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DEED OF TRUST

Additional on page

Reference # (if appllcable)
Grantor(s): :
1. THE BERGQUEST TRUST
2. WALLBERG, SANDRA M

Grantee(s)/Ass[gnee/BeneﬂCIary
PEOPLES BANK, Beneflmary
LAND TITLE COMPANY OF"’S_KAG[T COUNTY, Trustee

Legal Description: A PTN OF GOV L.T 3 & TR. A SP 34-78 IN

27-36-2 E W.M. Additional on page 2
0221 9

Assessor’s Tax Parcel |ID#: 360227.;0-

THIS DEED OF TRUST IS DATED FEBRUARY 9, 2001, among THE BERGQUIST TRUST and
SANDRA M. WALLBERG, WITH TITLE VESTED AS SANDRA MARIE WALLBERG, WHO
ALSO APPEARS AS SANDRA WALLBERG WHO ALSO APPEARS AS SANDRA MARIE
TIDRINGTON, WHO ALSO APPEARS AS SANDRA MARIE WALLBERG, AS HER SEPARATE
ESTATE, AS TO PARCEL "A"; SANDRA MARIE BERGQUIST TRUSTEE OF THE BERGQUIST
TRUST, DATED AUGUST 9, 1993, AS TO PARCEL “B", whose mailing address is 4552
WHARF RD, BOW, WA 98232 (referred to below as "Grantor") PEOPLES BANK, whose

mailing address is 530B CROSSROAD SQUARE, SEDRO WOOLLEY, WA 98284 (referred

to below sometimes as "Lender" and sometlmes ‘as’ "Beneflmary") and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is. 111 EAST GEORGE HOPPER
ROAD BURLINGTON WA 98233 (referred to below as "Trustee“)
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02-09-2001 DEED OF TRUST Page 3
Loan No 5790004 1 (Continued)

?’wrthout limitation THE BERGQUIST TRUST , SANDRA M. WALLBERG and DONALD V. TIDRINGTON.

: "Credlt Agreement. The words "Credit Agreement" mean the revolving credit agreement dated: February 9,

2001, with. a credit limit in the amount of $25,000.00, between Borrower and Lender, together with all

- rehewals;. exten5|ons modifications, refinancings, and substitutions for the Credit Agreement. NOTICE TO
GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

f&fDeed of Trust The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wrthout Irmltatron all assignment and security interest provisions relating to the Personal Property and Rents.

E)ﬂstmg' ‘Indebtedness The words "Existing Indebtedness" mean the indebtedness described below in the Existing
lndebtedness sectron of this Deed of Trust.

Grantor.* The word “Grantor" means any and all persons and entities executing this Deed of Trust, including without
limitation THE BERGQUIST TRUST and SANDRA M. WALLBERG. Any Grantor who signs this Deed of Trust, but
does not sign the-Credit Agreement is signing this Deed of Trust only to grant and convey that Grantor’s interest in
the Real Property and to- grant a security interest in Grantor’s interest in the Rents and Personal Property to Lender
and is not personatly Irable under the Credit Agreement except as otherwise provided by contract or law.

Guarantor. The t.word "Guarantor“ means and includes without limitation any and all guarantors, sureties, and
accommodation:parties® ln connectlon with the Indebtedness.

Improvements. The wor "tmprovements“ means and includes without limitation all existing and future
improvements, buildings,: structures ‘mobile homes affixed on the Real Property, facilities, additions, replacements
and other constructlon n the Real Property

Indebtedness. The word “lndebtedness" means all principal and interest payable under the Credit Agreement and
any amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee
or Lender to enforce obhgatrone of Grantor under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.. In addition to ‘the Credit Agreement, the word “Indebtedness” includes all obligations,

debts and liabilities, plus rnterest thereon ‘of Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower, or any“one or more of them, whether now existing or hereafter arising, whether related or
unrelated to the purpose of the Credit Agreement, whether volug t? therwise, whether due or not due, absolute
or contingent, liquidated or unquwdated and-whether Borro e liable individually or jointly with others,

whether obligated as guarantor or otherwise, and whether recov ry on such Indebtedness may be or hereafter

may become barred by any statute of limitations, and whethe ebtedness may be or hereafter may become
otherwise unenforceable. (Initial Here% iii:i:iiie ) Spect Iy without limitation, this Deed of Trusi secures
a revolving line of credit, with a vana ate of :n{er hich obligates Lender to make advances to

