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DEED OF TRUST
(Continued) Page 3

_ emoval of lmprovements Grantor shall not demolish or remove any Improvements from the Real Property
‘without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
- Grantor-to. _make arrangements satisfactory to Lender to replace such improvements with Improvements of at least
"equal va \,e‘

Lender s nght to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s
compllance wrth the terms and conditions of this Deed of Trust.

Comphance wrth -Governmental Requrrements Grantor shall promptly comply, and shall promptly cause
compllance by al[ agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and requlations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy’of the Property. Grantor may contest
in good. faxth any. such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a suret bond asonably satisfactory to Lender, to protect Lender’s interest.

P

Duty to Protect* Grentor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition‘to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to’ pr e __sand preserve the Property.

TAXES AND LIENS. The followmg prows:ons relating to the taxes and liens on the Property are part of this Deed of
Trust; :

Payment. Grantor shaﬁ pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens'having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien ‘of ‘taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise: provrded in this Deed of Trust.

Right to Contest. Grantor may w hhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 80 long a8 ender s interest in the Property is not Jeopardlzed If a lien arises or
is filed as'a result of nonpayment, Grantor-shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantp;.,h,as notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon dem nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental official to deliver to Lender at any txme a written
statament of the taxes and assessments agamst the Property :

Notice of Construction. Grantor shall notify Lender at least ‘n‘teen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rels
Trust. '

g-to nsurmg the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any cemsurance clause and with a standard mortgagee
clause in favor of Lender, together with such other hazard and I|ab:hty insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonab'ly acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon.request: of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be canceiled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.*Should the ‘Real Property be located in
an area designated by the Director of the Federal Emergency Management. Agency as a-special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within:45.days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpald principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy. limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whe er or not Lender’s
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the: Preperty,,or the. restoration
and repaii of the Property. If Lender elects to appiy the proceeds to restoration and repair, Granto :shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendershall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for: the . asonable :cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds . whlch have
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratlon of
the Property shall be used first to pay any amount owing tc Lender under this Deed of Trust, then to° pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the lndebtedness +AF Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without Interest to Grantor as
Grantor’s interests may appear. : S

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purehase )
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of =l'\ls'Deed
of Trust, or at any foreclosure sale of such Property. P

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is .
in effect, compliance with the insurance provisions contained in the instrument evidencing such Ex13tmg’
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the ‘extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requnrement I any

IR - o
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| DEED OF TRUST
- (Continued) : Page 4

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Exlstlng Indebtedness.

"-,LENDER'S EXPENDITURES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances,.and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so.  If any action or proceeding is commenced that would materially affect Lender’s interests in the
Property, then Lender on Grantor’'s behalf may, but is not required to, take any action that Lender believes to be
appropriate to. protect tender’s interests. All expenses incurred or paid by Lender for such purposes will then bear
interest “at-the rate. charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by, Grantor All such expenses wil] become a part of the Indebtedness and, at Lender’s option, will {A} be
payable on demand;. {B}. be added to the balance of the Credit Agreement and be apportioned among and be payable
with any instaliment payments to become due during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the
Credit Agreement’s maturity: The Property also will secure payment of these amounts. The rights provided for in this
paragraph shall be in addition:to. any other rights or any remedies to which Lender may be entitled on account of any
default. Any such-action by Lender shall not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had

WARRANTY: DEFENSE OF TIT E The following provrsnons relating to ownership of the Property are a part of this Deed

of Trust:

Title. Grantor warrants t’hat* (a) Grantor holds good and marketable title of record to the Property in fee slmple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and de[xver th:s Ieed of Trust to Lender.

Defense of Title. Subject to the except:en in the paragraph above, Grantor warrants and will forever defend the.

title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

action at Grantor’'s expense. Grantor may- Be the nominal party in such proceeding, but Lender shall be entitled to

participate in the proceeding and to-be represented in the proceeding by counsel of Lender’'s own choice, and

Grantor will deliver, or cause to be. dehvered to Lender such instruments as Lender may request from time to time
. to permit such participation. L R d

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all
existing applicable laws, ordinances, and regulatlons 'of governmental authorities.

