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DEED OF TRUST

DATE: February 8, 2001'

Reference # (if appllcable) B17317SM L Additional on page
Grantor(s):
1. STEPHENSON, KELLY

Grantee(s)
1. Whidbey Island Ban
2. Island Title Company- (MV) Trustee

Legal Description: PTN TRACT 11 & PTN LOT 7 CHASE ACREAGE Additional on page

Assessor’s Tax Parcel ID#: 3881-000- l1 1—0104

THIS DEED OF TRUST is dated February 8, 2001, among KELLY STEPHENSON; as her
separate estate ("Grantor"); Whidbey Island Bank, whose mailing address is Buriington
Office, 1800 S. Burlington Ave., P.0O. Box 302, Burlmgton WA 98233 (referred to below
sometimes as "Lender" and sometlmes as "Beneficiary"); and Island Title Company (MV),
whose mailing address is 839 S BURLINGTON BURLINGTON WA 98233 (referred to below
as "Trustee"). N

BN Y R
B B TR
:}} "‘;?
1



Nd00:ES'S . Ol Jo T - obed LOOZ/8Z
S NG Joypny AfjunogyBexs ¢

 wiiiifiny

HELLAARR

B ;e Auadold |esy sy} uodn sjus Aew SsAyejuasaldes Pue sjusbe sJspusl pue Jspus -Jeug 0} b1y S.Japus

Iy . "en[ea [enba jseg| Je JO sjuawaA.dw| yum sjuswanoiduy yons eoe|de: o} Jepuat 0} Alojoejsyes sjuswabueue
:a‘xgwﬂg;';g;umg alnbai Aew JapueT ‘sjuswencidw Aue j0 [eACWS! Sy} O} UOKIPUOD B SY ‘JUasSU0D UBHLM Joud S epua
’;;mg:qumiﬁpadmd [B8H 3y} woy sjuswenoidw| Aue aAOWaL JO SI[OWSP JOU |[BYS JOJUBID) "‘Sjuswiaaoiduw] Jo Jeaowiay

[ A ey JUSsSU00 usjjum Joud s iepusT Inoypm sjonpoad 3001 10 [9ARIB |I0S FBLODS
‘59]3 ‘e g:_.,,i,(§2'ﬁm_pue flo Buipnjouy) siessuiu ‘saquiy Aue ‘enowal oy jybu 8y} Aped ssyjo Aue o) juesb lo ‘enows. jou
“iim JOJUEID) ‘BujoBsio) auy jo AjjessusB sy) Bumw Jnoyup Auadoiy ay} Jo uoiod Aue Jo Apedold 8y} 0} JO U0 9SBM 10

jo Buidduys Aueff,Ja;;ns 10 ‘juned ‘YJuwoo Jou souesinu Aue ywied IO 1ONPUOD ‘asned JOU ||BYS JOJUBID) "3)SBM ‘9IueSINN