Borrower up to the credit limit so long as Borrower comphes with all the terms of the Credit Agreement and
the line of credit has not been terminated, su5pended or cancelled; the Credit Agreement allows negative
amortization. Such advances may be made; repald and remade from time to time, subject to the limitation
that the total outstanding balance owing at. any one time, not including finance charges on such balance at a
fixed or variable rate or sum as provided in. the Credit Agreement, any temporary overages, other charges,

and any amounts expended or advanced as provrded in this paragraph, shall not exceed the Credit Limit as
provided in the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreement from .time .to time from zero up to the Credit Limit as
provided above and any intermediate balance. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the amount
shown or zero. A zero balance does not terminate the line of credit or terminate Lender’s obligation to
advance funds to Borrower. Therefore, the lien of th:s Deed of Trust will remain in full force and effect
notwithstanding any zero balance. L P o

Lender. The word "Lender" means PEOPLES BANK, its euccessore and aeergns

Personal Property. The words "Personal Property" mean all equrpment frxtures and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together

with all accessions, parts, and additions to, all replacements of, and all substrtutrons for, any of such property; and
together with all issues and profits thereon and proceeds (mcludrng withott lim itation all insurance proceeds and

refunds of premiums) from any sale or other disposition of the Property:.. .

Property. The word "Property” means collectively the Real Property and the Pereonal Property

Real Property. The words "Real Property" mean the property, mteres ‘and nghte described above in the
"Conveyance and Grant" section. )

Related Documents. The words "Related Documents” mean and mclude WJthout hmrtatlo all promissory notes,
credit agreements, loan agreements, guaranties, security agreements, mortgages, deeds of trust, and all other
instruments, agreements and documents, whether now or hereafter existing, exeCUted in cor_tnectron with the
Indebtedness provided, that the environmental indemnity agreements are not "Related Document's and are not
secured by this Deed of Trust. : .

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues royaltresﬁ
benefits derived from the Property. s s

Trustee. The word “Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY and any substr
trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND: (2)
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED 0
FOLLOWING TERMS: ,

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is xecuted at
Borrower’s request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a.’
default under any agreement or other instrument binding upon Grantor and do not result in a violation of any law;
regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Borrower's financial condition; and (e) lLender has made _no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deﬁciency"
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency. .-
to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement or completion ™
of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictlv perform all thair