Survival of Promises. All promises, agreements. and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The followmg provnsuons concernmg Ex;stmg Indebtedness are a part of thls Deed of Trust:

Existing Lien. The lien of this Deed of Trust’ secunng the Indebtedness may be secondary and inferior to an
existing lien. 'Grantor expressly covenants and agrees to'pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any, default under the instruments evidencing such indebtedness,
or any default under any security documents for such mdebtedness

No Modification. . Grantor shall not enter into any agreement w:th the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed.of Trust by which that agreement is modified,
amended, extended, or renewed without the prior writteii-consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement wuthout the pnor written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatlon proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to partlclpate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor 's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. i .

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its electlon require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoratlon of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation. ; x

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provnsrons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such do uments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Proper*y Grantor shall reimbirse Lender feor all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limita -‘-ail taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust ' :

Taxes. The followmg shall constitute taxes to which this section applies: (1) a specuflc tax ‘upon: th_ ‘type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deducti from payments on the Indebtedness secured by this’ type
of Deed.of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portlon of the Indebtedness or on payments ef prmcupal and
interest made by Grantor. L

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date o_.__,thls Ieedf of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all-of its ..
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax. before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depos:ts*’ wnth'
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. g

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Securrty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property;f“*
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: constltutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the
Unifo'rm Commercial Code as amended from time to time.

.Securlty Interest Upon request by Lender, Grantor shall execute financing statements and take whatever other
 action=is™ requested by Lender to perfect and continue Lender’'s security interest in the Personal Property. In

addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further

authonzatlon from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing

statement Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

mterest Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably
ient to. Grantor and Lender and make it available to Lender within three (3} days after receipt of written
demand from Lender

Addresses : Thp malhng addresses of Grantor {(debtor) and Lender {secured party) from which information
concerning’ the se.curity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are.as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES AT TORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a pa’ mof thls Ieed of Trust:

Further Assurances “A “':'“'any 1i me, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to'be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing” statements, ‘continuation statements, instruments of further assurance, certificates, and
other documents as may, in the’ ‘sole opln:on of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preservé (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and . (2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired.by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Eende for all costs and expenses incurred in connection with the matters referred
to in this paragraph. ’

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor“s‘expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in- fact for-the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary” or desrrable «in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. If Grantor pays ali the lndebtedness ‘when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under thls Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and ‘deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lenders security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permltted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled:thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of tbe truthfulness of anv such matters or facts.

EVENTS OF DEFAULT. Grantor wrll be in default under this Deed of ’Trust if any of the following happen:

(1) Grantor commits fraud or makes a material misre ) resentatlon at any time in connection with the Credit
Agreement. This can include, for example, a false statement dbout Grantor s income, assets, liabilities, or any other
aspects of Grantor’s financial condition. i ;

{2) Grantor does not meet the repayment terms of the C 2di Agreement

(3) Grantor’s action or inaction adversely affects the co[!ateral"or Lender s rights in the collateral. This can
include, for example, failure to maintain required insurance, waste or destruct:ve use of the dwelling, failure to pay
taxes, death of all persons liable on the account, transfer of title or sale of the dwelhng, creation of a senidr lien on the
dwelling without our permission, foreclosure by the holder of anether llen, or the use of funds or the dwelling for
prohibited purposes. - .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs: u der thlS Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and- remedles k

Election of Remedies. All of Lender’s rights and remedies will be cumulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor’s obhgatlons ‘under thls Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will not affect Lender’s right to‘tde lare Grantor in default and to exercise
Lender’s remedies. : : :

Accelerate Indebtedness. Lender shall have the right at its option to declare th,e"

.tire Indebtedness immediately
due and payable. ,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the’ rrght (o} foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaﬂ |

ve fall the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possesslon of .and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net” p,rece:eds,,,ﬁver and
above lLender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any""'te"nant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are’ collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse mstruments recelved in
payment thereof in the name of Giantor and to negctiate the same and collect the proccoeds. '-"av'ncnts uy tenarts
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which'the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its nghts under thlS:;__
subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of al! or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding:or pendlng ,
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender S
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excee_ds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
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Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

--fbecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
- pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender. :

fOther Bemed‘ es. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
‘Credlt Agreernent or by law.

fSale. ender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or: of the: time after which any private sale or other-intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the-time of the sale or disposition.
Any sa!e of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property “To' ‘the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled.: In exercising its rlghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on. all or any port:on of the Property.

