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When Recorded Return to InterWest Bank Oak Harbor, P.O. Box 2129, 0Qak Harbor,
Washington 98277

DEED OF TRUST

Grantor(s}: Laura Sk:!hngs and Thomas Skillings

Grantee(s}: InterWest, Bank

Legal Description: UNIT- 2, FIIALGO MARINA CONDO

Assessor's Property Tax Parcel or Account Number: 4599-000-002-0001
Reference Numbers Of Documents Assngned or Released:

iISLAND TITLE COMPAN"
Alolte v

DATE AND PARTIES. The date of"gt -;,IS‘ Iﬁeed Of Trust (Security Instrument) is January 26,
2001. The parties and their addresses are: 4%,

GRANTOR:
LAURA SKILLINGS
8737 Fernwood Dr NE
Olympia, Washington 98516
Wife

THOMAS SKILLINGS

8737 Fernwood Dr NE
Olympia, Washington 98516
and Husband

TRUSTEE:
ISLAND TITLE COMPANY, SKAGIT
Corporation
3110 Commerical Ave Suite 101
P O BOx 1228
Anacortes, Washington 98221

LENDER:
INTERWEST BANK
Organized and existing under the laws of Washington
Division of Pacific Northwest Bank
275 S.E. Pioneer Way
QOak Harbor, Washington 98277
91-0666270

1. CONVEYANCE. For good and valuable consideration, the receipt and sufflclency of Whlcf._"""i;s
acknowledged, and to secure the Secured Debts and Grantor's performance under: ThlS Securlty:*
Instrument, Grantor irrevocably grants, conveys and sells toc Trustee, in trust for tne Denefit OT
Lender, with power of sale, the following described property:

PARCEL A: UNIT 2, FIDALGO MARINA CONDOMINIUM, ACCORDING TO DECLARATION
THEREOF RECORDED UNDER AUDITOR'S FILE NO. 9302250060 AND CORRECTION AND.
AMENDMENT THERETO, RECORDED UNDER AUDITOR'S FILE NOS. 9303050032 AND
9508160024 AND SURVEY MAP AND PLANS THEREOF RECORDED IN VOLUME 15 .F.

Laura Skillings
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LATS, PAGES 75, 76 AND 77, RECORDS OF SKAGIT COUNTY, WASHINGTON; PARCEL B:
MARINA SLIP NO. 2 AS SHOWN ON EXHIBIT "B" TO CONDOMINIUM DECLARATION
ECORDED UNDER RECORDING NO. 9302250060, SKAGIT COUNTY, WASHINGTON, LYING
WITHIN: THE HARBOR AREA DESCRIBED IN THE LEASE FROM THE STATE OF WASHINGTON,
.EPARTMENT OF NATURAL RESOURCES, AS LESSOR, TO THE CITY OF ANACORTES, AS
‘;LESSEE ‘RECORDED UNDER RECORDING NO. 9207240213, AND IN THE SUBLEASE FROM
"fiTHE CITY.. .F ANACORTES AS SUNLESSOR, TO FIDALGO MARINE PARTNERSHIP, AS
SUBLESSEE 'RECORDED UNDER RECORDING NOS. 9207240214 AND 9207310172,
REC.RDS OF SAID COUNTY. PARCEL C: AN UNDIVIDED 1.80% INTEREST IN THE
MARINA IMPROVEMENTS AS DEFINED IN AND CONVEYED BY QUIT CLAIM DEED FROM
JOYCE F KRUMHOLF AS GRANTOR, TO WILLIAM C NEILS AND PEGGY H NEILS, HUSBAND
AND WIFE, AS GRANTEE DATED JULY 1, 1999 AND RECORDED ON JULY 1, 1999, UNDER
RECORDIN’G NO 99.7010015 RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATED
IN SKAGIT COUNTY WASHINGTON

The Property |s locate |n Skagit County at 8737 Fernwood Dr NE, Olympia, Washington

98516. L
Together with a!! nghts easements appurtenances, royalties, mineral rights, oil and gas rights,

all water and riparian’ rlghts _wells, ditches and water stock and all existing and future

