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DEED OF TRUST

DATE:  February 2, 206’?

Reference # (if appl:cable) B1 7374 i/ Additional on page
Grantor(s): ‘

1. JOHNSON, MORRIS G .

2. JOHNSON, MAHCIA E

Grantee(s)
1. Whidbey Island Bank: . T
2. Island Title Company, a Washmgton corporation, Trustee

Legal Description: Ptn N/2 SE SE, Sec 16 T34N R3EWM Additional on page

Assessor’s Tax Parcel ID#: 340316- 4—007—0004

THIS DEED OF TRUST is dated February 2 2001, among MORRIS G JOHNSON and MARCIA
E JOHNSON; husband and wife ("Grantor"), Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302 ‘Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometlmes as. "Benefaclary“), and Island Title Company, a
Washington corporation, whose mailing address Is 839 S Burllngton Bivd, Burlington, WA
98233 (referred to below as "Trustee").

B R
1 i é ] v-,,,',;“
: Y



_ WVYOP:0SiLl 6 JoZ  abed LOOZ/SNT
S i Joypny funog ybeys ¢ |
ONZOLOOZ

il

'OL.[:;:-:!M Apadoud [esy oy} woyy suswenoidw| Aue srowal Jo Usijowsp jou |eys Jojurin) ‘sjuawaaocidu] JO [eAOWSY

‘JUSSU0D UBPUM Joud S 18pus noyIm Sponpoid 3001 10 [BARIG oS ‘Buoos
‘ABio ‘feo0. ‘(seb pue |10 Buipnjoul) siesBUIL ‘lequiy AUB ‘BAOLIS) 0} ybur ayy Aued ueyjo Aue o} juesb 1o ‘@rowal jou
Al 10juBID ‘BuloBeloy sy) jo AyfeseusB syy Bumw noyupm “Apsdold ey Jo uoyiod Aue o Apadold @yj 0} JO UO BiSEM JO
4.9-:‘:6g.;-ddgg§,/Skue 48Yns Jo Juuiad ‘Puwod Jou souesinu Aue jJwied Jo joNpuod ‘esnEo jou [[EUS JOJUBID) "BJSEM ‘9IUeSINN

"9SIMIBY)C 10 S8INSO|D10}
“AQ seusum ‘Auadold eyy ul ysessjul Aue jo uonisinboe sJepua AQ paoaye aq jou jeys pue Isnii JO pea(q sIy} Jo
USif 8Y) JO S0UBASAUODS) PUB UOROBISIES 8} PUB SSOUPa}qapu| ay} jo juswAed ay} saIAINS jjeys ‘Ajuwspul o) uopebyqo
oy Buipnjous ‘}sni] Jo pseq sy} Jo uonoas sy} 4o suoisircsd By | "JOJUBID) O} UMOUY U88Q BABY PINOYS 10 SBM SWES 8y}
Jou'Jo Jeyiaym ‘Apedoud sy ) 1saiejul Jo diysisumo SJojuelD) 0} Joud Bulunooo eses|al pausyesiy) 0 ases|al ‘esodsip
‘afelo)s-‘@injorjnuew “uoyessust ‘asn Aue jo eousnbasuos B SB 10 jsSni]_ jo pasQg 8uj Jo UORISS SIU} JO YyoBaIq B woly
Buginses. seyns o uresns Apoasipul Jo Ajosiap Aew sepus ydiym sesuadxa pue ‘saneuad ‘sebewep ‘saniqel ‘Sasso}
‘SWie || pue Aug jsuiebe JepusT SS3|WIBY pjoY pue Apuwspul 0} sealbe (Z) pue isme| yons Aue Jepun s)SO2 Jayjo
Jo dnuesyo 4o} S|qBl}:SWI008q JOJUBIL) JUSAS BUY} Ul UONGLIL0D 10 Ajuwapul 1oy JepuaT Jsulebe swigo ainpny Aue SOAIBM
pue sesesje) (1) “Ageiey JOjuBID) SeOUBISQNS SNOPJIEZBH J0} Apadold ay) Bunebnseaul ul sousbiip anp sJojueIL
U0 P8seq 8ie ulsiay Paugjuod SSjuBLEM PUB SUONBjUSSaIds) ay 1 ruossed Jayjo Aue 0} Jo JojueiL) 0} JepuaT jo ped sy}
uo Aynges Jo Ajlqisuodse, Aue e)ea10 0} panLysuo aq jou |[eys pue Aluo sesodind s epusT o} aq j[eyYs JapuaT] Aq spew
S}se) 10 suondadsut AUy ISni JO PSS 8y JO UoRISS Sy} Yim Auedoid sy jo soueldwoo suueep o) sjeudoidde