"SSIMIBY)C IO IN$0|08.0}
AQ Buyeym fApedold ey ui jsasejul Aue o uogisinboe SJapua Aq pajosye g Jou [[BUS PUE JSNi| Jo paag SIu} Jo
US| 84} JO SouBASAUOD8) PUB UOIOBSIIES Y} PUE SSBUPS)gapU} 8Yj JO JuswAed sy} annns |leys *Ayuwspui o} uonebiqo
ay} Buipnioui “ysnu Jg_f.,;dipégq 38U} JO UOYISS SIY) JO SUOISIN0LID B “JOJUBIE) O} UMOUY US8q SABY pinoys 1o sem auwes auy}
jou Jo seyjaym ‘Apedold ey) uj jsaisiul Jo diysIsUMO S, IOJUBIE) 0} Joud Buluno00 eseesjel pausjesly) Jo eses|al ‘[esodsip
‘obelo)s ‘ainjoejnuew ‘uonelsuab ‘esn Aue jo eouenbesuoo ® se 1o Isnij Jo pesq sy} JO uoids8s SIY} JO Yyoeasq B Woly
Buynsas sepns 1o ureisns Agosdipul 10 Apoaaip ABw JepuaT yoym sesuadxe pue ‘saeuad ‘sebewep ‘sapigel ‘s8sso)
‘SWie j[B puk Aue jsuele Jepuan ssejwiey pioy pue Auwspul o} ssalbe (g) pue iSme| yoNs AUB Jepun SiSO0 JBYjo
10 dnuesjo 1o} s|qey| S8L099q - JOJUBID) JUBAS U} Ul UOHNGUIUOD IO AJULISPU} IO JapuaT Jsuebe swiej ainjny Aue saAlem
pue sesesjes (1) AQoey. JOJUBID) ‘SSOUBISQNS SNOP.IBZEH 1O Ausdoid ey} Bunebyseau) u) sousbip enp sJojuelg
UO paseq eJe ulesal Paulejuo SeuBLBM PUE SUO|BjUSSSIdsl ay] ‘uosiad 1ayjo Aue 0} 10 sojueIg) 0} J8puaT jo Hed sy
uc Aigey Jo Aynqisuodsed Aue 818810 0} Panjsuod aq jou |leys pue Ajuo sesodind sJepue 10} ag Ifeys JepuaT Aq epew
S}s8) 10 suoyoadsul Auy  'jsnu 1+J0_poaQ 8u} Jo uonoss siyl yum Apadold auj jo souenduioo aulw.Ialep o} |reudosdde
wasp Aew Ispus Se ‘asuadxa SJojUeID) JB 's)se) pue suojoadsul yons exew o} Apsdosd ay) uodn Jeus o) siuabe
S puB JSpUST SSZLOYNE.IOJUEBIL).- "SMET] [BJUSWUOHAUT |fB UCHEJWI| JNOUNM Buipnjoul ‘ssoueuipio pue suopenbal
‘SME| [800] pUB ‘8BS ‘[RJaps) sjgeodde. (e yym aouBdwod uj pajonpuo 3q |leys Auanoe yons Aue (g) pue ‘Ausdoud
8y} Woy Jo Jnoge ‘Japun ‘uo eJurisgng snopJezeHy Aue eses|a.l Jo JO asodsip ‘Jesl} ‘BI0)s ‘@injornuew ‘ejelsuab ‘asn
Ileys Apadolgd oy jo Jesn pazuoyjne Jayjo. 10 jusbe ‘ojoenuoo queus) Aue Jou Jojueigy Jsypeu (e) ‘Bupum ul JepusT Ag
pabpsmouoe pue o} pasoosip Alsnomerd se jdeoxg (g) pue ‘sieyew yons o) Bupelal uosiad Aue AqQ punpy Aue jo swieo
Jo uonebyy pausiesly) Jo [enjoe Au . (0) 10 Apedold ay} jo sjuednooo Jo sisumo oud Aue Aq Auedoig syt woy Jo
Inoge Japun ‘uo 9ouUBlSgNS SNOPJEZBH AUB JO.8SEB8) Paus)Ealy) JO ases|al ‘lesodsip ‘Juswyesy; ‘ebeiols ‘ainjoBnuBL
‘uojessusb ‘asn Aue (q) ‘smeT [BJUSWUOIAUT AUR JO UORBIOIA JO YOBSI] AUB (e) ‘Bunum ul 1epus Aq pabpamouoe
pue 0} pasopsip Ajsnomesd se jdeoxs ‘useq SBY_aiay) Jeyl sAs|leq O} uOsEas J0 ‘jo abpsemouy ou SBlY J0JUBIE)
(2) ‘Apedoid ayj woy Jo jnoge “epun “uc uosied Aue Aq souBlsqng SNOP.JEZEBH AUB JO 9SBS|al Paus)ealy) 0 ases|sl
‘lesodsip ‘uswyes.) ‘abeiojs ‘ainjorjnuBW“UoNBISHaB ‘asn ou useq sey asy) ‘Apedolyq ay; Jo diusisumo sJ0JuBIL)
J0 poued sy} Buung (1) :yeu) Jepus 0} SJUBLEM pue Sjuesaidal JOJUBIG “SMmeT [ejustuoNAUg Yy asueldwon

' "an[eA sii easesald o) AlesSe0su 8ouUBUSJUIRW DUR
‘sjuswaoeldal ‘sieda. (e wiopsd Apdwoud pulg_;fuq-;‘i[pqurﬁgdﬁ ui Auado.d ey} ulBjulBL [[BYS JOJUBIE) ‘ulelurey o} Aing

"sesodind feunynoube Joy Ajediound pasn jou srApedosd [Bey ay ‘Apedoid 8y} uo suoneuwy JBYo 0} 10 Auedolg
U} JO asn 3y} 0} SjejRs suoisiroLd Bumolioy eyl ~(jInBjep uodn pexoAsl A[ROIEWIOINE JOJUBIY) O} 18pua wol} asua||
e s aba|aud siuy) Apedoud sy; woy syuay ey 1091109 (g) pue ‘Apadoiy sy} abeuew Jo eyesedo ‘esn (2) ‘Apadoud ay;
J0 jo4u00 pue uoissessod Ut ulewas (1) ABw JOJUBID “)NBJR(Q 4O JUSAT UE JO S0USLNII0 au) U *8SN pue UoISSASSOd