Improvements, structures frxtures and repiacements that may now, or at any time in the
future, be part of the’ real estate descnbed (all referred to as Property). This Security Instrument
will remain in effect until the Secured Debts and all underlying agreements have been terminated
in writing by Lender. [

2. MAXIMUM OBLIGATI'ZON ‘LIMIT: The total principal amount secured by this Security
Instrument at any one time W|II not exceed $110,000.00. This limitation of amount does not
include interest and other fees and charges validly made pursuant to this Security Instrument.
Also, this limitation does not: apply to ‘advances made under the terms of this Security
Instrument to protect Lender’'s securlty and to perform any of the covenants contamed in this
Security Instrument. Y 4 =

3. SECURED DEBTS. This Security Instrument WI|| secure the following Secured Debts:

A. Specific Debts. The followmg “debts and all extensions, renewals, refinancings,
modifications and replacements. A promrssory note, No. 5620012443, dated January 26,
2001, from Grantor to Lender, in the amount of $110,000.00 with an interest rate of 9.49
percent per year maturing on January 25, 201 6.

B. Sums Advanced. All sums advanced and expenses rncurred by Lender under the terms of
this Security Instrument. i

4. PAYMENTS. Grantor agrees that all payments under he Secured Debts will be paid when
due and in accordance with the terms of the Secured D Iebts and thrs Security Instrument.

5. WARRANTY OF TITLE. Grantor warrants that Grantor IS or w:ll be lawfully seized of the
estate conveyed by this Security Instrument and has the right to irrevocably grant, convey and
sell the Property to Trustee, in trust, with power of sale “:“‘:"Grantor also warrants that the
Property is unencumbered, except for encumbrances of record

6. PRIOR SECURITY INTERESTS. With regard to any other _mortgage deed of trust, security
agreement or other lien document that created a prior securlty ~|nterest or encumbrance on the
Property, Grantor agrees: .

A. To make all payments when due and to perform or comp!y wrth 'co"t?enants

B. To promptly deliver to Lender any notices that Grantor recerves frum the holder.

C. Not to allow any modification or extension of, nor to request any future advances under
any note or agreement secured by the lien document without Lender s prror wrltten consent.

7. CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments lien encumbrances
lease payments, ground rents, utilities, and other charges relating to the Property When due.
Lender may require Grantor to provide to Lender copies of all notices that such amounts are due
and the receipts evidencing Grantor's payment. Grantor will defend title to the: Property against
any claims that would impair the lien of this Security Instrument. Grantor agrees 1o, assrgn to
Lender, as requested by Lender, any rights, claims or defenses Grantor may have’ agamst partles
who supply Iabor or materrals to malntaln or improve the Property. .

8. DUE ON SALE. Lender may, at its optlon declare the entire balance of the Secured Debts tO
be immediately due and payable upon the creation of, or contract for the creation of a transfer
or sale of the Property. This right is subject to the restrictions imposed by federal law gove n‘rng;‘f

the preemptlon of state due-on-sale laws, as applicable.
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9: WARRANTIES AND REPRESENTATIONS. Grantor has the right and authority to enter into
t fsxSecurxty [nstrument. The execution and delivery of this Security [nstrument will not violate
~a ~y-‘a~greement governing Grantor or to which Grantor is a party.

10 PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property
in gOOd condrtlon and make all repairs that are reasonably necessary. Grantor will not commit or
allow any Waste impairment, or deterioration of the Property. Grantor will keep the Property
free of noxrous weeds and grasses. Grantor agrees that the nature of the occupancy and use
will not substantlally change without Lender's prior written consent. Grantor will not permit any
change |n any Ilcense restrictive covenant or easement without Lender’s prior written consent.
il _‘_notn‘y Lender of all demands, proceedings, claims, and actions against Grantor, and
" damage to the Property.

of any Ioss

Lender or Lender s agents may, at Lender's option, enter the Property at any reascnable time for
the purpose’ ‘of mspectmg the Property. Lender will give Grantor notice at the time of or before
an inspection specn‘ylng a reasonable purpose for the inspection. Any inspection of the Property
will be entirely for Lender s beneflt and Grantor will in no way rely on Lender’'s inspection.

