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LOT 772, "SURVEY. OF SHELTER BAY DIV. 4, TRIBAL AND ALLOTTED LANDS OF
SWINOMISH INDIAN RESERVATION’, AS RESERVED IN VOLUME 48 OF OFFICIAL
RECORDS, PAGETO. 631,,,_INCLUSIVE RECORDS OF SKAGIT COUNTY, WASHINGTON.

Property Tax Parcé:;:,,:-ﬁﬁ*rqﬁ,.§r{*"-f::-5*1900047720000

Loan No: 09794461 Data ID: 943

Borrower: THOMAS E PENNEWELL

DEED OF TRUST

DEFINITIONS

Words used in multiple sectlons of thts document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regarding the usage of words used in this document
are also provided in Section 16. & o ¢

(A) “Security Instrument” means this document Wthh is dated January 22, 2001, together with all
Riders to this document. &

(B) “Borrower” is THOMAS E PENNEWELL AND NANCY M PENNEWELL , HUSBAND AND
WIFE. Borrower is the trustor under this Securlty Instrument

(C) “Lender” is NATIONAL CITY MORTGAGE C. d a:ACCUBANC MORTGAGE. Lender is
A CORPORATION organized and existing under, the laws of the State of OHIO. Lender’s address
is 3232 NEWMARK DRIVE, MIAMISBURG, OHI. 45342 Lender is the beneficiary under this
Security Instrument. L -

(D) “Trustee” is FIRST AMERICAN TITLE CO. ,

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Loan No: 09794461  Data ID: 943

TRANSFER OF RIGHTS IN THE PROPERTY

Thls Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Secumy Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee in trust with power of sale, the following described property located in the County of

"SURVEY OF SHELTER BAY DIV. 4, TRIBAL AND ALLOTTED LANDS OF
SWINOMISH INDIAN RESERVATION’, AS RESERVED IN VOLUME 48 OF OFFICIAL
RECORDS;* PAGETO 631 INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.

which currently has the address of 772 SHELTER BAY DRIVE, LACONNER
[Street] - (T
WASHINGTON 98257 (“Property Address”).
[Zip Code]

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3048 1/01 (Page 3of12 Pages)
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TLoat No: 09794461 " Data ID: 943

' " 3 Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
. under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
“+'due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(dy Mortgage Insurance premiums, if any, or any sums payabie by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items
are caIIed “Escrow Items At ortgtnatlon Or at any time during the term of the Loan, Lender may
such dues fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless” Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation t¢ pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable the ‘amounts due for any Escrow Items for which payment of Funds has been
waived by Lender-and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time penod as.Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall for all: purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow-Items directly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Escrow Item, Lender may exércise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower :_shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3... .

Lender may, at any t1me collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specrfled under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. .. I:énder shall estimate the amount of Funds due on the basis of
current data and reasonable estlmates of expend1tures of future Escrow Items or otherwise in
accordance with Applicable Law. %

The Funds shall be held in an mstltutlon _whose deposits are insured by a federal agency,
instrumentality, oOr entity (including Lender, if- Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable. Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable’ Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or-earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be pald on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds- as requlred by RESPA.

If there is a surplus of Funds held in escrow, as deftned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA." If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as requlred by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance: w1th RE PA, but in no more than 12
monthly payments. ST

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument; leasehold payments
or ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3. Ey

Borrower shall promptly dlscharge any lien which has priority over thls Secnrlt'y nstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured-by the i n_m a manner
acceptable to Lender, but only so long as Borrower is performing such agreement;: { ontests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings ‘which .in“Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pendmg, but only
until such proceedings are concluded; or (c) secures from the holder of the:lien*an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which_that: notlce is
given, Borrower shall satisfy the lien or take one or more of the actions set forth" above 1n th1s :
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verrflcatlon and/o
reporting service used by Lender in connection with this Loan. ;

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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S ..;7 Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
o destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property “Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is determined _pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shail promptly repair the Property if damaged to avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds. for‘such purposes. Lender may disburse proceeds for the repairs and restoration in a single
paymernt. or.-in @ series of progress payments as the work is completed. If.the insurance or
condemnation proceeds are not sufficient 10 repair or restore the Property, Borrower is not relieved
of Borrower’s obhgatton for the completion of such repair or restoration.