(AMERGLURAITA. -

Skaglt County Audltor L
2/14/2001 Page 3of 8 2:91:31 Pm

ite or successor




\Ndleziz 8 b abed LOOZ/V1LIZ
Rt Joupnv A;unoo 1IﬁB)|s
" ‘,v: “\ “‘

I ;|l|| i i

yw.; nue g NUBUOId [BSY 8Y) pInoys ‘uosied JSLﬂO Aue 10 J0UEIE) JO }NBlepP 10 umssu.uo ‘e Aue Aq Aem Aue
wul paJredil 8q JOU {|Im J1BpUST JO JOAE) Ul aBB19A00 Jey Buipirold JUSUISSIOpUS UB apnjoul [[eys OS[e Aonjod soueinsus
yoey -lepus 0} aopou uspum Joud ,sﬂep (01) usl i1se9| 1B INOYIM PBUSIUIWIP IO PajjSouBd aq JouU [IM SabeisAcd
eyt suonendys Buipnioul Jepus 0} AI0JoRJSHES WLIO) Ul 8oUBINSU| JO $21eoIUe0 Jo saloljod oy awn O] aun Woly
+ lepueT 0} J8Alp Him ‘Jepuan Jo jsenbes uodn ‘lojueln “lepusT ) eiqeidedce A|qeuoseez saiuedwoo Jo Auedwoo
~ e7Aq_penss| pue Jepua o1 ajgeidecoe A|qeuoses: siseq pue sabeisA0d ‘SJUNOWE ‘WO Ul usium 84 [leys saidljod
aunbal Alqeuoseal Aew Jepus Se esueInsul AlIGE]| pUB pIezey JeYio Yons yum Jayiafo] ‘lepua JO JOAe) Ul asnejo
eeﬁeﬁuow pJepuels B UIM pue ‘asned aoueinsuiod Aue jo uopedidde pioAe 01 JUSIDNS JUNOWE Ue Ul Auedo:d
" eay 8y} o sjuswaAoidw| Jre Bueaod enfeA s|qeinsul (i} su) 10} Siseq Jusweoe|dal B Uo sjuswIesiopus ebelsncd
pepue;xe p}epums yum asueinsul aJi Jo satojjod ureuew pue ainooxd |[eys JOJUBID) "3dUBINSU| JO 3dUBUUIEK

- : sl
f;,lo psad su.n ,to ued e aie Apadold ay) Buunsur o) Bueel suoisiroid Buimoiio) syl "IINVHNSNE IDVYWVYA ALHIdOHd

§ % ‘sjusweAciduw yans Jo 3500 ay Aed
flim,_pur «___ueo JOIUEJE) Jey Jepus 0] AIOjoBSiiES S8oURINSSE 9OUBADE JBPUST O] Usiuin) Japua jo 1senbas uodn jpm
louels) "00°000'1$ SP22OXo 100 AU} PUB S{eUSIeW JO ‘SSOIAISS IOM U} JO JUNODOR U0 POUSSSE &g PInod udl| JOLRo
10 ‘ualf suewleuewl.u ‘uay soueydaw Aue y ‘Ausdold aur 0} palddns ese sjeusiew Aue 10 ‘peysiling aie SedIAIes
Aue peouewwoo 8l )[.IOM Aue alojaq sAep (G1) uesyl 1sea) Je lepusaT AIIOU |lBysS JOJUBIL) "UO{IaNIISUOs) JO 3DNO0N

E % ‘Auadold auy 1suiefie SJUaLLISSAsSSe pue Saxe) sy JO Juswsiels
uanum B awl Aue :re Jepueq 0] lenlep 01 [eiowo reyuswiuiencdb eyeudosdde ayy azuoyine [eysS pue SJUSLUSSSSSE U0
soxe] euy Jo 1ue|.ut(ed ;o eouepma Aloor)Siies Japua 0} ysiuin puelusp uodn |[Bys JojueiD “Juldwied JO adUapiAg

N T -sBuipaasoud 1s81Uco auyy Ul paysiuin} puog Ajains
Aue Japun eeﬁuqo |euomppe:.; “se JepuaT sweu jleys Jojueln “Ausdoid oy 1surefie JuswBdIoS 8I0jeq Juswbpn|
asloApe Aue Ajsies |[eys pue JopusT pue Jjos) pusjap |leys Jojueln 1Sejuo Aue U] “uel] 8y} Jepun e[es Io 2INso|aI0)
¥ JO }Nse.) B Se eniode pinod-yey) sebleyd Jayio Jo so9; sheulone pue sisod Aue snid usi| ey abieyosip o} Jusioyns
uNowie ue Ul Ispusa. o} Moloe;sues Kwnoss Jayjo Jo puog Alins eyeiodiod Jusioiyns B Jo Useo Jspue yum ysodsp
Jepua-| Aq pe;senba: y 10 ‘usl-aU)jo aﬁmqosnp sy aInoas ‘Bull} ey JO eonou sey Jouelny Jaye sAep (SL) ussyy
UIyuM ‘pajy SI Ul B )1 ‘o sasie usi} ayy Jeye sAep (G1) ueayl ulyum Jleys Jojuers Juawheduou jo )nsss e se pajy
S| 10 sasue ualj e Ji peznp:edoar 10U 81 Auedoid ey Ui 1saelu) s epus se Buo| os ‘Aed o} uonebiiqo sy} Jeao andsip
uuey pooﬁ B yim uouoeuuoo un wirejo 1o 1uawssesse ‘xe; Aue Jo JuswAed ployyum Azw Joueln) 1saiuo) ol by

