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Washington Mutual Bank
C/O ACS IMAGE SOLUTIONS . .
19031 33RD AVE WEST - MSllGDPWA
LYNNWOOD, WA 98036 :

DEED OF TRUST

Loan No. $91-0103-000929794-6
ISLAND TITLE CO BURLINGTON BE4457

Ri7a5~

THIS DEED OF TRUST ("Security Instrument") :}s‘made on February 14, 2001 . The
Grantor is__ DIX M FELKER AND MARY E FELKER HUSBAND AND WIFH

ISLAND TITLE CO BURLINGT@N a Washln ton corporation
(“Trustee") The beneficiary is

Washington Mutual Bank WhICh is organlzed and existing under the laws
ofwﬁshmgmn_ and whose address is 1201 Third Avenue Seattle, WA 98101
("Lender"). Borrower owes Lender the prir wapal sum of Two Hundred

Fiftyv-8ix Thousand & 00/100

("Borrower"). The trustee is

Dollars (U.S. $ 256, 000.00 ). This debt is evidenced by Borrower 'S note dated the same date as this

Security Instrument ("Note"), which provides for monthly payments, with. the tull debt 'if not paid earlier, due
and payable on February 1, 2031 . This Security Instrument secures to Lender: (a) the

repayment of the debt evidenced by the Note, with interest, and all renewals, extenswns -and modifications
of the Note; (b) the payment of all other sums, with interest, advanced under paragraph Z to protect the
security of this Security Instrument; and (¢} the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in :

County, Washington.

PTN NE NE, SEC. 33, T33N, R4EWM. SEE COMPLETE LEGAL DESCRIPTI.N ATTACHED
HERETO AND MADE A PART HEREOF AS "EXHIBIT A".

Tax Account No.(s): 33043310040002

which has the address of 20909 STARBIRD ROAD

[Street]
[(City] [Zip Codel
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 9/90 (page 7 of 6Pages) )}
1529A (11-96)



01-0103-000929794-6

- TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
g_,appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
“ by *thls Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

&os BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveyed and has the right to
grant, and ‘convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants’ and w:ll defend generally the title to the Property against all claims and demands, subject to any encumbrances
ef record

THIS- SECUR!TY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
I|m|ted vanatlons by jurisdiction to constitute a uniform security instrument covering real property.

" UN[FORM COVENANTS. Borrower and Lender covenant and agree as follows:

IR TP Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal.of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

“.2. Funds’ for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall

pay to Lender on‘the’ day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any, (e) yearly mortgage insurance premiums, if any; and {f} any sums payable by Borrower
to Lender, if accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums.
These items are called “Escrow [tems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a- Iender for a federally related mortgage loan may require for Borrower’'s escrow account under the
federal Real Estate’ Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq.
("RESPA"}, unless another law that apphes to the Funds sets a lesser amount. If so, Lender may, at any time, collect and
hold Funds in an amount not to, exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonab!e estrmates of expendltures of future Escrow ltems or otherwise in accordance with applicable
law. :

The Funds shall be heid in-an :nstltutlon whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such'an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems. Lender may net charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such .a ‘charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting S wce used by Lender in connection with this loan, unless applicable law provides

otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shail not be required to pay
Borrower any interest or earnings on the Funds Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall glve ‘to Borrcwer, wuthout charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose’ for Wthh ‘each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this’ Secunty Instrument.

If the Funds held by Lender exceed ‘the-amounts permitted to be held by applicable law, Lender shall account to
Borrower for'the excess Funds in accordance with’ the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments .at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph: 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any ,:Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.'-.:,,.-:si“’

3. Application of Payments. Unless apphcab]e law prevndes" otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment. charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to prlnmpal due,- and Iast or any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines and impositions attributable to the
Property which may attain priority over this Security [nstrument ‘and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2:~0r if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower. shall: prompt[y furnish to Lender all notices of amounts
to be paid under this paragraph. [f Borrower makes these payments-f*dlrectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. §

Borrower shall promptly discharge any lien which has pnorlty over thls Secunty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien'in a r'nanner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, fegal’ preceedlngs which in the Lender’s opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determlnes at’ any. part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may glve Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the :mprovements now" existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards,
including fioods or flooding, for which Lender requires insurance. This insurance. shaﬂ be-maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shal[ be_chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to malntaln coverage described above,
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Lender may, at Lender’'s opt;on obtern coverage to protect Lender’s rights in the Property in accordance with paragraph
7.