Lender-or its agent ‘may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notlce at the ttme of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower S Loan Appllcatron Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the L.oan. Material
representations include,-but are-not-limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s prtnc1pal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (Such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a_lien which: Jnay attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights
under this Security Instrument, including-protecting and/or assessing the value of the Property, and
securing and/or repairing the Property Lender’s actions can include, but are not limited to: (a) paying
any sums secured by a lien which has prtortty over: this Security Instrument (b) appearing in court; and
(c) paying reasonable attorneys’ fees to- protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the-Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Eender may take action under this Section 9,
Lender does not have to do so and is not under any. duty or_obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actiens authorized under this Section 9.

Any amounts disbursed by Lender under this ‘Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts: shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such in Ie ”upen notrce from Lender to Borrower
requesting payment. g

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Pmperty, the Ieasehold and the fee title shall not merge
unless Lender agrees to the merger in writing. -

10. Mortgage Insurance. If Lender required Mortgage Insurance -as. a condition of making the
Loan, Borrower shall pay the premiums required to maintain the- Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equ1va1ent to the cost to Borrower of the Mortgage- Insurance previously in effect
from an alternate mortgage insurer selected by Lender. If substantially equtvalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to-be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings ‘on’such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes. available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan. and -Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance
Borrower shall pay the premjums required to maintain Mortgage Insurance in effect, ot to prov1de a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in: -accordance:.
with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obhgatton

to pay interest at the rate provided in the Note.

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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_.;12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
.~ payment.or modification of amortization of the sums secured by this Security Instrument granted by
" Lender to'Borrower or any Successor in Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedmgs agamst any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the ongmal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercrsmg any right or remedy including, without limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not'be a waiver of or preclude the exercise of any right or remedy.

13. Jomt and Several Liability; Co- -signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs-this’ Secunty Instrument but does not execute the Note (a "co- 51gner") (a) 1S co-signing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this. Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument -and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or, make any accommodatlons with regard to the terms of this Security Instrument or
the Note without the co- srgner s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s. rrghts -and benefits under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Lender agrees
10 such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpb e.of protecting Lender’s interest in the Property and rights under this
Security Instrument including, but not limited 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohrblted by this Security Instrument or by Apphcable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other lpan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then:. (a) ‘any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permltted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is’ provrded for under the Note). Borrower’s
acceptance of any such refund made by direct payment to'Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connéction with - this Security Instrument shall be
deemed to have been given to Borrower when mailed by frrst class. maﬂ or when actually delivered to
Borrower’s notice address if sent by other means. Notice to any one Borrower shail constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, then Borrower ‘shall ¢ only report a change of address
through that specified procedure. There may be only one de51gnated notice address under this Security
Instrument at any one time. Any notice to Lender shail be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice requrred by thls Security Instrument
is also required under Applicable Law, the Applicable Law requirement w111 satlsfy the corresponding
requirement under this Security Instrument S

16. Governing Law; Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law and the Iaw of the jurisdiction in which the Property is Tlocated. . All rights and
obligations contained in this Security Instrument are subject to any requireéments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties ic ‘a’gree by contract
or it might be silent, but such silence shall not be construed as a prohibition. agalnst agrecment by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Secunty Instrum
Note which can be given effect without the conflicting provision. .

As used in this Security Instrument: (a) words of the masculine gender shall mean and m -lude
corresponding neuter words or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without | any obhgatlonsq
to take any action. A

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thrs Security -
Instrument.
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Loan H_No: 09794461 Data ID: 943

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
:,:Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.

= Borrower<Shall not do nor allow anyone else to do, anything affecting the Property (a) that is in
vrolatlon of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due
to the presence; use, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property The preceding two sentences shall not apply to the presence, use, or storage on

the Propertv of small quantities of Hazardous Substances that are generally recogmzed to be

appropriate to. normal residential uses and to maintenance of the Property (including, but not limited"
to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, ‘including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condmon caused by the presence, use or release
of a Hazardous Substance whrch adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any prlvate party, that any removal or other’
remediation of any-‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Env1ronmental Cleanup.