1SNt Jo peeq siyy Ul papiacid asimusylo sk 1deoxs pue
‘mojeq 0y peua;ej sseupe;qepu: Sunsuxa el jo; 1deoxe ‘enp JoU SjUBLUISSOSSE pUB SaxE] Jo udl| 8y} 1o} 1deoxe qsnit
JO peaq SIL) Jepun JepusT Jo 1s8Jsill 8yl 0} fenbs Jo Jeao Auoud Buiaey suali (e jo aay Apadold ey urejulew |lBYS
lorern -Ausdold ey 0} paysiuing feLejew o PIIOpUS) SAOIAISS 10} JO UO BUOP YIOM IO} SWIeld Jle anp uaym Aed
lfeys pue Auedo;d SU} JO JUNODOE UO IO 1SU|969 paIAs| suomsodu.u pue sauly ‘(Jamas pue lajem Bupniour) sebreyo
‘S]UBLLISSASSE ‘Saxe) [eoads ‘saxe) ll‘e (Aouenbunap 0] Joud sjueAs [[e ul pue) anp uaym Aed |eys Jojuelr) -juswifed

: 1snip
10 peaq 'siyy 4o ued e are Auadoid ey uo suen pue sexe; ay) o] Bupejel suoisinold Buimojio} 8yl SN ANY SIXVL

" mBj uolﬁquem Ag 1o me| |exape; Ag payqyoud si esiosexs yons
)l Jlepusa AQ pasioiaxa ag jou jeys uoudo sun ) AeMOH "JOjURID) JO ‘8q Aew aseD 9y} se ‘s)salsul Auedwioo Amlqeu paju|
o s)saie diysieuped “oors Bunoa ey Jo7(%5e) Wweoled eay-Ausm) uey alow jo diysioumo ul ebueyo Aue sepnjous

~ ose Jesuel; ‘Aurdwiod Aujiget) paywy Jo dlusmuued ‘uonelodios B s1 JoueIE) Aue §| “Iseselu Auedmd [eay JO 2ourABALOD
jo pouiawl Jayio Aue Aq Jo ‘Auedoid |esy auyp 01 apn Buipjoy 1sna pue| Aue o} o Ul jsasslul [eIoleuaq Aue JO Jsjsuel 1o
quawubisse ‘ofes Aq 10 ‘oenuod uopdo-ases| ‘sieeh (g) eei Uy Jorealf uug) B yum 10191ul pIOYasEs)| ‘Pasp 10} JOBAUCD
“OBJUOD PUB| ‘IOBHUOS O[esS JUsW|BISUl ‘posp ‘oes yBLano.: Aq. Jaylaym ‘ArejunjoAul 10 AJejunjoa jeyeym ‘s|qexnbe
10 [e1oyeuaq ‘[ebs| Jayiaum ‘ulLiaL 1sassiul Jo apy ‘Wbl Aue Jo Auedwd [eaY JO 8ouBABAUOD BU) SuBaw Jajsuel] 1o ajes,
v ‘Auadoid [eay sy ul 1sas8iul Aue lo ‘Auedold [eey eyl jo pred Aue Jo |[e Jo ‘Uasuod usilm Joud SJepus aul INoYM
‘Jojsuel] 1o ajes au} uodn ‘arendoidde sweap JopusT SB SUORIPUOD 18I0 Lyons asodw) pue ssaupeigepu] sy Buiouspiae
UALLNOOP JoYI0 10 JUSWaaIBy 1paID 8yl ul 10} papiaoid: atel 1s8.8)UI 9} @seasoul (q) Jo isni] jo psaq syl Aq peindes
swns |e egeded pue enp Ajejeipawul arejoep () ‘uondo s)i re.‘Aewl jspus] "HIANTT Ad INISNOD - 3IVS NO Ind