All insurance pollcres and renewaIs shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the nght to hold the polrcres and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the

insurance carrier and Lender. Lender may make’ proof of loss if not made promptly by Borrower.
Unless Lender and Borréwer ‘otherwiseg“agree in writing, insurance proceeds shall be applled to restoration or

repair of the Property damaged, if the testoration or repair is economically feasible and Lender’s security is not lessened.
[f the restoration or repair is not economrca“ily feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by ‘this Secunty Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may ‘collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by thls Security Instrument, whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherW|se agree in W : tlng, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments eterred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property’ i acqtured by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property pr[or ‘to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance "and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property-as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall’ continue t occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, uniess Lende, otherwrse agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances eXist 'which are beyond Borrower’s control. Borrower shall
not destroy, damage or impair the Property, allow the Property 10 detenorate or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise.. materla[i_y impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such.a defauli’and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that,_"ln Lender's good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material lmpalrment of the lien created by 'this Security
Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process,
gave materlally false or inaccurate information or statements to Lender (or faﬂed to provide Lender with any material
information) in connection with the loan evidenced by the Note, rncludmg, but” not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. [f this:Se rlty Instriment is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to‘the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. [f Borrower falls to :=perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may 31gn|t[cantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeature or to enforce laws or regulat:ons)
then Lender may do and pay for whatever is necessary to protect the value ot_‘ he Property and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lien whlohhas ‘priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Pro‘_ Tty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. -

Any amounts disbursed by Lender under this paragraph 7 shall become addltlo-nal debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment; these amounts ‘shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon not;ce from Lender to Borrower
requesting payment. ,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security instrument, Borrower shall pay the premiums required to maintain the mortgage msurance i eftect If, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect ‘Bot ower ‘shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance prevnous!y. effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in ef‘fect from an’ alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avallable, Borrower
shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premiumy bemg pald by
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use-and retain’ ‘these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be ..eqwred at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requrres) prov1ded by. an:_;_
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premlums requxred to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage :nsurance én '
accordance with any written agreement between Borrower and Lender or applicable law. ;

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property ‘Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.’

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectron,
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.
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~ In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
‘_,,Instrument whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of the Property in
= which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
?sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
wrmng, the sums secured by this Security Instrument shalt be reduced by the amount of the proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwrse provides, the proceeds shall be applied to the sums secured by this Security Instrument whether

or not the sums.are then due.
v I the' Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an a rard,.or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, ‘Lender i is’ authorlzed to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of~-=i=:the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. -

11. Borrower Not'Released Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortrzat:on of.the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall’ ‘not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be: requrred to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortrzatlon of the sums secured by this Security instrument by reason of any demand
made by the original Borrower.or Borrower s successors in interest. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assmns Bound; Joint and Several Liability; Co—srgners The covenants and agreements of
this Security Instrument shall bind and" beneflt the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrowers covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the':sums: secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, 'forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower § consent.

13. Loan Charges. [f the:loan secured-by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally mterpreted s het the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permltted limit; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower.. Lender may. choose to make this refund by reducing the principal owed
under the Note or by making a direct payment._ to Borrower -If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provrded for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable -law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower des19nates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’'s address stated herein or“any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Securlty Instrument 'shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any. provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shali-not: ‘affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provrs:on To th;s end the provisions of this Security Instrument
and the Note are declared to be severable. )

