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DEFINITIONS -

Words used in multiple sections of this document are defmed below and other words arc defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Sectiom16. :

(A) "Security Instrument” means this document, WhICh is dated J anuary 31, 2001 ,
together with all Riders to this document. :
(B) "Borrower" is ARTHUR S KAPLAN and MARCEL RENE MILES husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Pacific Northwest Bank dba InterWest Bank
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o (P) ‘I":"RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

1mp1emen11ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,

or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Secunty Instrument, "RESPA" refers to all requirements and restrictions that are’imposed in regard
toa “federa]ly related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party | has assumcd Borrower s obligations under the Note and/or this Security Instrument.

TRAN SPER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; -and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the ‘Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, w1th power of sale, the following described property located in the

County g of Skagit :
[Type of Recordmg .Tunsdrctron] [Name of Recording Jurisdiction]

Lot 8, Block 5, "CALHOUN AD.ITION TO THE TOWN OF LACONNER", as per
plat recorded in Volume}lfof Plats page 14, records of Skagit County,
Washington

Parcel ID Number; 4124-005-008-0100  R111973 r'}vhich currently has the address of
211 Centre St [ [Street}
La Conner ‘ [Cmd VWmhmgmn 98257 [Zip Code]
("Property Address"): ;o ~

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in thrs Securlty Instrurnent as the
"Property." :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all, clalm jand demands
subject to any encumbrances of record. L

THIS SECURITY INSTRUMENT combines uniform covenants for national use’ and non—umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument ceverlng real

| h\\\\\\\\\\\\\\\\\\\\\\\\\\\ \\ \\\\\\\ll \\\\\\\\\l\ \ \\\l\
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Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an

Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay

the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation.tg pay to Lender Funds for
any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of+ Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
ev1dencmg such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and 10. provrde receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Secunty Insu'ument as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items dlrectly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exerc1se its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9' to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any ttme by a-notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds -and in such amounts, that are then required under this Section 3.

Lender may, at any tnne collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specn‘f:ted under RESPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall eslmate the amount of Funds due on the basis of current data and
reasonable estimates of expend1tures of future Escrow Items or otherwise in accordance with Applicable Law.,

The Funds shall be held in an rnstttuuon whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an msututton whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holdlng and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge Unless-an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree 1n wntmg, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounung of the Funds as requlred by
RESPA. :

If there is a surplus of Funds held in escrow, as defmed under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA., If there is a. shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requu‘ed by RESPA .and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance w1th RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as deflned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Len'der the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments |

Upon payment in full of all sums secured by this Security Instrument, Lender shalI promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges 'ﬁnes and 1mpos1t10ns
attributable to the Property which can attain priority over this Security Instrument, leaseheld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided i in Secuon 3'

Ml l\\||\|‘ I \I\l \\l\\l\\llm |\l|||\\|\\l\\||\
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ﬁhold“ such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress

é.gpayments as, the work is completed. Unless an agreement is made in writing ‘or Applicable Law requires
-mterest to'be pard on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnmgs on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
pald out of the msurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econom1cally feasrble or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by thlS Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such i insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters I Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a clarm then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is g1ven ‘In-either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assrgns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpa1d under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right: to any refund ‘of unearned premiums paid by Borrower) under all insurance
policies covering the Property, msofar as “such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds e1ther to. repa;lr ‘or restore the Property or 1o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.
within 60 days after the execution of [hlS Securlty Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least. ene -year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wrthheld or unless extenuating circumstances
exist which are beyond Borrower’s control, ..

7. Preservation, Maintenance and Protection of" the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detenorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to-it§ condmon -Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible,, Borrower sha]l promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or comdemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower hall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of - progress payments as the work is

completed. If the insurance or condemnation proceeds are not sufflcren't 10" reparr ,_r"frestore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repeur or restoration.

