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. DEED OF TRUST

DATE: January 10, 200.I

Reference # (if applicable): 1 018016442
Grantor(s):
1. Aarvik, Steve
2. Aarvik, Marit E. .

Additional on page

Grantee(s)
1. VIKING COMMUNITY BANK S
2. Pacific Northwest Title Insurance Company, Trustee

Legal Description: Lot 80, Blk 1, Lake Cavanaugh Sub #3 o Additional on page 2
Assessor’s Tax Parcel ID# 3939-001-080-0001 L

THIS DEED OF TRUST is dated January 10, 2001, among Steve Aarvik and Marit E. Aarvik,
husband and wife ("Grantor"); VIKING COMMUNITY BANK whose mailing address is
BALLARD BRANCH, 2237 NW 57TH STREET, P.O. BOX 70546 SEA‘ITLE WA 98107 (referred
to below sometimes as "Lender" and sometimes as "Beneflclary"), and Pacific Northwest
Title Insurance Company, whose mailing address is 111 East George Hopper Road,
Burlington, WA 98233 (referred to below as "Trustee"). L
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DEED OF TRUST

LoanNo101801 6442 (Continued) Page 3

'llcense from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Mamtaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements and mamtenance necessary to preserve its value.,

Nuisance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on-or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to’ any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of lmprovements _Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As.a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfactory to_. 'ender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter Lender ‘and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times to atterid to Lerider’s interests and to inspect the Real Property for purposes of Grantor’s compliance
with the terms and cond|t|ons of this Deed of Trust.

Compliance with Governmental Reqmrements Grantor shall promptly comply, and shall promptiy cause compliance
by all agents, tenants or other. persans orentities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with aII Iaws ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of:the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith- -any such. law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so fong as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender’s sole opinion, Lender's: mterests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satlsfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do.all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.-

TAXES AND LIENS. The following provisions retatlng to the taxes and !tens on the Property are part of this Deed of Trust:

Trust.

Payment. Grantor shall pay when due (and in all events pnor tor delmquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied agamst or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over-or-equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, exceptfor the E)ﬂstmg Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. A :

Right to Contest. Grantor may withhold payment of any tax, assessment or clalm in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days' aﬁer thelien-arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lier, or-if- requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactery io Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrye as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satlsfy any. adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional. obllgee under any surety bond furnished
in the contest proceedings. S

Evidence of Payment. Grantor shail upon demand furnish to Lender satistactory ewdence of "pay'ment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a: wntten statement
of the taxes and assessments against the Property. - :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any-wo ls:commenced any
services are furnished, or any materials are supplied to ‘the Property, if any mechanic’s lien,.materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon requestsr,f::t_ender furmsh o
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such: |mpr0vements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a. part of thtszl "ed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extendeda.
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the-Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee ciause rf
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage )
amounts as Lender may request with ; :

Trustee. The word "Trustee" means Pacific Northwest Title Insurance Company, whose mailing address |s 11‘! Eastjg
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DEED OF TRUST
. Loan No: 1018016442 (Continued) Page 5

:'accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and dellver this Deed of Trust to Lender.

Defense of Tltle Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the, Property agamst {he lawful claims of all persons. In the event any action or proceeding is commenced that questions
Graritor's itle or_the, mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense... Grantor may. be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceedlng and- to.be represented in the proceeding by counsel of Lender’'s own choice, and Grantor will deliver, or
cause {o be dehvered to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With: Laws Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws; ordrnances and regulattons of governmental authorities.

Survival of Representatlons and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect untrl S ,k_ch tlme as Borrower’s indebtedness shall be paid in full.

EXISTING lNDEBTEDNESS The fcllowmg prowsrons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of thrs Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants: and agrees ‘to pay, or see to the payment of, the Existing indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any defauit
under any security documents for such mdebtedness

No Modification. Grantor shalt not enter |nto any. agreement with the holder of any mortgage deed of trust, or other
security agreement which has prronty over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of.Lender.-. Grantor shall neither request nor accept any future advances
under any such security agreement without the pnor wrrtten consent of Lender.

CONDEMNATION. The following provisions relatmg

Proceedings. If any proceeding in condemnatron is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall.be entitled to: partlcrpate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, ‘and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. o iy

Application of Net Proceeds. If all or any part of the Property is: condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may. at- lts ¢lection require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or festoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL CAU': _’”‘_;QRITIES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: R

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and contmue Lender’s lien on the Real
Property. Grantor shali reimburse Lender for all taxes, as described below, ‘together.. wrth “all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation” all taxes fees documentary stamps,
and other charges for recording or registering this Deed of Trust. e e

Taxes. The following shall constitute taxes to which this section applies: (1) a specmc tax’ upcn th[s type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2)-a spec1t“ ¢ tax on-Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4).a specrfrc tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower

condemnatlon proceedings are a part of this Deed of Trust:

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date’ of $hi Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its. avallable remedres for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes’ delmquent ‘or-. (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or- a sutﬁment
corporate surety bond or other security satisfactory to Lender. L

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sec
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property c-o'nstiﬁt_utes;:
fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Unifdrm.;#’

MAFATAR l\\\\\tl\\\\\\\
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DEED OF TRUST

- Loan No: 1018016442 (Continued) Page 7

Trustee or Lender may exercise any one or more of the following rights and remedies:..