16. Borrower's Copy. Borrower shali be glven one
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrowe ' _f“}all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its optiori' requare immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not: be exercrsed by Lender if exercise is prohibited by
federal iaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notrce of acceleratron The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed wrthm whrc;h Borrower must pay ail sums
secured by this Security Instrument. |f Borrower fails to pay these sums prior. to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain condmons, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earher of: (a) 5.days {or such other penod
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument Those conditions are that

c.onformed-:s'copy of the Note and of this Security

Washington
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Borrower: (a) pays Lender.: ali Ssums’ whrch then would be due under this Security Instrument and the Note as if no
acceleration had occurred; {b) cures any-default of any other covenants or agreements; {c) pays all expenses incurred in
enforcing this Security lnstrument ncludlng, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
l.ender may reasonably require ‘to-i' assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the. obhgatlons secured hereby shall remain fully effective as if no acceleration

had occurred. However, this rightto reinstaté shall not apply in the case of acceleration under paragraph 17.
19. Sale of Note: Change“of Loan-Servicer. The Note or a partial interest in the Note (together with this

Security Instrument) may be sold one orf more times without prior notice to Borrower. A sale may result in a change in
the entity (known as the "Loan Servncer“) that ‘Collects monthly payments due under the Note and this Security
instrument. There also may be one or more® changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be diven’ wrttten notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state “the name ‘and address of the new Loan Servicer and the address to which
payments should be made. The notice will also’ ‘contain any ‘other information required by applicable law.

20. Hazardous Substances. Borrower sha[l not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propertv Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any" En\nronmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small’ quantltles of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to mamter_ga’n_ce of the Property.

Borrower shall promptly give Lender written ‘ﬁotice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or pnvate ‘party mvo!vmg the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actrons in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances; gasoling, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials: ‘containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law” means: federal IaWs and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protectzon

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower pnor to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {(but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a} the default; {b} the action required to cure the default; {c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the _default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in- acceleratlon of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days in the future. The
notice shall further inform Borrower of the right to reinstate after acceleration, the right to brmg a court action to assert
the non-existence of a default or any other defense of Borrower to acceleratlon and sale," and any other matters required
to be included in the notice by applicable law. I the default is not cured on ‘or ‘before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by:this Securrty Instrument without further
demand and may invoke the power of sale and any other remedies permitted by appllcable faw. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided in this paragraph 2‘1,' :ncludmg, but not limited to,

reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the: occurrence of an event of

default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such actlon regarding
notice of sale and shall give such notices to Borrower and to other persons as applicable’ 1aw _may requrre After the time
required by applicable law and after publication of the notice of sale, Trustee, without demand on’ orrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms desrgnat' in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of ‘the Property for: a period or
periods permitted by applicable law by public announcement at the time and place fixed in the notrc‘ of. saler Lender or
its designee may purchase the Property at any sale. .
Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, mcludmg, but
not limited to, reasonable Trustee’s and attorneys’ fees; {b} to all sums secured by this Security lnstrument and (¢) any
excess to the person or persons legally entitled to it or to the clerk of the superior court of the county. |n'-.wh|ch the sale
took place. . ¢
22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall requestf"
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured \
this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and Lender shall charg‘e
Borrower a release fee in an amount allowed by applicable law. Such person or persons shall pay any recordation-costs: )
23. Substitute Trustee. in accordance with applicable law, Lender may from time to time appoint a successor“
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor-»--
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law. :
24. Use of Property. The Property is not used principally for agricultural or farming purposes.
25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
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together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and
sha}l amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of

4 sfsécurlty Instrument. [Check applicable box{es)]

" [¥ Adjustable Rate Rider ] Condominium Rider ] 1-4 Family Rider
Graduated Payment Rider [ ] Planned Unit Development Rider [ | Biweekly Payment Rider
Bafloon Rider [ ] Rate improvement Rider [ ] Second Home Rider

[x Other(s) [SQGCIfY] Mortgage Insurance Rider , Construction Term Rider

BY SIGNING "BEL:OW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument.and. in any rider(s) executed by Borrower and recorded with it.

DIX M FELKER |

MARY /FELKER / SN
2 Q08 L Pagen,
" X e S\ON A,
7 NS Ve G "
7 TWOTARy 2.
: 5 7
5 10 = P/
4, . PuBLC ;2
1, W VR4
W1 OF
STATE OF WASHINGTON W OF was N

N\ -
<XAL (T County ss: A
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On this IS day of :lr/(::B\LL

Public in and for the State of Washington, duly commissioned and sworn,

. before me the undersigned, a Notary
personally appeared

DIX M FELKER and MARY FELKER

to me known to be the individual(s scribed in. ad w.ho executed the foregoing instrument, and
acknowledged to me that_he/shefthey ’signed and sealed the said instrument as

his/her/theits
free and voluntary act and deed, for the uses and purposes therem mentioned. i
WITNESS my hand and official seal affixed the da ar |n thlS certificate above written.