Lender or its agent may make reasonable entries upon and mspeclmns of the’ Property If it has
reasonable cause, LLender may inspect the interior of the improvements on the Property Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcauon process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower 8 knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or- falled to
provide Lender with material information) in connection with the Loan. Material representatlons mclude but

are not limited to, representations concerning Borrower s occupancy of the Property as Borrower S pnn(:lpal__?;..& o

\\“\\\N\H ll\l\\\l\lll lI\\\I\I\\Ill\ll\\l\\\\lkl\Il\

1 37 38PM



\ i
./ gg:le:b - 61 ¥° g obed L002/2/T
Wd e JOPPNY A;unoo uﬁexs
e,

\\\i‘\\\\\\\\\\\\\\\\\\\\\\\\\\\w\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

L | Q
T mu svos w04 \‘* | 51 Jo g-abed 10'(5000) (VM)o- D
T ’ :sjeniu| ' o
1:7791001090 #/NvoT 6920€CTOTO: # TddY 8LI8I6:# DOd
*(samruroad

ooun.msul a&eﬁuow UIOL] PAUIRIqO Spumy opnjour Aewr qorqm) d[qereae aAaey Aew raImsur 9§esuouwr o) ey
spunj Jo Somos Aue Sursn sjuowked oxeur o) omsur o5eS1Iour oy axmbor Lew sIuowoISe 9SOy L, ‘SjuouIsaISe
sy O (samed 10)* &ued IOUI0 oY) pue Iomsul aSeSyow 1 01 Almoe;snes 2I® 18] SUONIPUOD PUe SULL] UO
ol SJUSWISRISe asaql "SOSSO 90NPaI O “N¥SH Iy} AJIpow J0 areys Jeyl sonred IOYI0 YA SJUSWIIFE O INUS
Aew pue ‘oum O] 2w WOJJ 90XOJ Ul SOUBINSUL YONs [ U0 S [€10] HOYl SIBN[BAd SISMSUI a%eﬁuow
"d0uRINSU] eﬂeﬂuow 1 0} fyred e j0u st Iamouog parIse se ueo oyl Aedor J0u S0P JOMOLIOY JI INOUL
Aew 11 $OSSOJ UTBLIoD J0J (AJON: oy seseyormd jey) Lnuo Aue 10) IOPUIT SISINQUIISI oueImsy] AFeSuoN
"3I0N 9y} ur papraoid aer oy 18 3so1our Aed 0 uomzﬁt[qo S, JOMO01IOY SI00IE ()] UONORS ST} UI SUIION "M
Jrqeonddy &q paxmbor ST yONEUTULIL] [HUN IO UONEUTULA Yons 10§ Surpraoid JOPUd pue IOAOLIOY USOMI]
Juowaoife uopuM Aue yim aouepxoooe ur spud gouemsu] 98eSUO J0] JuSWRIMbAI §,JOPUYT [NUN “OAXISAI
SSO[ 9[qepunjoI-uou ® opmoxd 01 10 495730 1 9oueInsy] 95eSuoN ureurew o} ponnbor sumrwoid oy Led [reys
DMOLIOY “00URINSUL eﬁeﬁuow 10} smnnuald Y premo] sijuowied poreuSisop &[olexedes oyew 01 paxmbai
SeM IOMOLIOY pue U0 oyl Bmm JO-uonIpuod © st souemsu] aSe3UON pormbal OpusT Ji “dduRIMSU]
ofedio 103 sumrmuoxd oy premo) sjudwiAed pajeuSisop Ajereredos sonmbal JopusT pue ‘pourelqo SI “O[qe[IBAR
SOW033q UreSe Ipud Aq PRS- Jomsuy ue £q papraoid (samnbar opue] Jeys pouad o) 10§ pUE JUNOWE Y
ur) oe10A00 souemsuy 95eSUON Jr muaur&ed DAISAI SSOf oxmbozx IUO[ OU UBD IOPUIT "JAIISII SSO[ Yons uo
sutures 10 1sa190u1 Aue Jomoxog Aed o) paxmbex q J0U [RYS Jopuo pue ‘[nj ur pred Aorewmn ST UROT Ay}
Teyl 108} o) SurpueIsypImion ¢ alc[epun;m-uou 9q [[BYS-9A1IS31 SSO[ Yong *aoueInsu] 9FeS1I0IA JO MY U OAIISI
SSO[ 9[qepunjaor-uou e se sjuowiied 95y UreIo1 pue osn “4dedoe [IM JOPUYT 1991J° UI 9Q O} Pasead o000
