfﬁaéh;ngton.

PARCEL "C':

A 16 foot strip for road South of and adjacent to the_South line
of the North 5 acres of that portion of the Scuthwest. Y
Northeast %, lying West of the County road.- and’E st of the
Samish River.

Situate in the County of Skagit, State of Washiﬁgtonf*

TR
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