wesp Aew Jepue] se *esuadxa. S.0|UBIY JB ‘Sjse} pue suopoadsul yons exew o} Apadold ay; uodn ssjue o) sjusbe

S)l pPUE JopusT SSzHOYINE. JOUBIL)-. "SMET [BJUSLUUOIAUT |[B UOKB}ILW| Inoyym Buipnjou) ‘seoueuipIo pue suongnbal
‘SME| [BOO] PUB ‘8jB)s ‘[eiaps) sjgeoydde jle yum soueldwod Ul pejonpuo? 8q |[eys AjAnoe yons Aue (q) pue ‘Auadosy
Sy} WOy o JNOQe ‘Japun ‘U SJOUBISANS SNOPJEZEH AUB SSESISI 1O J0 8sodsip ‘jeal} ‘810)S ‘@INjoBJNUBW ‘Sjelausb ‘asn
Ileys Apedold au) Jo Jasn PSZLOYINB.48uj0 10 Juabe ‘10}0BU0D ‘JUBUS} AUB IOU Jojuelg layiieu (e) ‘Bunum uj Jspua AqQ
pafpamouoe pue o} pesofasip Aisnowmeid se jdeoxg (g) pue ‘sieyew yons o) Buyejas uosiad Aue AqQ pupy Aue Jo swie
1o uonebiy| pausjeasy} JO BN Aue (9}, 10 ‘Apedold 8y} Jo SJUBdNI00 JO SISUMO loud Aue Aq Ausdold ayp woy) Jo
noge ‘lepun ‘uo aouelsqang sﬁoplezeH Aue jo asesjel psusjealy) JO 8sea|al ‘[esodsip ‘Juswies)) ‘ebeio)s ‘ainjorNuBLY
‘uonesaust ‘esn Aue (Q) ‘smen [BIUBWIUGHAUT AUB JO UOLB|OIA JO yoeaiq Aue (e) ‘Bunum uj Japus] Aq pabpsjmousoe
pue 0} pasojosip Alsnomeld seijdeoxe ‘ueagisey asey) jBY; oAsleq O} UOSEA! IO ‘0 sbpsmouy ou Sey Jojueln
(2) ‘Auedosd sy} woy Jo Jnoge. ‘Jepun ‘uo.uossed Aue AQ @ouUBlSQNS SNOpJIEZEH AUE JO 8ses[a) pausiesIy} 10 ases|al
‘lesodsip ‘Juswyes; ‘ebelois ‘ainjoBynueBW ‘uoifeseusb ‘esn ou useq Sey aiey) ‘Apedoigd ay) jo diysieumo sIoJuBIL)
jo pouad ay} Buung (1) ey 19pue} 0} SjueLEM pue sjuasaidss Jojuelr) “smeT [ejuawuciiaug yim aduendwor

B e "OnjeA S}l aalasald 0} AIessadeu a0uBUSUIBW pUB
‘sjuswsoe|dal ‘siedeal 1B wioysd A]J,dLUng”ﬁu% .uag}pgéo poob ul Apedaig ey} urejurew [BYS JOjUBLS) urelurepy o} Aing