11. AUTHORITY TO PERFORIVI If Grantor fails to perform any duty or any of the covenants
contained in this Securlty Instrument Lender may, without notice, perform or cause them 1o be
performed. Grantor appelnts Lender as attorney in fact to sign Grantor's name or pay any
amount necessary for performance_” Lender's right to perform for Grantor will not create an
obligation to perform, and Lender's' failure to perform will not preclude Lender from exercising
any of Lender's other rlghts under the law or this Security [nstrument. If any construction on
the Property is drscontlnued,or not carried on in a reasonable manner, Lender may take all steps
necessary to protect Lende secu ty interest in the Property, including completion of the
construction.

12. ASSIGNMENT OF LEASES:AND RENTS_J_‘ Grantor irrevocably grants, bargains and conveys
to Trustee, in trust for the beneﬁt of th_e Lender, as additional security all the right, title and
interest in and to any and all: S

A. Existing or future leases, subleases Ircenses guaranties and any other written or verbal
agreements for the use and occupancy of any portion of the Property, including any
extensions, renewals, modifncatlons or substltutlons of such agreements (all referred to as
Leases). ;

B. Rents, issues and profits (all referredﬁ‘ to as Rents), including but not limited to security
deposits, minimum rent, percentage rent,: addrtronal rent common area maintenance charges,
parking charges, real estate taxes, other apphcable taxes insurance premium contributions,
liquidated damages following default, cance[[atlon premiums "loss of rents” insurance, guest
receipts, revenues, royalties, proceeds, bonuses accounts contract rights, general
intangibles, and all rights and claims which Grantor may ﬁhave that in any way pertain to or
are on account of the use or occupancy of the whole: or. ny. part of the Property.

Grantor will promptly provide Lender with true and correct coples of all existing and future
Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not in
default under the terms of this Security Instrument. 5

Grantor agrees that this assignment is immediately effectlve betwee' ' the _parties to this Security
Instrument and effective as to third parties on the recording o "'thrs Securlty Instrument. This
assignment will remain effective until the Secured Debts are: satlsﬂed .~ Grantor agrees that
Lender or Trustee may take actual possession of any non- homestead pro_perty without the
necessity of commencing legal action and that actual possessron s deemed to occur when
Lender, or its agent, notifies Grantor of default and demands that a 'kktenant pay all future
Rents directly to Lender. When the property is the homestead of Grantor or Grantor S successor
in interest, Lender may seek the appointment of a receiver to take charge of the Property,
collect the Rents, and apply the Rents in accordance with this Securrty Instrument .n receiving
notice of default, Grantor will endorse and deliver to Lender any payment of Rents m Grantor's.
possession and will receive any Rents in trust for Lender and will not commingl "'the Rents with
any other funds. Any amounts collected will be applied as provided in this Secur St
Grantor warrants that no default exists under the Leases or any applicable Iandlord/tenant law.
Grantor also agrees to maintain and require any tenant to comply with the terms ef the Leases
and applicable law. & ;

13. DEFAULT. Grantor will be in default if any ‘of the following occur: _ Y
A. Payments. Any party obiigated on the Secured Debts fails to make payment when due

B. Failure of Condition or Term. Any party obligated on the Secured Debts breaches any
term of this Security Instrument or any other document executed for the purpose of creatrn
securing or guarantying the Secured Debts. s

C. Insecurity. Anything else happens that causes Lender to reasonably believe that th
prospect of payment, performance or the value of the Property is significantly impaired. .
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14 REMEDIES Lender may use any and all remedies Lender has under state or federal law or in
ny;mstrument evidencing or pertaining to the Secured Debts, including, without limitation, the
 _power to sell the Property. Any amounts advanced on Grantor’s behalf will be immediately due
" and may be added to the balance owing under the Secured Debts. Lender may make a claim for.
_.any ‘and all insurance benefits or refunds that may be available on Grantor's default.