Auedo.id 'e,- ”amaseid pue 10830.d 0} AleSSO09U A|qeuosee.|
aie Auadoid 8u} JO @SN pue JSJORIBYD SUI WOY UOIUM ‘UOIISS SIULUI SAOQE LU0} 188 SJOB 9SO0U) 0} uoippe ul ‘syoe
Jaylo |e op |leys Jojuriny “Auedold oyl pepuspeun aAes)| Jou uopueqe o;, 5aqxreu seaibe Jojuein “19910.1d 01 Aing

1se19)Ul s‘Jepue‘| 1oe1o.ld 0} ‘JepuaT 01 Aio1oeiSnes A|qeuoseal

‘puoq Ajeins e 10 Ainoas e;enbape 150d 0} Jojuelr) asinbal Aew 1apus. pez:pmdoel jou are Auadold ey} ut sisalaiul
s Japue ‘uoiuido ajos sepua ul ‘se Buo] os pur os Buiop 03 Joud ﬁunu Ui 1epusT paynou seq lojueln) se Buoj os
‘sjeadde emudmdde Buipnjou ‘BUIpaeomd Aue Buunp eoueudwoo PIOULUIM pue, uonenbal 10 ‘9ouBUIPIO ‘ME| UONS
Aue uyel poob ul 1sajuod ABW JojueiD Auedmd ay1 jo Aouedndoo Jo esn el of e|qeoudde sanuoyne [ejusuiuIeAch
e JO '108ye U Jayealay Jo mou ‘suonenBbal pue ‘saouBUIpIO ‘SMe] [[e yum ‘Jsudew Aue ui Auedold ey Adnooo 1o esn
SSIMISUIO JO 3SB9| U1 OUM JOAS0SIBUM 8injeu AlaAs Jo sennus 1o suosied jeylo 10 sxueuel ‘syuabe |ie Aq soueyduwiod
asneo Apdwoid peys pue ‘Adwod Apdwold [eys Jouein s;uau.!a.unbau [gJ,uaLuUJaAos yum asuendwon

1sniL ;o pead S ;o SUOIIPUOD pUB SWLIS) BU)
yum aoueldwod s Jojuely) jo sesodind 1o} Apedold auyy 1oedsm 0] pue S1SaI9)ul SJapug] o} pusye 0} sew sjgeuoses!
e 1e Auedold peey eul uodn lsjus Aew seaejuesaidsal pue spuebe sy pue JSDUS‘] .|a1u5 01 Ybiy s.tepua

- = . "ON[eA
[enba 1se8| 1B Jo SsjuswaAcidw] yum sjuswaaoldw| yons soejdal 0} Jepus o} Momra;sues s;ueu.leﬁumm axew 0}
J0JUBIE) 21nbas AW JapusT ‘suswisAcid] AUR JO [eAOLUS. SUj} O} UONIPUOD ® SY "I18pusT.J0-Jussuod uepim Joud ay)
moyum Apedold [eay auy woly sjuswaaoiduwl] Aue aAowal 10 YSIjowsap jou jfeys Jojuelr) sluawal\o.ldl.ul JO |[eAoway

“JopuaT JO Juasuo uspum toud s Inouypm sjonpoid >|001 et |6I\E.!5 los” (seﬁ pue
1o Buipnjour) sfesauiL ‘Jeqiu) Aue ‘erowal 0] 1yBu ey Aued Jeyio Aue o} Jurib Jo ‘aacwal jou M Jowmg ‘Buioba.oy
ay) jo Ayjersusb sy Bumwiy noyupn  Auedoig syi jo uomod Aue o Apedold ey) 0} JO UOo; e:,sem 1010 .HBuiddins
Aue seyns 1o ‘yuued ‘pwwiod Jou souesinu Aue juued 1O JONPuUOD ‘asned Jou [[ByS JOoUBID) ¢ a;se _:;;:‘aouesmN

