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DEED OF TRUSTFIRST ANERICAN TITLE £O.
6/3 526 -2

THIS DEED OF TRUS f( ‘Security Instrument") is made on January 26th, 2001

The grantor is “
JEFFREY L WALDEN AND CASSANDRA R WALDEN, HUSBAND AND WIFE

("Borrower"/Grantor).
The trustee is __FIRST AI\/IERICAN TIT LE COMPANY OF SKAGIT COUNTY
("Trustee"/Grantee). The. beneﬁc1ary is Washington Federal Savings, which is organized and
existing under the laws of The United States of America, and whose address is
425 Pike Street, Seattle, Washmgton 98101
("Lender"/Grantee). Borrower owes Lendeét the principal sum of
TWO HUNDRED TWENTY THOUSAND AND NO/100S
Dollars (U.S. _$220,000.00 ). This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note" ), which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on February 1st, 2031

This Security Instrument secures to Lender +(a) the repayment of the debt evidenced by the Note, w1th
interest, and all renewals, extensions, and modlﬁcanons (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the secunty of this Security Instrument; and (c) the performance
of Borrower’s covenants and agreements undet this Securlty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in‘trust, W1th power of sale, the following described
property located in _Skagit County, Washmgton

PORTION OF SECTION 8, TOWNSHIP 36, RANGE 4 \E

SEE PAGE 8  FOR COMPLETE LEGAL DESCRIPTION.

Assessor’s Property Tax Parcel Account Number(s): 360408-0-006 0117
360408-0-003-0003 360408-0~-006-0000 360408-0-002- 0004

which has the address of 1333 ALGER-CAIN LAKE RD , SEDR.—W.OLLEY
[Street] C
Washington 98284 ("Property Address");

[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the prc)perty, and all
easements, rights, appurtenances, rents, royalties, mineral, oil and gas rights and proﬁts “water nbhts
and stock and all fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Secunty Instrument. All of the foregoing is referred to 1n thiS Securlty
Instrument as the "Property.” Yo% 3

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and’h s
the right to grant and convey the property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against al}:”
claims and demands, subject to any encumbrances of record. -
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
I cOVenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

NIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

~1 - Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly
. pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and
late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note untxl the Note is pard
Instrumelt as a 11en on the Property, (b) yearly leasehold payments or ground rents on the Property, if
any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e)
yearly mortgage msurance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance with . the provrsmns of paragraph 8, in lieu of the payment of mortgage insurance premiums.
These items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount
not to exceed the ~maximum amount a lender for a federally related mortgage loan may require for
Borrower’s escrew account under the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12U S:C. Section 2601 et seq. ("RESPA"), unless another law that applies to the
Funds sets a lesser amount, “If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser ameun,t Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates ‘of expendltures of future Escrow Items or otherwise in accordance with applicable
law. ~

The Funds shall be held in. an_institution whose deposits are insured by a federal agency,
instrumentality, or entity" (mcludrng Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may requlre ‘Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Borrower and Lender may agree in wrltlng, however, that interest shall be paid on the Funds.
Unless an agreement is made or apphcable law Trequires interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showmg credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permrtted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with: the requirements of applicable law. If the
amount of the Funds held by Lender at any time is: ‘not sufﬁcrent to pay the Escrow Items when due,
Lender may so notify Borrower in writing, and, in' such case. Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shallp__‘_make up the deﬁcrency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. If under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time
of acquisition or sale as a credit against the sums secured by this Secunty Instrument

3. Application of Payments. Unless applicable law provides ethermse all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due fourth to pnncrpal due; and last,
to any late charges due under the Note. :

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, ﬁnes and impositions
attributable to the Property which may attain priority over this Secunty Instrument and leasehold
payments or ground rents, if any. Borrower shall pay these obhgatlons in the~ manner provided in
paragraph 2, or, if not paid in that manner, Borrower shall pay them on time, dlrectly to the. person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be ..:pald under this
paragraph. If Borrower makes these payments directly, Borrower shall promptIy rmsh to L ender
receipts evidencing the payments. g

Borrower shall promptly discharge any lien which has priority over this Secunty nstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the llen in a_ manner
acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcemient of the len'i in,
legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the hen or

forfeiture of any part of the Property; or (c) secures from the holder of the lien an agreement satlsfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the -
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give -

Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actlons

set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter -
erected on the Property imsured against loss by fire, hazards included within the term extendedfssﬂ“

coverage" and any other hazards, including floods or flooding, for which Lender requires insurance.