QOURINSHI OY) USYM anp o1om ey sjuowied pmeuﬁlsap Apreredas o1 Jo junowe 9y} 10pu] 01 Aed 01 onuURBOD
[Teys IomoxIog “SfqerieAe 10U SI 93e10A00 aouemsm 08e31ON Jusreambo A[renuelsqns Iy “1opus] Aq PSS
pmsur d3eSuow Aeure Ue Won 459je ur Afsnomaid douemsu] 23eSLOIN Yl JO IMOUIOE O] 1500 9y}
o) 1u9[eAmb9 ATrenuelsqns 1500 € je 19950 ur Aisnoraaxd 9omamsu1 28eS1I0IA op 01 JudeAmbR AfeniuR)SqQNs
28e10A00 UTEIqO 0] pornbar swnrwaxd oy fed [Teys Jomouog ‘gouemsul 28e8uo JoJ swnruaxd o) premo)
sjuowded pojeuSisop Ajoreredas oyew 0] parnbor sem. XOMOLIOE pue SOUBIISUT Yons papmo.td Asnoraaxd
113111 Jomsut 9393110111 I} WOIJ 9[qE[IRAR 9 O} SIBAD Iapu:r[ &q po:mbo: 03210400 doueinsu] 98eSUON 21
‘ue0r] oy Supw JO uompuoo ® SB ooUemSuJ aﬁeﬁuow po.tmbo.l 19pu9'1 B 'aoue.msrq 98831101\ 0T
o ‘Sunum ur 810W o) 0] $9015E
IOpuY] ssofun 28I0UE JOU [[BYS S[IN 29 O} puv PIOYSses| oyl ‘&uedo:.g 9[11 01 opn 2907 saxmboe JomMoLIOg n
"9SB9] 91} JO suorsiaoxd o e Yim A[dwod [reys Moxog ‘pioysses] B uo St mgunmsul Armoog suy J1
uowiied
Sunsonbor romori0g 01 WPPUYT WO 2000u vodn “JsoIUl Yons qu ‘slqe&ed sq [IeYS pue JUSWSINGSIp
JO 91ep oyl WOL eI JON Y I8 ISAINUI Jedq [[eyS SIUNOWE ISOYL: TUSWNOSU] AILMOSS ST AQ PoInoss
ISM01I0g JO JGOP TEUODIPPE SWO023q [[BYS ¢ UONIRS STy ISpun Ipudg AQ pesmqmp sjunowre Auy
"6 UOND0S STy zopun
pazuoyIne suonoe e Jo Aue Surye) 10u I0J ANIQeI] OU SINOUI JOPUY T8y psa.lﬂe ST 31 “0s op 01 uonuesnqo
10 finp Aue Iopun JOU SI PUE OS Op 0} ALY JOU SIOP ISPUY ‘6 UONIAS SIY) IDpun- ‘uonde, o¥e) Aewr Jopu]
ySnoy[y ‘JJO I0 U0 Pouan] SONIMN SABY PUE ‘SUORIPUOD SNOIFUEP IO SUOHE[OIA 9POd JOIc JO Surping
oeurunpo ‘sodid WOIp Ifem UrRIp ‘smopurm pue sioop dn preoq Jo ooepdor “SN00T aﬁueus ‘smedox oyew
0} A1xadoig oyl Fuuojuo ‘o) payrw Jou ST Inq ‘sepnpur Lsdolg o Sunmoog Surpaoaoﬂ &mdnn[ueq '
uonisod pamoss SN Surpnpour ‘Juownsuy Anmoos STy xopun S1Y3L J0/pue Lxodoid Sy up1SQEUT SIL mo:;ozd
0 530 sAsuone ofqeuosear Suded (9) pue 1mod ur Suueadde (q) Juownnsu] AJUNOAS SIYY I9AO &moud sey
YOIYA UQI] B AQ PAINIIS SWINS. Aue Surded () :01 payruny 10U 218 NG ‘OPALOUT UL SUONJE S JopuoT ‘Aedoig oy
Surmredor o/pue Surmdos pue ‘Auedoig om Jo anpea o) Jurssasse 10/pue Sunovoxd Burpnpm “JUSUMASU]
&mnoos sy Jopun sysSu pue Arddoig oy ur isoryur S ropuoy 109101d 0 dendoidde 1o e[qeuoseai
ST Adeym 10§ Aed pue op Aew Iopuo] Uy} ‘&uado.u oI pouopueqe sey somomog (9) 10 ‘(suomemner
IO SME] S0IOJUS 0} IO JUSWRASU] AJHN0dS ST 10 Auond urepe Aew yomgm uor € Jo 1u9u19010;n9‘?
10] “QIMISJI0] 10 UOREUWOPUOS 10§ ‘areqoid ‘Amdnoyueq ur Surpeccord B Se yons) juourmAsuy Amseg
st sopun sySu Jo/pue A110doIrd o ur 1SAINUI S JOpus] 109y Apuesyrusis 1S Jeq Surpessoxd [939[ B
ST 91911 (q) “uSWNNSU] AJEMO0S STY) UI PAUTBIUCD SJUSWSRISe pue SjueuaA0d o unojrad o syrey romonog (€)
J1 Jmwnygsuy AJLIndag Sy} Jopu) s;qﬁla pue £119doig 9y} ul JS9J9juU] S JOPUIT JO UOIIIII0L] 6