'sesodind [eunynoube Joy Arediounid pasnjou si Apadold [eey 8y Apedold ay) uo suopewWl| Jayjo 0} Jo Auadold
Sy J0 asn |y 0} jejes suoisinold Bumojioy sy -(jnejep-uodn pevonss AeonewIonNe JOJUBIE) 0} JBpUaT Wolf asuadi|
E SI aﬁeu/\ud siyl) Anedoud ay; wouy sjusy ay; 1084j00 (8) pue iApadoid ay; abeuew 1o ejesedo ‘asn (2) ‘Apsdoid ayy
JO [oaU00 pue uoissassed Ul urewss (1) Aew JoUeIE) {INBJO 0 JUSAT UE JO SDUSLNOI0 BY} UM "3S[] PUBR UOISSISSOd

e :suoisinosd Buimoyjoy ay; Ag pausenob eq |eys
Apedo.d el jo asn pue UoIssessod SIOJUBID Jeu] $58I68 JOJUBID "ALHIAOYd IHL 40 IONVNILNIVIN ONY NOISSISSOd

"SJUSWIND0g ﬁé}é;aa 8y} pue ‘ISnu] jo peaq sy} Wswesiby ypei) sy} Jepun suonebigo
S oeID) 40 || wiouad Jsuuew Ajpwi e Ul pue Auou;é;;ugus PUE ‘anp sui008q ABy) Sk JSni] J0 peaq SIy} AQ painoss sjunowe
I 1epusy o} Aed |[BYS JojuelD) ‘SN JO PaRQ Sy} Ul papinod esimislio se 1deoX3 "IINVINHO4HIA ANV LNIWAVd

:SIWYAL DNIMOTIO
3H1 NO Q3Ld30JV ANV NIAID SI 1SMH1 40 a33a SIHL "ISNHL 40 d33a SIHL ANY ‘SINIWN20a a3Lvy13y JHL
"AINIWIIHOVY 11g3HD FHL HIANN SNOILYDITE0 ANV SINIWIIHOV S.HOLNVHD 40 HOVI 40 FONVWHOLHId
(8) GNV SSANQILEIANI FHL 40 INAWAYA (v) © 3HNJ3S OL N3AID S| ‘ALHIJOMd TYNOSHId ANV
SINZY JHL NI 1SIHILINI ALIHMNOAS FHL ANV SINIH 30 INIFWNDISSV-IHL DNIGNTONI ‘LSNHL 40 d33a SHL

'SSsupsiqapu| 8y} jo Jed o |k jo
uoneIB[@39E ucdn paxoAal AllBdlBWOINE &4 |[BYS PUE UO)dO SJapusT JB payoAs) 9Qq AeW 8sUaDI| Yoiym ‘siyoid pue sjusy au}
198]|00 0} 8sus|| B JojuriD) 0} sjueIb JapusT Jsniy Jo peeq siu} jo Buipiooas ay} uadn sjeoyd pue pajoauad ‘oosds aq 0}
papusul s| juswubisse S|y} Aq pajeasd usl 8y {00°80°'SS MDY UlM 99UBPI0I0. Ul papJooss s| Juswubisse siyl "Apadold oy}
jo sjjoid pue ‘sjuay ‘seses| ||& 0} puUB Ul jsaisjul pue ‘e ybu S JOJUBID) JO |[B“I19pUaT 0} Ajunoes se subisse Agessy JoJUBID)