:suo;sy\o}':’ @ygmouo; ay} Ag-pausanch aq |leys Apedold ey} Jo asn pue uoissessod
SJojuein pue sJemouog jey) salbe Jojurin) pue Jamollog M.HEIdGHd dHL 4O FONVNALNIVIN ANY NOISS3SSOd

"SjuswWnNoo(] paleeyY etnpue;sm _|_;o paeq sy} ‘@joN 8y} s8pun suolebijqo aAncadsal
A8y} [le uuopsd Ajjows (jBys JOJUBID pUB J8MOoLOg pue ‘anp s$slWooaq |1 Sk JSniL Jo peaq Siuy} AQ peindas sssupelgspu|
IIe Jepus o} Aed [eys Jemouiog ‘ISNIL 40 Paaq Siuk ul PspIAGId eSIMIBYIO SB jdeoXT "IONVINHOJYID ANV LNIWAYd

‘9[Bs J0-somod B J0 8sI0Iaxe AQ 40 AJJBI0ipn] JSY)Ie ‘UCHO. BINSO}0sI0)
Aue jo uoneidwod 10 JusWSsdUSWWOD SJepuaT Jaye 1o a10j9q *AoUSIOySP 10} WD B O} PSIUS SSIMISYO S| JBpUST JusiXa
8y} 0} Aouaioyep oy wie e Buipnjoul “ojuesD jsuieBe uohoe Aue BuBupg woly Jepus uaAsid Aew yoym ME| Joui0 AUB Jo
‘me| Aousioyep—iue, 10 UOlOE Buo, Aue J0 uoseal Aq Buisue sasusjep; J0-SJybL B SEAIBM JOJUBID) "SHIAIVM S.HOLNVHD

"(Jamo.110g JO SSBUIYLOM]IPaID By) kﬁlogeuwu mnoyym Buipnioul) Jemouliog Jnoge
J0jJUEIS) O} UoHEUBSBIdS) OU SpBW SBY JBpusT (8) PUB ‘UOHIPUOD |EIOUBUY SJOMOLIOE JNOGE UOKELLIOMU| SISBY Buinujuoo
B U0 Jamouog woly Buluiejqo jo suesw sjenbepe paysiqe)ss sey Jojuei).(p) ‘JojuBlg 0} 8|qeoydde Japlo Jo 88198p LNoo
‘uoneinBal ‘mej AUB JO UOKRIOIA B UL JNSal JoU Op PUuE Jojuels) uodn Buipuiq jusuinysut Joyjo 1o Juswaaibe AUk Jspun Jnejep
B Ul JInSa1 JO "Yjim JOIuod Jou op Isniy Jo peeq siy} jo sucistroid ayy (0) ‘Apadoid By} ejeosyiodAy 0] puB 1SNl jo pes(
Slyl o1 Jsjus o} Ayoyine pue ‘yybu “yemod [Ny sy} sey Joels (q) Lepus 10 18anbai sy} e Jou pue jsenbal s Jemoilog
1e Peinoexe §| isnil jo psaq sy (B) Byl SjUBLEM JOJUBID "SIILNVHHYM ANV SNOILV.LINISIHAIH SHOLNYHO

‘SWY3 L DNIMOTIO4 3HL NO d314322V ANV N3AID SI 1SNYL:H40 G330 SIHL "LsSndl 40

334 SIHL aNV ‘SINaINNJ0d a3Lv T34 3HL ‘I1ON 3HL H3ANN SNOllVE)l:!GO"‘-;g:',l'!V,,.ﬂ'N,\j!-'-”’ANV 40 FONVYINHO4H3d
(9) aNv SSINQ3LEIANI 3HL 4O INIWAVA (v) 3WND3S OL NIAID SI-“ALHIJOMd TVNOSHId ANV
SLIN3H 3HL Ni 1S3H3LINI ALIHND3AS JHL ANV SIN3H 40 LNIWNDISSY JHL E)quﬂ'IONI ‘;Sﬂ!:ll 40 G330 SiHL
¢ ‘ssaups)qepu] 8y} jo ped 10 ||B 4o