"anfeA s} sa1esald 0} Alessaoau souBUSUIRL pue s;uaweoe;da{

‘siredas e uuopad Apdwoid pue uompuod s|qeiueus) ul Auadold oyl ulelurew jjeus JOJUBIL) ulewlew o;,/hna

. sesodind
|eJn1[nouﬁe Joy Aediound pesn jou st Ausdoid eay eyp Auedoid @y uo suopejwl| Jayio o] JO Auadcud o
10 @sn 8 0} eejel suoisiroid Buimolio) eyt (nejep uodn paxoass Ajjeonewoine Iojueis) 0} Jopuai wioy 'gsuao| B 81+
aBanaud siyy) Auedoid syr wols sjuey Aue 109)/00 (0) pue ‘Ausdoid ey afeuew uo stesado ‘osn (q) ‘Auadou aUL 40 )
joAu00 pue uoissessod ul urewsl () Aew Jojuesn Ynejeq JO JUSAT U JO 80USLINOD0 SU) U "9asn pue umssgssqdf“
:suoisiroid Buimolioy sup Aq pausenoB eq |jeys Auedoid st Jo asn
pue uoissessod sJojuelr) Jey; salbe Jemolog pue Jojuein "ALHIdOHd FHL 40 FJONVNILNIVIN ANV NOISSHSSO

‘SUBWINO0Q Palejey 8yl pue ‘1sni] Jo peeq Siy) ‘wusweaiby upai) oyl Jopun suopebi|qo e/\usedseJ

(ponunuo)) | Y0006.S ON UEO]

pobed 1SNyl 40 a33a 10026020



2-09 2001 DEED OF TRUST Page 5
'oan No 5790004 1 (Continued)

“bex me located in an area designated by the Director of the Federal Emergency Management Agency as a special

";,ﬂood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal

" balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under

~the-National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the
term of the. loan.

__;Appllcatlon of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
“cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within
fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and
retaii-the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any

lien® affectlng the: Property or the restoration and repair of the Property. !f Lender elects to apply the proceeds to
restorationand’ repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner
satrsfactory to:Lendet. . Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds:for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any
proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed to

the repair or restoratlon of the Property shall be used first to pay any amount owing to Lender under this Deed of
Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the

Indebtedness. If Lender.holds.any proceeds after payment in full of the Indebtedness, such proceeds shall be paid

without interest to Grantor as Grantor s interests may appear.

Unexpired Insurance at Sate Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of ¢ su ch Property

Compliance with Emstmg Indebtedness During the period in which any Existing Indebtedness described beiow is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constrtute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms:of this Deed of<Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance. become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion 6f:thie proceeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fa:ls to comply with any provision of this Deed of Trust, including any obligation
to maintain Existing Indebtedness in good stand;ng as _required below, or if any action or proceeding is commenced that
would materially affect Lender’s interests in- the Propérty, Lender on Grantor's behalf may, but shall not be required to, take
any action that Lender deems appropriate: . Any amount that Lender expends in so doing will bear interest at the rate
provided for in the Credit Agreement from the date‘ingurred or paid by Lender to the date of repayment by Grantor. All
such expenses, at Lender's option, will (a) be payable on demand (b) be added to the balance of the credit line and be
apportioned among and be payable with any installment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining: term.of the Credit Agreement, or (c) be treated as a balloon payment
which will be due and payable at the Credit Agreements maturity. This Deed of Trust also will secure payment of these
amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which
Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default
so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following prowsrons relatlngt ownershrp of the Property are a part of this Deed
of Trust. :

Title. Grantor warrants that: (a) Grantor holds good and. marketable trtle of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those:sét forth in the Real Property description or in the Existing
Indebtedness section below or in any title insurance polrcy, title report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, anc ) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender. e :

Defense of Title. Subject to the exception in the paragraph above,. Grantor warrants and will forever defend the title
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such proceedrng but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedmg :_counsel ‘of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
permit such participation. ;