"doue|eq 019z Aue BulpueiSUIMIOU J03)3 pUR 3010} ||NJ- UL UTRWAI [IM JSNIL JO P3aq SIU} JO ual| ay)
‘a10Ja19yL "Iojuels) 0} Spuny adueApe o} uoyebiqo S,J9puaT SjeuIULIS)} IO 1P312.40 3uj| 3y} IjeUIULIB] JOU S0P duejeq
0laz y "0J9Z JO UMOYS junowe 3y} uey} JaMo| aq sswl ulelas je Aew pPaio Jo 3ull BulAloAal 8y} Jo aduereq predun
9yl °padueapeal Ajjuanbasqns pue ‘preda: ‘;apua Aq pasueape aq Aew spund -sduejeq ajeipaulidjul Aue pue sniy
J0 paaq sy} ui papiaoid se Jwi Jpasd) ay} o} dn 019z woly i} O} Wi} woyy uawaaiby Npai) ay) Japun Butpuelsino
sdueeq Sy) SaUNJ3s ISNIL JO PaaQg SIYl Jeyl JSPUIT pue JOlUBID JO UOHUSUL 3yl $1' 11> "Juswaaiby Upa1) ayj
uj papiaold se pwi Jpa1) sy} pasdxs jou [eys ‘ydesbesed siy; Jo ydesbesed sseupajqapu) ayj Jayle uy papiaoid se
pPadueApe 1o papuadxe sjunowe Aue pue ‘sabieyd Jayjo ‘sabesano Aeiodws} Aue ‘juswoalby HUpaly ay} ui papiroud
SE wns Jo ajel jqenieA 10 paxy e je sduejeq yons uo sabieyd ssueuy Buipniaul Jou 5w auo’ Aue je Buimo aduejeq
Buipuejsino [e}o} yj jey) uonejnwi ay3 0} Jaalgns ‘ewn} 0} auyy woly apewsal pue ‘predal ‘apew ag few saoueape yons
‘uopieziyowe aAfebsu smojje Juswaalby ppal) ayl ‘paqeoues Jo papuadsns ‘pajeurunal U3Aq Jou sey Hpaid Jo auj|
9y} pue uawealby Jipal) syl Jo swudl ayj je yum sandwod iojuels) se 6uoj os lojueIy) 0}-S9JUBAPE EW O} J9pua-
$91eB1|qo yaym ‘1saiajul JO Ijel 3qeLIRA B UIM LIP3 JO aul| BUIAJOAS] @ S3InJ3s Isni} Jo'paag sy} ‘uonenwi| oYM
Pue ‘uoRuyap sssupalqapu| au} ul payidads sjunowe sy} o} uonippe ul ‘Aleolioads *LIGIHD 40 aNIT DNIATOATY

'7000~200—+-9LE0VE SI Jaquinu uonesynuapl xe} Apadoid [ead UL '£/296 VM ‘NONHIA
1N ‘a4 MVHSAvHa ggsyl se umowy Auowwod si ssaippe sy Jo Auadoid jesy oyl

"uraJay ypioy 1@s AjInj y1 se isnij Jo paaas:q“oyed
€ Spew pue }Isnif jo pasq siy} 0} payodeye si yoym ‘v, 1igiHx3 GEIH:)V'.L[V” EEISGGS

‘uojbuiysep jo
sSjels ‘Auno) 11DvMS ul pajeso) (,Auadold [eay,, ay)) ‘sienew rejuwis pue [ewseyiosb ‘seb Yo ‘sieseulurfe.
uonBliwy Inoyiim Buipnioul ‘%Jedmd |eal 8y} o Bulyersu spjoid pue ‘ssiyjeAos ‘sybu Jsyjo (e pue {syybu uoieBLLL J0 Y)p yim:
Selin Ul 3jo0)s Bulpnjouy) syybu youp pue sybu Jajem ‘Jsjem (e ‘seourusundde pue ‘Aem jo spybu ‘SjuBWasEs |[e-isasnxy
pue sjuswsaosdw ‘sBuiping pexiye Jo psjoals Ajuenbasans 1o Bunsixa ||B ypm Jeyeboy ‘Apsdolid jeas paquosap Buimonoy
8u} 0} pue ul jsassjul pue ‘s bl sJojurlY Jo B ‘Aleldlyausg sk 1apua JO J1Jausaq sy} 10} pue uoissassod pue lajus jo.
B ‘afes jo Jamod yim IsnJ) Ul 33Jsni] 0} SASAUOD J0jURIH ‘UOIRISPISUOD 3|qBNeA 104 " INVYHO ANV IINVAIANOD

z obeg (penunuo)) ¥0,990616 :ON ueo1
1SNyl 40 a33a



DEED OF TRUST
LoanNo 919066704 (Continued) Page 3

Lenders prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
rangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

;o Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all

f:-::_‘_n:s:-reaSOnable fimes to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
’ wrth the terms and conditions of this Deed of Trust.

Compllance wuh Governmental Requirements. Grantor shall promptly comply, and sha[l promptly cause compliance
by all agents; tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the: Properry in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities -applicable ‘to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or’ regutatlon and withhold compllance during any proceedrng, including appropriate appeals, so Iong as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the

Property are not: Jeopardized Lender may require Grantor to post adequate security' or a surety bond, reasonably
satisfactory to Lender, to. protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those-acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender’s option, (A) declare |mmed|ately due and payable all
sums secured by this Deed of Trust’ or: (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the indebtedness arid impose. such other conditions as Lender deems approprrate upon the sale or transfer,
without Lender’s prior written-consent; of all ‘or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease—option confract, or by sale, assignment, or transfer
of any beneficial interest in or to any:land trust.holding title to the Real Property, or by any other method of conveyance of an

interest in the Real Property. Howeve this optlon shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law. .

