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DEED OF TRUST

Additional on page

Reference # (if a@pllcabte)
Grantor(s): .
1. THE BERGQUIST TRUST
WALLBERG SANDRA M

Grantee(s )/Assngnee/BenefiCIary
PEOPLES BANK, Beneﬂmary
LAND TITLE COMPANY: OF":'S_KAGIT COUNTY, Trustee

Legal Descri tlon A PTN OF G.V LOT 3 & OF TR. A SP 34-78 IN
27-36-2 E ‘

Assessor’'s Tax Parcel |D#: 360227.;0%027219

Additional on page 2

THIS DEED OF TRUST IS DATED FEBRUARY 9, 2001, among THE BERGQUIST TRUST,
whose address is 4552 WHARF RD, BOW, WA 98232 and SANDRA M. WALLBERG, whose
address is 4552 WHARF RD, BOW, WA 98232, WITH TITLE VESTED AS SANDRA MARIE
WALLBERG, WHO ALSO APPEARS AS SANDRA WALLBERG, WHO ALSO APPEARS AS
SANDRA MARIE TIDRINGTON, WHO ALSO APPEARS AS SANDRA M. WALLBERG, AS HER
SEPARATE ESTATE, AS TO PARCEL "A"; SANDRA IVIARIE BERGQUIST TRUSTEE OF THE
BERGQUIST TRUST, DATED AUGUST 9, 1993 AS TO PARCEL "B" (referred to below
individually and collectively as "Grantor"); PEOPLES BANK, whose mailing address is
5308 CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to below sometimes

as "Lender" and sometimes as "Beneficiary"); and LAND TITLE COMPANY OF SKAGIT
COUNTY, whose mailing address is 111 EAST GE.RGE H.PPER ROAD BURLINGTON,

WA 98233 (referred to below as "Trustee"). 2
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02-09-2001 DEED OF TRUST Page 3
an No 5019977-102 (Continued)

?:thE’fB:ERGOUIST TRUST, SANDRA M WALLBERG and DONALD V. TIDRINGTON.

: Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
" ‘_{:lnoludes without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

" GrantOr The word "Grantor" means any and all persons and entities executing this Deed of Trust, including without
limitation THE: BERGQUIST TRUST and SANDRA M. WALLBERG. Any Grantor who signs this Deed of Trust, but
‘does not sign.the Note, is signing this Deed of Trust only to grant and convey that Grantor's interest in the Real
?Property and fo grant a security interest in Grantor’s interest in the Rents and Personal Property to Lender and is not
personally Ilable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor' means and includes without limitation any and all guarantors, sureties, and
aooommodatron partres in connection with the Indebtedness.

lmprovements . The' word "Improvements" means and includes without limitation all existing and future
improvements, burldrngs, ‘structures, mobile homes affixed on the Real Property, facilities, additions, replacemenits
and other oonstruotronﬁ _n the Real Property.

Indebtedness. The word "tndebtedness“ means all principal and interest payable under the Note and any amounts
expended or agdvancéed by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligatioris of Grantor unider this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust. In addition to'the Note, the word "Indebtedness” includes all obligations, debts and liabilities, plus
interest thereon, of Borrowet to Lender, or any one or more of them, as well as all claims by Lender against Borrower,
or any one or more of them,. whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or-otherwise, whether due or not due, absolute or contingent, liquidated or unliguidated

and whether Borrower may Be liz liz able mdrvrdually or jointly with others whether obligated as guarantor or otherwise,

and whether reoovenj upon: sUC Indebtedness may be or hereafter may become barred by any statute of limitations,
and. whether such lndebtedne may be :or hereafter may become otherwise unenforceable. (Initial Here

Lender The word "Lender" :r‘neansl EOPLES BANK, its successors and assigns.

Note. The word "Note" means the Note dated February 9, 2001, in the original principal amount of

$72,500.00 from Borrower and any co- borrowers to Lender, together with all renewals, extensions, modifications,
refinancings, and substitutions for the Note . £

Personal Property. The words “Personal Property“ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or-hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions to, all: rep[aoements of, and all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and

refunds of premiums) from any sale or other dlS‘ ‘srtron of the Property.

Property. The word "Property" means colleotrVer the Real Property and the Personal Property.

Real Property. The words "Real Property” k mean the property interests and rights described above in the
"Conveyance and Grant" section.

Related Documents. The words "Related Documents" meany’ and nclude without limitation all promissory notes,
credit agreements, loan agreements, guaranties, security, agreements mortgages, deeds of trust, and all other
instruments, agreements and documents, whether now. or -hereafter - ‘existing, executed in connection with the
Indebtedness; provided, that the environmental rndemnrty agreements are not "Related Documents” and are not
secured by this Deed of Trust. : ;

Rents. The word "Rents" means all present and future rents revenues
benefits derived from the Property. .

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAG]T COUNTY and any substitute of successor
frustees.

ncome issues, royalties, profits, and other

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF -THE INDEBTEDNESS AND

(2)

PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE' NOTE, THE RELATED DOCUMENTS,

AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED .N THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this. Deed of Trust is executed at

Borrower's request and not at the request of Lender; (b) Grantor has the full power right, and. author:ty to enter into this

Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust-do not conflict with, or resuit in a

default under any agreement or other instrument binding upon Grantor and do not, result in awnolatron of any law,
regulation, court decree or order applicable to Grantor; (d)} Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Borrower's financial condition; and .{e) Lender: -has made no

representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower)

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "orre aotron or "antr -deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, moludrng a olalm for deficiency
| ent or completron

to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lenders commeng
of any foreclosure action, either judicially or by exercise of a power of sale. ,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower "shall pay

Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strrctly rform all therr

respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantors possessro
use of the Property shall be governed by the following proV|S|ons $

Lender all

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possessron, nd* controlé,.r;*
of the Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Property {this prr\fllege

is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of

the Property or to other limitations on the Property. The Real Property is not used principally for agnoulturat
purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs
replacements, and maintenance necessary to preserve its value. )

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the. .
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil -
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of 7 Imnravamante T andar may renuire (‘rantor

LT
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02-09-2001 DEED OF TRUST Page 5
Loan No 5019977-102 " (Continued)

Eilndebtedness If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
p rthout interest to Grantor as Grantor’s interests may appear.