Mo 1 b

Notary Pubhc in and for'the State of Washington residing at:

VI RISV
MARCIE K. PALECK )

My Commission expires: &5‘\' 'S (9{:0%
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< ashington Mutual MORTGAGE INSURANCE RIDER

01-0103-000929794-6

THIS MORTGAGE INSURANCE RIDER is made this 14th day of
Februarvy, 2001 , and is mcorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the
same date given by the undersrgned (the "Borrower™) to secure Borrower’'s Note to
Washington Mutual Bank (the "Lender") of the same date and

covering the Property described in the Security lnstrument and located at:

20909 STARBIRD ROAD, MOUNT VERNON WA 98273
(Property Address)

The Security Instrument is amended by adding the __oubwrr'ié*’“"at the end of Section 10 (if the
Security Instrument has a form date at the lower right corner of" 3/99 or later) or Section 8 (if the
Security Instrument has a form date at the lower right corner that |s earller than 3/99}:

Mortgage insurance reimburses Lender {or any entlty tha__ purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan a -~~agreed Borrower is not a party
to the Mortgage Insurance. §og

Mortgage insurers evaluate their total risk on ail such rnsurance in force from time to time,
and may enter into agreements with other parties that share or mcdn‘y their risk, or reduce
losses. These agreements are on terms and conditions that are satisfactory to the
mortgage insurer and the other party (or parties) to these agreements These agreements
may require the mortgage insurer to make payments using any souce of funds that the
mortgage insurer may have available (which may include funds obtamed from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Not‘é,"“anofhe’f‘w é_urer any
reinsurer, any other entity, or any affiliate of any of the foregoing, may recer; ,,:-dlrectly or
indirectly) amounts that derive from {(or might be characterized as) a portion of B.rrower s
payments for Mortgage Insurance, in exchange for sharing or modifying ‘the' mertgage
insurer’s risk, or reducing losses. If suech agreement provides that an affllrate of Lender
takes a share of the insurer’s risk in exchange for a share of the premrum pa:d to the
insurer, the arrangement is often termed "captive reinsurance.” Further: £

——
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01-0103-000929794-6

-~ (A) Any such agreements will not affect the amounts that Borrower has agreed to pay for

:':"'-e;Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
'amount Borrower will owe for Mortgage lhsurance, and they will not entitle Borrower to
any refund

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage lnsurance under the Homeowners Protection act of 1998 or any other law.
These rlghts ‘may lnclude the right to receive certain disclosures, to request and obtain
cancellation of- the Mortgage Insurance, to have the Mortgage insurance terminated
automatically, and/or to receive a refund of any Mortgage insurance premiums that were
unearned at the trme of such cancellation or termination.

By signing below, Borrower accepts this Mortgage Insurance Rider and agrees that it amends and
supplements the Securlty ,Instrument

Dty

DIX M FELKER

X &17/ZQ?2/ /flé%é}é;?7 22¢Q>CZ?/4%//

MARY FELKER/Z/
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) = ™ ADJUSTABLE RATE RIDER
. Washmgton Mlltl.lal (12-MTA Index - Rate Caps)

01-0103-000929794-6
BE4457

THIS ADJUSTABLE RATE RIDER is made thxs 14th day of February, 2001

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Ins_._tr._yment } of the same date given by the undersighed
(the "Borrower"} to secure Borrower’s Adj:us*cable Rateﬁ-;Note {the "Note") to Washington
Mutual Bank - . (the "Lender”) of the
same date and covering the property descrlbed m the Secunty Instrument and located at:

20909 STARBIRD ROAD, MOUNT VERNON, WA 98273 ;g
Property Address

THIS RIDER CONTAINS PROVISIONS ALLOWiNG" FOR CHANGES IN MY INTEREST
RATE AND THE MONTHLY PAYMENT. THE RIDER LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. :