This insurance shall be maintained in the amounts and for the periods that Lender requires. The

[
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‘1nsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which
shall not be unreasonably withheld.  If Borrower fails to maintain coverage described above, Lender
7 may, at Lender’s option, obtain coverage to protect Lender’s Rights in the Property in accordance with
aragraph 7. :

- All .insurance policies and renewals shall be acceptable to Lender and shall include a standard
. ~mortgage. clause Lender shall have the right to hold the policies and renewals. If Lender requires,
’ Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss 1f not made promptly by Borrower

restoratlon or repalr of the Property damaged, 1f the restoration or repair is economically feasible and
Lender’s securlty is. not lessened. If the restoration or repair is not economically feasible or Lender’s
security would be lessened the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered
to settle a clann thel Lender ‘may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to'pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin. when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any apphcanon of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments: If under paragraph 21 the property is acquired by Lender, Borrower’s right
to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to
the acquisition. T

6. Occupancy, Preservatlon, Mamtenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower. sha occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the: execution of this Security Instrument and shall continue to
occupy the Property as Borrower’s prmmpal re51dence for at least one year after the date of occupancy,
unless lender otherwise agrees in wrltrng, ‘which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist whrch are beyond Borrower’s control. Borrower shall not destroy,
damage or impair the Property, allow the Pr0perty to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfelture action or proceeding, whether civil or criminal, is begun
that in Lender’s good faith judgement could result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such
a default and reinstate, as provided in paracraph 18, by. causmg the action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in
the Property or other material impairment of the hen created by this Security Instrument or lender’s
security interest. Borrower shall also be in default 1f Borrower, ‘during the loan application process, gave
materially false or inaccurate information or statements to Lender (or_failed to provide Lender with any
material information) in connection with the loan ev1denced y.the Note including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shall comply with . all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee t1t1e shall not merge unless Lender
agrees to the merger in writing. k : T

7. Protection of Lender’s Rights in the Property. If Borrower falls to: perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceedmg that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and pay for. whatever is necessary to
protect the value of the Property and Lender’s rights in the Pr0perty Lender s actions may inchude
paying any sums secured by a lien which has priority over this Security Instrument appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repalrs Although Lender may
take action under this paragraph 7, Lender does not have to do so. )

Any amounts disbursed by Lender under this paragraph 7 shall become additrona "debt of Borrower
secured by this Security Instrument. Unless borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and’ shall be payable with
interest, upon notice from Lender to Borrower requesting payment. ¢ '

8. Mortgage Insurance. If Lender requires mortgage insurance as a cond1t10n of rn?aklnﬂ the loan
secured by this Security Instrument, Borrower shall pay the premiums required to mamtaln the: mortﬂage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or
ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantlally :
equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by:-
Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall payto
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being pald b
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use efn
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payme
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longer be réquired, at the option of Lender, if mortgage insurance coverage (in the amount and for the
.s-'?""period that Lender requires) provided by an insurer approved by Lender again becomes available and is
‘obtained. Borrower shall pay any premiums required to maintain mortgage insurance in effect, or to
g prov1de a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
reement between Borrower and Lender or apphcable law.
.~ 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the
'-':.‘.;.:s“Prcperty Lender shall give Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the inspection.

10 Condemnatlon The proceeds of any award or claim for damages, direct or consequentlal in

of condemnatron are hereby assigned and shall be paid to Lender.

In the e’vent of® a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument Whether or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is
equal to or greater than the amount of the sums secured by this Security Instrument immediately before
the taking, unI,essﬁ,Borrower, and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the surns secured immediately before the taking, divided by (b) the fair market value of
the Property 1mmed1ately before the taking. Any balance shall be paid to Borrower. In the event of a
partial taking of the- Property in ‘which the fair market value of the Property immediately before the
taking is less than the’ amount of“the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in’ wrrtlng or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an® award ot settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notlce is given, Lender is authorized to collect and apply the proceeds,
at its option, either to restoration or- reparr of the Property or to the sums secured by this Security
Instrument, whether or not then due A

Unless Lender and Borrower othemrse agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments. %