Attorneys’ Fees, Expenses. A ‘Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entltled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses.Lender .incurs:that in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its'rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without hmltatlon, however subject to any limits under applicable law, Lender’s attorneys’ fees
and Lender’s legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (lncludlng efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment ‘collection.: ‘services, the cost of searching records, obtaining title reports (including.
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Gran or: ‘also wzll Ppay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have alkof u_ﬁ_he rlghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fo!low:ng provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of thrs Beed of Trust

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Pmperty upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the. Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordrnatlon or other agreement affecting th -Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigations to. Notify. Trustee shaill not be obhgated 1o notify any other partv -of & pending 4ale under any other
trust deed or lien, or of any action or proceedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by apphcable Iaw, or unless the action or proceeding ’_ brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee ‘under applicable law. In addition to the rights
and remedies set forth above, with respect to all or.any- part of the Property, the-Trustee shall have the right to
foreclose by notice and sale, and Lender will have the’ right to. forec!ose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcable flaw

Successor Trustee. Lender, at Lender’s option, may from-time: to : e appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed. and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washmgton "The instrument shall contain, in addition to all
other matters required by state law, the names of the orlglna! Lender, Trustee, and Grantor, the book and page or
the Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknow!edged, by: Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. ; ,

NOTICES. Subject to appllcable law, and except for notice required or allowed by Iaw to be given in another manner,
any notice required to .be glven under this Deed of Trust, including without limitation: any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered;, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recogmzed overnight courier, or, if
~mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this: Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to.change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times-of Grantor’s ‘current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed. to be notrce glve: to 'all Grantors. it will
be Grantor’s responsibility to tell the others of the notice from Lender. .

COMPLIANCE WITH ALL LAWS. Grantor shall comply with all laws respecting ownership or use of t""e Property If the
Property is a condominium or planned unit development, Grantor shall comply with all by-laws,. €
restrictions of record. &

MISCELLANEQUS PROVISIONS. The following’ miscellaneous. provisions are a part of this Dead of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’ s entire- agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. . ;

Caption Headings. Captron headings in this Deed of Trust are for convenience purposes only and are not to
used to interpret or define the prowsnons of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other |nterest or-
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. In addition to applicable federal law, this Deed of Trust will be governed by and interpreted in
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¢ =accordance with federal law and the laws of the State of Washington, except for matters related to the exportation
of interest (as defined by federal law) which will be governed by and interpreted in accordance with the laws of the
' Commonwealth of Pennsylvania. However, if there ever is a question about whether any provision of this Deed of
_— Trust is: vahd or enforceable, the provision that is questioned will be governed by whichever state or federal law
" would fi nd the provision to be valid and enforceable. The loan transaction which is evidenced by the Credit
Agreement and this Deed of Trust has been approved and made, and all necessary loan documents have been
accepted by Lender in the Commonwealth of Pennsylvania.

Jomt and’ Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
T 10 Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all Qbhgatlons in this Deed of Trust.

No Warver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust

unless Lender does s6 in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given-up that right. If Lender does agree in wrltmg to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent o a request, that does not mean that Grantor will not have to get Lender’s consent
again if the sntuatlen happ n$ again. Grantor further understands that just because lLender consents to one or
more of Grantor’s requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court fmd_‘ that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean:that-the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the rowsmns of th[s Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. . Subject to;any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors, ith reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor: rom the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is- of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grant___o., e‘reby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washi.ng{go=n as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have"'the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PNC Bank Natronal Association, and its successors and assigns.

Borrower. The word "Borrower" means TNA: L :‘HOGAN and DECLAN HOGAN JR, and all other persons and
entities signing the Credit Agreement. -

Credit Agreement. The words "Credit Agreement mean the credit agreement dated January 16, 2001, in the
original principal amount of $17,000.00 frem Grentor to lender, together with ali renewais of,
extensions of, modifications of, refinancings of, .consolidations’ 0f, and substitutions for the promissory note or
agreement. The maturity date of this Deed of Trust is December 16 2020.