uopeIs|a20e Uodn paxoAe) AleanewOolNE ag jlBys pue uoydo S I8puUST JB PadOAS) 3q Aewi 8sua0l yoiym ‘syyold pue sjuay sy}
109]100 0} 3sURYY| € JojurIE) O} Sjuell Jepua “jsniL jo peeq Sy jo Sulplodas sy} uodn SEOYd pue pajoapad ‘oyoads aq o)
Papusjul sy Juswubisse siy} Aq pajes.to usl 8y} (00°80°S9 MDY YlIM SOUBPIODDE Ul papiodalsHuswubisse siy] ‘Apedold su)
J0 sjjoid pue ‘sjusy ‘seses)| |[B O} PUE U jSaIsjul PUB ‘Bl}} ‘JybL SJOJUBID JO [[B ‘IepusT O} Ajunoss:se.subisse Agaley Jojuely

'POL0-110~000-1L88E SI Jaquinu uoiedynuapl xe} Auadoid [eaH YL ‘p8286 VM ‘ATTIOOM
OHQ3S ‘AVOH ISVHO 088v¢ Se umou) Ajuowwod si ssaippe sy Jo Apadoid eay syl

‘uI313y yLIo} 19s Alln; 41 Se JsnuL Jo pesq Si Jo
lied e apew pue sni) Jo paaq Iy} 0} PAYIENE SI YOIYM vV LISIHXI GIHOVLLY 3IS 99§

‘uojbuiysem Jo
alels ‘Ajunog LIHYMS ul pajedo) (,Apadold feay,, ay)) ‘sienew sejus pue euueyjoed ‘seb ‘o ‘siesuiie.
uoneywy inoyum Bupniour ‘Apedoid [eal sy; 0} Buieres spoud pue ‘sepiekol ‘siybu Jsyyo e pue (syybu uoyebu so YOHP Ulm.
seniun vy %o0)s Buipnjour) spybu yop pue syybu Jefem ‘Iejem e ‘seoueuaundde pue ‘Aem jo SyBu ‘sjuBWBsSES ||B fSaunixi
pue suswsaoidwy ‘sBuip|ing paxiye Jo pajoais Ajusnbasqns 1o Bulsixe |8 yum Jeyyeboy ‘Apsdoud feas paquosep Buimolio;
9} 0} pue ul jseselul pue ‘spy bl sJojuels) JO (B ‘Aleloiyauag Se JapuaT JO JIJ3uaq dyj} 10} pue uoissassod pue-Alus jo
Wb ‘ajes Jo samod Ylim JSna} ul 99)shi) 0} SASAUOID JOJURIE) ‘UOIIRIaPISUOD s|gen|eA 104 "INVHD ANV JONVAIANO

o (panuyuo)) 509990616 ON ueoy <
1SNYL 40 d33a



A DEED OF TRUST
‘Loan No: 919066605 (Continued) Page 3

reasonable times to aftend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

'Compllance with Governmental Requirements. Grantor shali promptly comply, and shall promptly cause compliance
«..+by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
- the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities appllcable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has' notified:L.ender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Proper't'y”are not: jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender io protect Lender’s interest.

Duty to Protect Grantor -agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition. to’ those acts’ set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed.of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and:impose. such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, ofall or any part of the Real Property, or any interest in the Real Property. A sale or transfer” means the
conveyance of Real Property or any: ngm title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether.by outright sale, deed, installment sale contract, land confract, contract for deed, leasehold
interest with a term greater than three.(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding litle-to the Real Property, or by any cther method of conveyance of an interest in the
Real Property. However, this op‘hon ‘shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The fo!lowmg prowsmns relatmg to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay whe '“due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewar), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done.on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havrng pnc}nty -over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, :except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust ‘. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s-interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shalf within fifteeri (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, seciire-the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond ‘or other security satlsfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys™fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an-additional obligee under any surety bond furnished
in the contest proceedings. =

Evidence of Payment. Grantor shall upon demand furnish to Len:der satrsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬂmal to dehver to Lender at any time a written statement
of the taxes and assessments against the Property. Fod

Notice of Construction. Grantor shall notify Lender at Ieasf fiﬁeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Prop riy, if any ‘mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials,” Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and W|II pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to rnsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohcres of-frre dnsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value govering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to:Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to-Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, mc!udrng stlpulatlons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each.insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired‘in, _any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area de5|gnated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees‘to_obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Properfy is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior. Ilens on the p-roperty securing
the loan, up to the maximum polrcy limits set under the National Flood Insurance Program, or as ot rwrse requrred by
Lender, and to maintain such insurance for the term of the loan. §

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lenders securlty is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and. apply-the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration‘and repair of: the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is.fiot in ‘default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and whlch,,..s-:*-;,,
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to' the pringipal:
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such’ proceeds’
shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the

Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is"’""in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall

T !
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e DEED OF TRUST
Loan No: 919066605 (Continued) Page 5

; Commercral Code as amended from time to time.