NON-UNIFORM- COVEN “-:TS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Apphcable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action requlred to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date- specrﬁed in-the notice may result in acceleratlon of the sums secured
by this Security Instrument and sale of the. Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration,
the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, and any other matters required to be included in the notice by
Applicable Law. If the default is not cured on-or before the date specified in the notice, Lender at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power. of sale and/or any other remedies permitted by Applicable
Law. Lender shall be entitled to collect all- expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to,.reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After ‘the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public.
auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. - Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee’ shall - apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superro court of the county in which the
sale took place. .

23. Reconveyance. Upon payment of all sums secured by thls Securrty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security . Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person Or+ persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. =

24, Substitute Trustee. In accordance with Applicable Law, Lender ‘a fro"?" ~%’t1me to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased ‘top act... Without
conveyance of the Property, the successor trustee shall succeed to all the trtle PO nd duties
conferred upon Trustee herein and by Applicable Law. .

25. Use of Property. The Property is not used principally for agricultural purposes £

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’fees. and. cests
in any action or proceeding to construe or enforce any term of this Security Instrument. The term
"attorneys’ fees," whenever used in this Security InStrument, shall include without hmltauon attorneys
fees incurred by Lender in any bankruptcy proceeding or on appeal. woh %Y
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STATE OF CALIFORNIA
COUNTY OF Sonoma }

On JW‘W’V 2 b Wb l before me Stephen R. Crotty, Notary Public,

personally appeared ‘/é/ fomay E kzwwz/!! oo My M Feunae [/

Jeersonally known-te-me (or proved to me on the ba3ts f satlsfactory evidence) to be
the person(s) whose name(s) is/are subscrlbed to the within instrument and

acknowledged to me that he/she/they executed the same ln hls/her/thelr authorized
capacity(ies), and that by his/her/their signature(s) on the mstrument the person(s) or

the entity upon behalf of which the person(s) acted, exﬁe-ogﬁted tthe’-?lnstrument.

WITNESS my hand and official seal.

v e

Signature_\ |
Ve 7 el sl Bh g
:-t F : g
s somaiA £2
= T -
7 27,2008 &

(This area for official notarial seal)

Title of Document: %{f/ﬁf O“C \(’051/

Date of Document: !/.Z/ o No. of Pages

Other signatures not acknowledged:

-

nsurance: Company

NP

Skaglt County AUdltOl’ ,
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Loan No: 09794461 Data ID: 943

Borrower: THOMAS E PENNEWELL

P ~-NNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of January, 2001, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument") of .the ‘same date, given by the undersigned (the "Borrower") to secure
Borrower’s Note to NATIONAL CITY M.RTGAGE CO. dba ACCUBANC MORTGAGE (the
"Lender") of the same date and covermg the Property described in the Security Instrument and located
at: L g

772 SI—IELTER BAY DRIVE
LACONNER WASHINGTON 98257
{Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with
other such parcels and certain common areas and facilities, as described in

DECLARATIGNS AND COVENANTS
(the "Declaration”). The Property is a part of a planned unit’ development known as

SHELTER BAY
[Name of Planned Umt Development]

(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facrhtres of the PUD (the "Owners Association") and
the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrumenr
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrowers obligations under the PUD’s
Constituent Documents. The "Constituent Documents" ‘are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document whi creates the Owners Association; and
(iii) any by-laws or other rules or regulations of the Owners Association.Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property, which is satisfactory to Lender and
which provides insurance coverage in the amounts (mcludmg deductlble levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” .and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender ‘requires: insurance, then:
(i) Lender waives the provision in Section 3 for the Periodic Payment 1o 1 nder of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obhgatlon ‘under Section 5 to
maintain property insurance coverage on the Property is deemed satisfied to the. extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of ‘.{:the Joan.