:lzany matenal respect either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defectlve Collaterallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(mcludmg fariure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason o

Death or Insolvency The dissolution or termination of Borrower’s or Grantor’s existence as a going business, the
:nsolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower’s or Grantor’s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or lnsolvency taws by or against Borrower or Grantor.

Creditor or Forfelture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossess:on or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property:securing the Indebtedness. This includes a garnishment of any of Borrower’s or Grantor’s
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantof’ as, to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lender monies: or a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole dlscretlon as belng an adequate reserve or bond for the dispute.

Breach of Other Agreement Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that .is not remedied within any grace period provided therein, including without
limitation any agreement concernmg any rndebtedness or other obligation of Borrower or Grantor to Lender, whether
existing now or later. ]

Events Affecting Guarantor. Any of the preoedmg events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes mcompetent or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a-death, Lender, at its option, may, but shall not be required to,
permit the Guarantor's estate to assume unoondrtlonally the obligations arising under the guaranty‘in a manner
satisfactory to Lender, and, in doing so, cure any-Event of Default.

Adverse Change. A material adverse change Z:E}co'urs in Borrower’s or Grantor’s financial condition, or Lender believes
the prospect of payment or performance of the Indebtedness is 1mpa|red

Insecurity. Lender in good faith believes itself insecure.

Existing indebtedness. The payment of any mstallment of bﬂ:‘rrnmpa}hor5 any interest on the Existing Indebtedness is not
made within the time required by the promissory note ewdenotng such indebtedness, or a default occurs under the

instrument securing such indebtedness and is not cured during any appncable grace period in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a notice of a breach of the
same provision of this Deed of Trust within the preceding twelve (12) months, it:may be cured (and no Event of Default
will have occurred) if Borrower or Grantor, after Lender sends written” notice demandlng cure of such failure: (a) cures
the failure within fifteen (15) days; or (b) if the cure requires more than’ f]fteen (15) days, immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical. i ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thts Ieedkof T’rust at any time thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude. pursun of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under‘this' Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercrse !fS remedres

Accelerate Indebtedness. Lender shall have the right at its option to declare the enttre Indebtedness'lmmedrately due
and payable, including any prepayment penalty which Borrower would be required to pay. . e

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercise. rts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judlcnat foreclosure ‘in either
case in accordance with and to the full extent provided by applicable law. e

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rrghts and remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Barrower or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, overand’ above'
Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other. user of the

Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, theri Grantor~
irrevocably designates Lender as Grantor’s attorney—in—fact to endorse instruments received in payment thereof -inf:!the-ev”
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DEED OF TRUST
/ Loan No: 1018016442 (Continued) Page 9

of the Property shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
appl:cable Iaw This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitutlon

NOTICES Subject to appllcable law, and except for notice required or allowed by law to be given in another manner, any
notice requrred to“be-given-under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be givenin: wrmng, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first.class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed. of Trust: All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent'to Lenders address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices urider this Deed of Trust by giving formal written nofice to the other parties, specifying that the purpose of
the notice is to change the partys address For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Subject to, -applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more than one Granter any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors. P :

MISCELLANEOUS PROV!SIONS. The fot!owmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless glven |n wntlng and sugned by the party or parties sought to be charged or bound by the
alteration or amendment. )

Annual Reports. [f the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net Operatmg income received from the Property during Grantor’s previous fiscal
year in such form and detail as Lender shall require. ~"Net operating income” shall mean all cash receipis from the
Property less all cash expenditures made in connectlen with the operation of the Property. \

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender II"l any. capacﬂy without the written consent of Lender.

Governing Law. This Deed of Trust will be governed: by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. n, :

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor srgnmg be!ow iss respon5|ble for all obligations in this Deed
of Trust. .

No Waiver by Lender. Lender shall not be deemed to have walved any’ rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict comphance ‘with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealmg between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is requrred and ln all cases such consent
may be granted or withheld in the sole discretion of Lender. S

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to. e |IIegaI invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offendmg provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall-be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modmed it'shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabiilty ‘of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provrsmn of this leed of
Trust. sy 5

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grante'rs mferest thrsﬁ:
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of /
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensron thhout o

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
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DEED OF TRUST
. .Loan No: 1018016442 (Continued) | Page 11

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

x . ;////

M7[E Aarvik, lndﬁndually

INIIVIIUAL ACKNOWLEDGMENT

STATE OF Z‘{./WL;J’}Q{ ey

COUNTY OF

S _\\\\\\\ !

On this day before me, the undersigned Notary Pubﬁc , rsohafly fbp gared Steve Aarvik, personally known to me or proved
to me on the basis of satisfactory evidence tog ‘h_ md-lvrdu.a %hnbed in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deai ~é\ la-:'gf 'frFe and voluntary act and deed, for the uses and

purposes therein mentioned. Z . S /j@
WA A ,20C/

‘ /I
& F - Residing a

’
Given under my hand and official seal this/

T
By ﬁ*/m@ //Géé"-—f ’,' ):'*.92

Y 8-V,
. B i
Notary Publl%wn and/ for the State of Lé/' / OFWAS\“@

AIRHARINY

. Skagit County Auditor
1/12/2001 Page 11 of 12 12:17:10PM
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