.ssf'Subject t"'"any right to cure, required time schedules or other notice rights Grantor may have
"“under federal ‘and state law, Lender may make all or any part of the amount owing by the terms
of the Secured Debts immediately due and foreclose this Security Instrument in a manner
provrded by law upon the occurrence of a default or anytrme thereafter.

prowded at law “Or;, eqwty, whether or not expressly set forth. The acceptance by Lender of any
sum in payment or partial payment on the Secured Debts after the balance is due or is
accelerated or after foreclosure proceedings are filed will not constitute a waiver of Lender's
right to require complete cure of any existing default. By choosing any one or more of these
remedies Lender. does not give up Lender's right to use any other remedy. Lender does not
waive a default |f Lender chooses not to use a remedy. By electing not to use any remedy,
Lender does not Wawe Lender s right to later consider the event a default. and to use any
remedies if the default centmues or happens again.

15. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or after Default, to the extent
permitted by law, Grantor agrees to pay all expenses of collection, enforcement or protection of
Lender's rights and remedles under this Security Instrument. Grantor agrees to pay expenses
for Lender to inspect and preserve the Property and for any recordation costs of releasing the
Property from this Securrty lnstrument Expenses include, but are not limited to, attorneys'
fees, court costs and other’ legal‘f‘e_xpenses These expenses are due and payable immediately.
If not paid immediately, thesezexpenses Wl|| bear interest from the date of payment until paid in
full at the highest interest rate in effect -as _provided for in the terms of the Secured Debts. To
the extent permitted by the Unlted States Bankruptcy Code, Grantor agrees to pay the
reasonable attorneys' fees Lender mcurs ‘to collect the Secured Debts as awarded by any court
exercising jurisdiction under the Bankruptcy Code

16. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law means, without hmltatron the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA) all other federal, state and local laws, regulations,
ordinances, court orders, attorney general opinions or. mterpretrve letters concerning the public
health, safety, welfare, environment or a hazardous substance and {2) Hazardous Substance
means any toxic, radloactrve or hazardous mater;al Waste poliutant or contaminant which has
characteristics which render the substance dangerous ‘or potentially dangerous to the public
health, safety, welfare or environment. The term._hmcludes without limitation, any substances
defined as "hazardous material," "toxic substance,™ h‘azardous Waste " "hazardous substance,”
or "regulated substance” under any Environmental Law. |

Grantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in Wntlng to Lender, no Hazardous
Substance is or will be located, stored or released on or.in: the Pro_perty This restriction does
not apply to small quantities of Hazardous Substances- that are. generally recognized to be
appropriate for the normal use and maintenance of the Property

B. Except as-previously disclosed and acknowledged in wrrtlng to Lender Grantor and every
tenant have been, are, and will remain in full compliance vylthwany applrcable Environmental

C. Grantor will immediately notify Lender if a release or threatene l-release. of a Hazardous
Substance occurs on, under or about the Property or there is a vrolatron of: any environmental
Law concerning the Property. In such an event, Grantor will take all 1 cessary remedial
action in accordance with any Environmental Law. '

D. Grantor will immediately notify Lender in writing as soon as Grantor ha ason 1o believe
there is any pending or threatened investigation, claim, or proceeding relatmgf'nto the release
or threatened release of any Hazardous Substance or the violation of any Envrr” - mental Law.

17. CONDEMNATION. Grantor will give Lender prompt notice of any pendlng or threatened
action by private or public entities to purchase or take any or all of the Preperty through
condemnation, eminent domain, or any other means. Grantor authorizes Lender to mtervene'tn
Grantor's name in any of the above described actions or claims. Grantor assigns to. Lender ther.,-_:
proceeds of any award or claim for damages connected with a condemnation or other taklng of
all or any part of the Property. Such proceeds will be considered payments and will* be applred
as provided in this Security Instrument. This assignment of proceeds is subject to the terms of*g'
any prior mortgage, deed of trust, security agreement or other lien document. W f

18. INSURANCE. Grantor agrees to keep the Property insured against the risks reaso.n%ably_.f:f"f
associated with the Property. Grantor will maintain this insurance in the amounts Lender

Laura Skillings
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“*’:'“rz;ed:uires This insurance will last until the Property is released from this Security Instrument.
, Granter may choose the insurance company, subject to Lender's approval, which will not be
_:;un e'a_sonably withheld. All insurance policies and renewals will include a standard "mortgage
“ clause” and, where applicable, "loss payee clause.”