As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

ether entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
.~ from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange

Aor sharlng or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
::éi"affﬂlate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
msurer ‘the arrangement is often termed "captive reinsurance.” Further:

- {a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Amy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is’ damaged such ‘Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to mspect stich Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspecuon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disbursement.or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be reqmred to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or ‘Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dye, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destructlon or £ loss in value. of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss in value of the Property in which the fair market
value of the Property immediately before the partial taking; destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument- nnmed1ately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured unmediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property unmedtately before the partial taking,
destruction, or loss in value. . Any balance shall be paid to Borrower. -
value of the Property immediately before the parttal taking, destrucuon “or- loss in value is less than the
amount of the sums secured unmedlately before the partial taking, destriiction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrewer that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrower fails
to respond to Lender within 30 days after the date ‘the notice is given, Lender is authorlzed to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums- secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes _Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mtsce
Proceeds.
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a Aﬁr;iicable Law expressly requires otherwise. The notice address shall be the Property Address unless
-~ Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
.~ Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of

_;address then Borrower shall only report a change of address through that specified procedure.

?éfThere may- be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender _'has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice requu'ed by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will: satlsfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and .the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Secunty Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might exphcrﬂy or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be .construed as a prohibition against agreement by contract. In the event that any
provision or clause of thls Secunty Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provrs1ons of ‘this Secunty Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Secunty Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or-words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the werd may" gives sole discretion without any obligation to take
any action.

18 Transfer of the Property or a Benefi(:lal Interest in Borrower. As used in this Section 18
"Interest in the Property” means any legal or benef1c1a1 interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold. or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full .of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notlce is-given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvoke any remedles permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration.” If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument dlscontmued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of .sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the términation of Borrower’s
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Secunty Instrurnent and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or. agreements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose: of protectmg Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action f_j__‘.‘Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Securrty Instrument,
and Borrower’s obhgatlon to pay the sums secured by this Security Instrument, shall continue unchanged
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the followmg

forms, as sclected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer s check or_.;.t-.c o
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rease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
-ﬁHazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by

any. govemmental or regulatory authority, or any private party, that any removal or other remediation of any
',,;-;:*':Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
“actions.in ‘accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envn'onmental Cleanup.

NON—UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s ‘breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration’ under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actlon required to cure the default; (c) a date, not less than 30 days from the date
the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument. and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actlon to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or. before the date specified in the notice, Lender at its option, may
require immediate payment in fuli of all sums secured by this Security Instrument without further
demand and may invoke the power of sale-and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect” all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not l]m1ted to, ‘reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s electlon to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and _plag_:e and_ under the terms designated in the notice
of sale in one or more parcels and in any order Trustee detefniines Trustee may postpone sale of the
Property for a period or periods permitted by Appllcable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee sha]l apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not lnmted to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument, and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county m whlch the sale took
place. ~

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes ev1dencmg debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property wzthou{ warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordauon costs and the
Trustee’s fee for preparing the reconveyance. =

24, Substitute Trustee. In accordance with Applicable Law, Lender may from 'nme ime*appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance ‘of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee he:reln
and by Applicable Law. SO
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" STATE OF WASHINGTON } ss:
. County of JHac
w7 Onithis day pérsonally appeared before me

(Wt A Raglie @k TVmied Kene Melee

to me known tobethe individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes therein mentioned.