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of th_;e _ggProperty complies with all
existing applicable laws, ordinances, and regulations of governmental authorrtre

EXISTING INDEBTEDNESS. The following provisions concerning existing mdebtedness (the
a part of this Deed of Trust. =

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inférior to an existing
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing: Indebtedness and to
prevent any default on such indebtedness, any default under the instruments evrdencrng such mdebtedness or any

default under any security documents for such indebtedness. :

Elstrng Indebtedness") are

No Modlfrcatlon Grantor shall not enter into any agreement with the holder of any mortgage dee_ of trust or other

advances under any such security agreement without the prior wntten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed | --Trust

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedlngs ot by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the,
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and att neys fees "
incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor‘
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the-
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented

in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause o be
delivered to Lender such instruments as may be requested by it from time to time to permit such participation. '

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses inctirrad

ARIEREN UMM

Skaglt County Audltor ”
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“ Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
_the .Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
" foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
“the: recervershlp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to" the® ‘appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
;;frecelver

"Tenancy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above-or L.ender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
beceme-a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonab‘t"é reﬁtal ‘tor"*=the use of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by Iaw

Notice of Sale. Lend r shalt give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time. after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable’ notice shatt mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To. the extent permitted by applicable law, Grantor and Borrower hereby waive any and all
rights to have the Property marshalled In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the’ Property ‘together or separately, in one sale or by separate sales. Lender shall be entitled to
bid at any public sale en all or any: portlon of the Property.

Waiver; Election of Remedles A wawer by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudlce the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to purstie any remedy provided in this Deed of Trust, the Credit Agreement, in
any Related Document, or providéd by law shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to:p perform an’obligation of Grantor or Borrower under this Deed of Trust after failure of
Grantor or Borrower to perform shall: not affect Lender s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. |If Lender Instrtutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such“sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court: aotron is* involved, all reasonable expenses incurred by Lender which in
Lender's opinion are necessary at any,trme for.‘the protec’aon of its interest or the enforcement of its rights shall
become a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses:covered.by this paragraph include, without limitation, however subject to
any limits under applicable law, Lender's attomeys “fees whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to modlfy or vacate any automatic stay or injunction), appeals and any
anticipated post-judgment collection services; the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors’ reports, appralsat fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Granior also will pay any court” costs in addition o all other sums provided by law.

Rights of Trustee. Trustee shall have all of the nghts and dutles ot ender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pre\nsrons retatlng to the powers and obligations of Trustee
(pursuant to Lender’s instructions} are part of this Deed of Trust ’

Powers of Trustee. In addition to all powers of Trustee: ansrng as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparlng and filing a map or plat of the Real Property, including the dedication‘ef streets or other rights to the public;
(b} join in granting any easement or creating any restriction on the Real Property -and (c) join in any subordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. '

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee,shatt be a party, unless required by
applicable [aw or unless the action or proceeding is brought by Trustee R

Trustee. Trustee shall meet all qualifications required for Trustee under applrcable Iaw In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall ‘have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure rn elther case in accordance
with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appor Nt a successo Trustee to any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender-and recorded in the office of the

recorder of Skagit County, Washington. The instrument shall contain, in addition to all ether matters required by state
law, the names of the original Lender, Trustee, and Grantor, the book and page or the Audltors File. Number where
this Deed of Trust is recorded, and the name and address of the successor trustee “and the' instrument shall be
executed and acknowledged by Lender or its successors in interest. The successor: trustee"‘wnhout conveyance of
the Property, shall succeed to all the title, power, and duties conferred upon the Trustee. in this:Deed' of Trust and by
applicable law. This procedure for substitution of trustee shall govern to the exclusionof all othe,, prows:ons for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notlce,: qmr,

law to be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent’ by telefacsmte
(unless otherwise required by law), and shall be effective when actually delivered, or when deposreed wit a,natlonatty
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mailfirst class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trils it
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other partles L
specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclesure’from: the® =
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at: af} times of
Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective uniess given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State é
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