" Grantor will give Lender and the insurance company immediate notice of any loss. All insurance

proceeds will be applied to restoration or repair of the Property or to the Secured Debts, at
Lender s optzon If Lender acquires the Property in damaged condition, Grantor's rights to any
msurance po!|C|es and proceeds will pass to Lender to the extent of the Secured Debts.

Grantor will |mmed1ately notify Lender of cancellation or termination of insurance. I|f Grantor
fails to keep-"the Property insured Lender may obtain insurance to protect Lender’s interest in the
Property his<insurance may include coverages not originally required of Grantor, may be
written by a ompany ‘other than one Grantor would choose, and may be written at a higher rate
than Grantor cou,ld obtam if Grantor purchased the insurance.

19. ESCROW FOR TAXES AND INSURANCE. Grantor will not be required to pay to Lender
funds for taxes and msurance IN €SCrow.

20. CO- SIGNERS If Grantor signs this Security Instrument but does not sign the Secured
Debts, Grantor does so" on| "”'to convey Grantor's interest in the Property to secure payment of
the Secured Debts and Grantor does not agree to be personally liable on the Secured Debts. |if
this Security [nstrument secures “a guaranty between Lender and Grantor, Grantor agrees to
waive any rights that" may prevent Lender from bringing any action or claim against Grantor or
any party indebted under: the obllgatlon These rights may include, but are not limited to, any
anti-deficiency or one- action Iaws

21. SUCCESSOR TRUSTEE. L':"_nder at Lender s option, may from time to time remove Trustee
and appoint a successor Wlthout any other formality than the designation in writing. The
successor trustee, without conveyance of the Property, will succeed to all the title, power and
duties conferred upon Trustee by thls Securlty Instrument and applicable law.

22. USE OF PROPERTY. The reaI property conveyed by this Security Instrument is not used
principally for agricultural purposes. =

23. APPLICABLE LAW. This Secunty Instrument is governed by the laws of Washington,
except to the extent otherwise requrred by the laws of the jurisdiction where the Property is
located, and the United States of Amerlca

24. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSQRS Each Grantor's obligations under
this Security Instrument are independent of the obljgatlons of any other Grantor. Lender may
sue each Grantor individually or together with any other Grantor Lender may release any part
of the Property and Grantor will still be oblrgated under this Security Instrument for the
remaining Property. The duties and benefits of thls Securlty Instrument will bind and benefit the
successors and assigns of Lender and Grantor. ) T ‘

25. AMENDMENT, INTEGRATION AND SEVERABILITY. Thls Securrty Instrument may not be
amended or modified by oral agreement. No amendment or. modlflcatlon of this Security
instrument is effective unless made in writing and executed by Grantor and Lender. This
Security Instrument is the complete and final expression:® of the agreement [f any provision of
this Security Instrument is unenforceable, then the unenforceable provrs:on will be severed and
the remaining provisions will still be enforceable. L :

26. INTERPRETATION. Whenever used, the singular includes the plural and the plural includes
the singular. The section headings are for convenience only and- a "'”not to be used to interpret
or define the terms of this Security Instrument.

27. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUME.NTS Unless otherwise
required by law, any notice will be given by delivering it or mailing it by flrst class maitl to the
appropriate party's address listed in the DATE AND PARTIES section,’ -or 1o’ any ther address
designated in writing. Notice to one party will be deemed to be notice to all p rties. Grantor
will inform Lender in writing of any change in Grantor's name, address_jo ‘other apphcatlon
information.  Grantor will provide Lender any financial statements or lnfo,. '7at|on Lender
requests. All financial statements and information Grantor gives Lender vvrll be.correct. and
complete. Grantor agrees to sign, deliver, and file any additional documents or ert|frcatlons
that Lender may consider necessary to perfect, continue, and preserve Grantof's obhgatrons
under this Security Instrument and to confirm Lender’s lien status on any Property
the essence. :