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Interest will be charged on unpaid principal until the full amount‘of prmmpal has been
paid. | will pay interest at a yearly rate of 7.250 %. The mterest rate- 1 pay will change
in accordance with Section 4 of the Note. The interest rate requn'ed by Sectlon 2 and Section
4 of the Note is the rate | will pay both before and after any default: descnbed 'n Sectlon 7(B)
of the Note. .
The Note provides for changes in the interest rate and the monthly payr en_j;

as z_,,f_ollows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates : '
The interest rate | will pay may further change on the 1st day of
March, 2006 , and on that day every TWELFTH month
thereafter. Each date on which my interest rate could change is called a "Change Date".

NO NEG Page 1 of 5
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01-0103-000929794-6
BE4457

(B) T e.;lndex

Begrnnrng wrth the first Change Date, my interest rate will be based on an Index. The
"Index" is the Twelve Month Average, determined as set forth below, of the monthly vyields
("Monthly” Yrelds“) on actrvely traded United States Treasury Securities adjusted to a constant
maturity of one year'.as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entrtled "Selected Interest Rates (G.13)". The Twelve-Month Average is
determined by. addlng tog ther the Monthly Yields for the most recent twelve months and
dividing by 12. L

The most recent, Index ﬁgure available as of the date 15 days before each Interest Rate
Change Date is called the “C"'rrent Index". If the Index is no longer available, the Note Holder
will choose a new rndex whrch |s based upon comparable information. The Note Holder will
give me notice of this chorce ‘

{C) Calculation of Changes

Before each Change D Date the Note Holder will calculate my new interest rate by adding
Two & Eight Hundred Seventy Five-Thousandths percentage points

2.875 % ("Margin") to the Current lndex The Note Holder will then round the result of
this addition to the nearest one thousandth of one percentage point (0.001%). Subject to the
limits stated in Section 4(D) below thls rounded amount will be my new interest rate until the
next Change Date. In the event a new lndex is selected, pursuant to paragraph 4(B}, a new
Margin will be determined. The new Margln will be the difference between the average of the
old Index for the most recent three year period which ends on the last date the Index was
available plus the Margin on the last date the old Index was available and the average of the
new Index for the most recent three year perrod which ends on that date (or if not available for
such three year period, for such time as itis avaiiable) Thrs difference will be rounded to the
nearest 1/8 of 1%.

The Note Holder will then determine the ameunt of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on
the maturity date at my new interest rate in substantrally equal payments. The result of this
calculation will be the new amount of my monthly- payment

(D) Limits on Interest Rate Changes : .

My interest rate will never be increased or decreased on any single Change Date by more
than Two percentage pomt(s) ( 2.000 %) from the

NO NEG
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01-0103-000929794-6
BE4457

rate of interest | have been payrng.,?__or.. he preoedlng TWELVE months. My interest rate
will never be greater than 11. 950

(E) Effective Date of Changes e

My new interest rate will become effectrve on each Change Date. | will pay the amount
of my new monthly payment begmnmg on the first monthly payment date after the Change
Date until the amount of my monthly payp}ent changes again.

(F} Notice of Changes :
The Note Holder will deliver or mail to me a‘notice of any changes in my interest rate and
the amount of my monthly payment before the effectwe date of any change. The notice will
include information required by law to be given me ‘a'nd also the title and telephone number of
a person who will answer any question | may have’ regard_lng the notice.

{G) Failure to Make Adjustments ‘S

tf for any reason Note Holder fails to make an adjustment to the interest rate or payment
amount as described in this Note, regardless of any* ”’t:ce requirement, | agree that Note
Holder may, upon discovery of such failure, then make the adjustment as if they had been
made on time. | also agree not to hold Note Holder responSIble for any damages to me which
may result from Note Holder’s failure to make the adjustment and to let the Note Holder, at its
option, apply any excess monies which | may have paid to partral prepayment of unpaid
"Principal.” B '