Borrower shall give Lender prompt notice of any lapse in required property ‘insuran e_f. coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoratlon or epa1r followrng
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the‘sums. secured
by the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable- 10, 1nsure that,
the Owners Association maintains a public liability insurance policy acceptable in form, amount andggf"
extent of coverage to Lender. e .~

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1f01

(Page 1 of 2 Pages)
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Loan No: 09794461 Data ID: 943
Borrower: THOMAS E. PENNEWELL

The undersigned, having beendulysworn, according to law, upon oath deposes and says:

1. That I am a Borrower named in a Note and Deed of Trust evidencing and securing a loan made by NATIONAL
CITY MORTGAGE CO. dba ACCUBANC MORTGAGE Lender, constituting a lien on the following Property:
772 SHELTER BAY DRIVE
LACONNER, WASHINGTON 98257

2. That I understand my occupancy of the Property :'as my primary, full-time residence is a condition precedent to
obtaining the loan evidenced by the Note; and that _,m order to induce Lender to make such loan, I, as Borrower,
represent, understand and agree as follows: :

(a) That I will, within sixty (60) days after the 1oan has closed and continuing for a period of at least one (1)
year thereafter, occupy the said Property as my prxmary and permanent residence, that I have no present intent
to sell, lease, rent or otherwise dispose of sald,,_;re:mdence that upon occupancy of said residence, I will not have
any other permanent and primary residence ancfe.gfi-gt I am not purchasing said residence for investment purposes.

(b) That Lender may from time to time require, and Ishallfurmsh promptly, evidence satisfactory to Lender
of my continuing occupancy of the Property as my pgrﬁtaﬁent, \fffuiﬂ time residence.

3. In the event that I shall fail to commence occupying the Proper- y within the sixty (60) day period hereinabove
specified or to continue occupying the Property as my primary résmence within one (1) year period hereinabove
specified, I shall be in default under the Note and Deed of Trust ‘and, upon the occurrence of such default, at
Lender’s option, the whole sum of principal and interest payable: pursuant to said Note shall become immediately
due and payable without further demand, and Lender may mvoke the" power of sale and any other remedies
permitted by applicable law. :

4. Lender has advised that Lender intends to assign said loan and that"Léhder maif not be able to do so or may
be required to repurchase the same and may be damaged in certain other respects if 1 fail to occupy said Property
at the time and in the manner hereinabove provided. I hereby agree to mdemmfy Lender and hold Lender harmless
from and against any and all loss, damage, liability or expense, including costs and reasonable attorneys’ fees, to
which Lender may be put or which Lender may incur by reason of or in connectmn w1th my failure to so occupy
said Property. :

N

, Skagit County Auditor
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Z25Y700X0009794461

Loan No: 09794461 =~ . Data ID: 943
Borrower; THOMAS E PENNEWELL

W AI)JUSTABLE RATE RIDER
S (LIBOR Index—Rate Caps)

THIS ADJUSTABLE RA RIDER is made this 22nd day of January, 2001, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt (the "Security Instrument")-0f the same date given by the undersigned (the "Borrower") to secure
the Borrower’s Note to NATIONAL-CITY-MORTGAGE CO. dba ACCUBANC MORTGAGE (the
"Lender") of the same date and covermg the property described in the Security Instrument and located
at: . :

772 SHELTER BAY DRIVE

LACONNER WASHINGTON 98257
[F’roperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWIN G.FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE+ NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to th"e;__ venants ‘and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 9450 % The ‘Note provides for changes in the
interest rate and the monthly payments, as follows: w

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates
The interest rate I will pay may change on the first day of February , and on that day every
6th month thereafter. Each date on which my interest rate could change is' called a "Change Date."

(B)The Index

Beginning with the first Change Date, my interest rate will be based n‘an Index. The "Index"
is the average of interbank offered rates for six month U.S. dollar- denomlnated dep051ts in the London
market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available
as of the first business day of the month immediately preceding the month m Wthh € Change Date
occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new 1nd
comparable information. The Note Holder will give me notice of this choice.”

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addmg FIVE
and 5/100 percentage points ( 5.050 %) to the Current Index. The Note Holder will then found the
result of this addition to the nearest one-eighth of one percentage point (0.125%)." Sub]eet to. the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate. untll the next
Change Date. B

S:s based upon

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR INDEX)- W S S
Singie Family-Modified Freddie Mac UNIFORM INSTRUMENT Form 3192 1/01 (Page 1 of2 Page
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