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization- of the sums secured by this Security Instrument granted by
Lender to any successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower’s successors in interest.” Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend trme for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower’s successors in interest. Any forbearanee by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any rlght or remedy

12. Successors and Assigns Bound; Joint and Sev eral’ Llablhty, Co-signers. The covenants and
agreements of this Security Instrument shall bind and beneﬁt the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower s covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and eonvey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not. persona_.ly' obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forebear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. . e

13. Loan Charges. If the loan secured by this Security Instrunent is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the 1nterest or other loan charges
collected or to be collected in connection with the loan exceed the permltted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permltted limit; and (b)
any sums already collected from Borrower which exceeded permitted lmnts .will .be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reducnon -’111 be treated as a
partial prepayment without any prepayment charge under the Note. i %

14. Notices. Any notice to Borrower provided for in this Security Instrument s_fall‘:_.. _K,t-:-glven by
delivering it or by mailing it by first class mail unless applicable law requires use ‘of another method.
The notice shall be directed to the Property Address or any other address Borrower de51gnates by notlce
to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herem or
any other address Lender designates by notice to Borrower. Any notice provided for in thls Secunty
Instrument shall be deemed to have been given to Borrower or Lender when given as prowded n thls""'f""f’@
paragraph. R

15. Governing Law; Severability. This Security Instrument shall be governed by federal law::: '_
the law of the jurisdiction in which the Property is located. In the event that any provision or clause ©
this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other-
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to “be

severable.
(Page 4 of 7) #

g Hll”l“l“ mlm‘”m”m m"“mnm Il’lml .I“.m

200101300099

, Skagit County Auditor

1/30/2001 Page 4 of 11 1:36:51PM



050 200 239566-3

;;';16 Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the

ﬁProperty or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or

. transferred. and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at

S optron requlre immediate payment in full of all sums secured by this Security Instrument. However,
th.lS option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Securlty Instrument

_______ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice

shall prov1de a perlod of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to ‘the explratlon of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s nght to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a)
5 days (or such.other: penod as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale- contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under: thls Secunty Instrument and the Note as if no acceleration occurred; (b) cures any
default of any other covenants or agreements (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property
and Borrower’s obligation' to_ ‘f;_ the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, thlS Security Instrument and the obligations secured hereby shall
remain fully effective as if no acceleratlon had occurred. However, this right to reinstate shall not apply
in the case of acceleration under paragraph 7.

19. Sale of Note; Change of Loan Serwcer The Note or a partial interest in the Note (together
with this Security Instrument) may be s d.;,one or‘more times without prior notice to Borrower. A sale
may result in a change in the entity (klOWIl as; the "Loan Servicer") that collects monthly payments due
under the Note and this Security Instrument “There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note.~ If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other mformatlon requrred by applicable law.

20. Hazardous Substances. Borrower shall not causeor perrmt the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the ProPerty Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in Vlolatlon of any Environmental Law. The preceding
two sentences shall not apply to the presence, use,.or. storaoe on the Property of small quantities of
Hazardous Substances that are generally recognized to-be- appropnate to normal residential uses and to
maintenance of the Property. A b

Borrower shall promptly give Lender written notice of ; any rnvestlganon claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrowet has actual knowledge. If Borrower
learns, or is notified by any governmental or regulatory authority;” that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. © .

As used in this paragraph 20, "Hazardous Substances" are those substances .defined as toxic or
hazardous substances by Environmental Law and the following substances gasehne kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides,- ‘volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in th1s paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction Where the Property IS located that
relate to health, safety or environmental protection. T

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and. aﬂree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prlor ‘to acceleratlon
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides othemse) "The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date,: not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleratlon of
the sums secured by this Security Instrument and sale of the Property at public auction at a date_‘_
not less than 120 days in the future. The notice shall further inform Borrower of the right to
reinstate after acceleration, the right to bring a court action to assert the non-existence of a. defaul
or any other defense of Borrower to acceleration and sale, and any other matters required to be -
included in the notice by applicable law. If the default is not cured on or before the date spe(:lﬁed"‘}_,;:’c
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" in, ‘the notice, Lender at its option may require immediate payment in full of all sums secured by
‘this Security Instrument without further demand and may invoke the power of sale and any other
5-;55‘ remedles permitted by applicable law. Lender shall be entitled to collect all expenses incurred in
,_;fpursumg the remedies provided in this paragraph 21, including, but not limited to, reasonable

* “attorneys’ fees and costs of title evidence.

o AIE Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
person_s as. appllcable law may require. After the time required by applicable law and after
pubhcatlon of the notice of sale, Trustee, without-demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by applicable law by public announcement at
the time and place ﬁxed in the notice of sale. Lender or its designee may purchase the Property at
any sale. & s ..