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as. follows

Transfer of the Property or a Beneficial Interest in Borrower all: "or any
part of the Property or any interest in it is sold or transferred (or ifa benefroral
interest in Borrower is sold or transferred and Borrower is not a naturalw
without Lender’s prior written consent, Lender may, at its optlona ]
immediate payment in full of all sums secured by this Security” Instrument
However, this option shall not be exercised by Lender if exercise is prohibrted 1
federal law as of the date of this Security Instrument. Lender also sha "znot Y
exercise this option if: (a) Borrower causes to be submitted to Lender mfo' i

NO NEG Page 3 of b
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01-0103-0009297
BE

qurred by Lender to evaluate the intended transferee as if a new loan were being

ade to the transferee; and (b) Lender reasonably determines that Lender’s

Secunty WIH not be impaired by the loan assumption and that the risk of a breach
of-any " cevenant or agreement in this Security Instrument or other obligations
related to the Nete or other loan document is acceptable to Lender, {c) Assuming
party executes ssumptron Agreement acceptable to Lender at its sole choice and
drscretzon, whrch Agreement may include an increase to Cap as set forth below
and (d) payment of Assumptron Fee if requested by Lender.

To the exten 'permrtted by applicable law, Lender may charge a reasonable
fee as a condrtron to“Lender’s consent to the loan assumption, and Lender may
increase the: maxrmum mterest rate limit to the higher of the Cap or b percentage
points greater than the interest rate in effect at the time of the transfer. Lender
may also requrre the transferee to sign an assumption agreement that is
acceptable to Lender. and that obligates the transferee to keep all the promises
and agreements made’ in: ‘the Note and in this Security Instrument. Borrower will
continue to be obllga’ted under the Note and this Security Instrument unless
Lender has entered into a. wntten assumption agreement with transferee and
formally releases Borrower 3

If Lender exercrses thls optron Lender shall give Borrower notice of
acceleration. The notice shall prowde a period of not less than 30 days from the
date the notice is delivered or malled ‘within which Borrower must pay all sums
secured by this Security Instrument If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this
Security instrument without further notice or demand on Borrower.
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01-0103-0009297%94-6
BE4457

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider. Borrower hereby ‘agrees to execute any document necessary to
reform this Agreement to accurately . reﬂect the terms of the Agreement between Borrower and
Beneficiary or if the original Note," Trust ‘Deed or other document is lost, mutilated or
destroyed.

-~

X ‘fgzih;i (T L.

DIX M FELKER 7

x T % i, / /5 5/

MARY FELKE J
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33019E {05-98)

i

1/,I!!II”<,3,”{(,),”L[,’/,2(!|[],,I

, Skagit County Auditor
2/18/2001 Page 13 of 18 3 42 S51PM

“"m



. -y CONSTRUCTION TERM RIDER
Washington Mutual TO SECURITY INSTRUMENT

{Combination Construction
and Permanent Loan)

Loan No.: 01-0103-000929794-6

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT ("Rider") is made this

14th day of rebruary, 2001 .+ , and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt and Security
Agreement of the same date, as modified by any- other addendums or riders thereto (the
"Security Instrument”), which has been given by the undersngned (the "Borrower") to secure
Borrower’s Note of the same date to ¥ ington Mutual Bank
(the "Lender"), as modified by any addendums or rlders thereto, which Security Instrument
covers the property described therein and located at the address shown below (the "Property"):

20809 STARBIRD ROAD, MOUNT VERNON, WA 98273 :
(Property)

Defined terms in the Note or the Security Instrument shall-have the same meaning when
used herein. To the extent that this Rider conflicts with-the: terms and conditions set forth in
the Security Instrument, the terms and conditions set forth in thxs Rider shall control.

THE TERMS OF THE BORROWER’'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH ‘THE PAYNIENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S" LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES. —,

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower’s construction
contractor have entered into a construction loan agreement (the "Construction Loan
Agreement") which provides for the construction of a one to four family" reS|dence (Whlch may
be a manufactured or modular home) and certain other improvements (the "lm vements ") on
the Property. Accordingly, and in addition to the covenants and agreements. madse“ in the Note,
Borrower and Lender further covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.
The Security Instrument also secures performance of my obligations under the Cons‘tructlonz&;__

974 (08-00) Page 1 of 4
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Loan NO.: 01-0103-000929794-6

Loan Agreement If I am in default under the Construction Loan Agreement I will also be in
remedies”for default permitted by the Note and/er the Security Instrument. While | am making
interest only payments as provided in the first paragraph of Section B below, the Security
lnstrument shaﬂ be" considered, for all intents and purposes, to be a "Construction Deed of
Trust" {(or as apphcable a Constructlon Mortgage or Deed to Secure Debt).