TAXES AND LIENS. The following prowsrons relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when die (and” in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), frnes and’ |mposrt|ons levied against or on account of the Property, and shall pay
when due all claims for work done on-or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havmg prlonty over.or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. & e

Right to Contest. Grantor may withhold payment -of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall wrthrn fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender deposit with
Lender cash or a sufficient corporate surety bond'or other secur;ty satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other. charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and. Lender and shall satisfy any adverse judgment before

enforcement against the Property. Grantor shall name Lender as an addrtlonal obligee under any surety bond furnished
in the contest proceedings. Loy £

Evidence of Payment. Grantor shall upon demand furmsh to Lender‘satrsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentat official ' dehver to Lender at any time a written statement
of the taxes and assessments against the Property. T A e %

Notice of Construction. Grantor shall notify Lender at least frfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechamcs lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials:and the cost exceeds $1 000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lenderx at ;rantor can and will pay the cost of
such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurlng ’the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohcres 'of?ﬁ fire msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value. covenng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a- standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be writien in form, amounts, coverages and basis reasonably acceptable to Lendeér and issued:by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satrsfactory to Lender, including stlpulatrons that. coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. ‘Each msurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired ir-any way by-any act, omission
or default of Grantor or any other person. The Real Property is or will be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees. o ‘obtain and maintain
Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any:prior ligns on the property
securing the loan, up to the maximum policy limits set under the National Flood Irsurance Progra QF S OthenNrse
required by Lender, and to maintain such insurance for the term of the loan. ; A

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estlmated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s electlon, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of. any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoratlon:’f’”%:-
and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satrsfactory to Lender
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor s
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the

QRN IWII!NIIIIIIIU IIWIII
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DEED OF TRUST
‘Loan No: 919066704 (Continued) Page 5

ECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
' agreement are a part of this Deed of Trust:

§ Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
..+ fixtures «or “other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commermat Code as amended from time to time.

Securlty tnterest Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is ‘requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender forall expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble. the Personal:Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender wrthln three (3) days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by:this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the ﬂrst page--ssof this Deed of Trust.

FURTHER ASSURANCES AT TORNEY—IN—FACT The following provisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust:

Further Assurances. At any tlme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made; exécuted or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be ﬂled recorded ‘refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancmg statements contrnuatlon statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) ".Gra tor's obhgatlons under the Credit Agreement, this Deed of Trust," and the Related
Documents, and (2) the liens an '“‘ecunty interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor.” “Unless .prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses mcurred in connection with the matters referred to in this paragraph.

Attorney—m—Fact If Grantor fails to-do any of the thmgs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantors eXpense For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in—fact for the purpose of making, executmg, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole oplnlon to accomplish the matters referred to in the preceding
paragraph. & g

FULL PERFORMANCE. If Grantor pays all the tndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The: grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of: any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. .

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust lf any of the following happen:

(1) Grantor commits fraud or makes a material mlsrepresentatlon at any time in connection with the Credit Agreement.
This can include, for example, ;a false statement about Grantors mcome assets Ilabllltles or any other aspects of Grantor's
financial condition. 3

(2) Grantor does not meet the repayment terms of the Credlt Agree ent. .