28. AGREEMENT TO ARBITRATE. Lender or Grantor may submit to arbitration any dlspute
claim or other matter in question between or among Lender and Grantor that arises out. of or
relates to this Transaction (Dispute), except as otherwise indicated in this section or as” Lende
and Grantor agree to in writing. For purposes of this section, this Transaction includes th
Security Instrument and any other documents, instruments and proposed loans or extensmns of
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: credlt that relate to this Security Instrument. Lender or Grantor will not arbitrate any Dispute
wrthm any "core-proceedings” under the United States bankruptcy laws.

o ,,‘nder and Grantor must all consent to arbitrate any Dispute concerning a debt secured by real
‘ estate at the time of the proposed arbitration. Lender may foreclose or exercise any powers of
_.sale agarnst real property securing a debt underlymg any Dispute before, dunng or after any
;gé"arbrtratlon Lender may also enforce the debt secured by this real property and underlying the
"*--Dlspute before, dunng or after any arbitration.

Lender or Grantor may seek provisional remedles at any time from a court having ]urlsdlctlon to
preserve the rlghts of or to prevent irreparable injury to Lender or Grantor. Foreclosing or
exermsmg a’ power of sale, beginning and contlnumg a jUdICIa| action or pursuing self-help
remedies: W||| not constitute a waiver of our right to compel arbitration.

The arbltrato wrll determlne whether a Dispute is arbitrable. A single arbltrator will resolve any
Dispute, whether mdlwdual joint or class in nature, or whether based on contract, tort, or any
other matter at law or.in equity. The arbitrator may consolidate any Dispute with any related
disputes, claims_or other ‘matters in question not arising out of this Transaction. Any court
having ]unsd:ct!on may enter a judgment or decree on the arbitrator's award. The judgment or
decree will be enforced as any other judgment or decree.

Lender and Grantor acknowledge that the agreements, transactions or the relationships which
result from the agreements ‘or“transactions between and among Lender and Grantor. involve
interstate commerce.- The Un!ted States Arbitration Act will govern the interpretation and
enforcement of this sectron .

The American Arbrtratlon Assocratlon 's Commercial Arbitration Rules, in effect on the date of
this Security Instrument, wnll govem the selection of the arbitrator and the arbitration process,
unless otherwise agreed to if thls Securlty Instrument or another writing.

29. WAIVER OF TRIAL FOR ARBITRATION Lender and Grantor understand that the parties
have the right or opportunity to. Irtlgate any Dispute through a trial by judge or jury, but that the
parties prefer to resolve Dlsputes through arbitration instead of litigation. Lender and Grantor
voluntarilys and knowingly waive the nght to have a trial by jury or judge during any arbltratlon of
any Dispute. :

SIGNATURES. By signing, Grantor agreesto the terms and covenants contained in this Security
instrument. Grantor also acknowledges";-r;._eceipt of a copy of this Security Instrument.

GRANTog:' BN

ACKNOWLEDGMENT

“%lﬂfgxﬁ orl0ashe /q%/k(\t:\/\mj'l/]

| certify that | know or have satlsfactory evrdence that Laura Sklllmgs Wife, and Thomas
Skillings, and Husband, is/are the person(s) who appeared before ‘me,-and said person(s)
acknowledged that he/she/they signed this instrument and acknowledged it to be a free and
voluntary act for the uses and purposes mentioned in the instrument. .~

Dated: _ M oo\ O\ gyoitiam,
CORCD,

S T 20 (Notary -Public in and for th_ State of
My appomtment eXpges: R NOTARY vl Washington, residing at) .

*\‘@r\\f\o,\o@r

Laura Skillings
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REQUEST FOR RECONVEYANCE
{(Not to be completed until paid in fuli)

TO-»-TR STEE

The undersagned is the holder of the note or notes secured by this Security Instrument. Said
note: ornotes, together with all other indebtedness secured by this Security instrument, have
been pald in full You are hereby directed to cancel this Security Instrument, which is delivered

hereby"' and-ﬂto recenv,ey, without warranty, all the estate now held by you under this Security
Instrume

_:::tekthe person or persons legally entitled thereto

---------------------------

(Authorizeé,@;s.tyen&e'if;.siébatu re) {Date)

Laura Skillings
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