Deed of Trust. The words "Deed of Trust” mean this: Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securrty interest prowsrons relating to the Personal Property and
Rents. s

Environmental Laws. The words "Environmental Laws" mean-- ny--and all state, federal and local statutes,
regulations and ordinances relating to the protection of=human: ealth ‘or the environment, including without
limitation the Comprehensive Environmental Response, Compensatlen and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and ‘Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act 49 U.S. C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default r;nean any of the events of *default set forth in this Deed of Trust in
the events of default section of this Deed qf Tmst T-s: ;‘« o 5

Existing Indebtedness. The words "Exr,sting Ipdebte‘dness" mean the rndebtednessi escrlbed in the Existing Liens

provision of this Deed of Trust. LIRS P YAty
e '51 14 ST
Grantor. The word "Grantor” means TINA L HQGAN and DECLAN HOGAN JR

Hazardous Substances. The words “Hazardous Substances" mean mater:als t' ,,,,*'because of their quantity,
concentration or physical, chemical ‘or’infectious charactenstrcs, may cause or pose a present or potential hazard
to human health or the environment when'improperly used, treated, stored, dlsposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials ‘or wasté as. deﬁned by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without limita on, petroleum and
petroleum by-products or any fraction thereof and asbestos. :

improvements. The word "Improvements” means all existing and future rmorovements bu dmgs, structures,
motile hemes affixed on the Reai Property, facilities, additions, replacements and other constructson on the Real

Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts,,e’bsts and&'e)&“penses
payable under the Credit Agreement or Related Documents, together with all renewals .of, extensions of,
modifications of, consolidations of and substitutions for the Credrt Agreement or Related Documents and “any
amounts expended or advanced by Lender to discharge Granior's cbligations or expenses incus red Oy Tn..stee or
Lender to enforce Grantor’s obligations under this Deed of Trust together with interest on such amounts as
provided in this Deed of Trust. Y ¥

Lender. The word "Lender" means PNC Bank, National Association, its successors and assign's;.“_
"successors or assigns” mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persopal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Pro;ﬁe Vi
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such’
property; and together with all issues and profits thereon and proceeds (including without limitation alf lnsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. i
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Prcuperty The word "Property™” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property mean the real property, interests and rights, as further described in this
: Deed of. Trust

,;Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
- agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
gdeeds, col!ateral mortgages, and all other instruments, agreements and documents, whether now or hereafter

Rents The word “"Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other beneﬂts derived from the Property. .

Trustee The word "Trustee means PNC Bank, National Association, whose mailing address is 2730 Liberty
Avenue; Plttsburgh PA 15222 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. THIS DEED OF TRUST IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS
DEED OF TRUST lS AND SHALL? CONSTITUTE AND HAVE THE EFFECT OF A SEALED INSTRUMENT ACCORDING TO
LAW.

GRANTOR:

STATE OF WASHINGTON
COUNTY OF SKAGIT

On this day before me, the undersigned Notary Public, personally appeared TINA . HOGAN and DECLAN HOGAN JR,
personally known to me or proved to me on the basis of satisfactory’ evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they sugrted the Deecl of Trust as their free and voluntary act
and deed, for the uses and purposes therein ment:oned LG £

T

Given under my hand and official seal this

right, title and interest now held by you under the Deed of Trust.
Date: Beneficiary:

{LASER PRO Lending, Reg. U.S. Pat. & T.M. OFF., Ver. 5.714.10.04 (¢} Concentrex 1997, 2001, Al Rights Reserved. - WASiPA C:ACFILPLAGO1.FC TR-8715305 PH—15PNEA§G] 5
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,L:GAL DESCRIPTION

THE FOLLOWING DESCRIBED REAL ESTA
OF SKAGIT, STATE OF WASHINGTON '

nigsITUATED IN THE COUNTY

LOT 2, "EAGLE VALLEY P.U.D.", AS PER PLAT RECORDED IN VOLUME
15 OF PLATS, PAGES 181 TEROUGH 183 INCLUSIVE, RECORDS OF
SKAGIT COUNTY WASHINGTON. ; ,"f“

SITUATE IN THE COUNTY OF SKAGIT'QSTﬁTE OF WASHINGTON.
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L A

SIGNATURES REQUIRED: DECLAN HOGAN,: JR
TINA L. HOGAN

ADDRESS: 24044 FEATHER LN. )
SEDRO WOOLLEY, WA 98284
LEGAL DESC:

/COUNTY: SKAGIT
DEED VOLUME: 9609030031 RECORDED: 09/03/1996
DESCRIBED AS: 4632-000-002-0001 E
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