;Secunty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
R requested by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition to
«_+recerding this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
- Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in a manner and ata place reasonably convenient to Grantor and Lender and make it

Addresses The mallmg addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the frrst page of this Deed of Trust.

FURTHER ASSURANCES  ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact are a part of thrs Deed of Trust:

Further Assurances At any trme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to. be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem. ,-,ap_proprlate any and all such mortgages, deeds of trust, security deeds, security
agreements, fi nancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the-sole’ opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve ('-i) Borrowers ‘and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens’ and securlty interests created by this Deed of Trust on the Property whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney—m-Fact If Grantor fatls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’'s attorney—in—fact for the’"purpose of making, executing, delivering, filing, recording, and domg all other things
as may be necessary or deswable m Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph B st i,

FULL PERFORMANCE. If Borrower pays aII the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements’ of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or- facts*'shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender’s option, Grantor Wi!_l be in default under this Deed of Trust if any of the following happen:
Payment Default. Borrower fails to make any paymeﬁt when due under the Indebtedness.

Break Other Promises. Borrower or Grantor breaks any promrse made to Lender or fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or |n any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term oblrgatlon, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed. of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrower., Grantor; after. Lender sends written notice demanding
cure of such failure: (a) cures the failure within thirty (30) days: or b) if the.cure requires more than thirty (30) days,
immediately initiates steps sufficient to cure the failure and thereafter’ contlnues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonabty practlcat

Default on Other Payments. Failure of Grantor within the time reqmred by thls Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of. oro. effect dlscharge of any lien.

False Statements. Any representation or statement made or furnished" to Lender, t)y Borrower or Grantor or on
Borrower’s or Grantor's behalf under this Deed of Trust, the Note, or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished. g L

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected securtty mterest or Iten) at any time and for
any reason. _ :

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor the appointment of
a receiver for any part of Borrower’s or Grantor’s property, any assignment for the beneflt of. credltors any type of
creditor workout, or the commencement of any proceeding under any bankruptcy - or msol “ncy Iaws by or against
Borrower or Grantor. :

Taking of the Property. Any creditor or governmental agency tries to take any of the Pr p-erty or any other of
Borrower’s or Grantor’s property in which Lender has a lien. This includes taking of, garnishing of or levying on
Borrower’s or Grantor’s accounts with Lender. However, if Borrower or Grantor disputes in good faith. whether the claim
on which the taking of the Property is based is valid or reasonable, and if Borrower or Grantor glves Lender written
notice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satlsfy the-¢laim; then this
default provision will not apply. . S A

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein; rncludlng without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender whether
existing now or later. T s

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endotser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation ‘party dies or: :
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.In the -
event of a death, Lender, at its optron may, but shall not be required to, permit the guarantor's estate to* assume :
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, eure ar
Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness |snot
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under ‘the
mstrument securlng such indebtedness and is not cured durlng any app]rcable grace period in such instrument, or any
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DEED OF TRUST
‘Loan No: 919066605 (Continued) Page 7

; r_equlred by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File

+ Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument

. - shall be-executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance

. of the Property shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by

" applicable law.: - This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substrtutlon

NOTICES Subject to appllcable taw and except for notrce reqwred or al[owed by law to be given in another manner, any
shall be glven ln wrltrng, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses. shpwn gear the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has ;Bndrlty over this
Deed of Trust shall be sent to. Lender's address, as shown near the beginning of this Deed of Trust.. Any PErsof may change
his or her address for . notlees under this Deed of Trust by glvmg formal written notice to the other pers%orr ot persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informed at all-times "of Grantor’s current address. “Subject to applicable law, and excent for notice required or
allowed by law to be given in’ ‘another'manner, if there is more-than one Grantor, any notite gwen‘b? Lender to any Grantor is
deemed to be notice given to all. GrantOrs It will be Grantor’s respénsibility to tell the others’of the notice from Lender.

MISCELLANEOUS PROVISIONS The foilowrng miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in-this'Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters ‘covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in wntlng and must be srgned by whoever will be bound or obligated by the change or amendment.

Caption Headings.- Captrorr head:ngs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provssmns of thls Deed of Trust.

