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DEED OF TRUST
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Grantor(s):
ROBERT GEPNER
DARLYN GEPNER

Grantee(s):
BANNER BANK

Legal Description (abbrewated) LOT 36 CEDAR RIDGE ESTATES NO. 1

Additional legal(s) on page 2

Assessor’s Tax Parcel ID#: 4622-00 0—36—0 005

DEFINITIONS

Words used in multiple sections of this document. are- deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmc the usage of words used in this
document are also prov1ded in Section 16. b

(A) “Security Instrument” means this document, Wthh 15 dated JANUARY 31 ,
2001 , together with all Riders to this document. = 2

(B) “Borrower” is
ROBERT GEPNER AND DARLYN GEPNER

, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) “Lender” is BANNER BANK
P.O. BOX 907 WALLA WALLA, WASHINGTON 99362 L
Lender ts a_CORPORATION organized and emstmg under the laws of

THE STATE OF WASHINGTON Lender s address 1s
P.O. BOX 907 WALLA WALLA, WASHINGTON 99362 ; y

Lender is the beneficiary under this Security Instrument. =
(D) “Trustee” is NORTHWEST FINANCIAL CORP., A WASHINGTCN G@RR-

(E) “Note” means the promissory note signed by Borrower and dated JANUARY 31 A
2001 The Note states that Borrower owes Lender A
TWO HUNDRED FOURTEEN THOUSAND FIVE HUNDRED AND NO/100 Dollars
(US.$_214,500.00 ) plus interest. Borrower has promised to pay this debt m reoular
Periodic Payments and to pay the debt in full not later than _ SEPTEMBER 1, 2031 . " .,
(F) “Property” means the property that is described below under the heading “Transfer oleghts
in the Property.” e
(G) “Loan” means the debt evidenced by the. Note, plus interest, any prepayment charges a id
late charges due under the Note, and all sums due under this Securlty Instrument, plus 1nterest *
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hlch currently has the address of __21221 ESTATE DR

- [Street]
‘_:e‘f‘MT VERNON , Washington _ $8274 (“Property Address”):
e [City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Secunty Instrument. All of the foregoing
18 referred to. m th1s Security Instrument as the “Property.”

B.RROf ER COVENANTS that Borrower is lawfully seized of the estate hereby
conveyed “and has: the right to grant and convey the Property and that the Property is
unencumbered; except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument coverlng real preperty

UNIFORM CO "‘NANTS Borrower and Lender covenant and agree as follows:

1. Payment of Prmcrpal Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay-when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S, currency. However, if any check or other instrument received by
Lender as payment under the Note or this Securlty Instrument 1s returned to Lender unpald
Lender may require that any or-all subsequent payments due under the Note and this Security
Instrument be made in one or more.of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check bank check, treasurer’s check or cashier’s check, prov1ded
any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recezved by Lender when received at the location designated in the
Note or at such other location as may be désignated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to 1its rights to refuse such payment or part1al payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date; then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds untﬂ Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrurnent or performmg the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othermse described in this
Section 2, all payments accepted and applied by Lender shall be applied in the following order of
priority: (a) interest due under the Note; (b) principal due under the Note; (c) amounts due under
Section 3. Such payments shall be applled to each Periodic Paymient in the order in which it
became due. Any remaining amounts shall be applied first to late charges second to any other
amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from ‘Borrower for a delinquent Periodic’ Payment which
includes a sufficient amount to pay any late charge due, the payment may ‘be applied to the
delinquent payment and the late charge. If more than one Periodic Paymeént is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists aﬁer the
payment 18 apphed to the full payment of one or more Periodic Payments, such. excess may be
applied to any late charges due. Voluntary prepayments shall be applied first - to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmcrpal
due under the Note shall not extend or postpone the due date, or change the amcunt ef thea.,..n
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penod1c Payments
are due under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment
of amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground -
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premlums if any, or any sums payable by Borrower to

WASHINGTON-- Smgle Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ;
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:.;.:sf-?‘levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance

" _.shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
. right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection
“~'with this-Loan, either: (a)a one-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services
and. subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of
any fees 1mposed by the Federal Emergency Management Agency in connection with the review of
any ﬂood zorie determination resulting from an objection by Borrower.

If lorrower fails to maintain any of the coverages described above, I.ender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any partrcular type or amount of coverage. Therefore, such coverage shall cover Lender,
but might or-might not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property, against any isk, hazard or 11ab111ty and might provide greater or lesser coverage than
was previously in effect. « Borrower acknowledges that the cost of the insurance coverage so
obtained might srgmﬁcantly exceed the cost of insurance that Borrower could have obtained. Any
amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies requrred by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the rrght to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required: by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage oIause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give'prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair 18 economrcaﬂ feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold stch insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a srngle payment or in a series of progress payments as
the work 1s completed. Unless an agreement is made in’writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters or.other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Insurance proceeds shall
be applied in the order provrded for in Section 2.