Trustee shall dehver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all ‘expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys fees, (b). to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entltled to it or to the clerk of the superior court of the county in
which the sale took place.. i

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey” the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by thrs Secunty Instrument to Trustee. Trustee shall reconvey the Property
without warranty and without charge to the person or persons legally entitled to it. Such person or
persons shall pay any recordation'costs: .

23. Substltute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appomted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by applicable law. F

24. Use of Property. The Property is net used principally for agricultural or farming purposes.

25. Riders to this Security Instrument If one or more riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the ‘covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Secunty Instrunent [Check applicable box{es)]

[ lcondominium Rider |:|1—4 Famlly Rlder I___IAdjustable Rate Rider

DPlanned Unit Development Rider -Other(s) [spec :fy]
Addendum to Umform Deed of Trust

BY SIGNING BELOW, Borrower accepts and agrees to the terms aud covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and. recorded w1th 1it.

W’L WA%B’EN
- ALy LU{/UL

CASSANDRA R WALDEN

(Over for notary acknowledgements)

o ARUATEMT
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CQUNTY OF Skagit )
I certlfy that I know or have satisfactory evidence that
2 Jeffrey L. Walden and Cassandra R. Walden

: [Name(s) of person(s)]
is/are the pe on(s) who appeared before me, and said person(s) acknowledged that (betshe/they) signed
this mstrument and acknowledoed it to be (kistwr/their) free and voluntary act for the uses and purposes

mentioned in the’ mstrument
Dated: _1 / 2 6 / O 1 @\O@ L

TS ! "’“/(Signature)

\\/ .
(Seal or Stamp) Notary Public in and for the State of Washington ,
g residing at Mount Vernon

My commission expires ___ 6/25/03

STATE QF

k:.;-\-:::i) SS.
COUNTY OF By
I certify that I know or have satisfacto: idence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said: ‘fieré'én(is) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/ she/they) was/were authonzed to execute the instrument and
acknowledged it as the 5 i

(Type of Authority,‘ e.gl, Ofﬁcer Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes' mentloned in the instrument.

Dated:

(Slgnature)
(Seal or Stamp) | Notary Public in and for the State Df ’

residing at

My commission expires

01026 1320 1083
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The land referred to in this report/policy is situated in the State of Washington, County of

;,Skaglt and Is described as follows:

Beginning at the point of intersection of the East line of the Alger-Park County Road
with the North line of the South 1/2 of the Southeast 1/4 of the Northeast 1/4 of Section
8, Townsh:p 36 North, Range 4 East, W.M., thence East 1150 feet, mare or less, to the
West line of the Bi@ede] Donovan Lumber Mills Railway, as the same existed on
December 15, 1926 ‘thence Southwesterly along the West line of said right-of-way to
the Southeast cornerof Tract as conveyed to Anna Elliott, by Deed dated December
24, 1919, and’ recarded September 22, 1925, in Volume 137 of Deeds, page 565 under
Auditor's File No. 18749( records of Skagit County, Washington; thence Northwesterly
along the Easterly ling of said Elliott Tract to the South line of Alger-Park County Read;
thence Northpasterly alonq the South line of said County Road to the point of
beginning. o -

Also all that portion of the Nor‘[hwest 1/4 of the Southeast 1/4 and the Northeast 1/4 of
the Southwest 1/4 of Section 8 Townshrp 36 North, Range 4 East, W.M., lying East of
the Bloedel Donovan Lumber Mills Railway, as above referred to; and West of the
Warner's Prairie Branch, Bl@edel Ionovan Lumber Mills Railway, as the same exjsted
on December 15, 1926.