Merger There shall be no meﬁge the mterest or estate created by this Deed of Trust w1th any other interest or estate

Governing Law. This Deed of Trust wul be governed by and mterpreted in accordance with federal law and the
laws of the State of Washington. Thls Deed’ of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washington. , .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrower an'd‘_ Grantor signing below is responsible for all obligations in this Deed
of Trust. : '

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one:of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust: gntor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Eender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents 16 one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantor's* future requests Grantor waives presentment, demand for
payment, protest, and notice of dishonor. 't ;

Severability. If a court finds that any provision of this Deed of:, t»rs not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of th;s Deed of Trust may be found to be invalid or
unenforceable. - :

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shali be binding upon and inure to the benefit of the parties their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without: notlce to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way . of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust:.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any |ury trlal in any‘;actlon proceeding, or
counterclaim brought by any party against any other party. ;

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following words shall have the following meanings when used in this Deed, ofTr
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and. aSsiétis

Borrower. The word "Borrower” means DONALD E MCRAE and KELLY STEPHENSON, a d all
entities signing the Note. i

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee ndilncludes
without limitation all assignment and security interest provisions relating to the Personal Property and. Fte:?,ts

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and Iocat statutes regulatlons
and ordinances relating to the protection of human health or the environment, including wﬂhout limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 1. SC Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA“)
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery .
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuarnt
thereto.

er persons and

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust'xr
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness descnbed in the Exrstmg Llens“ .
provision of this Deed of Trust. ;

Grantor. The word "Grantor” means KELLY STEPHENSON.
Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to

tl Ll lI _____
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DEED OF TRUST
(Continued) Page 9

'REQUEST FOR FULL RECONVEYANCE

, Trustee

The undersrgned |s the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
mterest now held by you under the Deed of Trust.

Date:

Beneficiary:
By:
Its:

ILASER PRO Lendihg, Reg._y&é. Pa'r-;;__& T.M. OFF, Ver. 5.15.10.05 (¢) Concentrex 1997, 2001. All Rights Reserved. - WA m:aCFNLPLAGOLFC TR-7905 PR-RELODAN]

TR

"

, Skagit County Auditor
2/8/2001 Page 9 of 10  3:33:00PM"






Order No.: B17317-SM

EXHIBIT “A”
PARCEL A:

The North 180 feet of the West 121 feet of Tract 11, CHASE ACREAGE, accordrng to the plat
thereof recorded in Volume 3 of F’Iats page 64 records of Skagit County, Washington;

EXCEPT that portion Iylng w1thm t e'*:followmg described tract:

Ali that portion of Tracts 10, 11 and 12 of Chase Acreage, according to the plat thereof
recorded in Volume 3 of Plats, page 64 records of Skagit County, Washington,

described as follows:

Commencing at the East Quarter corner of Section 19, Township 35 North, Range 5 East
of the Willamette Meridian, from which the West Quarter corner of said Section 19 bears
South 89°58'30" West;

thence North 24°19'46" West a distance of 199 66 feet

thence due North a distance of 241.9 feet to the. true po:nt of beginning of this description;
thence North 88°47'25" West a distance of 167.45 feet

thence North 01°25'00" West a distance of 81.00 feet parallelrng the centerline of the
Puget Sound Power and Light Company power eesement and 25 feet Easterly therefrom;
thence North 88°47'25" West a distance of 98.08 feet A
thence North 00°22'52" East a distance of 165.02 feet
thence North 89°35'00" East a distance of 226.89 feet;
thence South 15°14'63" East a distance of 150.19 feet; S
thence due South a distance of 108.35 feet to the true pomt of beglnnlng

PARCEL B:

That portion of Lot 7, CHASE ACREAGE, according to the plat thereof recorded m Volume 3 of
Plats, page 64, records of Skagit County, Washington, described as follows:”™ -+ .+ .

Beginning at the Northeast corner of said Lot 7; e .
thence South 00°55‘45" East along the East line of sard Lot 7 a drstance of 20-. l feet to the

Warranty Deed recorded under Auditor's File No. 733452, records of Skagit County Washmgton
thence North 89°52'24" West along the South line of said tract a distance of 51.99 feet; .
thence North 00°37'19" East a distance of 199.97 feet to the North line of said Lot 7; = .
thence South 89°52'24" East along the North line of said Lot 7 a distance of 46.58 feet to the pornti’

of beginning of this description.

ALL situated in Skagit County, Washington.

- END OF EXHIBIT “A” -

T -

Skaglt County Audltor

2/8/2001 Page 10 of 10 *ms 33 OOPM |
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