GIVEN under my hand and official seal this / 37 day of W A

Sts“ 02 r-.s"l'g % Lydia Reynclds

%&/ W/éﬁ/
Notari}{‘ublic in and for the Stﬁte of Washington, residing at
N [

;oS8 My Appointment Expires on ¥~ &~ Z//0 /
A I A I e pireson §'- 7- K00 (

I.m
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1 4 FAMILY RIDER is made this 31st day of January, 2001
and is mcorporated into. and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Secunty TInstrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s'Note to" E_j{ac:_}flc Northwest Bank dba InterWest Bank

A (the
"Lender") of the same date and covenng the Property described in the Security Instrument and located at:
211 Centre St, La Co_;mer WA 98257

[Pr0perty Address]

1-4 FAMILY COVENANTS In addltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Insh:ument, the following items now or herecafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: buﬂdmg matenals appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or. mtended te be used in connection with the Property,
including, but not limited to, those for the purposes of supplymg or distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extmgulshmg apparatus security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refngerators dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, ‘blinds; shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all of whmh including replacements and
additions thereto, shall be deemed to be and remain a part of the’ Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Secunty Instrument (or the leasehold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Famﬂy Rider and the Security Instrument

as the "Property.” .
DOC #:319831 APPL #:0101230269 .. 'LOAN . # 0501001641
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B, USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the. use, of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental

body apphcable to the Property

- C. SUBORDINATE LIENS Except as permrtted by federal law, Borrower shall not allow any lien
inferior to the Secunty Inslrument to be perfected against the Property without Lender’s prior written

permission.

‘D. RENT LOSS INSURANCE Borrower shall maintain insurance against rent loss in addition to the
other hazards for which i msurance is requlred by Section 5.

"BORROWER’S RIGHT TO REINSTATE" DELETED. Sectlon 19 is deleted.

- F.BORROWER’S OCCUPAN CY Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’s occupancy of the Property i deleted.

G. ASSIGNMENT OF LEASES Upon Lender s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposrts made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to rnodrfy, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G the word "lease” shall mean "sublease“ if the

'Secunty Instrument is on a leasehold.

"~ H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers’ to Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Property are payable Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender

‘or Lender’s agents. However, Borrower shall receive the Rents: llllt].l (1) Lender has given Borrower notice of

default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s) that

‘the Rents are to be paid to Lender or Lender’s agent. This assrgnment of Rents constitutes an absolute

assignment and not an assignment for additional security only.
If Lender gives notice of default to Borrower: (i) all Rents recelved by Borrower shall be held by
Borrower; as -trustee for the benefit of Lender only, to be applied to the sums secured by the Security

Instrument, (i) Lender shall be entifled to collect and receive all of the Rents of the Property, (iii)

\\Il“l“ll\ll\“ll\l\\ﬂ\\||\!I\\I\\ll\\l\ll\\llﬂ\ll\ﬂ\|\\IG\|\\II\
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon’ Lender s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collectrng the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums
on receiver’s bonds, repair, and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
judicially appointed recéiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derwed from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are: not sufficient to cover the costs of taking control of and managing the
Property and of collecting “the- Rents .any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender. secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a Jud1<:1a11y appomted receiver, shall not be required to enter upon, take
control of or maintain the Property before or after .giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed recewer may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any" default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terrmnate when all the sums secured by the Security
Instrument are paid in full. o s

I. CROSS-DEFAULT PROVISION. Borrower s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Secunty Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. : -
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~BY SIGN]NG BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4

Eamﬂy Rlder w0 |
()U\\C,U&J LU\.A (Seal)

-Borrower Marcel Rene Miles -Borrower

Arthur S Kaplan:

(Seal) ' (Seal)

-Borrower _ - -Borrower

“:-Borrower -Borrower

_Borrower = '. " -Borrower
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