TOGETHER WITH that vacated pomon of the Alger-Clain Lake Road that has reverted
thereto by operation of law: v

EXCEPT those portions conveyed to %Skagit County by Right-of-Way Deeds recorded
May 25, 1853 and April 14, 1971, under Audltor’s Filp Nos. 4838890 and 751092,
descnbpd as follows:

A strip of land 60 feet wide in the North 1/2ofSecifon 8, Township 36 Morth, Range 4
East, W.M., said strip lying 30 feet on eltherszdeofthefollowmg described centerline:

Beginning at a point on the East-West centerline of the said Section 8 which bears
North 89 degrees 54'21" West and is 283.98 feet: distant from the center of said Section
8; thence North 37 degrees 24’ East a distance of 822:95 feetto a point on the North
line of the South 1/2 of the Southwest 1/4 of the Noriheast A4 which point bears South
89 degrees 29'22" East and is 236.07 feet distant from the, Northwpst corner of the said
South 1/2 of the Southwest 1/4 of the Northeast 1/4; EXCFPT exrskting County Road
right-of-way.

The East 15 feet of that portion of the Northwest 1/4 of the Sa'utheast 1/4 of Section 8§,
Township 36 North, Range 4 East, W.M., lying West of the Westerly rght—@f—way line of
Butler Creek Road #5351 as it now exists.

Less that certain tract of land conveyed to Lester E. Stoltz and M ar@g_r SL
husband and wife, by Deed dated July 31, 1967 and recorded August 21367 un:jﬂr
Auditor's File No. 702760, records of Skaglt County, Washington. ey

Page 8
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ADDENDUM TO UNIFORM DEED OF TRUST

]5a¢ea§fji;1anuary 26th, 2001

'K':E\Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
'*-‘-;-*”between

JEFFREY L WALDEN AND CASSANDRA R WALDEN, HUSBAND AND WIFE
as- G[antor/Borrower, FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY

as Trustee and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY .F THE PROPERTY BY BORROWER.

There are two alternatwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a. covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preCedlng the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Secunty Instrument and pursuant
to the terms of Lender 'S loan commltment

X | Occupancy of Property by' Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutlng the fo]lowmg language:

stabhsh;-. and use the Property as Borrower’s pnn<:1pa1 residence within

"Borrower shall occup

Property as Borrower’s prlnelpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in’ wntmo and in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender: and Borrower then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnc1pa1 resxdence within sixty (60) days after receipt of Certificate
of Occupancy, or similar ofﬁc1a1 dooument from the applicable governmental authority, unless
Lender in its discretion agrees in- Wntlng to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant.6; as here amended, is required by Lender in consideration of
Lender extending Borrower an Occupancy Note .Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall “default on the terms of occupancy as
stated above, Lender may elect, at its option and” not\mthstandlnor any other terms of the Security
Instrument to the contrary, any of the fo]lowmg remedles (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan nnmedlately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on the® Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Oocupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further cens1derat10n for not callmg the loan
immediately due and payable, including but not limited .to-(i) havmg -Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (11) ‘having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘N on-Owner Occup1ed Loan’ on the
Property as of the date of the Note and Security Instrument.” T

Occupancy of Property By Borrower Waived. Uniform Covenant:;-ﬁ _\_\pfﬁxthe Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s) ;
This Security Instrument also secures the payment of any further sums advance_ ,:-‘loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other Wntmg ev1denc1ng
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the
advance, including costs and expenses incurred by Lender, is made pursuant to’ thls Secunty

Instrument or any other documents executed by Borrower evidencing, securing, or relatlng to the "
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to.
this Security Instrument (this Security Instrument, the Note and such other documents, 1nclud1n0
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as.
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unles_
otherwise specified in the Loan Documents or agreed to in writing.

Borrower’s Initials -

LOoal  03/28/00 . &
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Lender’s nght of Acceleration and Judicial Foreclosure.

Uniform Covenant 19 and Non-Uniform Covenant 22 of the Security Instrument are amended by
"?fthe addition of the following language, which shall modify the terms of Uniform Covenant 19 and
Non-Uniform Covenant 22 to the extent set forth immediately below:

Borrower acknowledges that the terms and conditions of Uniform Covenant 19 and Non-Uniform
¢ - Covenant 22 are intended to avail Borrower of certain notice and reinstatement rights if Lender

elects ndn-judicial foreclosure under its power of sale in the event of default and that Borrower has

m"""'::~g:;.._110tWIthStaI].d1Hg any provision of Uniform Covenant 19 and Non-Uniform Covenant 22 of th1s
Secunty Instrument if Lender, at its own option, elects to accelerate the Security Instrument by
commenceent of judicial foreclosure for any default or breach by Borrower, the Borrower shall
not “have the nght of reinstatement or entitlement to certain notices as provided for in Uniform
Covenant 19::::anq1_,.Noné-Umform Covenant 22."

. Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 23 of the Security
Instrument is revrse "to,read as follows:

"23. Release orReconveyance Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee
shall release or reconvey the Property without warranty to the person or persons legally entitled to
it. Such person or persons shall pay any recordation costs and reasonable trustee’s fee for release or
reconveyance. ' 3

. Mandatory Flood Insurance or Pr F_perty in Special Flood Hazard Areas. Uniform Covenants
3 and 5 are modified so as to'add the followmg language which affects both covenants:

"If the Property is now or shall ever durmg t]:ns loan be determined by the Federal Emergency
Management Agency (FEMA), or’ 1ts successor agency, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upon
notice to Borrower of such determmatlon, that adequate flood insurance be maintained for the
improvements of the Property at Borrower s expense,-and Lender shall be entitled to collect, as part
of the Funds defined under Covenant 3, and to the extent authorized by federal law and regulation,
"Escrow Items" (reserves) for flood insurance premmms and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds,Lender shall be entitled to obtain "forced place" flood
insurance coverage for the Property 1mprovements and 4in so doing, either capltahze the cost of
such coverage to the principal balance of the loar or, apply the payment as a "negative reserve"
whereupon Borrower shall be deemed to be in default of "tl:us Secunty Instrument.

"Custom" Construction Loans. If this Securlty Instrument ‘secures permanent financing to
construct or remodel a residential dwelling on the Property & ’custom construction loan"), then the
Construction Loan Agreement & Assignment of Account sagned by Borrower along with this
Security Instrument and Addendum shall be incorporated by ‘referenée in and be a part of this
Security Instrument, and any default or breach by Borrower of the Constructlon Loan Agreement &
Assignment of Account shall constitute a default or breach of this Secunty Instrument, thereby
entitling Lender to any and all remedies allowed by the Secunty Instrume t":and applicable law for
such default or breach.

E-Z Pay Option. If Borrower elects the E-Z Pay option at the incep'tion of this ':Ioan, then Lender
shall temporarily defer the two hundred dollar ($200) payment processing charge which is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E-Z P: alk account has
insufficient funds to cover a payment when due, or if Borrower’s E-Z Pay bank-acco‘imt is‘closed or
otherwise becomes unavailable to Lender for the payment of the loan, or in the event Borrower
elects, at any time, to terminate the E-Z Pay option, then Lender may reinstate. and mand the two
hundred dollar ($200) payment processing charge from Borrower in which event. tlns *"charge Shall
then be due and payable in full. Lender shall inform Borrower of this election’ 1n Wnnng and
Lender may, at Lender’s option, either require Borrower to pay the payment processrng charge
within 10 days of receipt of written notice or add the amount of the charge to the remalmng,,;-:s-.%
principal balance of the loan. If the charge is added to the loan, then it shall become add1t10nal debt
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall by
payable in accordance with the terms of the Note.

o ) i il
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. Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 2,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARN]N G

‘k_ﬁ.:.Ulless Borrower provides Lender with evidence of the insurance coverage as required by the deed
- of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
Lender s interest. This insurance may, but need not, also protect borrower’s interest. If the

colIateral ‘becomes damaged, the coverage Lender purchases may not pay any claim Borrower

_makes or any claim made against Borrower. Borrower may later cancel this coverage by providing

ev1dence that it has obtained property coverage elsewhere.

Borrower is respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lende purchases may be considerably more expensive than insurance Borrower can
obtain on its own and 'y-.s:_not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

Late Charges and Other Fe&s. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the am6unt ‘of any such charges or fees to the remaining principal balance of the loan.
If these charges and/or" fees are added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Instrument and shall bear interest at the Note rate and shall be

payable in accordance w1th? the terr;s Tof the Note.

ASSIgnment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the. Secunty Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without. srgnature of Borrower, which may be necessary to give record

notice of such cancellation.

G 2 ot
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ESASSANDRA R WALDEN
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