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD.

Notwnthstandmg anythmg to the contrary in the Note or any other document related to my
Loan, | will make payments of all accrued interest on the amount of funds actually disbursed by
the Lender under the Construct:on Loan Agreement beginning on the 1st day of

April, 2001 o o7 “ , and on that day of each of the following 10 calendar
months. | will begin: maklng payments of principal and interest as provided in the Note on the
1st day of March, 2002

Notwithstanding the above If construction of the Improvements has been completed in
accordance with the prowsmr\s of the Construction Loan Agreement and the loan is fully
disbursed prior to the due date of any interest only payment to be made under the immediately
preceding paragraph, | will mstead begin making payments of principal and interest as provided
in the Note on the next Monthly Payment Date if requested to do so by the Lender.

C. SECURITY AGREEMENT.

The Security Instrument shall also constltute a Security Agreement with respect to all
fixtures and personal property now Qr hereafter located at the Property and owned by Borrower,
and with respect to all plans, permlts .contracts, and payment and performance bonds in
connection therewith, relating to con,stzjuctlon of the improvements on the Property. The
Security Agreement shall constitute a fi"xtUre filling with respect to any of the foregoing items
which are deemed to be fixtures under apphcable law: in the event of default, Lender shall have
all rights and remedies with respect to such fixtures and personal property as are available under
applicable law including, without limitation, the rzghts and remedies available to a secured party
under the Uniform Commercial Code of the State yvhere_the Property is located.

D. SALE OR TRANSFER OF PROPERTY DURING::"C.:.,,_._NSTRU@TION LOAN PERIOD.

Any provisions in the Note and Security Instrument Wthh permlt me to sell or otherwise
transfer the property without paying my loan off in qu are tnapphcable until construction of the
improvements has been completed, the loan has been fuﬂy dtsbursed and | have commenced
making principal and interest payments as provided abov"

974 {08-00) Page 2 of 4
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Loan NO.: 01-0103-000929794-6

E. OCCUPANCY AS PRINCIPAL RESIDENCE.

Borrower’s obligation pursuant:to Section 6 of the Security Instrument to use the Property
as Borrower’s principal residence” shall commence 60 days after construction of the
Improvements have been completed. . & - -

974 (08-00) Page 3 of 4
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Loan No.: 01-0103-000929794-6

IN WITNESS WHEREOF, Borrower has executed this Construction Term Rider as of the day
and yea fll"S‘t f;w'ritten above.

DIX M FELKER

MARY FEL{I}‘ER

Cﬁl/ / 5_/0/

974 {08-00} Page 4 of 4
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Order No.: B17195

EXHIBIT “A”

The West 485 feet of that port:on of the Northeast Quarter of the Northeast Quarter of Section 33,
Township 33 North, Range 4 East of the Willamette Meridian, lying Northerly of the county road,

running along the South line thereof

¥

EXGEPT the North 396 feet there ”

AND EXCEPT that portion of sald premrses lying West of an existing fenceline as conveyed to
Kenneth Wayne Kite and Frances June Kite, husband and wife, on July 2, 1984, under
Auditor's File No. 8407020003, records of Skagit County, Washington;

AND ALSO EXCEPT that portion of sard premises.lying Easterly of that certain fenceline
delineated on Skagit County Short Plat No. 97- 0052 ‘approved December 19, 1997, and
recorded December 22, 1997, in Volume 13 of Short Plats, pages 73 and 74, under Auditor's
File No. 9712220118, records of Skagit County Washrngton and conveyed to Ronald K. Dow
on March 24, 1998, under Auditor's File No. 9803240060 records of Skagit County,

Washington.

Situated in Skagit County, Washington.

“END OF EXHIBIT“A” -
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