(3) Grantor’s action or inaction adversely affects the collateral or Lenders nghts in the collateral. This can include, for
example, faillure to maintain required insurance, waste or destructive use of the dwelltng, failure to pay taxes, death of all
persons liable on the account, transfer of tile or sale of the dwelling, creation of .a senior lien on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or. the dwelh__ g for prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs urider this’ Deed of ’Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. All of Lender’s rights and remedies will be cumulatlve and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other. remedy If Lender decides to
spend money or to perform any of Grantor’s obligations under this Deed of Trust,-after Grantors failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and'to exercnse Lenders remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre l_ndebtedness immediately due
and payable. 3 . .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rrght te exermse its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose: by judmlal ferectosure, in either
case in accordance with and to the fuil extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII

ng‘hts and,remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and m ge he Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over-and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other userof the P "perty
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor rrrevocably
designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in‘response
to Lender’'s demand shall satisfy the obligations for which the payments are made, whether or not any* proper grounds..;-f"-;,,
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent er through a
receiver. -

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreolosure*
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvershlp
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment -
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlalf*‘
amount. Employment by Lender shall not disqualify a person from serving as a receiver. :

Tenancy at Sufferance. If Granior remains in possession of the Property after the Property is sold as provided above or

HTRAE |||lllllllHltllIIlltIlHItIIIHII
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DEED OF TRUST
‘Loan No: 919066704 (Continued) Page 7

unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender

- has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will

© ‘not-have to.comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent

~toarequest, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.

" Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself- will not.-mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions -of. this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. '

Successd[§a'-'énd*.::-A‘s.sigh"s.ﬁ Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from'the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Eé‘s‘énce;‘

T1me is-of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall-have the following meanings when used in this Deed of Trust:
Beneficiary. The word “Beneﬁgiéry" meé@.né Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means MORRIS G JOHNSON and MARCIA E JOHNSON, and all other persons and
entities signing the Credit Agr'gcgm__eq’;{: .

Credit Agreement. The woFds_\,;_;;'h_‘edj;tf'ﬁ’:'A_gf'éément“ mean the credit agreement dated February 2, 2001, in the
original principal amount of $150,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, con;}sq{lj_dations__ugff.,_:-samﬁg substitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of““T[:us:t-“‘""ﬁﬂé}an;fithisf-‘Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest-provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of -human™ health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA™,
the Hazardous Materials Transportation Act, 49.U.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.S.C. Section 6901, et seq., or other épf}ljcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the _eﬁ’épts of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. " A

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means MORRIS G JOHNSONi:,gn;g MARC[AE JOHNSON.

Hazardous Substances. The words "Hazardous Substan riean‘materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may.cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvemiénts, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and othgf %é'nstructipﬁéon the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and-‘any amounts expended or
advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee:or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed.of Trust.

Lender. The word "Lender” means Whidbey Island Bark, its successors and ass{igé:s. Th
assigns" mean any person or company that acquires any interest in the Credit Agreement..

Personal Property. The words "Personal Property” mean all equipment, fixtures, and o‘fhg[“g[ti:éles;_gzéfk__p='erf"sonal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such propetty; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and reftinds 6f premiums)
from any sale or other disposition of the Property. T4 e s

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further dej,s'a[i-b'é'd InthlsDeed
of Trust.

e words "successors or

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, I.Baa- agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral -+
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits::"};ndf}:_qfhe'
benefits derived from the Property.

Trustee. The word "Trustee” means Island Title Company, a Washington corporation, whose mailing address IS 839 S

Burlington Blvd, Burlington, WA 98233 and any substitute or successor trustees.
200102060059
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EXHIBIT “A”

That portion of the North Half of the Southeast Quarter of the Southeast Quarter of Section 16,
Township 34 North, Range 3 East of the Wlllamette Meridian, described as follows:

Beginning at the Northeast corner of th H:_.S_o'utheast Quarter of said Section 16;
Thence South 00°36'28" West, a dlstance of 1 609 20 feet along the East line of said Section

16 to the point of beginning;
Thence South 89°43'19" West, a dlstance of 550 04 feet;
Thence South 01°41'19" West, a dlstance of 363.95 feet to the South line of the North Half of

the Southeast Quarter of the Southeast Quarter of said Section 16;
Thence North 89°40'56" East, a distance of 556.91 feet along the South line of said subdivision

to the East line of said Section 16;
Thence North 00°36'29" East, a distance of 363 39 feet along the East line of said Section 16 to

the point of beginning;

EXCEPT County road along the East Imetheree

Situated in Skagit County, Washington.

- END OF EXHIBIT ‘A"

)
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