If Borrower abandons the Property, Lender may file, negotrate and settle any available
insurance claim and related matters. If Borrower does not respond within 30. days to anotice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and settle
the claim. The 30-day period will begin when the notice is given. In either event, or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the‘amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rrghts (other than the
right to any refund of unearned premiums pard by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property;s Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpard under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propertyr as,..;]orrower S
principal residence within 60 days after the execution of this Security Instrument and shall continue
to occupy the Property as Borrower s principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s centrol:” .« -

7. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower | is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in .
value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration”
1s not economrcally feasible, Borrower shall promptly repair the Property if damaged to avoid
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.. Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
_Mortgage Insurance.
Far ey Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
““and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage mnsurer and the
other party (or partles) to these agreements. These agreements may require the mortgage insurer
to make payments using any source of funds that the mortgage insurer may have available (which
may melude funds obtained from Mortgage Insurance premiums).

“As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
remsurer any" other entity, or any affiliate of any of the foregoing, may receive (dlrectly or
1nd1rectly) amounts that derive from (or Might be characterized as) a portion of Borrower’s
payments for Mortcage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reduemg losses. If such agreement prov1des that an affiliate of Lender takes a share of'the
insurer’s risk in exchange for 2 share of the premiums paid to the insurer, the arrangement is often

termed “captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b) Any such. agreements will not affect the rights Borrower has — if any — with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any
other law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance. To have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such ecancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property 1s damaged such. Mlscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repatr is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs ‘and restoration in a single disbursement or
In a series of progress payments as the workis completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such M1scellaneous Proceeds, Lender shall not
be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower: JSuch M1scellaneous Proceeds shall be
applied in the order provided for in Section 2. :

In the event of a total taking, destruction, or loss m Value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by th1s Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. :

In the event of a partial takmg, destruction, or loss in. value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is equal to or greater than the amount of the sums secured by this Security | Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall'be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) thetotal amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partlal taking, destruetlon, or. loss in value.
Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Mlseellaneous Proeeeds
shall be apphed to the sums secured by this Security Instrument whether or not the Sums are: then
due. >

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentenee) offers to make an award to settle.a elarm for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, -
Lender 1s authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the part :
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. S

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun‘"
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairmeént
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- 16. Governing Law; Severability; Rules of Construction. This Security Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property is located.

" Allrights and obligations contained in this Security Instrument are subject to any r equirements and

- limitations of Apphcable Law. Applicable Law might explicitly or implicitly allow the parties to

 agree-by-contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument -or .the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of'this Security Instrument or the Note which can be given effect without the
conﬂ1ct1ng prov151on

As used In, this Security Instrument: (a) words of the masculme gender shall mean and
shall mean and 1nclude the plural and vice versa; and (c) the word “ may gives sole discretion
without any obligation to take any action.

17. Borrower S Copy Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to,those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser

Borrower 1s not a natural person and a beneficial interest in Borrower 1s sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However this option shall not be exercised by Lender if such
exercise 1s prohibited by Apphcable Law.

If Lender exercises this.option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not léss than 30 days from the date the notice is given in
accordance with Section 15 within ‘which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by thrs Securlty Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Remstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the rrght to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of’ (a) five days before sale of the Property pursuant
to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s rlght to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditionsare that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but iot limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and r10hts under this Securlty Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, prov1ded
any such check is drawn upon an institution whose deposits are insured. by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain ﬁJlly effective as ifno acceleration
had occurred. However, this right to reinstate shall not apply in the’ case of accelerat10n under
Section 18. \

20. Sale of Note; Change of Loan Servicer; Notice of Grlevanc‘ . The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without
prior notice to Borrower. A sale might result in a change in the entity (known as the “Loan
Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicing obligations under the Note, this Security Instrument, and
Applicable Law. There also might be one or more changes of the Loan Servrce:r unrelated toa
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given-written notice
of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a.
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan -
Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to -
Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servrcer and’
are not assumed by the Note purchaser unless otherwise provided by the Note purchaser:

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as -
either an individual litigant or the member of a class) that arises from the other party’s act1ons"

pursuant to th1s Security Instrument or that alleges that the other party has breached any provision

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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_,;:':-:‘-““:'E"place fixed in the notice of sale. Lender or its designee may purchase the Property at any
':f”sale f‘ﬁ

~ Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
fany covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be
* prima facie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it or to the clerk
of the superlor court of the county in which the sale took place.

~ shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing:debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Such person or persons
shall pay any recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Frustee. In accordance with Applicable Law, Lender may from time to
time appoint a successortrustee to any Trustee appointed hereunder who has ceased to act.
Without conveyance of the Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys” Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term attorneys fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender m any bankruptcy proceedmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN
MONEY, EXTEND CREDIT OR TO FORBEAR FROM ENFORCING
REPAYMENT OF A DEBT' ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. .. « . ¢

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Security Instrument and In- any Rider executed by Borrower and recorded with it.

Witnesses:

4 /%7/"/ '_‘—‘/,‘(Seal) | - C, )—/’7(’4{/’ (Seal)

ROBERT GEPNER ‘l -Borrower DARLYN GE;?N ER 4 . -Borrower

(Seal) (Seal)

-Borrower . -Borrower

(Seal) (Seal)

-Borrower . -Borrower

!lll\\\l\l\\II\\\INI\\I\\ll\\l\\ll\ll\l\\I\\lll\\\“\\\\\l\ I\\%\Ill;

Skaglt County Audltor Y
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Loan #: 875870718

PLANNED UNIT DEVELOPMENT RIDER

# #THIS PLANNED UNIT DEVELOPMENT RIDER is made this 318T day of
ANUARY ,_ 2001 , and 1s incorporated into and shall be deemed to amend and supplement
"i‘the Mer‘tgage :Deed of Trust, or Seeurlty Deed (the “Security Instrument”) of the same date, given by the
"under51gned (the ‘Borrower™) to secure Borrower’s Note to

BANNER BANK (the “Lender™)
of the ;{ame?_glate an(j covering the Property described in the Security Instrument and located at:

21221 ESTATEDR MT VERNON WA 98274
& [Property Address]
The Property mcludes but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in
LOT 36, CEDAR RI DGE ESTATES DIVISION NO. 1
PLUS AN INTEREST IN CEDAR RIDGE ESTATES HOMEOWNER'S ASSOCIATICN

(the “Declaration”). The Property 1s a part of a planned unit development known as
CEDAR RIDGE ESTATES

. [Name of Planned Unit Development]
(the “PUD™). The Property also 1ncludes Borrower’s interest in the homeowners association or equivalent entity
owning or managing the common. areas and facrhtles of the PUD (the “Owners Association”) and the uses, benefits
and proceeds of Borrower’s interest. .

PUD COVENANTS. In- addrtron to the covenants and agreements made m the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations: Bon ower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The ‘Conetrtuent Documents” are the (1) Declaration; (11) articles of
incorporation, trust instrument or any equwalent document which creates the Owners Association; and
(111) any by-laws or other rules or regulatlens of the” Owners Association. Borrower shall promptly pay,
when due, all dues and assessments 1mposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally

accepted insurance carrier, a “master” or ‘blanket policy insuring the Property which 1s satisfactory to
Lender and which provides insurance coverﬁgé In the amoﬁhts (including deductible levels) for the
periods, and against loss by fire, hazards included within’ the term ‘extended coverage,” and any other
hazards, including, but not limited to, earthquakes and: ﬂoeds for which Lender requires insurance, then:
(1) Lender waives the provision in Section 3 for the: Perlodlc Payment to Lender of the yearly premium
mstallments for property insurance on the Property; ancl (ii). Borrower’s obligation under Section 5 to
maintain property insurance coverage on the Property is, d med sa’tlsﬁed to the extent that the required
coverage 1s provided by the Owners Association policy. A

What Lender requires as a condition of this waiver ean change durmg the term of the loan.

Borrower shall give Lender prompt notice of any 1apse in requ;red property insurance coverage
provided by the master or blanket policy. s e

In the event of a distribution of property insurance preceeds in ,of restoration or repair
following a Ioss to the Property, or to common areas and facilities of the PUD any proceeds payable to
Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the proeeeds to the sums
secured by the Security Instrument, whether or not then due, with the' eXCess if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actrons as mmay.be reasonable to
insure that the Owners Association maintains a public liability insurance pohcy acceptable in form,
amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages drreet or eonsequenhal
payable to Borrower in connection with any condemnation or other taking of all’ o.‘ any, part of the
Property or the common areas and facilities of the PUD, or for any conveyance in li¢u of ndemmation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lende; o the sums
secured by the Security Instrument as provided in Section 11. &

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender--‘”n Wlih‘_?
Lender’s prior written consent, either partition or subdivide the Property or consent to' (i) the -
abandonment or termination of the PUD, except for abandonment or termination required by faw in th
case of substantial destruction by fire or other casualty or in the case of a taking by condemnatlorn or
eminent domain; (i1) any amendment to any provision of the “Constituent Documents™ if the preVrslon 13512;
for the express benefit of Lender; (iii) termination of professional management and assumption‘of self-*
management of the Owners Association; or (iv) any action which would have the effect of renderiﬁg:j;he
public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 1/01 (page ] of 2 pages) , Doc # 5 {1-3-2001) FPS K252-1
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