Unexprred insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of
Trust or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or
proceedrng is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall'not.be reqwred to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear: mterest at:the.rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the Note
and be apporttoned among and be payable with any installment payments to become due during either (i) the term of any
applicable insurance policy-or _ (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be
due and payable at the Notes ‘maturity. This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shaIl be in addition to any other rights or any remedies to which Lender may be entitled on
account of the default._-Any-such action by Lender shall not be construed as curing the default so as to bar Lender from
any remedy that it otherwrse would have had.

WARRANTY; DEFENSE OF TITLE *’The following provisions relating to ownership of the Property are a part of this Deed
of Trust. H

Title. Grantor warrants that: «{a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and.encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title teport,or final title: ‘opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b} Granter has the fu[l right, power, and authority to execute and deliver this Deed of Trust to
Lender. Lo &

Defense of Title. Subject to the exceptrc Jin:the paragraph above, Grantor warrants and will forever defend the title
to the Property against the lawful claimsof all persons. In the event any action or proceeding is commenced that
questions Grantor's title or the lnterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and:to-be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered 1o Lender such instruments as Lender may request from time fo time to
permit such participation. :

Compliance With Laws. Granior warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatrons of governmental authorities.

CONDEMNATION. The following provisions relatmg to. condemnatron proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all. reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the: condemnatr 1.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantors expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by itfrom trme to tlme to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL A"‘" THORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: » =

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as descnbed below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, mcludrng W|thout lrmrtatron aII taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust. T,

Taxes. The following shall constitute taxes to which this section applies: (a) a. specrfrc tax' upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a spec:f:c tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by:this type of Deed of

Trust: (c) a tax on this type of Deed of Trust chargeable against the Lender. or'the holder of the Note; and (d) a
specific tax on all or any portion of the Indebtedness or on payments of principal and mterest made by Borrower.

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent tc the date of this Deed of Trust,

this event shall have the same effect as an Event of Default (as defined below), and Lender may: @xercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a)’pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens sectrcn and depos:ts with

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.....” & &

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thrs Iee of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent ‘an g
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured‘party:,,under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other.
action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal: Property
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further ~
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as:a'fmancmg
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security”interest
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convepient o
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which mformatlon
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unn‘orm.
Commercial Code), are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s de3|gnee and when requested by

e e e o b e s Wi rrrmrrnr
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2-09-2001 DEED OF TRUST Page 7
: 'oan No 5019977-102 (Continued)

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
ibove or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become. a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
“a reasonabte rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
:ﬁor by law.

?iNotrce of. Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property-or .of the'time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of: the Property “To the extent permitted by applicable law, Grantor and Borrower hereby waive any and all
rights to.have the’ Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to
bid at any public sale on: all or any portion of the Property.

Waiver, Electlon of Remedles A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a walver of or prejudloe the party’s rights otherwise to demand strict compliance with that provision or any

other provision.  Election:by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or

to take action to perform-an. oblrgatron of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to perform shall not affeot Lender s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses I Lender rnstrtutes any suit or action to enforce any of the terms of this Deed of Trust,
lender shall be entitled to feoover suoh sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court-action is involved, all reasonable expenses incurred by Lender which in
Lender's opinion are necessary at any’ time:for the protection of its interest or the enforcement of its rights shall
become a part of the Indebtedriess payable on demand and shall bear interest at the Note rate from the date of

expenditure until repaid. Expénses covered by this paragraph include, without limitation, however subject to any

limits under applicable law, Lenders attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (rncludrng efforts to. _modify. or vacate any automatic stay or injunction), appeals and any

anticipated post-judgment collection services,.-the: cost of searching records, obtaining title reports (including

foreclosure reports), surveyors’ reports apprarsal fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court. costs, |n addition to all other sums provided by law.

Rights of Trustee. Trustee shall have aH of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE.. The fotlowrng provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers’ of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the.dedication of streets or other rights to the public;
(b) join in granting any easement or creating any restriction on the- Real Property; and (c) join in any subordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notrty any other ‘party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Tru 'under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the'-!'roperty the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by jUdlCIa| forectosure in either case in agcordance
with and to the full extent provided by applicable law. ; :

Successor Trustee. Lender, at Lender's option, may from time to trme appornt a successor Trustee to any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. The instrument shall contain :addltion 16 all other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the book and page: or the Auditor's File Number
where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for substitution of trustee shall govern to the exclusron o) alt other provisions for
substitution. g A

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notrce reqwred or allowed by
law to be given in another manner, any notice under this Deed of Trust shall be in wntlng, may be sent by telefacsimile
(unless otherwise required by law), and shall be effective when actually delivered, or when deposrted with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United' States mall first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the begrnnlng ©f this" Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written riotice; 1o thie other parties,
specifying that the purpose of the notice is to change the party’'s address. All copies of notices of foreoioswe from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender’s address ‘as shown‘near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informéd at all-times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by [aw 1o be gwen rn
another manner, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.”

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: -

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed o
of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State (¢]
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington.

Caption Headings. Caption headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of

WINMIMA,

Skaglt County Audltor
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